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To Her Excellency To The Honourable Otto Jelinek, 
| Receiver General for Canada. 
The Right Honourable Jeanne Sauvé, 

PC.C.C.]CM.M...G.D.. Sir: 


| Governor General and I have the honour to submit the Public Accounts of 


Commander-in- Chief of Canada. 


MAY IT PLEASE YOUR EXCELLENCY: 


The undersigned has the honour to present to Your 
Excellency the Public Accounts of Canada for the year 
ended March 31, 1988. 


All of which is respectfully submitted. 


Pat Carney, 
President of the Treasury Board. 


OTTAWA, SEPTEMBER 15, 1988 


To The Honourable Pat Carney, 
President of the Treasury Board. — 


In accordance with the provisions of Section 55(1) of 
the Financial Administration Act, I have the honour to 
transmit herewith the Public Accounts of Canada for 
the year ended March 31, 1988, to be laid by you before 
the House of Commons. 


Respectfully submitted, 


Otto Jelinek, 
Receiver General for Canada. 


OTTAWA, SEPTEMBER 15, 1988 


Canada for the year ended March 31, 1988. 


Under Section 55(1) of the Financial Administration 
Act, the Public Accounts for each fiscal year shall be 
prepared by the Receiver General and shall be laid 
before the House of Commons by the President of the 
Treasury Board on or before the thirty-first day of 
December next following the end of that year, or if the 
House of Commons is not then sitting, within the first 
fifteen days next thereafter that the House of Commons 
is sitting. 

This annual report is presented in three volumes: 


Volume I—A financial overview and a nine-year sum- 
mary of the Government’s financial transactions; the 
financial statements of Canada on which the Auditor 
General has expressed an opinion, namely, the state- 
ments of transactions, of revenue and expenditure and 
accumulated deficit, of the assets and liabilities of 
Canada and of the use of appropriations, together with 
related notes; analyses of Estimates and appropriations; 
analyses of budgetary revenue and expenditure, and of 
asset and liability accounts; and various other state- 
ments. 


Volume I]—Details of the financial operations of the 
Government, segregated by ministry (Part I); and addi- 
tional information and analyses (Part II). 


Volume I[]—Contains an annual consolidated report 
on the businesses and activities of all parent Crown 
corporations together with a listing of all Crown corpo- 
rations and other corporate interests of Canada. 


The audited financial statements, contained in 
Volume I, are for the year ended March 31, 1988. They 
are, however, dated August 15, to allow for the closing 
and audit of accounts. 


Respectfully submitted, 


Georgina Wyman, 
Deputy Receiver General for Canada. 


OTTAWA, SEPTEMBER 15, 1988 
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INTRODUCTION TO THE PUBLIC ACCOUNTS 


Nature of the Public Accounts 


The Public Accounts is the report of the Government 
of Canada prepared each fiscal year by the Receiver 
General as required by Section 55 of the Financial 
Administration Act. 


The report covers the fiscal year of the Government, 
which ends on March 31, and is prepared from data 
contained in the accounts of Canada and from more 
detailed records maintained in departments and agen- 
cies. The accounts of Canada is the centralized record of 
the Government’s financial transactions maintained by 
the Receiver General in which the transactions of all 
departments and agencies are summarized. Each depart- 
ment and agency is responsible for reconciling its 
accounts to the control accounts of the Receiver Gener- 
al, and for maintaining detailed records of the transac- 
tions in their accounts. 


The report covers the financial transactions of the 
Government during the year. In certain cases, parlia- 
mentary authority to undertake transactions was pro- 
vided by legislation approved in earlier years. 


Format of the Public Accounts 
The Public Accounts is produced in three volumes. 


Volume I presents a summary analysis of the financial 
transactions of the Government. Its content is summa- 
rized as follows: 


SECTION 1: financial overview and a nine-year 
summary of the Government’s financial transactions; 


SECTION 2: audited financial statements of the 
Government of Canada, prepared in accordance with 
Section 55 of the Financial Administration Act; 


SECTION 3: review of budgetary revenue; 
SECTION 4: 
tions; 
SECTION 5: review of budgetary expenditure; 


SECTION 6: analysis of consolidated specified pur- 
pose accounts; 


SECTION 7: 
advances; 


review of Estimates and appropria- 


analysis of loans, investments and 


SECTION 8: analysis of specified purpose accounts; 
SECTION 9: analysis of other liabilities; 

SECTION 10: analysis of foreign exchange accounts; 
SECTION 11: analysis of unmatured debt; and, 


SECTION 12: analysis of other information related 
to the financial statements. 


Volume II is published in two parts. Part I presents 
the financial operations of the Government, segregated 
by ministry while Part II presents additional informa- 
tion and analyses. 


(a) PARTI 


Part I is designed to reflect as closely as possible 
the form and content of Part II of the Main Esti- 
mates. Most tables and statements in Part I display 
the source and disposition of spending authorities. 
The content of Part I is summarized as follows: 


(i) Summary Tables (Section 1) 


Section 1 includes tables which provide sum- 
maries of the financial operations contained in 
the ministerial sections. It also includes, as 
appendices, the full wording of all authorities 
granted in current year Appropriation Acts, of all 
authorities granted by statutes other than Appro- 
priation Acts, of all non-lapsing authorities 
granted in the current year, and of all authorities 
available from previous years. 


(ii) Ministerial Sections (Sections 2 to 29) 


There is one section for each ministry. The 
programs for the departments and agencies for 
which a Minister is responsible to Parliament are 
grouped together to provide a total ministry pres- 
entation. Each ministerial section provides a 
statement of program objectives and activity 
descriptions. Each ministerial section also 
includes, where applicable, a uniform set of state- 
ments to present each ministry’s financial opera- 
tions. These statements are: 


e¢ Ministry Summary 


This statement displays by program the 
source and disposition of each budgetary 
and non-budgetary authority granted by 
Parliament in Appropriation Acts and other 
statutes. 


e Programs by Activity 


This statement displays by program the 
source and disposition of authorities for each 
activity under each type of expenditure 
(operating, capital, transfer payments and 
non-budgetary). 


e Transfer Payments 


This statement displays by program the 
source and disposition of authorities for each 
transfer payment. 


¢ Details of Amounts Credited to the Vote ¢ supplementary information required by the Financial 


This statement displays by program the Administration Act (Section 3); 


nature of revenues and receipts which * accounts receivable (Section 4); 
increase the amounts which may be spent e professional and special services (Section 5); 
from appropriations having net voting * construction and acquisition of land, buildings, works, 
authority. machinery and equipment (Section 6); 
e Revenue * transfer payments (Section 7); 
This statement displays by program the ° public debt charges (Section 8); 


nature of revenue collected for each main 


Rinse fieationcofrevente ¢ payments of damage claims, ex gratia payments, Feder- 


al Court awards and nugatory payments (Section 9); 


(b) PART II ¢ federal-provincial shared-cost programs (Section 10); 
Part II presents additional information and ¢ other Government-wide information (Section 11); and, 
analyses. The content of Part II is summarized as other miscellaneous information (Section 12). 
follows: 


Volume III contains an annual consolidated report on 

* financial statements of revolving funds (Section 1); the businesses and activities of all parent Crown corpo- 

e financial statements of departmental corporations and rations together with a listing of all Crown corporations 
other entities (Section 2); and other corporate interests of Canada. 
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SECTION 1 


1987-88 
PUBLIC ACCOUNTS 


Financial Overview and 
Supplementary 
Financial Information 


CONTENTS 


Introductions treme cee eater ee, re ee, eee 
LOSPESS=-hhe year im relkOSpeCtamres fue «ener 
itherdeticivandithe met deb (ee aratar mer ee meer 
Ractorsratrecting UnedentClt qm mame mam ture aren ar eer 
Factors affecting financial requirements .......... 
Supplementary financial information ............ 
Public Accounts presentationmeme. mere ieee een 
National Accounts presentation .............. 


Public Accounts and National Accounts reconciliation 


PUBLIC ACCOUNTS, 1987-88 


INTRODUCTION 


This section provides an overview of the financial operations of 
the Government of Canada. The financial transactions of the 
Governmentare set out in summary form, with comparative figures 
for the previous eight years. The financial transactions are 
presented in accordance with the accounting policies explained in 
Note | to the audited financial statements in Section 2 of this 
volume. 


The statements reflect the accounting basis introduced in the 
February 1986 Budget whereby the transactions of certain 
specified purpose and other accounts are reported as part of 


budgetary transactions rather than non-budgetary transactions. 
These include the Unemployment Insurance Account, the Western 
Grain Stabilization Account, the Crop Reinsurance Fund, the 
Agricultural Commodities Stabilization Accounts, the Canadian 
Ownership Account, the Oil Export Charges Revenue Sharing 
Account, and other specified purpose accounts. In addition, the 
profits of the Exchange Fund Account are recorded on a current 
basis, loans to developing countries are recorded as a budgetary 
expenditure, and revenue and expenditure are reported net of 
transactions internal to the Government. 


1987-88 -- THE YEAR IN RETROSPECT 


This part provides an overview of the Government's financial 
operations. More details are provided under "Supplementary 
Financial Information" in this section and in the remainder of 
this volume. 


The Deficit and the Net Debt 


The deficit for fiscal year 1987-88 was $28,083 million, a 
decline of $2,522 million from the 1986-87 deficit of $30,605 
million and a decline of $10,241 million from the peak recorded 
in 1984-85. This represents the third consecutive year in which 
the deficit has declined. The year-over-year reduction in the 
deficit reflects the continued strength in the Canadian economy 
and the impact of certain fiscal and cash management initiatives 
introduced in past budgets. As a percentage of Gross Domestic 
Product, the deficit declined from 8.6% in 1984-85 to 5.1% 
1987-88. 


The 1987-88 reduction in the deficit has resulted in a 
continuation of the slowing down in the rate of growth of the 
accumulated deficit or net debt. As of March 31, 1988, the net 
debt was $292,184 million or 10.6% above the March 31, 1987 
level of $264,101 million. This compares to increases of 13.1% 
and 17.3% in 1986-87 and 1985-86, respectively, and is less than 
one half the rate of growth experienced in 1984-85. 


Table 1.1 sets out the deficit and net debt over the last nine 
fiscal years, both in absolute terms and as a percentage of Gross 
Domestic Product for the calendar year ending in those fiscal 
years. 


TABLE 1.1 


DEFICIT AND NET DEBT 
(in millions of dollars) 


% of Gross % of Gross 


Budgetary Domestic Domestic 
Year ended March 31 deficit Product Net debt Product 
WOSOW Tee, ONS ons 11,501 4.2 72,159 26.1 
OBI ee noe pers tains 13,522 4.4 85,681 27.6 
TOS Zee ae tee are ae 14,872 4.2 100,553 28.2 
ARSISICRE oh Aa ten ey Mane 27,816 7.4 128,369 34.3 
VIC 4 Se ese 32,399 8.0 160,768 39.6 
n hols ioiene iy ey as a Paar one 38,324 8.6 199,092 44.8 
NOS Ogee eee ee ance ah 34,404 ee 233,496 48.8 
NO G/7 Mie Pam ae a 30,605 6.0 264,101 52.1 
IG Ore sein ie ict 28,083 SEL 292,184 S312 


Chart A compares the rate of growth of net debt with the rate 
of growth of Gross Domestic Product for the last nine fiscal 
years. 


CHART A 
GROSS DOMESTIC PRODUCT AND NET DEBT 


30 


25 


p 
e 20 
r 
Cc 
e 
n 
t 
a 15 
g 
e 
Cc 
h 
a 10 
n 
9 
e 


& Gross Domestic Product 


{9 Net Debt 
quae [)ifference in rates of growth 


1.2 FINANCIAL OVERVIEW AND SUPPLEMENTARY FINANCIAL INFORMATION 


Factors Affecting the Deficit 


The improvement in the deficit in 1987-88 largely reflects the 
continuing strength in the economy, which has resulted in 
increased revenues and has served to restrain the growth in 
expenditures. In addition, the ongoing impact of the expenditure 
reduction initiatives put in place since November 1984, coupled 
with certain cash management initiatives which became effective 
in 1987-88 and revenue measures designed to ensure that 
revenue growth restore the yield from the tax system, also 
contributed to the decline in the deficit outcome for 1987-88. 
However, offsetting some of the impact of these developments 
on the deficit has been the continuing adverse effect of low grain 
prices on farm incomes, which has resulted in increased 
payments under the various farm income stabilization programs 
and in additional assistance under the Special Canadian Grains 
program. 


Budgetary revenue increased by 13.6% in 1987-88 to $97,452 
million. Underlying this increase in revenue was the continuing 
strength in economic activity throughout 1987-88, the impact of 
the acceleration of source deductions by large employers, timing 
of the processing of personal income tax refund cheques and the 
proceeds from the sale of Teleglobe Canada. The largest 
component of budgetary revenue, personal income tax, 
accounted for about 62% of the total increase in revenue. Strong 
advances in employment, coupled with a slower pace of personal 
income tax refunds and the impact of the source acceleration 
initiative were the major factors contributing to the growth in 
personal income tax revenue. It is estimated that the acceleration 
of remittances of source deductions from large employers 
amounted to a one-time gain of $1.2 billion. This initiative, 
which affected large employers only, had no effect on an 
individual’s personal income tax liability. Strong advances in 
consumption, partially offset by the effect of tariff rate 
reductions as specified under the 1979 Multilateral Trade 
Negotiations Agreement, reductions in the quarterly indexation 
factor on the sales tax rate for gasoline and diesel fuel and the 
elimination of the Petroleum and Gas Revenue Tax underlie the 
growth in sales and excise tax revenue. Although corporate 
profits were up substantially, the application of unused losses 
and deductions restrained the growth in corporation income tax 
collections to only 10%. Unemployment insurance contributions 
reflected the impact of the strong advances in employment and 
the source acceleration initiative, as premium rates remained 
unchanged from their 1986 levels. The increase in non-tax 
revenue primarily reflects the capital gain on the sale of 
Teleglobe Canada. 


PUBLIC ACCOUNTS, 1987-88 


On the expenditure side, program spending increased by 7.6% 
while public debt charges increased by 8.9%, resulting in an 
overall increase in total budgetary expenditure of 7.9%, the 
largest year-over-year increase since 1984-85. Most of the 
increase in program spending was concentrated in a few selected 
areas: social assistance programs, agricultural stabilization 
programs, fiscal transfers, defence and foreign aid. Most of the 
increase in the social assistance program was in job creation and 
training programs and old age security benefits, reflecting the 
impact of inflation on the indexation formula. The international 
grain price dispute between the United States and the European 
Economic Community and its resulting impact on international 
grain prices has triggered large payouts under the Western Grain 
Stabilization Act, while the increase in foreign assistance reflects 
Canada’s commitment to maintain Official Development 
Assistance contributions at 0.5% of Gross National Product. 
Spending on the other components of Government expenditure 
remained restrained, reflecting the strength in the economy as 
well as Government initiatives for cost reductions through better 
management and the streamlining of selected program 
expenditures. The increase in public debt charges largely 
reflected an increase in this debt and the impact of higher interest 
rates. 


Table 1.2 sets out movements in revenue, expenditure and the 
deficit over the last nine fiscal years. 


TABLE 1.2 


REVENUE, EXPENDITURE AND THE DEFICIT 
(in millions of dollars) 


% change % change 
over over 

preceding preceding 
Year ended March 31 Revenue year Expenditure year _ Deficit 
SSO se aoe 41,921 13.7 53,422 8.0 11,501 
VSS eo ae 48,775 16.3 62,297 16.6 13,522 
NOS 2ieeenrre ener 60,001 23.0 74,873 20.2 14,872 
OSS ia oe eo ike 60,705 le 88,521 18.2 27,816 
VNOBS Ss sys iotiogoda © 64,216 5.8 96,615 9.1 32,399 
NOBSPES RESTS 55.05 70,898 10.4 109,222 13.0 38,324 
VOB G is Roe a ee . 76,833 8.4 111,237 1.8 34,404 
eH tanta hy Seles 85,784 ners 116,389 46 30,605 
NOBSw aerate aie © 97,452 13.6 125,535 7.9 28,083 
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PUBLIC ACCOUNTS, 1987-88 


Chart B compares the levels of revenue and expenditure 
expressed as percentages of Gross Domestic Product over the last 
nine fiscal years and shows the trend in the deficit over that 
period. 


CHART B 


REVENUE AND EXPENDITURE AS A PERCENTAGE 
OF GROSS DOMESTIC PRODUCT 
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Factors Affecting Financial Requirements 


The Government’s net financial requirements reflect not only 
the difference between budgetary revenue and expenditure, but 
also non-budgetary transactions. Non-budgetary transactions 
provided the Government with a source of funds amounting to 
$9,930 million in 1987-88, up $892 million from that provided 
in 1986-87. The source of the 1987-88 funds includes $1,509 
million from loans, investments and advances, $7,482 million 
from specified purpose accounts and $939 million from other 
non-budgetary transactions. 


As a result of the $2,522 million reduction in the deficit and 
a $892 million increase in net receipts from non-budgetary 
transactions, financial requirements excluding foreign exchange 
transactions were lower by $3,414 million in 1987-88, at $18,153 
million. In addition, there were $7,149 million of requirements 
for 1987-88 foreign exchange transactions,bringing total 
1987-88 financial requirements to $25,302 million. These 
requirements were financed by a $22,217 million increase in 
unmatured debt transactions, and a $3,085 million running down 
of cash balances. 


Table 1.3 sets out the financial requirements over the last nine 
fiscal years, while Table 1.4 sets out non-budgetary transactions 
for the same period. 


TABLE 1.3 


FINANCIAL REQUIREMENTS 
(in millions of dollars) 


Financial requirements 


Excluding Including 
Non- foreign Foreign foreign 
Year ended Budgetary budgetary exchange exchange exchange 
March 31 deficit transactions transactions transactions transactions 
1980, EE ia oak —11,501 1,369 —10,132 —443 -10,575 
NOSleel ete Se —13,522 3,628 —9,894 927 —8,967 
1982 Aye ery: —14,872 5,626 —9,246 558 —8 688 
198 SiaueS heresy: xa —27,816 4,014 —23,802 -640 -24,442 
NOS 4 Se ees! seas —32,399 7,198 —25,201 414  -24,787 
USB 5 cys Bae a oe —38,324 8,516 —29,808 2,423 -27,385 
OS Gee aes —34,404 4,134 —30,270 5,626 -—24,644 
987. ey ais —30,605 9,038 —21,567 —6,390 —27,957 
MOSS ie ta —28,083 9,930 —18,153 —7,149  —25,302 
Source/requirement (—) 
TABLE 1.4 
NON-BUDGETARY TRANSACTIONS 
(in millions of dollars) 
Loans, 
investments Specified Other Total 
and purpose non-budgetary non-budgetary 
Year ended March 31 advances accounts transactions transactions 
1980" Y.. careraee rer —1,086 2,289 166 1,369 
1981". aera -169 3,254 543 3,628 
1982). ... See eee —1,506 4,063 3,069 5,626 
1983°. :. SRR See —502 2,817 1,699 4,014 
1984: .- Saree ae —464 4,591 3,071 7,198 
TOSS ees een 709 5,124 2,683 8,516 
WS86e es eee : 41 5,438 —1,345 4,134 
198 7 les ee eee 1,386 6,696 956 9,038 
SBS Se as eae 1,509 7,482 939 9,930 


Source/requirement (—) 
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SUPPLEMENTARY FINANCIAL INFORMATION 


This part provides a nine year comparative summary of the 


' Government’s financial transactions, both on the Public 
_ Accounts basis and on the National Accounts basis. The Public 


Accounts presentation reflects the accounting policies explained 
in Note | to the audited financial statements in Section 2 of this 
volume. The National Accounts presentation is designed 
primarily to facilitate economic analysis of the federal 
Government sector on a basis consistent with that used in 
measuring income and expenditure flows in the economy. 


TABLE 1.5 


GOVERNMENT OF CANADA 
PUBLIC ACCOUNTS PRESENTATION 


| SUMMARY STATEMENT OF TRANSACTIONS!” 


(in millions of dollars) 


Public Accounts Presentation 


The "Summary Statement of Transactions" (Table 1.5) 
provides aggregate data on the major categories of transactions 
under four main headings: budgetary, non-budgetary, foreign 
exchange and unmatured debt. The resulting cash position at the 
end of each year is also shown. 


Year ended March 31 


1980 1981 1982 1983 1984 1985 1986 1987 1988 
I. Budgetary transactions 
PAMEIREVENUCHAD eM: Omer nee ote tie seve: 5) ane) ee: the eens stavenateeees 41,921 48,775 60,001 60,705 64,216 70,898 76,833 85,784 97,452 
BeExpenditune slab] eMleiimertaterat torr -:- orerelels 1+ 'esveroetetnare : —53,422 -62,297 -74,873 -88,521 -96,615 -109,222 -111,237 -116,389 —{25,535 
DISTRO Morardoaud-a ois of cancun coe eR RR TT eater ec : -11,501 -13,522 -14,872 -27,816 -32,399 -38,324 -34404 -30,605 —28,083 
II. Non-budgetary transactions, Table 1.9 
A. Loans,investments: and advances .......---++++--+s ; —1,086 —169 —1,506 —502 —464 709 41 1,386 1,509 
B. Specified purpose accounts ..-.:.....-.225- Met: E 2,289 3,254 4,063 2,817 4,591 5,124 5,438 6,696 7 A82 
Gather transactions Geescet 56. bce. <a. shine ape cee : 166 543 3,069 1,699 3,071 2,683 —1,345 956 939 
NCISOUICC ume pet ticar scree can cele meee 1,369 3,628 5,626 4,014 7,198 8,516 4,134 9,038 9,930 
Financial requirements (excluding foreign 
ExchangentranSaChlOns) may siek yt. «so usdetee kone : -10,132  -9,894 -9,246 -23,802 -25,201 -29,808  -30,270 -21,567 —-18,153 
III. Foreign exchange transactions'”’, Table 1.10 ....--.-- -443 927 558 -640 414 2,423 5,626 6,390 _7.149 
Total financial requirements'*) ce Foci ie ss san cogs yagers leceere ea —10,575 —8,967 -8,688 -24,442 -24,787 -27,385 -24,644 -27,957 ~-25,302 
IV. Unmatured debt transactions'”’, Table 1.10 .....----. ; 7,880 11,160 9,377 =. 22,401 26,620 26,831 23,530 27,831 22.217 
@hangeincash? (Ea... + «EBs arcs ah -2,695 2,193 689 —2,041 1,833 = 554 sinerale his -126 | =3.085 
V. Cash balance at end of year, Table 1.10 ......-----++--- 3,738 5,931 6,620 4,579 6,412 5,858 4,744 4,618 1,533 


Details can be found in other sections of this volume. 
{1} Consistent with the Statement of Transactions in Section 2 of this volume. 


The change in unmatured debt payable in foreign currencies, -$715 million in 1987-88 (-$1,800 million in 1986-87), has been included as part of foreign exchange 


transactions. 
Cash requirements (—) 
{4} Cash decrease (-) 
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TABLE 1.6 


GOVERNMENT OF CANADA 
PUBLIC ACCOUNTS PRESENTATION 


DETAILED STATEMENT OF REVENUE TRANSACTIONS 


(in millions of dollars) 


Year ended March 31 


1980 1981 1982 1983 1984 1985 1986 1987 1988 
I.Budgetary transactions 
A. REVENUE, Section 3 
Tax revenue-- 
Income tax-- 
Personal) yen vescteteteusie + oysters «+ ceetels! stoners sors Reo F 16,808 19,837 24046 26,330 26,967 29,254 33,008 37,878 45,125 
Corporationy,. otis see eee i eee ieie eee j 6,951 8,106 8,118 7o139 7,286 9,379 9,210 9,885 10,878 
Unemployment insurance contributions ......-... ; 2,778 3,303 4,753 4,900 U2) 7,553 8,719 9,558 10,425 
Nomn-residentag. or. eapstae cratetersy oretete ioneas gets ores osteo : 787 867 1,018 998 908 1,021 1,053 1,355 1,162 
27,324 32,113 37,935 39,367 42,420 47,207 51,990 58,676 67,590 
Excise taxes and duties-- 
HATH Ch Gree 6 Bien Sc clears covcage > Olen bo 6 GmrkoramamO : 4,651 S55 6,148 5,842 6,561 7,592 9,345 11,972 12,927 
Customs import duties "i: . Ta. se: ; 2,996 3,185 3,435 2,828 3,376 3,794 3,971 4,187 4,385 
EXCISE rCULIES s. wearers > aetener: uateinne « eieret em teas -1 or ; 895 1,042 1,175 1,274 1,356 1,462 1,473 1,470 1,459 
LIT ee Ao Saas BR a o ceckaidio Cubic eee OU DSS oLOnme Che 502 570 564 685 754 850 1,354 1,455 1,567 
9,044 10,152 11,322 10,629 12,047 13,698 16,143 19,084 20,338 
Energy taxes-- 
Excise tax--Gasolinemicmn -criks: -seiia-screte- Je ; 421 453 436 408 386 404 729 15279 2,286 
Petroleum and gas revenue tax ........-..--+-- : 27 864 1,960 2,106 2,563 2,037 473 -75 
Excise tax--Aviation gas and diesel fuel ......... 4) 213 385 
Natural gas and gas liquids tax............-+-- ‘ 187 998 1,264 524 -15 -15 1 
Oil export charges .............e cesses ee eee : 750 842 964 626 347 677 327 ] 
Special petroleum compensation charge ........ ; 473 
Canadian Ownership special charge ............ 786 889 805 850 229 -1 6 
1,171 1,509 4,521 5,147 4,168 4,479 3,348 1,965 2,603 
10,215 11,661 15,843 15,776 16,215 18,177 19,49] 21,049 22,941 
Othertaxcrevenue trae et ten eieiie = eee: oie : 96 99 120 132 126 107 126 144 207 
MOtaletaxare VOTNC.. Genet ete ncn erMalsgspe neice atsteetss sete : 37,635 43,873 53,898 55,275 58,761 65,491 71,607 79,869 90,738 
Non-tax revenue-- 
Return on investments-- 
BankcotiCanada saner is.) trier erettertrr rit F 1,084 1,459 1,853 1,879 1,744 1,852 1,880 1,936 1,844 
Canada Mortgage and Housing Corporation ....... ; 782 839 873 892 941 913 892 866 853 
Farm Credit Corporation .............-eeeeeees : 210 243 285 346 408 452 403 372 324 
Exchange Fund Account ...........eeer- ee eeees : 719 850 711 435 345 224 -505 366 752 
Interest on bank deposits .......0....2+5+-00-- : 244 318 701 433 395 243 278 219 2719 
Other return on investments ..........---------- ; 607 606 641 631 539 568 791 475 496 
3,646 4,315 5,064 4,616 4,372 4,252 35/39 4,234 4,548 
Ofhernon-taxrevenUerei cies tens : 640 587 1,039 814 1,083 WIS) 1,487 1,681 2,166 
Potalnon-taxme ven UCmwmtaner rrqntnvaatene cere ricwole 4,286 4,902 6,103 5,430 5,455 5,407 5,226 5,915 6,714 
DUKE TB CONE - on sande anboood vo gdOossEe our DE ‘ 41,921 48,775 60,001 60,705 64,216 70,898 76,833 85,784 97,452 
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TABLE 1.7 


GOVERNMENT OF CANADA 

PUBLIC ACCOUNTS PRESENTATION 

DETAILED STATEMENT OF EXPENDITURE TRANSACTIONS 
(in millions of dollars) 


Year ended March 31 


1980 1981 1982 1983 1984 1985 1986 1987 1988 
I.Budgetary transactions 
B. EXPENDITURE, Section 5 
Social development-- 
Qld age security benefits, guaranteed income 
supplements and spouses’ allowances ............ : 6,320 7,418 8,585 9,643 10,406 11,418 12,525 13,445 14,349 
Unemployment insurance benefits .................. 3,922 4,524 5,446 9,823 9,782 10,052 10,036 10,444 10,487 
Established programs financing-- 
Insurance and medical care services .............. 3,858 3,982 4,283 4,060 5,564 6,330 6,400 6,607 6,558 
EB GUCAVOMSUDPOLUR ace Satie cot neat ns «ic ce : 1,515 1,600 1,628 isis 2,065 2,265 DOE 2232 2,242 
Canada Assistance Planierst.s om sone semi eles seit i 1,653 1,941 2,298 2,832 3,288 3,745 3,916 4,051 4,246 
ari Veahl OW ANCESWeewReh a ccccsitos Eas oom Bete eo oe d 1,725 1,851 2,020 2,231 2,326 2,418 2,501 2,534 2,564 
NUSTICerAndUe Calls WNIT scarechun tins 64. sd saves ; 1,063 1,197 1,357 1,506 1,697 1,863 2,016 Zale 2,318 
Social assistance--Indians and Inuit ................ : 870 1,015 1,202 1,664 1,786 1,985 1,951 2,238 2,330 
DirechyjOpicreationvanditraimin@ eerie... 2 ele ele. 5 evs , 1,213 1,096 1,164 1,384 iS. 2,053 1,795 1,939 1,929 
WV CLC AT SADEN CLULG: MNRAS ci): HUME es «ary Sue eR o 0: 0 eRe 933 1,006 1,140 1,283 1,387 1,458 1,535 1,586 1,609 
IOUSINS See aa rey tec cca esate autrnayt alercssnicee : 896 1,058 943 1,853 1,598 1,657 1,429 1,454 1,885 
SRELEVAS OM aU Man O Mac O eet tai ess scotia eee tnanatene ; 569 844 741 822 913 1,034 1,023 1,025 1,097 
CIES ayia ORR oo SOG 0 ai eR ee ; 1,707 2,420 2,985 3,691 4,025 4,261 4,415 4,838 5,022 
26,244 29,952 33,792 42,324 46,636 50,539 51,819 54,570 56,636 
Economic and regional development ................. ‘ 7,033 8,761 9,801 JU Sia/7/ 12,064 14,851 11,821 11,792 14,232 
Drs Rapes. Se ects SHS en eee : 4,377 5,063 5,989 6,938 7,843 8,762 9,094 9,993 10,769 
Haiscalbalran OCMCN IS te ceeatej a tevenc rake ityee ccs. snag eget 3,455 3,944 4,750 5,597 5,977 5,985 5,941 6,302 7,007 
SELVA GES MOMGOMCIMINED laren pelea ee weteie ors) aloe esac Rennes 5 Deion} 2.382 3,460 2,963 3,465 3,788 4,433 3,075 4,194 
Extemalvattatrsjandcal@arenc. cucaemyeiacyors cet eee sick is ; 1,392 1,457 1,814 2,050 peers} 2,646 2,490 2,892 3,438 
Ar ainen bal geariary racmets maton’. ough kos «0 s Saree ero oe ' 100 130 153 169 180 196 198 207 231 
oral sprogramlexpenditure .). mena s Seems eee : 44,928 51,639 59,759 71,618 78,538 86,767 85,796 89,731 96,507 
UDC CCDIRER ar arate: cctiscide cress wists oe ola a came : 8,494 10,658 15,114 16,903 18,077 22,455 25,441 26,658 29,028 
Mot Alene expenditure rr tary leis osc segs «Papas asker : 53,422 62,297 74,873 88,521 S6.615e 9 10922255 111237) 116,389 125,535 
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TABLE 1.8 


GOVERNMENT OF CANADA 
PUBLIC ACCOUNTS PRESENTATION 


COMPARATIVE STATEMENT OF FINANCIAL ASSETS AND LIABILITIES 


(in millions of dollars) 


FINANCIAL ASSETS 
LOANS, INVESTMENTS AND ADVANCES 
Crown comorations nc ss\ace eae Saito ee cleo easeeecer a ; 
Wesszallowance fomvaluatione eee ete ; 


Other eee Oh, Rs SEES oe RE, es Se ; 
Bess2 allowance for valuation s¢2n2-50 2 oe caer ; 


Total Net Loans, Investments and Advances ...+..++++++ : 
FOREIGN EXCHANGE ACCOUNTS 

International reserves held in the Exchange Fund Account . 

International Monetary Fund--Subscriptions ........... ‘ 

Less: International Monetary Fund--Notes payable 

and Special Drawing Rights allocations ....... ; 

Total Net Foreign Exchange Accounts ..--++++++++++e00% 

CASHVINUDRANS Iie taster «oie +o 5) els cles) o co hetaiolo cys sever : 

(CONG EPs cions 6 IOC DOD 0.0 COO OL0UO.9.0 COTO OTD OOOO e - 


TOTAL FINANCIAL ASSETS -..-eeeeeecceseecrecoees 5 
ACCUMULATED DEFICIT «2.0506 0sc ccc cessive cces : 


INOW) ooo codeod be aduodddnodsbododooD EGO socadeD : 


LIABILITIES 
SPECIFIED PURPOSE ACCOUNTS 
Canada Pension Plan Account(net)................... : 
Superannwationiaccounts(Nnet))... aes. ss «sae eee ee : 
Government Annuities Account ..................05. : 
Deposit and! trust accounts#.,.... sae are 2+ ae eee oe : 
Provincial tax collection agreements account .......... ; 
Other o-pystteb bias oa tobe ns hos Seas +a eats ccs Pe ; 
Total Specified Purpose ACCOUNES +++++++++eereeeceeees : 
OTE RITA LE Sie = oli s clever oteketstete rails etelnie erates elele é 
UNMATURED DEBT 
Payableini@anadianicurrency =... eros : 
Payable in toreignicurrencies = sneer acre rier : 
TROPAR UT OTT Ra DAT & CORSH AOSD ODOOUD OD OGUDS COO OOS 5 


IKOIUNL,, GoaodadonboddonBTOONpOCABRdOUDCGENIORAGDS 5 


Year ended March 31 


1980 ‘1981 1982-1983 «1984. «19851986 1987 
23,283 22,962 24,709 26,551 26,962 26,222 26,310 25,355 
2,003 + 21093 "2,237 3,760.3; 700nen AS800My 130700 3,800 
21,190 20,869 22472 22,791 23,262 22,422 22,610 ~—-21,555 
7209 7323 7,926 «= 8302.. 8864. O594nad SolT65 9,334 
3,915 3,539 4039 4432 5,001 5,600 6,000 5,900 
3,294 3,784 = 3,687 = 3,870 = 3,863 «= 3,994 3,705 3,434 
24,484 24,653 26,159 26,661 ~=—-27,125 = 26,416 ~—-26,375 24,989 
sigan «sas aoa 4.636, 93.623 421, 934459 8,212 
Os 1/2961 2980 2,716 3995. | 3985 174.670 4,936 
USTs ©" 3403 “/$3i99i 93323 4302) 4232S! 5,580 
3,329 2,336 2412 4,029 3,316 3,864 2,978 7,568 
1152 1,845. «1,829 2,565, «1,876 = «1,882,693 1,468 
3,738 5,931 6,620 4,579 6,412 5,858 4,744 4,618 
32,703 34,765 37,020 37,834 38,729 38,020 +—35,790 +—-38,643 
72,159 85,681 100,553 128,369 160,768 199,092 233,496 264,101 
104,862 120,446 137,573 166,203 199,497 237,112 269,286 302,744 
836 1,009 1,179 «1,344 ‘1,496 1,707 e218 3,774 
20,022 22,329 +=. 25,343 «28,826 © 32,688 = 36,990 41,670 46,665 
1208.7. ah OSL 722 on 1150 Sp mgi24 7K 095, Se C60 1,024 
422 454 1,363 890 1,154 —s'1,413 1,826 1,841 
743; WAT) 1,445 1,031. ——-*1,308 1617 1,390 1,447 
291 320 367 415 477 549 645 754 
23,522 26,776 30,839 += 33,656 += 38,247 «43,371 += 48,809 ~——55,505 
9,432 10,668 13,721 16,156 «18,538 21,227 «19,693 20,424 
67,068 78,228 87,605 110,006 136,626 163,457 186,987 214,818 
4840 4,774 5408 6385 6,086 9,057 13,797 11,997 
71,908 83,002 93,013 116,391 142,712 172,514 200,784 226,815 
104,862 120,446 137,573 166,203 199,497 237,112 269,286 302,744 
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1988 


292,184 
333,521 


| 4776 
52,088 


: : fos 


2,497 
843 


62,987 
"22317 


237,035 
11,282 


248,317 
333,521 
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TABLE 1.9 


GOVERNMENT OF CANADA 

PUBLIC ACCOUNTS PRESENTATION 

DETAILED STATEMENT OF NON-BUDGETARY TRANSACTIONS 
(in millions of dollars) 


Year ended March 31 
1980 1981 1982 1983 1984 1985 1986 1987 1988 


II. Non-budgetary transactions 
A. LOANS, INVESTMENTS AND ADVANCES, 
Section 7 
Crown corporations-- 
Lending institutions-- 


Canada Deposit Insurance Corporation ............ —200 60 140 40 —895 —268 
Canada Mortgage and Housing Corporation ....... : —366 —66 -199 -30 194 364 195 254 
Export Development Corporation ................ 44 19 52 —40 -5 39 64 49 
Rarmi@redit Comporatione nc. «5 .'6 vexcicler os creer ‘ —307 -270 —348 -394 -379 172 214 591 
Federal Business Development Bank .............. —245 101 125 145 172 157 119 93 
—962 -216 -570 -259 122 692 303 719 
All other Crown corporations-- 
PAITAGANAG A oct sceretons fos d.6eeasvSicrsys 2 ooops oye = oie slays ‘ 16 13 14 16 17 18 32 20 
Atomic Energy of Canada Limited .............. ; 216 697 8 3 37 38 67 19 
Canada Development Investment Corporation ...... —308 5 18 
Canadian National Railway Company ............ ; -108 -8 41 —62 2 9 352 
Petro-Canadawmeriette. «<> cutie ayo «biel oe ere : -80 440 -840 -1,354 —660 
Ot Cretan castor teers is, ues ais, wl vag ere : 15 275 —359 101 130 —28 107 -186 
—373 S37 lL 8S 533 48 AMIS) 205 
Allowance for valuation of assets ................6. 144 1,523 -60 100 —100 100 
-1,335 321 = -1,603 -319 471 840 -188 1,024 
Other loans, investments and advances--  . 
Provincial and territorial governments .............. F 44 247 28 —41 35 67 110 89 37 
National governments including developing countries . . -185 —204 —276 -273 -167 -172 -142 124 = 9 ge 
International organizations (subscriptions less notes) .. . —-134 -110 -166 —213 —335 —378 —220 46 > 15 
Veteran’s Land Act Fund advances less allowance .... . 43 37 29 28 31 32 31 26 24 
Noun teandimixed entenprisesiasan aire eroete iol ttre 43 —65 -6 —58 -10 -111 —93 217 | 296 
MUISCCLIAN COUSIN rete. aes cke orem oreo se oats oa,ei oy eS -29 -19 -12 -19 -116 -168 143 —40 — -150 
-304 -114 — -403 -576 -562 -730 -I71 462 1 303 
Allowance for valuation of assets .................- 553 -376 500 393 569 599 400 -100 ‘100 


249 —490 97 -183 7 -13] 229 362 : . — 403 
Total loans, investments and advances after allowance : 2 ee 
OAV ALNTALION Of ASSETS te iscs csoierc eit ieuare ore over aiansgaye erence orale —1,086 -169 —1,506 —502 —464 709 4) 1,386 + 1,509 


B. SPECIFIED PURPOSE ACCOUNTS, Section 8 
Liability accounts-- oS 
@anadaibensionielanvAccounts sees ae ee ; 113 173 170 165 152 211 511 1,556 ~ 1,002 


SUperaniuatlon accounts iin trewnry-mciesr ease beter 1,966 2,307 3,014 3,483 3,862 4,302 4,680 4,995 5,423 
Government Annuities Account ..................-. -14 -15 —21 —22 -26 —29 -35 —36 37 
DeENositanditrus i acCOUNtS mer aaciier a. teyaisiaie seniotala ee sarees 78 32 909 -473 264 259 413 14 | 45 
Provincial tax collection agreements account ........ ; 118 728 —56 —384 277 309 —227 57 |_ 4,050 
Othe receer en eee cs eens iar ed csrsly samen eewaae 28 29 47 48 62 72 96 110 | | $6 
Total specified purpose accounts ..........-.2s0s000- : 2,289 3,254 4,063 2,817 4,591 5,124 5,438 6,696 7482 
C. OTHER TRANSACTIONS, Sections 9 and 12 — 
@ashtin {rans tars wry ce-ese ict erocare ls. o eleve! ahelareroreretees , -130 693 16 -736 689 -6 189 225 _ -854 
Otherliabilitiesteere hen heats eG 5 oosaue se hieteeere we : 296 1,236 3,053 2,435 2,382 2,689 -1,534 731 1,793 
Motaleothentransactlonsimeree scree cise si seaele ys rveutensveios : 166 543 3,069 1,699 3,071 2,683 -1,345 956 «939 


Net non-budgetary transactions after allowance for 


WalUatiOlMvol ASSetS nce hese cles cyesel erste cis s «: a levers o-beore ovelorous : 1,369 3,628 5,626 4,014 7,198 8,516 4,134 9,038 9,930 
Summary-- - 
Net non-budgetary transactions before allowance : . 
FORAVGUALION IO aSSe Sur Penn ere an trea cracls cc lo siereiaete ; 816 4,004 4,982 2,098 6,689 7,817 3,834 9,038 10,230 
Allowance for valuation of assets .........-...-.-.0e00- é 553 -376 644 1,916 509 699 300 — -300 


Net non-budgetary transactions after allowance 
fObscal uation: Ol aSSCtSme ne wr acke ic esecae Ginvcee nice sieae ele a 1,369 3,628 5,626 4,014 7,198 8,516 4,134 9,038 9,930 


Source/requirement (—) 
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TABLE 1.10 


GOVERNMENT OF CANADA 

PUBLIC ACCOUNTS PRESENTATION 

DETAILED STATEMENT OF FOREIGN EXCHANGE, UNMATURED DEBT AND CASH TRANSACTIONS 
(in millions of dollars) ‘ 


Year ended March 31 


1980 1981 1982 1983 1984 1985 1986 1987 1988 
Ill. Foreign exchange transactions, Section 10 
International reserves held in the Exchange Fund 
NCCU GLa sor Reryod oho Atel pemeeaces = ait ok ete te wea ; 1,828 1,033 —185 -1,613 1,013 —588 752 —4,753 
International Monetary Fund--Subscriptions .......... -7 —930 181 64 -1,279 10 —685 —266 
1,821 103 4 —1,549 -266 -578 67 -5,019 
Less: International Monetary Fund--Notes payable ... . -39 -715 2 44 —961 —32 —637 -359 
Special Drawing Rights allocations ............ —213 -175 70 24 -18 2 —182 -70 
—252 -§90 72 68 -979 -30 -819 429 
Unmatured debt transactions payable in foreign 
CUITENCICS nae wart eae nt mee eee oe : —2,516 —66 634 977 —299 2,971 4,740 —1,800 
Total foreign exchange transactions .................- : —443 927 558 —640 414 2,423 5,626 6,390 
IV. Unmatured debt transactions,Section 11 
Marketableibonds @ rae mrera crest rtte acini acs artele, =. eis : 6,417 7,834 3,000 4,989 7,281 12,379 15,584 133337 
@anadaisavings bondsimene a-ha seein awe: 22 a , —1,166 —2,269 9,166 7,663 5,563 3,756 2,285 64 
Special non-marketable bonds issued to the Canada 
PensionPlan| Investment Fund’ 53. ..-...5..-55+. : 17 23 18 17 18 16 240 1,351 
PLFEAaSUryADIN Steel ounce nemo a alinoe cemee are ; 2,790 5,445 —2,395 9,750 17> 10,600 9,650 15,000 
Notes andtlOanSareum nc -acilet ners maiiegac cuman aun etka , —2,528 -5 268 863 1,085 2,987 861 —2,823 
GariadarDill Spo aseerya a coco ceperoiers ue uemenrenstortarare : 1,045 


5,530 11,028 10,057 = 23,282 26,522 29,738 28,620 27,974 
Less: Government’s holdings of unmatured debt-- 


Marketableibonds ieee mien enei--ieysh ra : 145 —83 14 -110 172 -122 137 -175 
Canada savings bonds held on account of 
CITI PIOV CES memar tere Cet toler ocohedo et siveyereteasteeg : 4 -6 14 -3 11 42 > -27 36 
Canada savings bonds held on account of the 
Pay rolleSavinte sre aniewsen etater i ticeae attr, : on 
Special non-marketable bonds issued to the 
Canada Pension Plan Investment Fund ........ 17 23 18 i9/ 18 16 240 ia}oy) 
Unmatured debt transactions payable in foreign 
CUITENGY Ss eee noe hase tenance. cm tase ‘ —2,516 —66 634 977 —299 2,971 4,740 —1,800 
—2,350 —132 680 88] 98 2,907 5,090 143 
Total unmatured debt transactions payable in 
GanadianicuirenCyeana sc oe ere ces 5 7,880 11,160 9,377 22,401 26,620 26,831 23,530 27,831 
V. Cash balance at end of year, Section 12 
InjGanadianicumenGyans 0.05: sates Eee ae os : 3,661 5,826 6,541 4,193 6,329 S719 4,566 4,479 
Inf foreign) currenCleSwarr-..- > epi iers cr Ren ae : 77 105 79 386 83 79 178 139 
Motal cash balance: mesons 3 ees ce © soko e rue ee ; 3,738 5,931 6,620 4,579 6,412 5,858 4,744 4,618 


Source/requirement (—) 
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TABLE 1.11 
_ GOVERNMENT OF CANADA 


PUBLIC ACCOUNTS PRESENTATION 
DETAILED STATEMENT OF TRANSACTIONS-CERTAIN SPECIFIED PURPOSE ACCOUNTS 
(in millions of dollars) 


Year ended March 31 


1980 1981 1982 1983 1984 1985 1986 1987 1988 


CANADA PENSION PLAN ACCOUNT 


Receipts-- 

Employer and employee contributions .................. : 2,367 2,689 3,282 3,446 3,716 3,879 4,495 

INVESEMENEINCOME eh cine oie cttet erst) «oisis is els cer ale et oak : 1,289 1,519 1,850 2,236 2,534 2,889 3,162 
Disbursements-- 

PEnSlOnSpreees aye Weyener esac Payette s6-5.474 sw ele clave wusha wae , —1,635 2,011 -2,456 -3,036 -3,657 —4,224 —4,887 

INT MUSTEUOMG ISITE: dian cosy o08 CMe oemEs bod —58 -67 -76 —85 -89 —100 -111 
INGieere etter. cates cca ero cunt mike nin evewee eee ee me : 1,963 2,130 2,600 2,561 2,504 2,444 2,659 
Investments--Provincial and territorial government 

Secuniliesiinelnvestment Mund gems ania eine rae ; —1,850 —1,957 2,430 -2,396  -2,352 —2,233 —2,148 
Total (net) Canada Pension Plan Account ................. ; 113 173 170 165 152 211 S11 


SUPERANNUATION ACCOUNTS 
Public Service Superannuation Account-- 


| Receipts-- 
| GrOVennimMent.CON tmilOUL ONmeerrt re art stt teu serene : 272 288 321 339 349 373 391 
| EXNPLOVECECONNIDUTONSMEEEr si. uate a cas «kee chute one : 282 314 331 339 362 379 384 
Public Service corporations-- Employer and 
| CHT AOVSO COMMUN MONS o0 a5 82 on OO Orme eO oon C5 3 54 57 128 232 239 246 246 
WII CLES Dy Pe to eea oP MR eRe cet rere ale force sarin co 05% chy itarertevnle os : 417 608 837 981 1,261 1,616 1,993 
AetianialiiiabilityradjustMent . aad. .: soe came s ores F 630 559 951 267 
OXLNS? Sees attcehc > Otoiy GEIS DO See aS 14 10 14 21 21 a 25 
Disbursements-- 
PAINT CLES nares rons gE Mocs toa ose a oo GR See whe : -357 409 —466 —523 -576 —647 —740 
(CUUNEIP Sised ene 8 ERED, 6 Oke CITES De a ee ES ‘ -66 -61 -65 —45 42 —49 —65 
Change in unamortized portion of actuarial deficiency ..... —194 —104 —375 301 481 356 244 
INGE: 3 ole Cee ROR Eee Ue o.0 Ate CO CEE EEE oe 1,052 1,262 1,676 1912 2,095 2,295 2,478 
Canadian Forces Superannuation Account-- 
Receipts-- 
CONSTI NCTM NIG) Seen sekp couse soe pee ome ce : 133 142 159 183 200 218 223 
EMMIOVECICONLTDULLONS) amir rncmemtntn: 6 a rstce fans neces : 74 80 91 105 113 120 j (25) 
Witehes Cremer comer ccm rh Peles ts ehce sy sca 'eheasyo 1s-8 se, eae F 340 480 618 755 933 1,125 1,350 
Pctuanialiliability adjustment cating... -cjdels s+ hae 284 252 454 286 20 
| ROM SORE Bo 5 EI ok AIS EL «ws SS ie Hows He ; l l 1 2 2 2 2 
| Disbursements-- 
J ACUTE RPS Saket cs. Petes 2 cae oe ae an CP F —242 —267 292 -315 —336 —363 —394 
(O}1NG? Bais be Sc procetiens 2-5 Sel Oeeecine to Scanian ic er eee c ‘ -11 -14 -15 -12 -10 —13 —16 
Change in unamortized portion of actuarial deficiency ..... 28 19 -151 20 239 203 152 
| INGE wore. Bigto1 o 8 8 SOED A Oot ROTORS © 1 tt an oa ‘ 607 693 865 1,024 1,161 1,286 1 442 
Royal Canadian Mounted Police Superannuation Account-- 
Receipts-- 
GovernmenticOntnbUHOMn impede lee oe ; 39 44 a2 61 65 67 68 
EMD POV CEICONITI DULL ONSIe vcr. atv iso - ex soe cas eee 20 22 2a, 31 34 34 34 
Interes (wart ies, aaa see ons SHG «oe ae : 51 59 68 103 127 157 196 
ENCHTR TENN Nach USI Is cases 9 oo aclagaigens BO Ban.c : 13 38 51 5 
Disbursements-- 
PATINUIUIC Siete eee sea ee ha cage heise sas 2s SE: Crs : —10 -13 -16 -19 —21 —24 -27 
CONUS cea § Os echo bathe oor oe eee Ree ene ne : —2 3 —3 —2 —2 -2 —2 
Change in unamortized portion of actuarial deficiency ..... 14 -12 —21 17 22 19 11 
UTE cae 8 abe Obata ta ot 4a a [25 135 158 196 225 251 280 
Supplementary Retirement Benefits Account-- 
Receipts-- 
GovernmentConin bUUOn reise ner. air ria ieee ; 66 74 88 81 94 100 103 
Employee contributlonSmme atari. + ide cs © 5 ores ele : 68 WS 83 87 94 100 103 
Public Service corporations--Employer and 
EMPOVeeCONMIDUMONSweM ere era ee ae eel aa siete é 10 10 24 43 45 46 47 
OU E G3 in cca Nenrou ericnOcc Ry Gay UC RRA Rae RAR eit : 59 94 159 180 185 260 268 
Disbursements-- oes 
ATINUIGICS BAe ees oo - ataietice tes eS stein oF soa a rece omen : -11 —25 —26 31 -27 —25 —27 —37 $3 
OVI NSTHY, Pe ei oe enna BOO CES Ar DPOPO ERE TS ; -10 -11 -13 -9 —10 -11 -14 -18 | 221 
ING beets Se ces in ctr Ager Eye IIIS Ss Tere eae SEMEN os ye PE 182 PAUL 315 35] 38] 470 480 485 536 
Total (net) superannuation accounts ............--.--++-+> ; 1,966 2,307 3,014 3,483 3,862 4,302 4,680 4,995 . 5,423 


Source/requirement (—) 


FINANCIAL OVERVIEW AND SUPPLEMENTARY FINANCIAL INFORMATION 1.11 


PUBLIC ACCOUNTS, 1987-88 


National Accounts Presentation 


The National Income and Expenditure Accounts were 
developed as a basis for economic analysis of income and 
expenditure flows in the economy. The concepts and definitions 
applied to the Government sector are consistent with those 
applied to other sectors and follow international practices 
developed under the aegis of the United Nations. The economic 
nature of a transaction is the determining factor in its 


classification within the National Accounts framework. 


TABLE 1.12 


GOVERNMENT OF CANADA 
NATIONAL ACCOUNTS PRESENTATION 


In 1987-88, the National Accounts deficit declined by $3,049 
million or 12.2% from the 1986-87 level. This reflects a 12.3% 
increase in revenue and a 7.1% increase in expenditure. As with 
the 1986-87 decline in the deficit, the 1987-88 decline reflects 
Government initiatives for expenditure restraint as well as 
increased revenue resulting from a stronger economy in 1987-88. 


DETAILED STATEMENT OF REVENUE AND EXPENDITURE TRANSACTIONS 


(in millions of dollars) 


Year ended March 31 


1980 1981 1982 1983 1984 1985 1986 1987 1988 
I. National Accounts transactions"? 
A. REVENUE-- 
Direct taxes-- 
BERS ONS Hatt tse cusustuiatersoexsis!soa; cee sareoaurestsury a omaha s : 20,803 24,536 30,563 831218 39,715 37,893 44,218 50,110 
GOrpPOrations wep nee cased waieeantestss exe nace eee isto oeciets ; 7,447 8,958 8,926 9,292 10,049 11,324 11,338 10,175 
Non-residents are. Sista tetei tes nce tie withers ai ethan : 890 932 1,163 1,116 1,051 1170 ~ 1,192 1,448 
TOLAUAITE CHTANES Wer. pred coat tet eas Se erent rae : 29,140 34426 40,652 43,621 46,815 50,387 56,748 61,733 
Ind irectitaxes) ettstece treet tere niet terme ees ecs oe cipcete : 11,087 13,467 19,355 16,863 16,789 18,719 18,596 21,324 
Other currentitranstersurom persons) o..4- sae ease eee : 17 16 15 15 16 18 24 23 
INVeEStmentIncOmetaceetsceeere tater erates eee, coco es : 4,215 4,792 5,891 4,913 6,567 7,306 7,831 8,065 
Capital consumption allowances .................00. ‘ 746 837 944 1,008 1,077 1,183 1,289 1,379 
WPovalhrevenWe seis Se petaercets as cia note ees ser sya eta «hare : 45,205 53,538 66,857 66,420 71,264 77,613 84,488 92,524 
B. EXPENDITURE-- 
Current goods and services-- 
DYCLEN CE acer es ary -taey a a eueretatees wee chan eee ees 4,287 5,022 5,689 6,896 7,560 8,449 9,224 9,560 
Non-defencem stecarvn wc: sian ako c tl ccin ete : 8,603 9,494 11,259 12,283 12,603 13,338 14,201 14,755 
Total current goods and services ................ 12,890 14,516 16,948 19,179 20,163 21,787 23,425 24,315 
ibrausferpaymMents (OMpersOns) ea seteen. aes 14,933 17,114 19,776 25,989 28,254 30,440 31,809 33,631 
SUDSICICS Bara wcan anemeeerics setrarens ainvenvicet erates ane oan 4,005 5,824 6,535 5,915 5,825 7,804 S185 5,410 
Capital assistance: cepts an «pte oe sien eats eee ae : 675 733 1,042 3,373 3,239 3,452 2,716 2,414 
Current transfers to non-residents .................... = 794 779 944 1,072 1,282 1,541 1,538 1,904 
iireres tonite PUDUCIICDiere aetna cine : 8,370 10,544 14,855 16,821 17,900 22,116 ZNO 26,385 
MiranstersitO PrOViINCeSmermIe harris sean ee rerr rere : 11,839 12,574 14,217 15,902 18,316 20,120 20,269 20,970 
iiransfersito localigovemments creer coir ater cence : 316 303 326 345 528 503 488 520 
Gross.capitaliformationig. sense ae okie eee ‘ 891 755 1,276 1,310 1,714 2,546 2,128 1,975 
diotahexpenditurey. ci cmecwcri sec asain see aan anon : 54,713 63,142 75,919 89,906 97,221 110,309 112,660 117,524 
DGG tesco sive tiene CORR aac seeretira ats enedanute : -9,508  -9,604  -9,062 -23,486 -25,957  -32,696 -28,172  -25,000 


') These “National Accounts transactions" are consistent with those released by Statistics Canada on August 31, 1988. 
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Public Accounts and National Accounts 
Reconciliation 

The reconciliation of transactions between the Public Accounts 
and National Accounts is set out in the table that follows. The 
major factors which give rise to the need for a reconciliation are 
listed below. 


The deficits of Government business enterprises which are 
outside the Government accounting entity are, for Public Accounts 
presentation purposes, met through budgetary appropriations and 
are thus recorded as budgetary expenditure. In the National 
Accounts presentation, these deficits are netted against 
Government investment income. 


Revenue in the Public Accounts is recorded on a cash basis. 


PUBLIC ACCOUNTS, 1987-88 


included in expenditure. Employer and employee contributions to 
these accounts, plus any related interest income, form part of 
Government revenue in the National Accounts presentation, and 
pension payments form part of Government expenditure. 


In the Public Accounts presentation, the purchase of capital 
assets such as buildings and machinery is recorded as a budgetary 
expenditure in the year of acquisition. Only newly produced 
capital assets and capital expenditures are included in National 
Accounts expenditure. The National Accounts also ignore the sale 
of capital assets as such sales are not deemed to give rise to 
production. Both Government revenue and expenditure include an 


allowance for the depreciation of capital assets in the National 
Accounts termed "Capital consumption allowance". This item is 
not a part of Public Accounts reporting. 


While the major portion of National Accounts revenue is accounted 
for on a cash basis, certain items, such as corporate income taxes 
and the oil export charges, are reported on an accrual basis. 

The National Accounts include certain Government agencies 
which are not part of the Public Accounts. The financial 
transactions of those agencies are included in National Accounts 
revenue and expenditure. 


Transactions of employee pension accounts are treated as 
non-budgetary in the Public Accounts, although the Government’s 
contributions to, and interest payments on, these accounts are 


TABLE 1.13 


GOVERNMENT OF CANADA 
PUBLIC ACCOUNTS AND NATIONAL ACCOUNTS RECONCILIATION 
(in millions of dollars) 


Year ended March 31 


1980 1981 1982 1983 1984 1985 1986 1987 1988 
Budgetary revenue--Public Accounts ................... : 41,921 48,775 60,001 60,705 64,216 70,898 76,833 85,784 97,452 
Reconciling items-- = 
Government pension rece pissy sete tees : 2,705 3,148 3,960 4,508 4,965 5,528 6,070 6,548 7,147 
Corporate income tax--Excess of accruals 
OVENCOMECHONS eg ersten seid oceey-fae eres ere on eae ae : 555 681 -91 910 520 490 219 —129 374 
Capital consumption allowances ...............-20-0- ' 746 837 944 1,008 1,077 1,183 1,289 1,379 1,481 
Petroleum compensation charge) .0 2... eee eee ee 400 1,459 3,855 2,852 1,833 2,291 690 
GME ICVENUG 1 we iat tly beouid ic ox cater -365 421 -488 -580 -656 -835 ~988 ~968 ~994 
Deficits of Government business enterprises .............. -791 -1,124 -1465 -1,208  -1,088 —-1,104 —933 —938  -898 
SM USCSTERE SIRS ee rn 34 183 Mi gees 397 142 1,746 848 ~—s- 691 
Total revenue--National Accounts ...................05 : 45,205 53,538 66,857 66,420 71,264 77,613 84,488 92,524 103.871 
Budgetary expenditure--Public Accounts ................ 53,422 62,297 74,873 88,521 96,615 109,222 111,237 116,389 — 125,535 
Reconciling items-- 
Government pension payments ..........-.....+0+0e005 701 818 878 959 1,029 1,139 1,285 1,437 1,566 
Net expenditure of funds and agencies) ............... : 1,491 1,399 ikesyaiil 1,241 1,403 1,451 1,442 1567 | 1525 
Capital consumption allowances .............-..--005 : 746 837 944 1,008 1,077 1,183 1,289 1,379 1,481 
Petroleum compensation program’! ...............000-- 457 900 3,804 2,746 1,763 2,238 1,123 6 54 
Nonztaxwevenlleck meprenee rece telah ati te. ieee citae ecco ‘ —365 421 —488 —580 —656 —835 —988 —968 —994 
Deficits of Government business enterprises .............. -791 —1,124 —1,465 —1,208 —1,088 —1,104 —933 —938 898 
Budgetary transfers to funds and agencies ................ —2,525 -1,737  -2,789 -986 —-1,232 1,524 —1,273 -1,213 ~—1,336 
Aire cll ateOus oe et renee fat teca sda Wares are be 1,577 173. -1,409 -1,795 -1,690 -1,461 =522 -135 fee 
Total expenditure--National Accounts .................. : 54,713 63,142 75,919 89,906 97,221 110,309 112,660 117,524 125,822 


‘) In the Public Accounts, the petroleum Spe pealton charge is netted against petroleum compensation payments and included in budgetary expenditure. Gross 
revenues and payments are recorded in the National Accounts. 


Various items of non-tax revenue, such as service fees and proceeds from the sale of current goods, which are reported as revenue in the Public Accounts, are netted to 
expenditure in the National Accounts. 


Major items under miscellaneous include adjustments for proceeds from the sale of used capital assets, air transportation tax, imputed items, and the treatment of 
revenue in the supplementary accounting period after March 31. 


In the National Accounts, budgetary appropriations to various funds and agencies are replaced by net actual expenditures of the funds and agencies. 
This item represents the difference between the gross payments recorded on the National Accounts basis and net payments recorded on the Public Accounts basis. 


Various non-tax revenues, such as service fees and proceeds from the sale of current goods, which are reported as revenue in the Public Accounts, are netted to 
expenditure in the National Accounts. 


Major items under miscellaneous include adjustments for reserves and write-offs, provision for the valuation of assets and liabilities, purchase of used capital assets, 
imputed items, and the treatment of expenditure in the supplementary accounting period after March 31. 


(2) 
(3) 


(4) 
(5) 
(6) 


(7) 
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PREFACE TO THE 
AUDITED FINANCIAL STATEMENTS 
OF THE GOVERNMENT OF CANADA 


The fundamental purpose of the financial statements is to provide information to Parlia- 

ment and thus to the public, to facilitate an understanding and evaluation of: 

—the full nature and extent of the financial affairs and resources for which the Govern- 
ment is responsible, distinguishing between those of the Government and those relating 
to Crown corporations; and 

—whether the financial resources were administered by the Government in accordance 
with the dollar limits established by the appropriate legislative authorities. 


The two basic concepts underlying the Government’s accounting system are found in the 
Constitution Acts: first, the concept of the Consolidated Revenue Fund, which emanates 
from the requirement that all duties and revenues received, other than those reserved to the 
provinces, “shall form One Consolidated Revenue Fund”; second, the concept that the 
balance of the Fund, after certain prior charges, “shall be appropriated by the Parliament of 
Canada”’. 


The financial statements consist of four statements and accompanying notes. The first 
statement is the Statement of Transactions, which shows how the financial requirements were 
met, and the effect of the transactions on the Consolidated Revenue Fund. The financial 
transactions are classified into the following categories: 


e The first category, budgetary, consists of all the transactions with outside parties which 
enter into the calculation of the annual deficit or surplus of the Government, that is, the 
receipts from tax and non-tax revenue, together with the expenditures authorized by 
Parliament. 


| e The second category, non-budgetary, consists of transactions in loans, investments and 
| advances, in liabilities for the administration of certain public money received or collected 
for special purposes, and in other liabilities. These transactions account for the change in 
the financial claims and obligations of the Government. 


e The third category, foreign exchange, reflects transactions in international reserves held in 
the Exchange Fund Account (the principal objective of which is to aid in the control and 
protection of the external value of the Canadian dollar) together with an accounting of the 
net position of the Government with respect to the International Monetary Fund. Foreign 
exchange transactions include unmatured debt payable in foreign currencies. 


e The fourth category, unmatured debt, represents the extent to which financial require- 
ments have been met through the increase in unmatured debt, that is, the net change in 
amounts owing for marketable bonds, Canada savings bonds, special non-marketable bonds 

| issued to the Canada Pension Plan Investment Fund and Treasury bills. Unmatured debt 

transactions exclude unmatured debt payable in foreign currencies. 


The second statement is the Statement of Revenue and Expenditure and Accumulated 
Deficit, which gives a more detailed accounting of the budgetary transactions summarized in 
the Statement of Transactions and shows the changes in the accumulated deficit for the last 
two years. 
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The third statement is the Statement of Assets and Liabilities. This statement differs in 
some ways from the conventional balance sheet of the private sector. Fixed assets, having 
been accounted for as expenditures, are reported at the nominal value of $1, and revenues not 
yet received, such as uncollected taxes, are not recorded as assets. It should be noted, 
therefore, that the difference between total financial assets and total liabilities is simply the 
aggregate of annual budgetary deficits and surpluses determined in accordance with the 
accounting policies of the Government; this difference should not be taken as the Govern- 
ment’s net worth. 


The fourth statement is the Statement of Use of Appropriations, which summarizes by 
ministry, the use of parliamentary appropriations for budgetary expenditure and for loans, 
investments and advances. Total budgetary expenditure on this statement differs from total 
expenditure on the Statement of Transactions and the Statement of Revenue and Expendi- 
ture and Accumulated Deficit. The reasons for the differences are set out in Note 1 (ix) to 
the financial statements. 


Other sections in this volume, together with Volumes II and III of the Public Accounts, are 
designed to provide more detailed information supporting the financial statements. 
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STATEMENT OF RESPONSIBILITY 


The financial statements in this section were prepared by the Government of Canada in 
accordance with the accounting policies set out in Note 1 to the statements and on a basis 
consistent with that of the preceding year. 


Responsibility for the integrity and objectivity of the financial statements rests with the 
Government. The financial statements are prepared under the joint direction of the President 
of the Treasury Board, the Minister of Finance, and the Receiver General for Canada, in 
compliance with governing legislation. The financial statements are prepared on a modified 
cash basis of accounting, that is revenues are reported on a cash basis and expenditures are 
reported on an accrual basis. Where there are departures from cash accounting, the 
information included in these financial statements is based on the Government’s best 
estimates and judgement, with due consideration given to materiality. Financial information 
contained elsewhere in this volume is consistent with that in the financial statements unless 
otherwise indicated. 


To fulfill its accounting and reporting responsibilities, the Government maintains systems 
of financial management and internal control which give due consideration to costs, benefits 
and risks, and which are designed to provide reasonable assurance that transactions are 
properly authorized by Parliament, are executed in accordance with prescribed regulations, 
and are properly recorded so as to maintain accountability of public money and safeguard the 
assets and properties of Canada under Government administration. The Receiver General for 
Canada maintains the accounts of Canada, a centralized record of the Government’s 
financial transactions, and obtains additional information as required, from departments, 
agencies and Crown corporations, to meet accounting and reporting requirements. 


The Auditor General of Canada provides an independent opinion on the financial 
statements prepared by the Government. The duties of the Auditor General in that respect 
are set out in Section 6 of the Auditor General Act, SC 1976-77, C.34 which states in part 
that the Auditor General “shall express his opinion as to whether they (the financial 
statements) present fairly information in accordance with stated accounting policies of the 
federal government and on a basis consistent with that of the preceding year together with 
any reservations he may have”. 


Annually, the financial statements are tabled in Parliament as part of the Public Accounts, 
and are referred to the Standing Committee on Public Accounts, which reports to Parliament 
on the results of its examination together with any recommendations it mav have with respect 
to the financial statements and accompanying audit opinion. 


On behalf of the Government of Canada. 
August 15, 1988 


J.A. MACDONALD FREDERICK W. GORBET GEORGINA WYMAN 
Comptroller General of Canada Deputy Minister of Finance Deputy Receiver General for Canada 
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GOVERNMENT OF CANADA 
Statement of Transactions 
for the Year Ended March 31, 1988 . 


(in millions of dollars) 


1988 1987 


BUDGETARY TRANSACTIONS 
REVETU eH icce cee ree ec ct cece et eRe LO rer oe etre Er ne Se Ne eee eS ee ee ee eee 85,784 
Expenditure ».i:2eei ie Oieers. £6: Geen. See bees tts EO bee Ae Rene Seiceemrer cette Sa «tees ok ae Ew RbOm UTED PR aod Be ee — 116,389 
Deficit. sccicceRe eee ee COE ech, Sea) AU) eee ee ee ed LE Le ee ee — 30,605 
NON-BUDGETARY TRANSACTIONS 
Woanstinvestments: and Advances warts ics noe ese ctescrvesco tea consdectreseviee esac Oecaay reerentceee mee ee acared sae occa erencrtan senor ine mercer eer en 1,386 
Specified purposetaceaunts iA 2h fs SEITE he ELL U EONS OF LESS AICHE Rane eee ND. SUAURS Sa TEE ASE A 6,696 
Othertransactionss tA see t et 956 
INGE SOURCE ar Gotek soccer east Ser FSCa TOC ETE rR nee Tee eRe, See ee ee et re a 9,038 
Financialirequirements. (excluding foreign exchange transaCtions) revere. terceeessterseceteee rater mem reer eee nen nre ere es — 21,567 
FOREIGN. EX CHANGE TRANSACTION BU goss BeBe ce Secs RN oc Soe eR ee OO RE Re Ee ee ee — 6,390 
Total financial’requirements 4s)". Ase es be eked it RB ot hee St ene eR eet Ser S Ana Ome nae A Oaenre Ov eRe ne — 27,957 
UNMATURED DEBT, TRANSACTION Si 5 aco Be cesses acre viata ct niu dt Bee EN Re ae eee 27,831 
Ghange:in case yc sccce etvacecesccaveot coe seat ecees een tevat, ceapetcontagrersciesr ety ngiserconsgouients Gre ete tre Mea nee a eros Nene errs Prec ear aa ee ON — 126 
CASH BAEANCEAT. END) OE WEAR fess che Re «oso Ree cnhenea tah as es RRR PR EOD: eRe Le EE : 4,618 


The accompanying notes are an integral part of this statement. 

Details can be found in other sections of this volume. 

() Unmatured debt payable in foreign currencies, -$715 million in 1988 (-$1,800 million in 1987), has been included as part of foreign exchange transactions. 
(2) Cash requirements (-— ). 
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GOVERNMENT OF CANADA 


Statement of Revenue and Expenditure and Accumulated Deficit 
for the Year Ended March 31, 1988 


(in millions of dollars) 


1988 1987 
Gross!) Net) Gross‘!) Net !) 
REVENUE, Table 3.1, Section 3— 
TAX REVENUE 
Income tax— 
er sora ieeeracee eases foie cee oo ccs en tee eee Mee SR A EO ics Raab vcds Mh case Sei dias NOG 45,125 45,125 37,878 37,878 
(GORDOrAa tion eeremene meee ec oe eee TON cs Mees gin tema eRe shits. Severn cc couensecyacesentatosa etecscrs 10,878 10,878 9,885 9,885 
WnemploymenGinsuranceicontri DUtIONSweeeme nie cere re nares rn one eemieae, 10,425 10,425 9,558 9,558 
INGTereSIGOn Dawes teen cares eco es oc eee Ro nce oe Ea eee geo cai orga is Snas's Seas aa Tesi Sa susesee ME Ss 1,162 1,162 1,355 1,355 
67,590 67,590 58,676 58,676 
Excise taxes and duties— 
OES ESE Ca i RR ey a) eee 12,927 12,927 11,972 11,972 
UStOMSHiIn POL CULICS meee cecr wetoee me eR Array are Nes Nets heat vs vEvacssadaaivs os satitevses 4,385 4,385 4,187 4,187 
Emerg yitax ese eee ret teen re Me Salt MeN EERO aang aU roy eeu Scar taus Wena iessceetns cose 2,657 2,603 1,974 1,965 
RCT ee cr Re nant NO NE de UR RSE Sele) cle aeons sae dega seats 3,461 3,026 35273 2,925 
23,430 22,941 21,406 21,049 
Other taxieven ene sek ose oe eer aa OMI MEANY Clots nent sor cumin ds oulesacag area ty 207 207 144 144 
91,227 96,738 80,226 79,869 
NON-TAX REVENUE 
RECUGHONsINVEStINeN tSumemene ssc s cco, ere rn cnet ere re stern Tete eood eves cue Peeves vesesitecstesadeerecisan fuikivenc 4,584 4,548 4,255 4,234 
@thermnonetax revenue Meee acc cerry area see en Me te utterances 3,783 2,166 3,095 1,681 
8,367 6,714 7,350 5,915 
LOT ATAR EY BINUIE, UNOte aires ..c 2 testtoat te ttcttos se coeshascbtesossievaedesaus 99,594 97,452 87,576 85,784 
EXPENDITURE, Table 5.1, Section 5— 
Social development— 
Old age security benefits, guaranteed income supplements and spouses’ allowances.................... 14,349 14,349 13,445 13,445 
Wnemploymentiinsuranice benefits aeese erate. ccaretoa nen ete tech co reesercer er ov set cs ceseapeattee 10,487 10,487 10,444 10,444 
Established programs financing— 
Insuranceanasmedical' care ServiCesen erties ere ees 6,558 6,558 6,607 6,607 
FSCUCATION SUD DOr cemeees eto fe ce er enero erent os ne an Car nen one noses orc nena eee care mtnrene 2,242 2,242 2,232 2232 
G@anadarAssistanGe: eae secon anes ee See ea oda sahivie ease ee enae oe 4,246 4,246 4,051 4,051 
annlyiallowances semen en nn ene rere en ee ne rere scree eye meson na a oe 2,564 2,564 2,534 2,534 
Justicerand legalities: eves oon 202 eee merece 3. Seth, se eee nee neer semen ar nee hy rn aban eens 2,155 2,318 2,598 2,177 
Socialtassistance—Indtansiand muita cette x <sscsiasazcatessdtoteecererstesawes sa tuenses6 Feiks dase sicassveoe. RoR: 2,330 2,330 2,238 2,238 
Directijobicreation-anditraining a. wemeuemmernette ©... (0 Meee mmm tntaek irr yod aN caso eee oe 1,929 1,929 1,939 1,939 
Wieterans: Dereti tsi terse eerie eee ce cs aN RU eR eR ec tes hg 1,609 1,609 1,586 1,586 
1B EOTESTIYR vss aid hana yon Ras ce ceo 4s PR Ei i an ng PN 1,885 1,885 1,454 1,454 
Delevistonsilincand ira copes eee ee oes nce ee I AL MEU era corse caren stoeresecees 1,097 1,097 1,025 1,025 
CON Se a eS SR a Ae I ee 5,081 5,022 4,906 4,838 
57,132 56,636 55,059 54,570 
Economicvand regionalidevelopmient meme nme tents. 7 an rte en ee Ne ee erate csee tere seer ay 15,231 14,232 12,625 11,792 
Die Feria ein eee re Re as hn) SC Reta Oot, BRE ere Lt ass eed cae henna ides 11,074 10,769 10,270 9,993 
Fiscalfarrangements'e sees oso se-as. 0. Peeters eos ctor scree arena see eae aNaene eoe sneer ate letstitveast iveaesesisscotetots 7,007 7,007 6,302 6,302 
Servicesito'\G OVeErninen tema ccccy eT ke o52 og eee Feo eye tas ov cs ad vax ssdeusnoverirtei 4,513 4,194 4,148 3,975 
Externalcattairssand cic ecco cee, eee cos tesa e eatery «eee Ee cea ewe neces 3,461 3,438 2,912 2,892 
Paria rent i on eee conc SUE TSER a vO Se MRI Cras ERC onc ie: reset acted stad ad 231 231 207 207 
Motaljprogramiex Pengiture anew. eve een ete ee, <, cseas- eo scareneaarat Stee We sete ene aac ends peae nate 98,649 96,507 91,523 89,731 
Publict le tie cece ces oes ete ee tle chit He kali s Aes atin etme nets adel a 29,028 29,028 26,658 26,658 
TOTAL EXPENDITURE (Notes 3, 4:-and 3) cco sic sc.ccecnsescaccansessosntversszen 127,677 125,535 118,181 116,389 
) ODA eG te este coca ocas Ak rood cco ae Mere Re Rene Se ae ne er 7 Se 28,083 28,083 30,605 30,605 
ACCUMULATED DEFICIT, BEGINNING OF YEAR....................... 264,101 233,496 
ACCUMULATED DEFICIT, END OF YEAR (Note 6)...............0.... 292,184 264,101 


The accompanying notes are an integral part of this statement. 
Details can be found in other sections of this volume. 
() The difference between Gross and Net is Revenue from outside parties credited to appropriations. 
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GOVERNMENT OF CANADA 


Statement of Assets and Liabilities 
as at March 31, 1988 


(in millions of dollars) 


FINANCIAL ASSETS 


LOANS, INVESTMENTS AND ADVANCES, Table 7.1, Section 7— 
Crown corporations (Notes 7 and 17)— 
Lending institutions— 
Canada Deposit Insurance: Corporation cx, peenc tect eeecs sc Sioteics ees o teens ey eee ese eM Sisco aS ee es 
Canada Mortgage and Housing! @orporation\ercsecrce rece ce ecsetetesee cere ane ce eerste ene sess 
Export'Development: Corporation esac cree seit cscs steicterni ain jestican tegen ttevetras cans sise nes n dade 
Barm (Credit: Corpora tion ree nmrrnererctreet renters a Nerina ns etn tre Sareea ane i, Oe, Neat ae a 
FederallBusiness Developments Ban kote cpre ester eee ttre ae cere ee yee ea 


All other Crown corporations— 
Air iCaniad alt tier ate h ie it ee ner errr ROR NORRIS RN 8 OD i ote os EMEA Se ec a aR std waste venta ce 
Atomic Energy, of Canadavbimited cee cc eter te tence a eran ecm d arco ard ate oe seit cccreen ete 
Canada DevelopmentinvestmentiCorporationecercer sees c testes eco reece nse re eens 
CanadianyNational.Railway Companye.sea eee Soccer ee tne on ee eae ees 
Petro-Canada reatscescsctese ee merece te eee Nal ee renege Re rch es Cees apn ANCSDecacush tet tate eM aM ne sient rae orne tonnes 


Lesss-allowance:forival wa tiom sry. cteecxcs-coessersces vars es She ce ecu tees seve ce TESTE Saris cna oh SER gem rg en eee oO Ree eeceare 
Totaltrown corporations Pees cere ee eee aes a eae ea occa nares Mah eco me aneae 


Other loans, investments and advances— 
Provincialvandterritorialigovennmentsiepecs res ccrtece eee concn cncsicscasncs esac eect he da etonesavesessve ongenesree. 
National governments including developing countries (Note 8).........ccccccccccesseeeeseseteeseteetesiessistensesneeresereees 
International organizations; (Note;8) eee ten enero ri te cen: crete ee ree tae 
Less: notes paya bless serererercet once etree ee cee Sate eee aca RE ot Sere eee 


Veterans’ Land Act Fund advances less allowance for conditional benefits ..........0..0..0cccccccceccecceesecseseeveceseessenes 
ointvand mixedenterprisesyr meee ero moe Nees eee ee Fea een eee eet ee cach atts astra See eR 
IMiisCellaneouse tee siesta eee ey Sop ec PEE A BNL ote Sd OVP RATE MRM a eee ay ooo ea ss te Se TORE TG 


Less: allowancefOr Vala tion enseee ee coer ee vc asec ace car eng RE UE ttc ahs olsen oo 
otal other loans.sinvest ments;andiaGVanceSw sacereer re eee cosy eo ee eee eee 


TOTAL LOANS, INVESTMENTS AND ADVANCES 
FOREIGN EXCHANGE ACCOUNTS, Table 10.1, Section 10— 


International reserves held in the Exchange Fund Account, Table 10.2, Section 10 (Note 9) ........cccccee 
InternationalbMionetary Hund——S USER ptlonsieenmenteene sere ree ete ener ee enn nee 


Bess internationale onetary, RUnG——INOtes| paya Die geese eee re eee eee eee 
Special Drawing Rights allocations serene pote eect ete coe tear deee oie hee one terres eee 


TOTAL FOREIGN EXCHANGE ACCOUNTS 
CASHIN TRANSIT, Table T2513 Sectionsl Dtc et he mentee oie the hacer ne eos heed on st es coe ener 
CASH: Table: 20 Section] 2h cweemmern rete tes RO MR sl aca terre et WN ed saa rn ce ee cn 


TOTAL FINANCIAL ASSETS (Note 15) 
FIXED ASSETS (valued at one dollar), Section 12 ......cccccccccccssccssessssecsssccsseccssesosecsssecssscessessssesssesssessasessseesssessavees 
ACCUMULATED. DE BIG EEUNOCE6) wcensterscend tte 8 seccccese bestinsten,encadee nde taen Bb eee ects ath onset 
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1988 


1987 


1,203 
9,411 
777 
3,523 
345 
15,259 


505 
710 
396 
2,493 
4,299 
1,693 
10,096 
3,800 


21,559) 


948 
4,404 
4,542 
1,837 
2,705 


135 
479 
663 
9,334 
5,900 
3,434 


24,989 


8,212 
4,936 
13,148 
4,272 
1,308 
5,580 


7,568 
1,468 
4,618 


38,643 


264,101 
302,744 


Net increase 
or decrease ( — ) 


131 
— 234 
= 55 
179 
=p)! 
— 30 


m3) 
— 20 


29 


— 1,404 
~ 1,476 
— 400 


— 1,106 


=37 
— 81 
22 
37 
-15 


— 24 
— 296 
150 

— 303 
100 

— 403 


— 1,509 


6,567 
102 
6,669 
208 
27 
235 


6,434 
854 
— 3,085 


2,694 


28,083 
30,777 
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Net increase 


1988 1987 or decrease ( — ) 
| LIABILITIES 
SPECIFIED PURPOSE ACCOUNTS, Table 8.1, Section 8— 
me @anada rensionrPlanvAccoun ty(INoterl|O) pegerettss stresses eter ent teeters ce teere celeritete soe Ree nese 34,233 1,788 
Less: provincial and territorial government securities held by the Canada Pension Plan Investment Fund........ 30,459 786 
3,774 1,002 
Superannuationyaccounts: (Noten il) sects oss, ec. eee ee eee emt tee cere RnR ey Site Rana «at 46,669 5,419 
MeN UNnamMonzed pPOrtlonrorractuarlal Ceri Clencl es jerccmesee teers eee ae ne meter Ce Se mene eee ree eee 4 -4 
46,665 5,423 
GovernmentrAnnwitiestACCoun terre eo Foe Nel eee ee eee ee eta See oat ve rs tvd asd 1,024 —37 
Depositsand tnustia CCOUMES fee ees cascn a Societe mon teen ah deta SOR ees es SRN Hate vonage ee nar Peeae ine ataehert ic 1,841 -— 45 
Provincial tax collection agreements account 1,447 1,050 
OU er Fee Ee AE eae ee Bee IM, oie rah Re re RE en a Ris, ok TRE Oe 6, Cod ec Sudesh Sao SS 754 89 
TOTADSPECIFIED PURPOSE ACCOUNTS ....cecce.s hiete sce. se rege cee ee 55,505 7,482 
OTHER LIABILITIES, Table 9.1, Section 9— 
ANterestsanduinat ure dee oe ees ee occ chnc os seesz sense sree eee ts eer ocers i eg ate Aimee tr ERE ie IE RRR oak en 10,579 1,026 
Pessaunamortized discountion Canada and! Mreasury, Dillswesmes.. em te eterna cee eetiee seen enon, 1,514 491 
9,065 335 
PAC COUMESS Paya Dc krree nore Seether anh Sai sav ERR AT eel elena ta, Ned A enue RE RO EE RM 5,868 909 
Outstanding chequestandiwarrants ncn cnc. core teeter Mane eRe Serene AM ne cL Deane 2,870 — 147 
‘Allowance for employeeivacation and: termination benefits cen seceecenceterece scsssseesesereesersteeereeeeeee te eerie 2,350 150 
Allowance for borrowings of agent Crown corporations expected to be repaid by the Government— 
Borrowings of agent Crown corporations, Table 7.7, Section 7 (Notes 7 and 12) ........cccccccccesecereseteeeeeees 15,767 — 934 
Less: borrowings expected to be repaid by these Crown Corporations ...........ccccccccseeeceseseseeeseseetsvevevsesesestsesssesees 15,667 — 1,284 
100 350 
IMMISCELANCOUS nc. crore reer e tee nce ne A facies Seat crete Se meen men tar tr eM RE Gee coo en A ORR ee AN 171 -4 
TOTAL. OTHER LIABILITIES rte eee ae Ro Nebo esha 20,424 1,793 
UNMATURED DEBT, Tables 11.1 and 11.10, Section 11 (Notes 13 and 14)— 
Payable in Canadian currency— 
Marketable. bors certs riers ras eet Ac a AA OR HOG oa Mths ec TS TRE ects Pen one feeds caattts 94,426 9,473 
Wanadaisavings: DONG Sr ter cece sees ee ic cooes Gene Ee (oR COR oe Oa eee ee ee eS OOM 44,309 9,014 
Special non-marketable bonds issued to the Canada Pension Plan Investment Fund ..........0.....ccccceseceees 1,796 696 
PP CASUN Vi DIL ISeeae neem eee eee ccc cN ois sus nee oe eRe ane ie eR SOI ENLE, Ai id PEI RE RE ccs sc, 76,950 4,100 
217,481 23,283 
Lessa GOvennimentsiioldings Onmnimatured/Gebt cecum never rte rece enema rg tet tetera re ent erence etna eee ee 2,663 1,066 
214,818 22,217, 
Payable in foreign currencies— 
MarketablenDondsine, garrace cicset secs cxrr-eet netia cece ieee eee eg emer ener eR Leet meee Meee ee 5,868 455 
Notes and loans 5,097 — 1,171 
Ganddarbillswe se eee ee en eee io asuscdehs ee ec eee hn ek. Si OEE Meret. ccna 1,045 
12,010 -716 
HessaGovernmentsnoldingsouninatured (de Di reerercee ete eam eneer sees a ec en enna. are 13 -1 
11,997 -—715 
TOTATCUNMATURED: DEBT | oe 226,815 21,502 
"TOVATFEN otes 16,17 anid 18) seven. meewe tater ate gas Scene eM tie ona) 302,744 30,777 


|The accompanying notes are an integral part of this statement. 
Details can be found in other sections of this volume. 
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PUBLIC ACCOUNTS, 1987-88 
GOVERNMENT OF CANADA 


Statement of Use of Appropriations 
for the Year Ended March 31, 1988 


(in millions of dollars) 


Total 
appropriations 
available 
for use 


Agricultureé-—Budsetarys see mete cc.cshes-1 eer enn ee ease 
Non=bud setag viens. eee eee creeee ed 

Atlantic Canada Opportunities Agency—Budgetary.............. 
Non-budgetary ...... 
GCommunications—Budsetanyu......-e eee eee neces 
INon-budgetary,..... serene. 

Consumer and Corporate Affairs—Budgetary .............00.0. 
Non-budgetary .............. 

Employment and Immigration—Budgetary ......0.......cccce 
Non-budgetary ............00. 

Energy, Mines and Resources—Budgetary .............ccccceeee 
Non-budgetary...............00. 

Environment—Budgetaryeenan co c.emeeeetre artes pers en ee 
ExternaleAffairs— Bud setanyeme...- ee niente eaeen ce 
Non-budgetary <1... etre cree 
Finance==Budpetany 2a sere oe ee ee ese 
INon-bud getaryQees...-5-. cre eee soe caress 

Fisheries and Oceans—Budgetary ...........:.:cccccccsssereserescereereses 
INon-=budsetanypeeeerrerter. cc. 
GovernormGeneral—Budgetaryte 2... en rete nse eee 
Indian Affairs and Northern Development—Budgetary ........ 
Non-budgetary 

JuUStiCe—Bud seta yen tec snc eee ere eee coca 
abour——Budgetary:.c sew tec eee harccce 
Non-budpetanyae..- co. .c en eee tear: 
National’Defence— Budgetary...) arene re 
Non-oudgetary 7 see ee ae 

National Health and Welfare—Budgetary ........0......0.0000000 
INationalsRevenue—-BUud Setar Vien eee mane cena 
Parhament—-Budgetary. a ee cn eee 
Privyz@ouncil==Budpetary na wae cs ee ener eer ete 
Public) Works—-Budgetarya e-em ten oe 
INon=budpetaryine 2 eee eee 

Regional Industrial Expansion—Budgetary ...........0.ccee 
Non-budgetary .............0.0.... 

Science and Technology—Budgetary...............:cccccessteeecees 
Secretaryot.state—- Bud petany,, 09. eeetee nent erent 
Solicitor: General—_Budoetarya.......-... ee ete eo 
INon-budgetary .....teeeeee ete. cccrcen a8 

Supply and! Services—-Budgetany).........cer meme sec 
INon-bUdSetary semen ner cee 

Transport Budgetary, Sess eter tie re ee co 2c aed 
INOn=DUd etary encc.. ce. eeene een meee eet stat car 

Treasury Board—-Budsetanyee- en eee eee: een ees ee 
INon-bud getaryn. ere 

Veterans: A ffairs— Budgetary »...1 sere te eno 
INon-bud petany..n-eere ee eee ae 


TOTAL—BUDGETARY (Note 5) 
NON-BUDGETARY ......... 


The accompanying notes are an integral part of this statement. 


118,258 
30,103 


Details can be found in Volume II (Part I). Other details can be found in Section 4 of this volume. 


(1) Less than $500,000. 
Amounts in roman type are budgetary. 


Amounts in bold face type are non-budgetary loans, investments and advances. 
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Used in 
the current 
year 


1,612 — 


115110) 


Lapsed 
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Balances 


Overexpended 


— 24 


—71 


— 96 


Available 
for use in 
subsequent 
years 


24 
845 


19 
40 


44 


Used in 
the previous 
year 


2,330 
— 606 


1,574 
600 


106,699 
267 
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Notes to the Financial Statements of the Government of Canada 


1. Significant Accounting Policies 


The accounting policies of the Government of Canada are 
based on concepts embodied in the Constitution Acts, and in 
the Financial Administration Act and other legislation. 


1. 


Government of Canada as an accounting entity 


For purposes of maintaining the accounts of Canada 
and preparing the Public Accounts, the Government of 
Canada is defined as all the departments named in 
Schedule A of the Financial Administration Act; any 
division or branch of the Public Service, including a 
commission appointed under the Inquiries Act, desig- 
nated by the Governor in Council as a department for 
purposes of the Financial Administration Act; the staffs 
of the Senate, the House of Commons, and the Library 
of Parliament; and, any corporation named in Schedule 
B of the Financial Administration Act. 


In accordance with the above definition, the corpora- 
tions listed in Parts I and II of Schedule C of the 
Financial Administration Act, and those Crown corpo- 
rations that are not subject to Divisions I to IV of Part 
XII of the Financial Administration Act, are excluded 
from the Government of Canada as an accounting 
entity; therefore, their financial statements are not 
consolidated with those of the Government. However, 
the borrowings of those corporations which are agents 
of the Crown are recorded as a liability of the Govern- 
ment net of borrowings expected to be repaid directly 
by these corporations. The financial statements of 
Crown corporations are presented in Volume III of the 
Public Accounts. 


In addition, certain accounts and funds have finan- 
cial statements which are not consolidated with those of 
the Government, but appear separately in Volumes I 
and II (Part II). These accounts and funds include the 
Canada Pension Plan Account, superannuation 
accounts and other specified purpose accounts. 


. Classification of financial transactions 


The financial transactions of the Government, as 
recorded in the accounts of Canada and reported in the 


‘ Public Accounts, are classified into budgetary, non- 


budgetary, foreign exchange and unmatured debt 
transactions. 


In general terms, budgetary transactions enter into 
the calculation of the annual deficit or surplus and are 
reported on the Statement of Revenue and Expenditure 
and Accumulated Deficit. All other transactions lead to 
the acquisition or disposal of financial claims or to the 
creation or discharge of financial obligations, and are 
disclosed on the Statement of Assets and Liabilities. 


For purposes of reporting, the Public Accounts uses 
the classification in force at the end of the year to 
which the report refers and amounts for the previous 
year are reclassified retroactively to conform to the 
current year’s accounting policies and presentation. 


iii. 


Budgetary transactions 
REVENUE 


Revenue consists of all tax and non-tax receipts 
which affect the annual deficit or surplus of the 
Government. 


The Government generally reports revenue in the 
year in which it is received, with refunds of revenue 
allocated to the year in which they are actually paid. 


Revenue is reported after deducting refunds paid, 
and excludes amounts receivable, taxes collected on 
behalf of provinces and territories, and amounts credit- 
ed to the Canada Pension Plan Account, superannua- 
tion accounts, other specified purpose accounts, and 
other liability accounts. 


On the Statement of Revenue and Expenditure and 
Accumulated Deficit, revenue is reported both gross 
and net. The difference between the two is revenue 
from outside parties credited to appropriations. 


EXPENDITURE 


Expenditure consists of all charges to budgetary 
appropriations which affect the annual deficit or sur- 
plus of the Government. In addition, expenditure may 
also include charges related to the provision for valua- 
tion of loans, investments and advances, the allowance 
for borrowings of agent Crown corporations, and 
accounts payable and other allowances related to statu- 
tory items and certain annual appropriations. Such 
charges include those for work performed, goods 
received, services rendered, and transfer payments 
made, during the year and in the supplementary period 
including accounts payable at year end. 


Expenditure excludes amounts charged to the 
Canada Pension Plan Account, superannuation 
accounts, other specified purpose accounts, and other 
liability accounts. 


On the Statement of Revenue and Expenditure and 
Accumulated Deficit, expenditure is reported both 
gross and net. The difference between the two is reve- 
nue from outside parties credited to appropriations. 


. Assets 


Assets are defined as the financial claims acquired by 
the Government on outside organizations and individu- 
als as a result of events and transactions recorded as at 
the closing date. 


However, as a result of the Government’s accounting 
policies described above, certain financial claims are 
not reported on the Statement of Assets and Liabilities. 
The most important of these are accounts receivable for 
tax and non-tax revenue. 
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V. 


Vi. 


Vil. 


Vill. 


Liabilities 

Liabilities are defined as the financial obligations of 
the Government to outside organizations and individu- 
als as a result of events and transactions recorded as at 
the closing date. 


However, as a result of the Government’s accounting 
policies described above, and in accordance with en- 
abling legislation, actuarial liabilities arising from the 
indexing to the cost of living, of superannuate pensions 
and annuities, are not reported on the Statement of 
Assets and Liabilities. In addition, refunds payable for 
tax revenue are not reported on the Statement of Assets 
and Liabilities. 


Fixed assets 


The fixed assets of the Government, which include 
land, engineering structures and works (such as canals, 
harbours and roads), buildings, and machinery and 
equipment, are charged to budgetary expenditure at the 
time of acquisition or construction. Their existence, 
however, is acknowledged on the Statement of Assets 
and Liabilities by reporting them at the nominal value 
of $1. 


Valuation of assets and liabilities 


ASSETS 


Assets are recorded at cost and are subject to annual 
valuation to reflect reductions from the recorded value 
to the estimated realizable value. In the case of loans to 
sovereign states, no reduction in value is recorded 
unless a sovereign state has formally repudiated its 
debts. In addition, the allowance for valuation reflects 
reductions from the recorded value of loans (and sub- 
scriptions to international organizations that make 
similar loans) with significant concessionary terms. 


The Government’s gold reserves are included in the 
International reserves held in the Exchange Fund 
Account and are recorded and valued at 35 Special 
Drawing Rights per fine ounce. The Special Drawing 
Right is an international currency created by the Inter- 
national Monetary Fund, and allocated to countries 
participating in its Special Drawing Rights Depart- 
ment. It represents a unit of account defined in terms of 
a “basket” of five major currencies. 


LIABILITIES 


Liabilities are recorded at the amounts ultimately 
payable and liabilities for termination benefits, the 
superannuation accounts with the exception of index- 
ing, and the Government Annuities Account, are valued 
on an actuarial basis. 


Translation of foreign currency transactions 


Foreign currency transactions are translated and 
recorded in Canadian dollar equivalents at the 
exchange rates prevailing at the transaction dates. 


Assets and liabilities resulting from foreign currency 
transactions are, in turn, reported at year-end closing 
rates of exchange; net gains are credited to revenue, 
while net losses are charged to expenditure. 


ix. Statement of Use of Appropriations 


The Statement of Use of Appropriations summarizes 
the authorities available for both budgetary spending 
on operations and non-budgetary loans, investments 
and advances and the disposition of such authorities by 
ministry. The statement is prepared in accordance with 
the significant accounting policies described in this note 
with the following exceptions: 

—appropriations available for use and used in the 
year include internal transactions between and 
within ministries; and between ministries and con- 
solidated specified purpose accounts; 

—the provision for valuation of assets and liabilities 
is not allocated to ministries; and 

—budgetary appropriations for use and used in the 
year do not include amounts charged to consolidat- 
ed specified purpose accounts. 


2. Authorities for Transactions 


Taxes can be raised and moneys can be borrowed only with 
the authority of Parliament. All receipts of money by depart- 
ments and agencies must be deposited into the Consolidated 
Revenue Fund (CRF). All disbursements from the CRF for 
spending on operations, for loans, investments and advances, 
and for the redemption of matured debt must be authorized by 
Parliament. 


i. 


il. 


Authority for spending on operations 


Parliament provides authority to make payments out 
of the Consolidated Revenue Fund in annual appropria- 
tion acts and other statutes (the latter referred to as 
statutory appropriations). Most Government spending 
is under statutory authorities, that is authorities which 
do not generally impose an annual limit on the amount 
that may be spent. Spending is authorized by reference 
to statutory formulae or criteria and the authorities 
usually continue from year to year until changed or 
rescinded by an act of Parliament. Spending authority 
provided by statutory appropriations is for specified 
purposes and for such amounts and such time as the 
acts prescribe. Spending authority provided by statu- 
tory appropriations generally does not lapse at the end 
of the year in which it was granted. Spending authority 
granted in appropriation acts is for stated purposes and 
maximums amounts. Unless provided for in vote word- 
ing, unused spending authority granted in appropriation 
acts lapses at the end of the year for which it was 
granted. Some authorities continue from year to year 
and some authorize the spending, within a program, of 
defined categories of revenue generated by the 
program. 


Authority for loans, investments and advances 


These authorities limit the amount of loans, invest- 
ments or advances that may be made. Unused authority 
may lapse at the end of a year or may continue from 
year to year. Non-lapsing authorities often limit only 
the total of loans that may be outstanding at any one 
time; thus principal repaid may be reloaned. 
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ill. Borrowing authority 


The Government can borrow only as authorized by 
acts of Parliament. Borrowing authority acts provide 
authority for the net amount of new security issues less 
redemptions during a fiscal year. The authorities lapse 
at the end of the year except for amounts specifically 
carried forward to the next fiscal year. Parliament has 
also provided a continuing authority to the Government 
under Section 39 of the Financial Administration Act 
to borrow, for periods not exceeding six months, such 
amounts as are deemed necessary to meet lawfully 
authorized disbursements. 

Crown corporations (corporations wholly owned by 
the Crown) that are agents of Her Majesty also may 
borrow only as authorized by acts of Parliament. Such 
acts usually place a ceiling on the amount of borrow- 
ings that can be outstanding at any one time. Non- 
agent Crown corporations can borrow without specific 
parliamentary authority. Non-agent borrowings are 
sometimes guaranteed by the Government with the 
authority of Parliament. 


3. Tax Credits 


Entitlements to tax credits are claimed on personal income 
tax returns. Claims are settled either by reducing the tax 
liability for the year or, if no liability exists, by issuing a 
“refund” cheque. In either case, personal income tax revenues 
are reduced, even where no tax had been paid. Had the tax 
reductions and direct payments due to child tax credits been 
reported as expenditures, gross total expenditure and revenue 
would have increased respectively by $1,640 million ($1,360 
million in 1987). Likewise, had the tax reductions and direct 
payments due to the sales tax credit been reported as expendi- 
tures, gross total expenditure and revenue would have 
increased respectively by $300 million ($80 million in 1987). 


4. Presentation of Expenditure by Standard Object 


Expenditure with outside parties per the Statement of Reve- 
nue and Expenditure and Accumulated Deficit is reported by 
standard object in the following table: 


(in millions of dollars) 


1988 1987 
(1) Rersonnel- .s-mcrmce ee ee ee 14,343 13,797 
(2) Transportation and communications .... 1,498 1,371 
(3) InfOrmationtaeae wot ue ee 309 240 
(4) Professional and special services............ 1,856 1,688 
(5) Rentalsiterese <r ae 1. ener eee 783 789 
(6) Purchased repair and maintenance........ 1,140 1,072 
(7) Utilities, materials and supplies ............ 2,263 2,131 
(8) Construction and acquisition of land, 
buildingstandiwonkseesee eae 857 862 
(9) Construction and/or acquisition of ma- 
chinery and equipment ...................... 3.317 3,062 
(10) Miranistempayiments sere ne 64,778 60,927 
(11) Publicidebtichangesmemne es 29,028 26,657 
(12) FAAULOtnemexDengitUrle mentee 7,505 5,585 
Total gross expenditure with outside 
PaNllesmes tee een eet eee 127,677 118,181 
(13) Less: revenue credited to the votes 
received from outside parties ............ 2,142 792: 
Total net expenditure with outside par- 
LU LHC es RO oN ERM Ee ip 125,535 116,389 


Details can be found in Table 5, Section | of Volume II (Part I) of the Public 
Accounts. 
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5. Statement of Use of Appropriations 


Total net expenditure by envelope of $125,535 million 
($116,389 million in 1987) reported on the Statement of 
Revenue and Expenditure and Accumulated Deficit differs 
from the total use of budgetary appropriations of $115,110 
million ($106,699 million in 1987) reported on the Statement 
of Use of Appropriations. The difference represents transac- 
tions of certain specified purpose accounts, the provision for 
valuation which is not applied to each appropriation and 
budgetary transactions internal to the Government as follows: 


(in millions of dollars) 


1988 1987 
Total net expenditure by envelope per State- 
ment of Revenue and Expenditure and 
AccumulatedsDeficiteess--y meer aerate 125,535 116,389 
Add: transactions internal to the Government— 
Contribution to the Unemployment Insurance 
A CCOUR Ce er ee do arene re eae 2,703 2,971 
internalbrevenue climinaledaen = renter 141 ile) 
Contribution to the Western Grain Stabiliza- 
tiONFACCOUNt erent ne tee eee. ot 76 
Contribution to the Agricultural Commodi- 
ties Stabilization Accounts ...........0.:cce 36 25 
Interest credited to the Western Grain Stabi- 
lizationtAccounte, steer eee ee () l 
Interest credited to the Unemployment Insur- 
ANCEYACCOUNE. Foes. cee te eters ee cas 4 3 
Interest credited to the Agricultural Com- 
modities Stabilization Accounts ...............0.... 6 2) 
Other specified purpose accounts................00.. 1 
2,982 35213, 
Less: 
Unemployment insurance benefits .................... 10,237 10,320 
Administration expenses of the Unemploy- 
ment Insurance Account ..........0.0cc screen 969 937 
Western Grain Stabilization Account pay- 
MENS eee oe ee na re eta ee 1,396 855 
Agricultural Commodities Stabilization 
(ACCOUNtS payments!e men eat eee eee 2 4 
Crop Reinsurance Fund payments.................... 1 287 
Other specified purpose accounts..............0.0.0.. 2 
Net provision for valuation?) 0.0.0... 800 500 
13,407 12,903 
Used in the current and previous years per 
Statement of Use of Appropriations (budget- 
ALY) TAS eer eee tte eee nee Seen ee eee mee 115,110 106,699 


Details of consolidated specified purpose accounts can be found in Section 6 
of this volume. 

() Less than $500,000. 

) Tn the current year, $2,298 million ($637 million in 1987) was provided for, 
and $1,498 million ($137 million in 1987) was written-off. 


6. Accumulated Deficit 


In accordance with its stated accounting policies, revenues 
and expenditures of certain specified purpose accounts are 
included in the revenue and expenditure of the Government. 
However, enabling legislation requires that such revenues be 
earmarked and that related payments be charged against such 
revenue. Any deficiency of payments over revenue must, in 
accordance with enabling legislation, be met through future 
revenue of these specified purpose accounts. The table below 
presents the balances of these accounts as at March 31, 1988 
included in the accumulated deficit as follows: 
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(in millions of dollars) 


1988 1987 
Accumulated deficit excluding consolidated 
Specified purposeaccountsi..... een taene 291,746 263,189 
Unemployment Insurance Account ..................0. 2,189 3,897 
Canadian Ownership Account .............::cceeees — 3,565 — 3,559 
Western Grain Stabilization Account .................. | 1514 145 
GropiReinsurance Bund pesere. eee eee old 113 
Agricultural Commodities Stabilization _ 
ACCOUMIS@ nett ret eerste eee ee — 184 -—70 
Accrued expenditure of the Crop Reinsurance 
JSUT 1s | acmtepre ete reteperet isting taerrenecrrererr: cco 3 1 
Accrued expenditure of the Unemployment In- 
SUFANCEVA CCOUNWatieeenenern etek rer mee tents 406 385 
Other specified purpose accounts ............ccccc0: 
438 912 
Accumulated deficitqer 7 ee. ee 292,184 264,101 


Details of consolidated specified purpose accounts can be found in Section 6 of 
this volume. 
(1) Less than $500,000. 


7. Crown Corporations 


In accordance with the accounting policy stated in Note 
1(i), the assets, liabilities, revenues and expenses reported in 
the separate financial statements of Crown corporations are 
not included in the Government’s financial statements. Only 
the financial transactions between the Government and Crown 
corporations are included. 


The following tables separately summarize the assets, 
liabilities, revenues and expenditures of the Government and 
the assets, liabilities, revenues and expenses of all Crown 
corporations. All identified transactions and balances between 
the Crown corporations and the Government have been report- 
ed in the tables. 


The tables present the financial transactions and results of 
operations of the Government and the Crown corporations in 
accordance with their respective accounting policies. Most 
Crown corporations follow the generally accepted accounting 
principles (GAAP) used by private sector companies, as 
outlined in the Handbook of the Canadian Institute of Char- 
tered Accountants. The most significant difference between 
GAAP and the Government’s basis of accounting described in 
Note 1 is that under GAAP, non-financial assets such as 
buildings, machinery, equipment and inventories are reflected 
as assets and written off over their respective expected lives or 
as they are used; the Government treats the acquisition of 
non-financial assets as expenditures in the year of acquisition. 


A further significant difference is that the Government 
excludes from its assets accounts receivable arising from reve- 
nue transactions. The value of non-financial assets and revenue 
receivables reported by Crown corporations as at March 31, 
1988 was $25,421 million and $6,459 million respectively 
($25,384 million and $6,975 million in 1987). 


For those Crown corporations whose year end is March 31, 
the data are based on audited financial statements. For those 
corporations having other year ends, the data are based on 
unaudited interim financial statements which have been pre- 
pared on a basis consistent with their most recent audited 
financial statements. 


i. Assets and Liabilities 


(in millions of dollars) 


1988 1987 
Govern- Govern- 
ment ment 
as Crown cor- as Crown cor- 
reported porations reported  porations 
Assets 
Financial 
Outside parties .......... 20,027 31,985 17,021 34,807 
Government and 
Crown _ corpora- 
HIONS2 ee ee 21,310 22,754 21,622 19,576 
Total financial assets .... 41,337 54,739 38,643 54,383 
Physical assets and 
deferred charges........ 25,421 25,384 
ihotalrassetsewe 41,337 80,160 38,643 79,767 
Liabilities 
Outside parties 
Borrowings ................ 226,847 208,999 
ARENtS eee er eee 14,833 _ 15,767 
Non-agents ............ 3957 4,469 
Bank of Canada : 
notes in circulation 
and amounts 
owing to depositors 20,413 19,442 
Other liabilities ........ 83,441 9,645 74,087 9,698 
Government and 
Crown corporations .. 23,233 18,223 19,658 18,289 
Total liabilities .............. 333,521 67,071 302,744 67,665 
Net assets/liabilities (— ).. — 292,184 13,089 - 264,101 12,102 


Contingent liabilities ........ 8,625 708 8,222 632 


Details can be found in Section 7 of this volume. 
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ii. Revenues and Expenditures/Expenses 


(in millions of dollars) 


1988 1987 
Govern- Govern- 
ment ment 
as Crown cor- as Crown cor- 
reported porations reported porations 
Revenues j 
Outside parties .............. 94,369 25,315 82,237 25,038 
Government and 
Crown corporations .. $225 7,597 5,339 = 7,684!) 
Totalireventies ite... te 99,594 32,912 87,576 32,722 
Expenditures/Expenses 
Outside parties .............. 118,168 27,823 109,685 27,681 
Government and 
Crown corporations .. 9,509 2,193. 8,496 3,191 
Total expenditures/ 
EXPENSES) eee 127,677 30,616 118,181 30,872 
Deficit (—)/net income 
fOrine Veal ree meen ts - -28,083 2,296 - 30,605 1,850 
Other net changes in 
equity : 
Outside parties .............. — 146 — 448 
Government and 
Crown corporations .. — 1,163 — 1,755 
Change in net assets/ 
liabilities (—) for the 
OAT teed te ~ 28,083 987 - 30,605 — 353 
Net assets/liabilities (—) 
beginning of year .......... — 264,101 12,102 -233,496 12,455 
Net assets/liabilities (—) 
eNdcol Vedi aie _- 292,184 13,089 -264,101 12,102 


Details can be found in Section 7 of this volume. 

‘) Included in corporate revenues is financial assistance from the federal Gov- 
ernment in respect of current operations of $4,583 million ($4,635 million in 
1987). 


8. International Development Assistance—Loans and 
Subscriptions 


i. Loans to developing countries 


Included in loans to National governments of $4,323 
million ($4,404 million in 1987) are loans to developing 
countries of $3,163 million ($3,199 million in 1987). 
These loans arise from agreements signed with develop- 
ing countries before April 1, 1986, are part of Canada’s 
international development assistance program and are 
either interest-free or bear interest at rates that were 
more favourable than those prevailing in Canada at the 
time the assistance was provided. The balances out- 
standing at March 31, grouped by term, are: 
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Grace period 


before (in millions of dollars) 
repayment Interest GSS) aeaaiey wea 

Term commences rate 1988 1987 
17 years 7 years - d 1 
20 years 5 years 5% ; BOL & 31 
25 years 5 years 6% 1 1 
30 years 7 years 3% 174 - 177 
35 years 5 years * 2 3 
40 years 10 years i i 1 
50 years 10 years A 2,903 2,932 
53 years!) 13 years * 43 44 
55 years!) 15 years ~ 8 9 

3,163 3,199 


* Interest-free. 
(1) Rescheduled loans. 


These loans, by their terms, confer financial benefits 
on the recipients and have been fully provided for in the 
Allowance for valuation. Details can be found in Sec- 
tion 7 of this volume. 


ii. Subscriptions and loans to international organiza- 
tions 


Included in Loans, investments and advances—Inter- 
national organizations of $4,564 million ($4,542 million 
in 1987) are subscriptions to the capital of the Interna- 
tional Development Association and loans to other 
international financial institutions of $3,981 million 
($3,854 million in 1987) which are also part of Cana- 
da’s development assistance program. These institutions 
make loans to developing countries on terms similar to 
those described in sub-section i. Subscriptions to inter- 
national organizations do not provide a return on 
investment but are repayable on termination of the 
organization or on withdrawal therefrom. Details, 
including Canada’s agreement for future subscriptions, 
can be found in Section 7 of this volume. 


Loans, investments and advances—International 
organizations are presented net after deduction of notes 
payable of $1,874 million ($1,837 million in 1987), 
including $1,806 million ($1,746 million in 1987) of 
notes payable to the aforementioned Association and 
institutions. The notes are non-interest bearing, are 
non-negotiable, but are payable on demand, although 
they are normally encashed over periods of up to seven 
years, according to the financial requirements of the 
institutions. 


Included in the Allowance for valuation is an amount 
of $2,175 million ($2,108 million in 1987) equal to the 


net position of the Government vis-a-vis these 
institutions. 
9. Gold 


Included in International reserves held in the Exchange 
Fund Account of $14,779 million ($8,212 million in 1987) are 
Canada’s gold holdings of 18.397 million fine ounces with a 
recorded value of $1,104 million (19.423 million fine ounces 
with a recorded value of $1,141 million in 1987). 


Gold is valued at the Canadian dollar equivalent of 35 
Special Drawing Rights (SDRs) per fine ounce, which approx- 
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imates its cost in foreign currency terms. At March 31, 1988, 
the Canadian dollar equivalent of 35 SDRs was $59.96 per 
fine ounce ($58.74 per fine ounce in 1987). The SDR is a unit 
of account used by the International Monetary Fund and is 
valued in terms of a “basket”’ of five major currencies. 


Alternative bases of valuation could be used to value gold. 
On a market value basis ($564.29 per fine ounce in 1988, 
$549.62 in 1987), the recorded value would have been $10,381 
million ($10,675 million in 1987). On the basis of estimated 
average cost in Canadian dollars at historical rates of 
exchange ($36.91 per fine ounce in both 1988 and 1987), the 
recorded value would have been $679 million ($717 million in 
1987). Further details can be found in the financial statements 
of the Exchange Fund Account, included in Section 10 of this 
volume. 


10. Canada Pension Plan 


Under existing legislation, benefits and costs incurred in the 
administration of the Canada Pension Plan are financed from 
contributions from employees, employers and self-employed 
persons, and from interest from the investment of contribu- 
tions not immediately needed for benefits and costs. Although 
the Canada Pension Plan was established under federal legisla- 
tion, the Plan is under the joint control of the Government and 
the provinces. Any province or group of provinces having 3 of 
the population of Canada can veto any amendment to the 
Canada Pension Plan that affects the level of contributions or 
benefits. The Government’s authority to pay benefits under the 
Plan is limited to the balance in the Canada Pension Plan 
Account which was $36,021 million at March 31, 1988. There- 
fore, in accordance with the accounting policies of the Govern- 
ment, the revenues and expenditures of the Plan have not been 
reported with those of the Government. 


In 1988, revenues of the Canada Pension Plan Account were 
$9.3 billion ($8.4 billion in 1987) and expenditures were $7.5 
billion ($5.9 billion in 1987). The balance of the Canada 
Pension Plan Account is $36 billion at March 31, 1988 ($34.2 
billion at March 31, 1987). Funds in excess of estimated 
current operating requirements ($33.7 billion at March 31, 
1988; $32.3 billion at March 31, 1987) are available for 
investments in securities of the provinces, territories and of the 
Government, on the basis of contributions from the jurisdiction 
to total contributions to the Account. 


A long term funding objective of approximately two years of 
benefits has been set for the Plan by the establishment of a 25 
year schedule of contribution rates starting January 1, 1987. 
The first 5 years require an annual .2 percentage points shared 
increase to the initial employer-employee contribution rate of 
3.6% of contributory earnings. Contribution rates for the 20 
subsequent years involve shared increases of .15 percentage 
points and are subject to quinquennial federal-provincial 
reviews. The financial statements of the Account are repro- 
duced in Section 8 of this volume. 


11. Superannuation Accounts 

The Government sponsors defined benefit pension plans for 
substantially all its full-time employees, principally members 
of the Public Service, the Canadian Forces and the Royal 


Canadian Mounted Police (RCMP). Basic pensions, which are 
mostly based on the best 6 years average earnings and are 
accrued at the rate of 2 percent of average salary per year of 
service, are provided under the authority of the Public Service 
Superannuation Act, the Canadian Forces Superannuation 
Act and the RCMP Superannuation Act, respectively. Benefits 
are limited, the maximum being seventy percent of final 
average earnings. Basic pensions are annually (on January 1) 
indexed to the cost of living under authority of the Supplemen- 
tary Retirement Benefits Act. 


The Public Service Superannuation Act also covers the 
employees of certain Crown corporations, agencies and other 
institutions. The pension obligations of these entities are lim- 
ited to matching their employees’ contributions; any actuarial 
deficiency is borne by the Government. 


The employee contribution for these basic benefits is six and 
one half percent of pay, less contributions to the Canada or 
Quebec Pension Plan. In addition, employees contribute 1% of 
pay towards indexing. For basic benefits, the employer mat- 
ches the prior year’s employee contributions for members of 
the Public Service, and contributes 1.8 and 2 times current 
year’s contributions for members of the Canadian Forces and 
the Royal Canadian Mounted Police respectively. Indexation 
contributions are matched. 


Contributions are credited to non-budgetary accounts. The 
basic superannuation accounts earn interest at rates that are 
based on the Government of Canada long-term bond rates. 
The interest rate earned by the basic accounts was about 11% 
in both 1988 and 1987. The indexation account is credited 
with interest based on five year Government of Canada bond 
rates. The rate in 1988 was 9.2% (8.8% in 1987). 


All benefit payments are charged to non-budgetary 
accounts, except for certain indexing benefits in the cases 
where retirees have exhausted their credits in the Supplemen- 
tary Retirement Benefits Account. In such cases, indexing 
benefits are charged directly to expenditure. 


The superannuation accounts shown on the Statement of 
Assets and Liabilities include liabilities for basic pensions and 
indexing. Liabilities for basic pensions are determined on an 
actuarial basis, those for indexing are not. The Government 
has estimated that if the liabilities for all these superannuation 
accounts were determined on an actuarial basis, the reported 
liabilities and accumulated deficit would increase by $3.8 
billion at March 31, 1988 ($3.1 billion at March 31, 1987). 


This estimate incorporates, initially, the effects of currently 
high rates of interest credited to the Accounts and other 
current economic conditions. These economic assumptions are 
blended gradually into long-term economic assumptions which, 
from 1999, are assumed to be an interest rate on new funds of 
6%, general wage increases of 5%, and an inflation rate of 
3.5%. Even minor variations in these assumptions can result in 
a significantly higher, or lower, estimate of additional 
liabilities. 


2°16 AUDITED FINANCIAL STATEMENTS OF THE GOVERNMENT OF CANADA 


The following table discloses pension and related interest 
costs charged to expenditure in 1987-88. 


(in millions of dollars) 


Royal 
Canadi- 
an 
Canadi Mount- 
Public an ed 1988 1987 
Service Forces Police Total Total 
Employer contributions ................ 508 274 89 8 813 
Indexation benefits charged | 
directly to expenditure.............. 501 314 24 784 
Amortization of actuarial defici- -— 
CHCICR OMe Breet 8 5 eter. 4 #16 
Interest credited to Accounts ...... 3,023 1,849 288 5,160) 4,501) 
4,032 2,441 401 6,874 6,214 


() Interest on pension accounts is stated, where applicable, net of amortization 
of actuarial deficiencies. Interest charged to the public debt represents the 
total of the two amounts. 


In addition to the plans described above, pension obligations 
exist with respect to several other pension plans, the most 
significant of which cover all members of Parliament and 
federally appointed judges. The Government has estimated, 
using the same economic assumptions described above, that if 
the liabilities for these plans were determined on an actuarial 
basis, the reported liabilities and accumulated deficit would 
increase by approximately $400 million at March 31, 1988 
($350 million at March 31, 1987). 


Details of the Accounts are reproduced in Section 8 of this 
volume. 
12. Borrowings of Agent Crown Corporations 


Included in borrowings of agent Crown corporations of 
$14.8 billion ($15.8 billion in 1987) are the borrowings of the 
Canadian Wheat Board (CWB) of $3.8 billion ($4 billion in 
1987). 


Marketable bonds 
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Approximately $3.5 billion of the borrowings of the CWB 
have been incurred to finance credit grain sales to various 
countries. Terms of the credit grain sales call for payment in 
full within 36 months or less from time of shipment. However, 
certain countries are experiencing difficulties in servicing their 
international financial obligations. These countries owe CWB 
approximately $3.2 billion ($3.3 billion in 1987) including 
accrued interest. Of this amount, approximately $1.9 billion 
represents original principal and $1.3 billion represents 
accrued and unpaid interest. Approximately $0.7 billion of the 
accrued interest has been converted to principal under 
rescheduling agreements. 


It should be noted that, for such loans to sovereign borrow- 
ers, payment delays are not necessarily indicative of a future 
loss requiring an allowance. Sovereign entities and their inter- 
national financial obligations do not have commercial mortal- 
ity and the international system provides several mechanisms 
and institutions through which countries facing repayment 
difficulties can effect remedial measures in agreement with 
their creditors. At March 31, the Government and the CWB 
were in the process of negotiating the rescheduling of approxi- 
mately $0.7 billion in sovereign obligations including principal 
and accrued interest. The Government is of the opinion that 
these negotiations will result in no significant loss on CWB’s 
related assets. 


Therefore, the Government, as guarantor of CWB’s borrow- 
ings to finance credit grain sales, has made no valuation 
allowance in its financial statements. 


13. Unmatured Debt 


The following table presents interest rates and maturity of 
debt issues by currency and type at face value. 


(in millions of dollars) 


Notes and loans Canada bills 


Foreign currencies Canada Canada Pension Foreign currencies Foreign currencies 
Maturing expressed in savings Plan non- Treasury expressed in expressed in 
date(s) Canadian Canadian $ bonds!) marketable bonds bills Canadian $ Canadian $ Total 
NOS Siamenre eA aor ieenn ad 5,300 351 6,485 6 81,050 617 1,045 94,854 
QOD Aaacteenbemsocmenmana teed 10,024 . 705 Swaly 4 1,105 17,050 
HOO emer nee sneer 8,101 506 5293 5 181 14,086 
19 De OMUR .sctedesudecceeoays 9,180 687 6,180 7 16,054 
OOS rere rr earcconnia le eueetectncs 9,598 181 7,867 7 13229 18,882 
MOOS OR eee matin ress eresarenscass 29,770 Bs 152 22,286 49 794 56,051 
1999 200 Semereenree nero ces 12,649 741 88 13,478 
SUDSequent e021, ce ete 195277 2,326 21,603 
103,899 6,323 35023 2,492 81,050 3,926 1,045 252,058 
Less: Government holdings 
of unmatured debt............ 151 12 1,086 2,492 3,741 
103,748 6,311 Syd 22837 81,050 3,926 1045 248,317 
Effective average annual in- 
terestirate. oe ee 10.8 We 9.18 9.98 8.57 8.73 On7 9.61 
Range of interest rates ........ 3-18 3.625-10.125 7.75-10.5 6.4-17.51 6.9-11.1 4.875-12.5 5.96-8.74 3-18 


(1) Canada savings bonds are redeemable on demand. 
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Foreign currency amounts are translated to the Canadian 
dollar equivalent at year end. At year end, foreign currency 
borrowings included the following: 


(in millions 
of dollars) 
1988 1988 1987 
Face Canadian Canadian 
value 
(in equiva- equiva- 
Currency millions) lent lent 
United States dollars .....ccccccssecssssssseeseeve 5,151 686 7,768 
DeutschesmarkSiee ese starr ett 200 149 144 
Swisssfrancs sete ee eee ere eee 952 861 1,082 
Japanesetyen 1) i) ae ey Ree ey 440,000 — 3,923 3,016 


11,294 12,010 


() The 1988 and 1987 Canadian $ equivalent is comprised of the conversion of 
Yen debt and U.S. dollar swap risks. 


Substantially all the debt of the Government is issued at 
fixed rates. The Government has interest rate swap agree- 
ments expiring in 1989, 1990 and 1995 on U.S. $1.9 billion in 
notional principal. The Government has assumed a variable 
interest rate determined by the London Inter-bank Offered 


Available 


Authorities which impose a ceiling through borrowing authority acts 


Section 39 of the Financial Administration Act()) ooo. icccccceeeee 


Totaliuse:oftauthoni ties Auk. 50.4.2 eel eee ee ee ee 


INGtincrease nau nina CU Te CG © btm eee a een ee etna tee ee eee 
Net change in matured Canada savings bonds not yet redeemed ........ 
Change in internal holding of Government debt excluding Canada 

Pension: Plan Sesanctguattek occ. tres. ttitcat cre Pech toe Bede career ne, 


25,400 21,979 3,421 


25400 21,979 3421 


21,502 


“31,979 


Rate (LIBOR) market against a weighted average 10.58% 
fixed interest rate position assumed by third parties. 


The Government has also entered into currency swap agree- 
ments expiring in 1991, 1992 and 1993 which have the effect 
of converting future exchange fluctuation risks of Yen debt 
totalling 180,000 million Yen to U.S. dollar risks totalling 
$1,086 million. 


During the year the Government has also entered into two 
domestic interest rate swap agreements expiring in 1992 and 
1993 on $300 million in notional principal. The interest rate on 
these two agreements is tied to the three-month Bankers’ 
acceptance rate and quantified quarterly. 


The proceeds of Canada’s borrowings in foreign currency 
have been advanced to the Exchange Fund Account. Interest 
on all swap transactions is recorded in a consistent manner in 
the financial statements. 


14. Borrowing Authorities 


The following table shows the borrowing authorities avail- 
able and the use of such authorities for the years ended March 
31, 1988 and 1987, and reconciles the use of such authorities 
to the change in unmatured debt as reported on the Statement 
of Assets and Liabilities. 


(in millions of dollars) 


1988 1987 
Available Available 
for use in for use in 
subsequent subsequent 
Used __ Lapsed years Available Used Lapsed years 
28,200 26,337 163 1,700 
1,150 600 550 
29350 26,937 713 1,700 
| - S 26,031 
03 "87 
370 — 593 
200 400 
. 3 — 36.937 


“) Authorizes the Government to borrow, for a fixed period not exceeding six months, amounts necessary to ensure that the Consolidated Revenue Fund will be 


sufficient to meet lawfully authorized disbursements. 
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15. Accounts Receivable 


Non-tax accounts receivable including amounts receivable 
to be credited to votes represent billed but uncollected and/or 
unbilled and accrued financial claims arising from amounts 


owed to the Government for use of its assets or for services 
rendered as of the accounting date. Non-tax accounts receiv- 


| able of the Government as at March 31, 1988, amounted to 


approximately $2.1 billion (approximately $1.9 billion in 
1987) net of an allowance for doubtful accounts. Details of 
accounts receivable can be found in Section 4 of Volume II 
(Part II) of the Public Accounts. 


16. Contractual Commitments 


A contractual commitment represents a written obligation 
to outside organizations or individuals as a result of a contract. 
The nature of the Government’s activities requires it to enter 
into contracts that are significant in relation to its current 
financial position or that will materially affect the level of 
future expenditure. Major capital assets of the Government 
are either purchased outright or leased. Where a lease trans- 
fers substantially all of the benefits and risks incidental to 
ownership of the property to the lessee it is considered a 
capital lease. All other leases are classified as operating leases. 
Contractual commitments can be classified into four catego- 
ries; fixed assets, purchases, operating leases and capital 
leases. 


All contractual commitments of $100 million or more per 
project are reported in the case of fixed assets, purchases and 
operating leases. In the case of capital leases, all capital lease 
arrangements with total minimum lease payments remaining 
at year-end in excess of $1 million per contract are reported. 


The following amounts represent contractual commitments 
at March 31, 1988 which will result in substantial outlays in 
future years. 


i. Fixed Assets and Purchases 


(in millions of dollars) 


1988) 
Out- 
Total standing 
estimated commit- 
cost ment 
Eixedassets: 2s ste. Siete te eens 18,674 6,482 
Purchasesin. ete tee ee ne tees 1,009 251 
Totallece.c.. saa Peek ten ees aaa 19,683 6,733 
Outstanding commitment by year: 
1989) sc. .cmpepeenre on rkceuh Mae Rina Looe: 1,484 
1990 Pec Ren Or me eer eee Me tanta wa. 1,797 
1D ee ea a Beecetat year cer cea etnies tee ices 1,282 
1 OO ieee et Ae eR Ne re Ole eee rn 745 
1993 ee eee ee eect Bp! 
Ve YA Be caper iver cccses etesaintone dor ee pera Re COT: 894 
6,733 


Details can be found in Section 12 of this volume. 
() Figures for 1987 are not available. 
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ii. Capital Leases 


(in millions of dollars) 


1988 1987) 
Scheduled minimum lease payments to be 
made in: 
19.8 Supe treet: Se Tey cere ested ca be. cea ete oe 57 55 
1990 Fare oe ern ee eee ec aie a 58 54 
SEL We ab a i, ohare a heen ed ae vee ae 56 54 
1992 eee Ee Re ee ate 53 52 
HS 2 es te Nae Rae eat sare ea a ae 53 50 
1994/98. Pearetests OE he sew aes } ses 267 251 
1999) 20030e sc eee tre eee eee cece 267 2S 
D004 /OSi tac i Sten ces. oe ARAB ERE, 282 251 
2OOS TS ears eee eee OEE. Cee 281 DSo 
ZOV4 TS. 2a. eae Pe ee, 108 172 
2OL9/D 3 rccite week et Weeetra ts Rats eee os 62 82 
Total commitments under capital lease 
arrangements (minimum lease _pay- 
MENtS) eee een en eee 1,544 1,524 
Hesscatmputcdgin terest severe eee aes 1,075 1,074 
EXECULOLY{COSIS en ere er ee one  a ee 3 
Net commitments under capital lease 
afrangements te ee ee 466 450 


Details can be found in Section 12 of this volume. 
() Figures for 1987 are for one year increments from 1988 to 1992 and for 
increments of 5 years for 1993 to 2022. 


17. Insurance Programs 


Three Crown corporations operate insurance programs as 
agents of Her Majesty. The insurance programs are intended 
to operate on a self-sustaining basis but in the event that such 
corporations do not have sufficient funds to meet their obliga- 
tions, the Government provides the required financing through 
appropriations, either budgetary or non-budgetary. The Gov- 
ernment is of the opinion that no allowance need be estab- 
lished in its financial statements for these insurance programs. 


The Canada Deposit Insurance Corporation (CDIC) pro- 
vides insurance on deposits with member banks and trust and 
loan companies for up to $60,000 per depositor per institution. 
Total insured deposits at March 31, 1988 were $211,755 
million ($200,277 million at March 31, 1987). The CDIC 
registered a profit for the year ended March 31, 1988 of $133 
million (in 1987, the loss was $10 million). The deficiency of 
the CDIC’s Deposit Insurance Fund at March 31, 1988 was 
$1,136 million ($1,269 million at March 31, 1987). The 
deficiency has been funded in part by loans from the Govern- 
ment of $1,334 million at March 31, 1988 ($1,203 million at 
March 31, 1987). Amendments to the CDIC Act effective 
June 30, 1987, allow for premium levels to be set by the 
Governor in Council, at amounts not to exceed 1/6 of 1% of 
insured deposits. Other amendments allow for premium sur- 
charges in risk situations and raise the loan limits from the 
Consolidated Revenue Fund from $1.5 billion to $3 billion. 
The Government is of the opinion that, based on current 
information, this restructuring will allow CDIC, over time, to 
eliminate its deficiency without budgetary support from the 
Government. 


The Canada Mortgage and Housing Corporation adminis- 
ters the Mortgage Insurance Fund (MIF). The MIF provides 
insurance for mortgage lending on Canadian housing by pri- 
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vate institutions. Insurance in force at March 31, 1988 was 
$42,800 million ($40,299 million at March 31, 1987). The 
MIF had income for the year ended March 31, 1988 of $157 
million ($54 million in 1987). The deficiency of the MIF at 
March 31, 1988 was $261 million ($418 million at March 31, 
1987). Budgetary financial assistance is provided by the Gov- 
ernment only to the extent that internally generated funds are 
insufficient to support cash outflows. In this regard, the MIF’s 
current excess of revenues over disbursements has resulted in 
investments in securities of $336 million at March 31, 1988 
($143 million in 1987). 


The Export Development Corporation provides export and 
foreign investment insurance for the purpose of facilitating 
and developing export trade. Insurance in force at March 31, 
1988 was $3,160 million ($2,643 million in 1987). The Corpo- 
ration’s premium revenues have been adequate to provide for 
the full costs of claims experienced to date and to establish an 
allowance for possible future claims based on past claims 
experience. 


This information has not been audited because the three 
corporations have financial years other than March 31, 1988. 
Financial statements of these corporations and their insurance 
funds on a calendar year basis are reproduced in Volume III of 
the Public Accounts. Details of the transactions for these three 
insurance programs for the year ended March 31, 1988 can be 
found in Section 12 of this volume. 


18. Contingent Liabilities of the Government of Canada 


A contingent liability is a potential liability which may 
become an actual liability when one or more future events 
occur or fail to occur. The contingent liabilities of the Govern- 
ment consist of explicit guarantees and potential losses arising 
from pending and threatened litigation relating to claims and 


assessments in respect of breach of contract, damages to 
persons and property, and like items. 


The Government has six comprehensive native land claims 
under negotiation which is the maximum number that may be 
negotiated at any one time. An additional 20 comprehensive 
native claims have been validated and are awaiting negotia- 
tion. A total of 100 specific native claims were also at various 
stages of the negotiation process as at March 31, 1988. A 
further 183 specific claims were under review to determine 
their acceptability for negotiation pursuant to the provisions of 
the policy on specific claims. The amount of land, financial 
and other benefits required to settle both comprehensive and 
specific native claims cannot be determined in advance of 
settlement and therefore no amount for such claims is included 
in contingent liabilities. Failure to reach an acceptable agree- 
ment could lead to future litigation cases which would then be 
reported as contingent liabilities. 


The contingent liabilities of the Government as at March 
31, 1988 amounted to $8,625 million and are summarized in 
the following table: 


(in millions of dollars) 


1988) 1987 

i) Explicit guarantees by the Government 
Borrowings by other than Crown corporations 4,409 3,801 
Insurance programs of the Government .......... 1396 1,440 
Othenexplicitijguaranteessen.. ee 286, 341 
ii) Pending and threatened litigation 0.00.0... 2,534 2,640 
8,625 8,222 


() Details can be found in Section 12 of this volume. 

(2) Includes $1.6 billion ($1.7 billion in 1987) related to native statutory and 
treaty obligations. This amount represents plaintiffs’ claims in 54 (46 in — 
1987) litigation cases. There are another 89 (96 in 1987) similar cases, for 
which amounts are not stated in the claims, and for which it is not possible to 
determine the amounts that may be ultimately payable. 
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OPINION OF THE AUDITOR GENERAL 
ON THE 
FINANCIAL STATEMENTS OF THE GOVERNMENT OF CANADA 


I have examined the statement of assets and liabilities of the Government of Canada as at 
March 31, 1988 and the statements of revenue and expenditure and accumulated deficit, 
transactions, and use of appropriations for the year then ended. My examination was made in 
accordance with generally accepted auditing standards, and accordingly included such tests 
and other procedures as I considered necessary to enable me to report as required by Section 
6 of the Auditor General Act. 


In my opinion, these financial statements present information in accordance with the stated 
accounting policies of the Government of Canada as set out in Note 1 to the financial 
statements applied on a basis consistent with that of the preceding year. Further, in my 
opinion, the statement of use of appropriations presents fairly a summary of appropriations 
available and used for the year ended March 31, 1988 in accordance with the accounting 
policies stated in Note 1(ix). However, in my opinion, because of the stated accounting 
policies that I consider inappropriate as outlined in Reservations 1, 2 and 3, the statements of 
assets and liabilities, revenue and expenditure and accumulated deficit, and transactions do 
not present fairly the financial position of the Government as at March 31, 1988 and the 
results of its operations and its financial requirements for the year then ended. 


Reservation 1: Failure to Provide for Crown Corporation Borrowings 


In accordance with the accounting policy stated in Note 1(vii), amounts receivable from 
sovereign states are not reduced in value unless a state has formally repudiated its debts. The 
Government has used this accounting policy in determining whether assets of agent Crown 
corporations have sufficient value to repay corporate borrowings. If borrowings exceed the 
corporations’ ability to repay, a liability is recorded by the Government under the accounting 
policy in Note 1(i1). The purpose of this policy is to recognize corporate borrowings that the 
Government will likely have to repay. 


As described in Note 12, the Canadian Wheat Board, an agent Crown corporation, has 
borrowed $3.8 billion mainly to finance accounts receivable from sales of grain. The 
receivables include $3.2 billion from countries that are experiencing difficulties in repaying 
their debts. In my judgement, sound accounting practice requires that accounts receivable be 
reduced in value in circumstances where receipt is uncertain. I believe that the value of the 
Board’s assets has been impaired by at least $1.3 billion, putting the Government at risk for 
at least this amount of Board borrowings. However, application of the accounting policy 
stated in Note 1 (vii) does not permit this risk to be recognized because the countries that owe 
money to the Board have not formally repudiated their debts. 


I believe that an appropriate allowance for Canadian Wheat Board borrowings should be 
recorded by the Government. If this were done, reported liabilities and accumulated deficit 
would be increased by at least $1.3 billion ($1.1 billion in 1987). 
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Reservation 2: Failure to Consolidate the Financial Statements of Crown Corporations 


As described in Note 1(i), the assets, liabilities, revenues and expenditures reported in the 
separate financial statements of Crown corporations are excluded from the figures shown on 
the face of the accompanying statements of assets and liabilities, revenue and expenditure 
and accumulated deficit, and transactions of the Government of Canada. As a result, I 
believe that the Government’s financial statements do not provide a comprehensive and 
complete summary of the full nature and extent of the financial affairs and resources for 
which the Government is responsible. The Government and the Canadian Institute of 
Chartered Accountants are conducting studies to determine the extent to which and how the 
separate financial statements of Crown corporations should be consolidated with those of the 
Government, and the alternative presentation that would be appropriate for any not 
consolidated. 


Reservation 3: Unrecorded Liabilities 


In accordance with the accounting policy stated in Note 1(v), financial obligations in 
respect of indexing employee pensions are not fully recorded in the accompanying statements 
of assets and liabilities, revenue and expenditure and accumulated deficit, and transactions of 
the Government of Canada. As disclosed in Note 11, if the full amount of these obligations 
had been recorded, reported liabilities and accumulated deficit would be increased by 
approximately $4.2 billion ($3.5 billion in 1987). 


Additional information and comments on the financial statements and this opinion are 
included in my observations in Chapter 2 of my annual Report to Parliament. 


Ottawa, Canada KENNETH M. DYE, F.C.A. 
August 15, 1988 Auditor General of Canada 
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BUDGETARY REVENUE 


Budgetary revenue consists of all tax and non-tax receipts 
which affect the annual deficit or surplus of the Government. 
Revenue is generally reported in the year in which it is 
received, with refunds of revenue allocated to the year in 
which they are actually paid. Revenue is reported after deduct- 
ing refunds paid and excludes amounts receivable, taxes col- 
lected on behalf of provinces and territories, and amounts 
credited to the Canada Pension Plan Account, superannuation 
accounts, other specified purpose accounts, and other liability 
accounts, 


Revenue for a fiscal year, therefore, includes receipts credit- 
ed to the Receiver General by the Bank of Canada and the 
chartered banks by March 3lst, and amounts received in 
Government offices by March 3lst, but not deposited until 
April, or not credited to the Receiver General until April. 
Revenue also includes the amounts received in the mail on the 
first working day of April, except where it is clear that it was 
the remitter’s intention to discharge an obligation arising in 
the new fiscal year. 


The main factors affecting tax revenue are variations in 
economic conditions, changes in tax rates, and changes in the 
base on which taxes are calculated. Although a taxpayer’s 
income tax liability relates to the income of a taxation year, 
advance collection of personal and corporation income taxes by 
payroll deductions and instalment payments result in a distri- 
bution of receipts throughout the year. 


Budgetary Revenue in 1987-88 


Total net budgetary revenue from outside parties (Table 
3.1) increased by 13.6% or $11,668 million, to $97,452 million. 
Tax revenue, which accounts for over 90% of total revenue, 
increased by $10,869 million while non-tax revenue increased 
by $799 million. 


The growth in total budgetary revenue in 1987-88 largely 
reflects the strong performance of the Canadian economy 
throughout 1987 which translated into significant employment 
and income gains, as well as increases in consumer and 
business expenditures. The impact of fiscal and cash manage- 
ment initiatives introduced in past budgets, particularly those 
relating to the acceleration of source deduction remittances 
and asset sales, also contributed to the growth in budgetary 
revenue. 


Personal income tax revenue, which accounts for about 
46.3% of budgetary revenue, increased by $7,247 million in 
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1987-88. Strong advances in employment, coupled with the 
impact of the source deduction acceleration initiative and a 
slower pace of refunds in 1987-88 than in 1986-87 were the 
most important factors contributing to the growth in personal 
income tax revenue. The source deduction acceleration initia- 
tive, announced in the February 1987 Budget and effective 
January 1, 1988, requires employers with average monthly 
remittances of $15,000 or more to remit source deductions 
(income taxes, CPP contributions and unemployment insur- 
ance premiums) on a twice-monthly basis, rather than just 
once a month as was previously the case. This acceleration of 
remittances had no impact on an individual taxpayer’s liabili- 
ty. The impact of this initiative on personal income tax reve- 
nue resulted in a one-time increase, estimated at $1.2 billion, 
or about 17% of the total increase in personal income tax 
revenue in 1987-88. Ongoing impacts of past budget measures, 
designed in part to restore the yield from the tax system, also 
impacted on the 1987-88 results. These included: the restric- 
tion of the indexation of personal income tax exemptions and 
tax brackets to the annual increase in the Consumer Price 
Index that exceeds 3%, the 3% surtax on basic federal tax and 
the introduction of the minimum tax. The impact of these 
measures was partially offset by an increase in the disability 
deduction, increased deductions for residents of the North and 
certain isolated communities, the impact of increases in the 
refundable Child Tax Credit and the introduction of the 
refundable Sales Tax Credit. 


Corporation income tax collections increased by 10% to 
$10,878 million in 1987-88. This increase primarily reflects | 
the strong recovery in corporate profits, which rose by an | 
estimated 25% in 1987. The impact of changes to the tax 
system introduced in past budgets also contributed to the 
increase in collections. These changes included: the elimination 
of the inventory allowance, the introduction of a 3% surtax on 
federal income tax payable by all corporations and a reduction 
in the rate of the general investment tax credits. However, the | 
impact of the strong growth in corporate profits and tax 
increasing measures was offset to a considerable extent by the 
application of unused losses and deductions, the reduction in 
statutory tax rates and the extension of the refundability 
provisions of the investment tax credit. 


In 1987-88, unemployment insurance contributions 
increased 9.1%, reaching a level of $10,425 million. The 
increase was due to the strong gains in employment through- 
out 1987 and an increase in the level of insurable earnings and 
the impact of the twice-monthly remittance of source deduc- 
tions by large employers. Premium rates, which under the 


Unemployment Insurance Act, could have been increased in 
1987, have remained unchanged since 1985. 


Sales and excise taxes and duties increased $1,892 million, 
or 9% to $22,941 million in 1987-88. The increase in 1987-88 
is largely due to the strength in consumer and business spend- 
ing in 1987 and to the January 1, 1987 and April 1, 1987 
‘increases in the excise tax on gasoline, aviation gas and diesel 
fuel. In addition, changes in the method of computing the 
motive fuel tax, designed to improve compliance and adminis- 
tration, the broadening of the sale tax base to include a wide 
range of snack foods and an increase in the specific excise 
‘taxes and duties on cigarettes and other tobacco products, 
contributed to increase sales and excise tax revenues. However, 
the impact of these factors was significantly dampened by the 
effect of other discretionary factors. These included: the final 
‘round of tariff rate reductions as specified under the 1979 
Multilateral Trade Negotiations Agreement, reductions in the 
quarterly indexation factor applied to the federal sales tax rate 
for gasoline and diesel fuel and the elimination, effective 
October 1, 1986, of the Petroleum and Gas Revenue Tax. 


Non-tax revenue increased 13.5% to $6,714 million in 1987- 
88. Over one-half of the increase was attributable to the sale of 
Teleglobe Canada, while the remainder reflects increased 
'Exchange Fund Account profits and the effect of other various 
cash management initiatives. 
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Revenue by Main Classification and Source 


Table 3.1 presents revenue by main classification and source 
on both a gross and net basis and segregates revenue internal 
to the Government from revenue received from outside parties. 
The difference between gross and net revenue is revenu 
credited to appropriations. 


In this table, revenue from outside parties represents reve- 
nue received from organizations and individuals outside the 
Government of Canada as an accounting entity while revenue 
internal to the Government represents revenue generated from 
transactions between organizations within the accounting 
entity. The Government of Canada as an accounting entity is 
defined in Note 1 to the audited financial statements in 
Section 2 of this volume. 


Revenue credited to appropriations represents revenue that 
has been credited to expenditure rather than to revenue where 
authority has been granted by Parliament. 


“Total net revenue” represents all budgetary revenue 
recorded in the accounts of Canada in accordance with the 
accounting policies of the Government. “Total gross revenue” 
is derived by adding to “Total net revenue” all “Revenue 
credited to appropriations”. 
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TABLE 3.1 


REVENUE BY MAIN CLASSIFICATION AND SOURCE 


(in millions of dollars) 


From 
outside 
parties? 
Tax revenue— 
Income tax— 
Rersonalitis.: 0. Pa Sr en A She eek eee 453125 
Corporation ses. BU. MAR ae Ae hee wee 10,878 
Unemployment insurance contributions............ 10,425 
Non-residents. tes Tous SLOT Fy Ay, 1,162 
67,590 
Excise taxes and duties— 
Sales tax eee et ee 12,927 
Customsiimportduties..ete 4,385 
Excise duties 5220.4... /NOta ery yok i 1,459 
Other). .28. See nua, See tei ee GREY 2,002 
20,773 
Energy taxes— 
Excise: tax— Gasoline S40... e ae 2,286 
Petroleum and gas revenue tax «0.0.0.0... —75 
Excise tax—Aviation gas and diesel fuel ...... 385 
Natural gas and gas liquids tax.....000..0.0..... 
OillexporticharSeswee ce ee ] 
Petroleum compensation charge .................... 54 
Canadian Ownership special charge.............. 6 
2,657 
23,430 
Othermtax:nevenuem ence ecey eee ane cee eee 207 
Motalktaxsrevenues nck eee ak ee ee 91,227 
Non-tax revenue— 
Return on investments, Table 3.2— 
Bank:of Ganadawen. neerte eee mee: 1,844 
Canada Mortgage and Housing Corporation .. 853 
FarmsCredit;@orporationey22..22: 24 ee 324 
ExchangerbundsAccounte-9..1. see eee 752 
interes tionibanksGe posit Staessen a 219 
OphenreturmlonsinvestmentSe. ee 532 
4,584 
Rroceedstiromsalesmemnene ere rer te ane 858 
Refunds of previous years’ expenditure ................ 369 
Privileges#licences;andspermitsee 2a 487 
Senvicesvand Senviceu cecum ere: ee neers 1,203 
DOmMestiCCOMa Oye eee een ree eee ee eee 178 
Premium and discount on exchange ...................... 
Other non=taxnevenuow ee. eee ee ee ee 688 
3,783 
Totalinon=tax revenue 2... eee eee 8,367 
Totallrevenue ties sone cesses nesre eee ee 99,594 


(1) Less than $500,000. 


Gross 
revenue 
Internal 
to the 
Govern- 

ment Total 

45,125 

10,878 

10,425 

1,162 

67,590 

57 12,984 

5 4,390 

1,459 

2,002 

62 20,835 

2,286 

= 7/5 

385 

1 

54 

6 

2,657 

62 23,492 

207 

62 91,289 

1,844 

853 

324 

Use 

279 

153 685 

Hos} 4,737 

231 1,089 

13 382 

5 492 

2,029 8232 

178 

1,184 1EST2 

3,462 7,245 

3,615 11,982 


3,677 103,271 


1987-88 


Revenue credited 
to appropriations 


From 
outside 
parties 


435 
435 


54 


54 
489 


489 


36 
36 
220 


206 
997 


194 
1,617 


1,653 
2,142 


(2) Reflected on the Statement of Revenue and Expenditure and Accumulated Deficit in Section 2 of this volume. 
(3) Additional details are provided in Table 6 in Section 1 of Volume IJ (Part I). 
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Internal 
to the 
Govern- 


ment 


2,026 


1,144 
3392 


3,536 
3,536 


From 
outside 
parties) 


45,125 

10,878 

10,425 
1,162 


67,590 © 


12,927 
4,385. 
1,459 
1,567 


20,338 


2,286 
~75 
385, 


1 


6. 


2,603 
22,941 
207 


90,738 


Net 
revenue 


Internal 
to the 
Govern- 
ment 


62 


62 


62 


= 
WMmwW OO Oo 


40 
70 


79 
141 


Total 
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1986-87 
Gross Revenue credited Net 
revenue to appropriations revenue 
Internal Internal Internal 
From to the From to the From to the 
outside Govern- outside Govern- outside Govern- 
parties ment Total parties ment parties) ment Total 
37,878 37,878 37,878 37,878 
9,885 9,885 9,885 9,885 
9,558 9,558 9,558 9,558 
1,355 1,355 1355 1,355 
58,676 58,676 58,676 58,676 
11,972 50 12,022 11,972 50 12,022 
4,187 4 4,191 4,187 4 4,191 
1,470 1,470 1,470 1,470 
1,803 1,803 348 1,455 1,455 
19,432 54 19,486 348 19,084 54 19,138 
1,279 1,279 1,279 1,279 
473 473 473 473 
21s 213 213 213 
] 1 1 1 
(1) () (1) () 
9 9 9 
-1 -] -1 —] 
1,974 1,974 9 1,965 1,965 
21,406 54 21,460 Spy 21,049 54 21,103 
144 144 144 144 
80,226 54 80,280 357 79,869 54 79,923 
1,936 1,936 1,936 1,936 
866 866 866 866 
372 372 372 372 
366 366 366 366 
219 219 219 219 
496 159 655 21 144 475 Is 490 
4,255 159 4,414 21 144 4,234 HS) 4,249 
519 186 705 175 176 344 10 354 
331 14 345 331 14 345 
426 426 188 238 238 
1,086 2,247 85333 888 2,239 198 8 206 
53 53 53 53 
41 41 1 40 40 
639 [hii 1,774 162 1,101 477 34 511 
3,095 3,582 6,677 1,414 3,516 1,681 66 1,747 
7,350 3,741 11,091 1,435 3,660 5,915 81 5,996 
87,576 3,795 91,371 1,792 3,660 85,784 135 85.919 
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Tax Revenue 


The major tax changes which had an effect on the tax 
revenue for 1987-88 are described at the beginning of this 
section under the caption “Budgetary Revenue in 1987-88”. 


Personal Income Tax 


This tax is levied on personal income under the provisions of 
the Income Tax Act. 


In 1987-88, personal income tax was the largest source of 
Government revenue. It amounted to $45,125 million, or 46% 
of total net revenue. 


Corporation Income Tax 


This tax is levied on corporation income under the provisions 
of the Income Tax Act. 


Corporation income tax amounted to $10,878 million in 
1987-88, or 11% of total net revenue. 


Unemployment Insurance Contributions 


This account records the contributions from employers and 
employees to the Unemployment Insurance Account. 


Non-Resident Income Tax 


The non-resident income tax is levied on the income earned 
in Canada by non-residents. It is derived from tax withheld 
from dividends, interest, rents, royalties, alimony, and income 
from estates and trusts, paid to non-residents. It amounted to 
$1,162 million in 1987-88, or 1% of total net revenue. 


Excise Taxes and Duties 

Excise taxes and duties totalled $22,941 million in 1987-88, 
or 24% of total net revenue. 
Sales tax 

The sales tax, totalling $12,927 million in 1987-88, was the 
most important tax levied under the Excise Tax Act. 
Customs import duties 


The revenues from customs import duties, consisting mainly 
of ad valorem taxes on the importation of goods, totalled 
$4,385 million in 1987-88. 


Excise duties 


Excise duties, which totalled $1,459 million in 1987-88, are 
levied on alcoholic beverages (other than wines) and tobacco 
products. (Additional taxes on tobacco products and taxes on 
wines are levied under the Excise Tax Act.) 


Excise tax—Gasoline 


Net receipts from the excise tax—Gasoline were $2,286 
million in 1987-88. Under certain conditions, the amounts 
received may be refunded to purchasers. As of March 31, 
1988, $2,340 million was received, and $54 million was 
refunded and charged to revenue. 
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Petroleum and gas revenue tax 


The petroleum and gas revenue tax came, into effect on 
January 1, 1981, and was applicable to net operating revenues 
related to the production of oil and gas. The petroleum and gas 
revenue tax was eliminated effective October 1, 1986. 


Aviation gas and diesel fuel 


This tax, which came into effect during 1985-86, is imposed | 
on diesel fuel and aviation turbo fuel. 


Natural gas and gas liquids tax 


This tax, which came into effect during 1980-81, was 
imposed on all sales of natural gas and gas liquids. It was 
eliminated effective June 1, 1985. 


Oil export charges 


Oil export charges were collected in respect of oil produced 
in, and exported from, provinces. 


The oil export charges were eliminated effective June 1, | 
1985. 


Canadian Ownership special charge 


This special charge was levied to increase public ownership 
of the oil and gas industry in Canada. It was eliminated 
effective June 1, 1985. 


Non-Tax Revenue 


Return on Investments 


Return on investments consists mainly of interest from loans 
and advances, transfer of profits and surpluses, and rental | 
income from properties. 


Return on investments is summarized in Table 3.2. Com- 
mencing in 1986-87, the presentation of this table has been 
changed to agree the total ministerial return on investments 
amount as reported in Table 6 in Section 1 of Volume II 
(Part I) to the amount as reported in Table 3.1. The reconcil- 
ing items include the Exchange Fund Account adjustment to 
recognize the international reserves held in the Account, and 
the interest on loans to the Unemployment Insurance Account 
and the Western Grain Stabilization Account. The return on | 
investments internal to the Government has been deducted 
from the total net return on investments to obtain the total net 
return on investments from outside parties. Revenue credited 
to appropriations from outside parties has been added to the 
latter to obtain total gross return on investments from outside 
parties. 


1987-88 
Loans, investments and advances— 
Crown corporations— 
Lending institutions— 
GanadagDepositelusurance! @onporation le tee ene rer eek ere ae eee 117 
CanadaiMontgageiandidousing, Corporation.....-) seen et ee eee, 853 
ExporuDevclopments Conporationiy ce: eee. -e. cxcesteae a een eter er on esc eer eee arc: 5 
Rarmi@redit: Corporation permet: resc.c: 6 cs Sa eR Recerca ues frusrce ea ranetas 324 
KederaliBusiness*Development Bank. e ee eee eee een ree eee 3 
1,302 
All other Crown corporations— 
PAS fae tia Cl amen eer e nbn ene tec reas Ant bey. seven ech I are eee caste Te, Sy et temic coca ese 12 
PNtomiceeneng yl Canada Linnited er dsc s.cccscscst score eee ccs oy cares o1 62 
GanadianuNavional Ratlwaye@ om pan Vr. f..c.0c. csv cnccccelecg tee ora ts cera wiecatesescanss sss Seees Meo eee 17 
Other— 
Bankso te Gana dase asco oe coer seo seevens cov ececeeses)s DEE = Rete, tao BS EeReeNe : 1,844 
CanadianiDairy Commission) ice ces... noc eee SPD. Be ere eee Peele tes 4 
Pld oragonNuclearslsimiited tear som cba cesc asic: even eee tater ach ors sot ossges saesodeeedcespeeoneeeese 1 
INOntHenimeana dab OWers @OM MISSION cee. are eee eee eee te eens ete PN 16 
FROVa IEG aT a ia TPMT Cee coe oo ete Ne Rn rig erat Meat can Wo nae eeeaitey iene 15 
releplobe Canada mere ert er ee ee ee 1 
Vancouver Pont: COrporatlonssees tact. ace ee ee REE nts renee es ne ee () 
IMIISCELLANCOUS eraer nee crete tee sere ett ea oe ones RT EN ane ere Scr curers oS Ae 7 
1,995 
3,297 
Provincialtandtennitorialigovernmentsi...11.seester- ae cer, eee ee eee: mee eee ery eee. Oe 79 
Nationaligovernmentsincluding developing:countnriesings, ms... .emeneewaee cont: Seed. epee eet 45 
Internationallonganizationsiees.. ies ek pee ee ree haere, eS gen library IU he 
WeteranswlbandtA ctuhtnd— Advances ice reccs cee ecrte eerie are pele etree. SEER aa 7 
Vointand:mixedienterprisesweeerse) 20.9! aoe BLS ee ee alae et) Pee aes 3 
IMEISCOLIANCOUS ER etre ere Pe econ rRNy aes wc caea cea ee Re eer NSE eee x slat nc TIOe hae: 23 
157 
3,454 
Foreign exchange accounts— 
Exchan gesbnd cA CCOUN teemeretmte teeter rarer caster scsce coe eee Re acer ine eee cer 752 
Internationals Monetany EUnG——SUOSCHIPULONS yy csee- ees: ener ere ee eee ener ae 6 
758 
Cash— 
Interestomibank: depositsmmrete eter eae eee cceync as asin Rn ne ae 219 
- Other accounts— 
Interestionyinvestment 7enmiiita Ly, PURCHASES mretrecnececcon score arene aetna an rene Snes 25 
Governments noldingsof unmatured debtpeercs. new. one aren eee eens eee mere e re 23 
RASC RAVER Les VEINS eerrereere retest cae reer ae net ar tae rare asco ease nests etes rte Re em eee cee te maa 
Sup physrevokvin efi rid ie: meee este tee eee ate. cree ol ssca dea aac courayenne eet eee ree em ee ee, oe catens ae 6 
ODE apne see ee er RAE eh ed tee oe ORM Sete Norns sccyriag encsnnctc Soeet SE RERE ca aero eNes 12 
: 66 
otal net returncOmuMVes tren ts: occ. crencsae ee eee ee a esiec oc sine caiscnes ous appease areeaecre 4,557 
Rclurmoninvestmentsanternalitomhe Governments wre eee ae. eee eee teen ree tte -9 
otalinet returnion investments from) OULSIGE Panties eres eeccecesraredaes sneer eee eee 4,548 
Revenue credited to appropriations fromioutside|parties:.c..c..c.cr--cceteceeecreeese seer etme cere cee 36 
motalieross return ON ANVEstinents [rOMIOULSIE| panties eres. wees nce es ere eee eR ee ay 4,584 


TABLE 3.2 


RETURN ON INVESTMENTS” 
(in millions of dollars) 


—() Less than $500,000. 


(2) Additional details are provided in Table 6 in Section 1 of Volume II (Part I). 
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Increase 

or 

1986-87 decrease (— ) 
80 37 
866 — 13 
8 —3 
372 — 48 
10 —7 
1,336 — 34 

14 = 
63 -1 
18 -1 
1,936 —92 
7 —3 
] 
15 ] 
4 11 
(1) 17 
6 -—6 
15 —8 
2,078 — 83 
3,414 -—117 
94 —15 
35) —10 
(1) (1) 
9 -2 
7 —4 
2 21 
167 -10 
3,581 —127 
366 386 
9 —3 
3D 383 
219 60 
24 1 
18 5 
6 —6 
6 

20 —8 
74 —8 
4,249 308 
—15 6 
4,234 314 
21 15 
4,255 329 
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Proceeds from Sales 


Proceeds from sales totalled $638 million in 1987-88. Of 
this amount, $509 million results from the Government’s 
policy of privatization. 


In accordance with its policy of privatization, the Govern- 
ment sold to the private sector all or part of the share capital 
or assets of a number of Crown and other corporations. The 
proceeds from these sales were included in non-tax revenue 
and relate to transactions occurring in 1987-88 except where 
otherwise disclosed. Table 3.3 presents the proceeds from sales 
resulting from the privatization. 


TABLE 3.3 


PROCEEDS FROM SALES RESULTING FROM PRIVATIZATION 
(in millions of dollars) 


Date 1987-88 

Name of corporation sold’) Status of sale Amount 
Teleglobe;Ganada?) fee eile Crown corporation April 1987 
Canadairtlsimited 3) ents. er Mies see ae Beles erent oa Crown corporation December 1986 
Canada Development Corporation) ..0.0..0..0..c.cccccccccccestestecesseeeee Joint and mixed enterprise June 1987 
Varity Corporation) pen ee eens ne ee eee Investment of the Canada Development 

Investment Corporation, a Crown corpora- 

tion February 1988 


() An amount of $104 million was received during the year from Fishery Products International Limited in consideration for the assets of 125459 Canada Limited, its 
parent corporation established for the purpose of restructuring the Newfoundland fishery. Such assets were valued on the books of the Government at $167 
million. The difference, $63 million, was charged to expenditure with no impact on the deficit, since this amount had been previously fully provided for in the 
Government’s allowance for loans, investments and advances. 

(2) When privatized, the Government received a total of $611 million from Telegloble Canada, Memotec Data Inc. as well as from its subsidiary Teleglobe Canada 
Inc. From total proceeds, $129 million represented corporate income taxes from the latter two companies as a result of the sale and $37 million was applied to 
cover contingency and selling costs. An amount of approximately $20 million has yet to be recorded. The balance of $423 million was credited to non-tax revenue. 

@) Prior to its sale, Canadair Limited declared and paid a dividend of $57 million to the Canada Development Investment Corporation (CDIC) which was 
subsequently remitted to the Government in the current fiscal year. 

(4) The amount of $26 million represents the difference between the proceeds from the sale of $120 million and the cost to the Government’s remaining 8,886,434 
shares, which were recorded at $94 million. 

5) The amount of $3 million represents the sale of this Corporation’s warrants which were acquired by CDIC as a result of the 1986 reorganization of Massey 
Ferguson. 
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ESTIMATES AND APPROPRIATIONS 


Parliamentary Spending Authorities 


The Government submits its spending proposals to Parlia- 
ment in the annual Estimates. During the year, the Govern- 
ment may request further appropriations. The initial request is 
called the “Main Estimates” and additional requests are called 
“Supplementary Estimates”. With these Estimates, the Gov- 
ernment requests authority for that part of the proposed 
spending which is not already provided by other statutes. The 
amounts making up the total of such proposed spending are 
authorized in appropriation acts and are generally referred to 
as “annual” authorities. The balance of the planned spending 
is made under authority of other statutes which authorize 
disbursements for specified purposes, and for such amounts 
and time periods as are set by those acts. The proposed or 
estimated uses of most of these “statutory” authorities for the 
current year are included in the Estimates for information 
purposes; however, they are not included in appropriation acts 
because they have already been authorized by Parliament. 


Annual authorities, with few exceptions, lapse at the end of 
the year if not used, while statutory authorities, with few 


TABLE 4.1 


PARLIAMENTARY SPENDING AUTHORITIES 
(in millions of dollars) 


exceptions, are carried forward to future years. Those authori- 
ties which extend to subsequent years are referred to as 
“non-lapsing”’. 


Both the budgetary expenditure amounts and the non- 
budgetary requirements for loans, investments and advances 
are included under each type of spending authority, annual 
and statutory. 


Table 4.1 presents, for the year ended March 31, 1988, a 
summary of parliamentary spending authorities requested and 
approved (annual authority), and estimated uses of authorities 
already granted (statutory authority). 


A Statement of Use of Appropriations by ministry, as 
examined by the Auditor General, is presented in Section 2 of 
this volume. Additional details on the use of appropriations by 
ministry and by type (annual and statutory) are given in 
Section | (Table 3) of Volume II (Part I), and in the minis- 
terial sections of the same volume. 


ESTIMATES 


Spending proposals presented to Parliament: 


MaimEstimates=—Bud petary own ete met ert are eer cesta cares 
INon-budpetaryuerm cere tem meen ct ener eter te eee teen 

Supplementary Estimates |(A)—-Bud getary occ cecerteccesecrnes tee crrutres reese ster 
Supplementary Estimates:(B)—Budpetany 22.2... eee eee 
INon=bud getany cence eee eee ee eee 

Supplementary, Estimates (C)—-Budgetany es = eee ee ree 
INon-budgetary/ ec. scene ae eres 

Supplementary Estimatesi(D)—-Budgetaryae. eee eee 
Supplementary Estimates) (E)——Bud getaryee samen eoemret tee a eee 
INon- bud petaryiee ste tee eea eo ee 


Total——Bud getary rece wiry erent ees eae eae Ie Ee ten e-cssan eee ee ee 
INOn-=bud Be tar yevmers terres eer etree et ee ee enn eA ete ee 


APPROPRIATIONS 


Granted by Parliament in appropriation acts: 


Appropriation’ Act Now l——Budgetany 1) se en ee 
INon- budgetary (sneer rte henner» eerie 
Appropriation ACtiINOs2——Bud Petaryaeeg a: cere ate ener merece eee 
Appropriation Act No. 3—Budgetary())............ccccccscsscsssesesssessesssscssesorveseeneeverierserenses 
INon= budgetary) ewer tier eee cane ere een 
AppropriationvACtiNo;4—-Bud Setary accu ee ee near ee 
INon=budgetary 242 ere ee een ee eee 
Appropriation ActiINO.)—-BUdgetanyir ese tren et re nn een eee 
Appropriation/Acti No: 6-—-Budgetany esse tern Serene La, ee ee 
INon=budgetary cae noe eee ee mek et en eres 


TOtal Bud Seta ry sects ss orsctan ouch cesta ae cae ae ene 
INon: budgetary 20iy eee tere eee oa ae einer rene ca srs ee seere nce Tae nay 


Peeper Te eRe eases Mesatarns eee 59 


ence eceerer neh eee ce 729 873 
BLASER ea Seseinssatatty Ses socnts 31 10 


Authority 


Annual Statutory 


Total 


72,314 
— 128 


1,872 999 
9 14 


74,186 
- 104 


Amounts in roman type are budgetary. 
Amounts in bold face type are non-budgetary loans, investments and advances. 


() Appropriation Acts No. 1 and No. 3 represent the total amount of the Main Estimates. 
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‘Source and Disposition of Authorities— 
Annual and Statutory 


_ Budgetary appropriations provide spending authority for 
those transactions which enter into the calculation of the 
annual deficit or surplus of the Government. Non-budgetary 
appropriations provide spending authority for all transactions 
which result in the acquisition or disposal of loans, investments 
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Table 4.2 presents details of the total available parliamen- 
tary spending authorities. They include authorities available 
from previous years, parliamentary spending authorities as per 
Table 4.1 and various adjustments which are explained in the 
notes to the table. 


and advances. Balances of appropriations brought forward 
from the previous years are available for spending, together 
'with current increases to such authorities. 


Table 4.3 presents a summary of the source and disposition 
of authorities by type (annual and statutory) for the year 
ended March 31, 1988. 


Further ministerial details are presented in Section 1 
(Table 3) of Volume II (Part I). 


The totals of these authorities are reduced by the amount of 
their current year use to determine the balances which lapse, 
fare overexpended or are carried forward to future years, 
idepending upon the type of authority. In cases where the 
spending of loan repayments is authorized, the non-budgetary 
spending is reported net of such repayments. 


| 
|TABLE 4.2 


/TOTAL AVAILABLE PARLIAMENTARY SPENDING AUTHORITIES 
(in millions of dollars) 


Total 
Available available 
from Mainand Adjustments parliamentary 
previous Supplementary and spending 
years Estimates transfers !) authorities 
| Annual—Budgetary eave ees Truths du Ne Goeea's tice ee Dasa en ACCME OER I ce Talc cae CoaT cea eau gaa isu De coe Mec a Eten Re 22 42,515 5 42,452 
INON- OU Setar yiox csc sceesce stasis ies Seacwsssnetdea senerns a see ron aMSRe ONT Sae asain Tasusatcbsste uae corte soattuterssSisce Otis we 1,861 209 470 2,540 
| Statutory—Budgetary Re eee neice et. Sean Oat RRM ee ETc bei Saker ge 5 AR won an 903 74,186 717 75,806 
INOmie DUG Seta ry mera res eee eee OU tee, a ease pth ct rset etn 25,403 —~ 104 2,264 27,563 
) PROCAL == BUG DELANY artes cser tate naterets cis aes tures Stott mtvam ene agtee mente arava Scat cktat aa Ligne Todas sueboa Srasdamneiets vaeteeae: ce 925 116,701 632 118,258 
INON= DU Bet arya crete tow aessnesveesccteattrrs teen a trea rorererari ae acer vues ctaceresvvae erases net Tee eee 27,264 105 2,734 30,103 


I 
Amounts in roman type are budgetary. 
Amounts in bold face type are non-budgetary loans, investments and advances. 
(1) These adjustments and transfers include items such as: 
| (a) reserved allotments established to provide payment authority for the overexpenditure of previous year’s appropriations which resulted from Payables at Year 
End (PAYE); 
(b) adjustments to items displayed in the Estimates on an informational basis to reflect actual spending and of certain authorities carried forward to reflect 
authorities available; and, 
(c) adjustments to authorities granted in statutes other than appropriation acts. 
Further details can be obtained by referring to the adjustments and transfers column of the Ministry Summary in the ministerial sections of Volume II (Part I). 


'TABLE 4.3 


SOURCE AND DISPOSITION OF AUTHORITIES—ANNUAL AND STATUTORY 
(in millions of dollars) 


Available 

Total for use in 

available subsequent 
for use!) Used Lapsed Overexpended years 
Annual—Budgetary Se ae eee ee are esc ictes tg ncacrsdi ects Gee Sore et near eden tac a. te 42,452 41,006 1,519 96 23 
INON=DUG Det ayer ee ere sere etree reo eee castes cansubsdess iasreus va tmetoneu cue eee ere 2,540 603 83 1,854 
tatutory—Budeetary Peers cA SE DANOR SAEED Cree EEE SEE oa OSI SE 75,806 74,104 584 1,118 
INonebudpetaryece caret is ee eee ee eee ee ee 27,563 325 42 27,196 
et budgetary SEE CECE OS NEOs EON OSORIO RRC CE ENTE EPEC RG Fa Oe eect ercaeeee 118,258 115,110 2,103 —96 1,141 
INon=bud getary ee sicccse ya ce gees ceaesc scan csschese ccsscs soscivivcee res Avesctrswrnemssateaerardiehe 30,103 928 125 29,050 


| Amounts in roman type are budgetary. 
Amounts in bold face type are non-budgetary loans, investments and advances. 
') Represents total available parliamentary spending authorities (Table 4.2). 
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BUDGETARY EXPENDITURE 


Budgetary expenditure consists of all charges to budgetary 
appropriations which affect the annual deficit or surplus of the 
Government. Such charges include those for work performed, 

goods received, services rendered, and transfer payments 
made, during the year and in the supplementary period includ- 
‘ing accounts payable at year end. In addition, budgetary 
expenditure may also include charges related to the provision 
for valuation of loans, investments and advances, the allow- 
ance for borrowings of agent Crown corporations, and 
accounts payable and other allowances related to statutory 
items and annual appropriations. As well, net expenditures of 
the Unemployment Insurance Account, the Western Grain 
Stabilization Account, the Crop Reinsurance Fund, the 
Agricultural Commodities Stabilization Accounts and other 
specified purpose accounts are also included. 


_ Expenditure excludes amounts charged to the Canada Pen- 
‘sion Plan Account, superannuation accounts, other specified 
purpose accounts, and other liability accounts. 


Budgetary Expenditure in 1987-88 


_ Total net budgetary expenditure with outside parties 
increased 7.9% to $125,535 million compared to an increase of 
4.6% in 1986-87. Most of the acceleration in the rate of 
growth was attributable to higher public debt charges and the 
impact of the low grain prices on farm incomes which has 
‘resulted in increased payments under various farm income 
/support programs and additional assistance under the Special 
Canadian Grains programs. 


Public debt charges, which account for 23.1% of total 
|Government spending, rose $2,370 million, or 8.9%, to $29,028 
million in 1987-88. The increase in public debt charges largely 
reflects the higher stock of debt as interest rates were margin- 
ally lower. 


| Total program expenditures — that is — total Government 
|spending excluding public debt charges — increased 7.6% to 
$96,507 million. Major contributors to the increase in program 
spending included increased subsidy payments to farmers, 
higher old age security benefits, increased fiscal transfers to 
provinces and higher expenditures on defence and foreign 
assistance. Dampening the overall increase in program spend- 
ing was the impact of the various restraint measures that the 
‘Government has introduced since November 1984. These 
‘included the phasing-out and reduction of various expenditure 
‘programs, limits on indexation, reductions in the number of 
person-years and other actions taken to control direct operat- 
‘ing costs. 


The Social Development envelope accounts for about 60% of 
program spending. A large portion of spending in this envelope 
is formula-funded or demand-driven, with changes reflecting 
‘developments in economic activity and the underlying popula- 
tion bases. In 1987-88, spending increased by 3.8% to $56,636 
‘million. Nearly one-half of the increase was due to higher old 
lage security benefits, reflecting increases in the eligible popu- 
lation and in the level of benefits which are indexed to 
|quarterly changes in the consumer price index. Other major 
‘contributors included increased assistance to the various hous- 
ing programs and higher transfers to provinces under the 
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Canada Assistance Plan. In contrast, the strength in the 
economy and the accompanying improvements in the labour 
market situation restrained the growth in unemployment in- 
surance benefits. Although total entitlements under Estab- 
lished Programs Financing increased by about 5%, the 
strength in the economy and the accompanying effect on tax 
bases resulted in an increase in the value of tax points, which 
moderated the growth in direct cash transfers. 


The largest increase occurred in the Economic and Regional 
Development envelope. After recording declines in both 1985- 
86 and 1986-87, spending in this envelope increased by 20.7% 
to $14,232 million in 1987-88. Most of the increase was due to 
higher expenditures under the various agricultural assistance 
programs, triggered by the sharp drop in world grain prices 
largely provoked by the subsidy conflict between the United 
States and the European Economic Community countries. 
Substantially higher payouts were made under the Western 
Grain Stabilization Act. In addition, the Government intro- 
duced in 1986 the Special Canadian Grains Program as an 
income support program to farmers hard hit by the lower grain 
prices. For the 1986 and 1987 crop years, total payments 
amounted to $2.1 billion of which $1.5 billion was paid in 
fiscal year 1987-88. In addition, increased payments were also 
made under the Western Grain Transportation Act. Dampen- 
ing the impact of these increases was the continuing impact of 
the elimination and phase-out of various energy-related pro- 
grams as prescribed under the Western Energy Accord. Pay- 
ments under the Petroleum Incentives Program declined $794 
million to $154 million, while a surplus of $60 million was 
recorded in the Petroleum Compensation Account. 


The Fiscal Arrangements envelope increased by 11.2% to 
$7,007 million, largely due to a large increase in equalization 
payments. This largely reflects the impact of robust economic 
growth on overall provincial revenues which had the effect of 
raising the five-province. standard used in the equalization 
formula. 


The External Affairs and Aid envelope rose by 18.9%. This 
increase largely reflects Canada’s commitment to increase its 
Official Development Assistance disbursements at 0.5% of 
Gross National Product. 


National Defence expenditures rose by $776 million, or 
7.8%, to $10,769 million. This growth reflects Canada’s com- 
mitment to its NATO allies, to increase defence spending by 
2% per year in real terms, while the services to Government 
envelope advanced by 5.5% in 1987-88. 


Expenditure by Envelope 


The increasing complexity of Government responsibilities 
and the limited resources available to meet those responsibili- 
ties led to the Policy and Expenditure Management System 
(PEMS). Under this system, the Government manages the 
resources available to it by “envelope”. Each envelope repre- 
sents the resources allocated to a particular policy sector for 
all elements of ministerial spending relating to that sector. 
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Expenditure by Envelope and Source 


Table 5.1 presents expenditure by envelope and source. The 
table is presented on both a gross and a net basis and segre- 
gates expenditure with outside parties from expenditure inter- 
nal to the Government. The difference between gross and net 
expenditure is revenue credited to appropriations. 


In this table, expenditure with outside parties represents 
expenditure incurred as a result of transactions with organiza- 
tions and individuals outside the Government of Canada as an 
accounting entity while expenditure internal to the Govern- 
ment represents expenditure incurred as a result of transac- 
tions between organizations within the accounting entity. The 


TABLE 5.1 


EXPENDITURE BY ENVELOPE AND SOURCE 
(in millions of dollars) 


Gross 


expenditure 


Internal 
With to the 
outside Govern- 
parties ment 
Social development— 
Old age security benefits, guaranteed 
income supplements and _ spouses’ 
allowances faa. Asicean onzereay te 14,349 
Unemployment insurance benefits.......... 10,487 
Established programs financing— 
Insurance and medical care services .. 6,558 
Educationisupport-seie ns tote 2,242 
@anadasAssistancesRlanveee eee 4,246 
BamilygallowanCespese tee eee 2,564 
USticesand ile al teen neenenee een renee AL de 18 
Social assistance—Indians and Inuit...... 2,330 1 
Direct job creation and training.............. 1.929 ] 
Veterans benefits) sc sce eee 1,609 
FIOUSIN Sire Secs, cpr eee eens cent ces 1,885 
Television, film and radio ...................... 1,097 
OU er eee te ee ee ene eee 5,081 1,018 
57,132 1,038 
Economic and regional development .......... 15:23) 327 
Defence nirnictt cee casio aati 11,074 72 
BISCAIRAETAN PE CINCH CS memes camera ten eee 7,007 
Services to. Government ...2.........essn eee 4,513 2,234 
Externaleattairssand sald eee eee 3,461 4 
Parliamentenet ten ccne mre we nen 23 
Total program expenditure..............0..... 98,649 3,675 
Publicidebtsliables Bie et aa eee. 29,028 2 
127,677 3,677 


Government of Canada as an accounting entity is defined in 
Note | to the audited financial statements in Section 2 of this 
volume. 


Revenue credited to appropriations represents revenue that 
has been credited to budgetary expenditure rather than budg- 
etary revenue where such authority has been granted by 
Parliament. 


“Total net expenditure” represents all budgetary expendi- 
ture recorded in the accounts of Canada in accordance with 
the accounting policies of the Government. “Total gross expen- 
diture” is derived by adding to “Total net expenditure” all 
“Revenue credited to appropriations”’. 


1987-88 
Revenue credited Net 
to appropriations expenditure 
Internal Internal 
From to the With to the 
outside Govern- outside Govern- 

Total parties ment parties ment Total 
14,349 14,349 14,349 
10,487 10,487 10,487 

6,558 6,558 6,558 

2.242 2,242 2,242 

4,246 4,246 4,246 

2,564 2,564 2,564 

2,773 437 9 2,318 9 MET 

2,331 2,330 i 2,331 

1,930 1,929 ] 1,930 

1,609 1,609 1,609 

1,885 1,885 1,885 

1,097 1,097 1,097 

6,099 59 O12 5,022 6 5,028 
58,170 496 1,021 56,636 17 56,653 
15,558 999 291 14,232 36 14,268 
11,146 305 21 10,769 51 10,820 

7,007 7,007 7,007 

6,747 319 2,202 4,194 BD 4,226 

3,465 23 ] 3,438 3 3,441 

231 231 231 
102,324 2,142 3,536 96,507 139 96,646 
29,030 29,028 2, 29,030 
131,354 2,142 3,536 125,535 141 125,676 


Total expenditure”) ape Sark ccmabeetal. rr oe Bo 


(1) Less than $500,000. 


(2) Reflected on the Statement of Revenue and Expenditure and Accumulated Deficit in Section 2 of this volume. 


G) Additional information is provided in Table 4 in Section 1 of Volume II (Part 1). 
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1986-87 
Gross Revenue credited Net 
expenditure to appropriations expenditure 
Internal Internal Internal 
With to the From to the With to the 
outside Govern- outside Govern- outside Govern- 
parties ment Total parties ment parties ment Total 
13,445 13,445 13,445 13,445 
10,444 10,444 10,444 10,444 
6,607 6,607 6,607 6,607 
2,232 232 2,232 2,232 
4,051 4,051 4,051 4,051 
2,534 2,534 2,534 2,534 
2,598 41 2,639 421 36 OT, 5 2,182 
2,238 2,238 2,238 2,238 
1,939 2 1,941 1,939 2 1,941 
1,586. 1,586 1,586 1,586 
1,454 1,454 1,454 1,454 
1,025 1 1,026 1,025 ] 1,026 
4,906 988 5,894 68 983 4,838 5 4,843 
55,059 1,032 56,091 489 1,019 54,570 13 54,583 
12,625 325 12,950 833 293 11,792 32 11,824 
10,270 74 10,344 Dy] 24 9,993 50 10,043 
6,302 6,302 6,302 6,302 
4,148 2,359 6,507 173 sya 3,975 35 4,010 
2,912 ] 2,913 20 q) 2,892 1 2,893 
207 207 207 207 
91,523 3,791 95,314 1,792 3,660 89,731 131 89,862 
26,658 4 26,662 26,658 4 26,662 
118,181 3,795 121,976 1,792 3,660 116,389 135 116,524 
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Details of Expenditure by Envelope 
Table 5.2 presents expenditure with outside parties on both 
a gross and net basis for major elements within each envelope. 
TABLE 5.2 
DETAILS OF EXPENDITURE BY ENVELOPE 
(in millions of dollars) 
1988 1987 
Gross Net Gross Net 
expenditure expenditure expenditure expenditure 
SOCIAL DEVELOPMENT 
COMMUNICATIONS— 
Department:culturaliaffairs; nuon scat cme etter a ene ert atone terete ens en ee ere mnt 142 134 105 105 
Canada Council tk gecs ee ee een hee oe aa ee ae 1S ETON LA ee MRE IRE ELI 97 97 86 86 
CanadianiBroadcasting: Corporation tse ce eee a cece eee tee rene ec re ere eee rate eee 887 887 855 855 
Canadian FilmjDevelopment{ Corporation eee eee eere eee eae tee meee 122 122 86 86 
Canadian Radio-television and Telecommunications COMMISSION ...............ccccccccccececetesececstecsseeseeses 27 21 26 26 
National Archives:of@anadacerccr cic rece oer ee ee eee oe ee ee cee 46 46 51 51 
NationalvArts; Centre Corporationnt ss cerm ee re ore ce ee ee es 16 16 15 15 
National (Film) Board esate cee corer: een ao catatonic 66 66 70 60 
National ii branyprescer cess eerste reece saves ot iranere ter ccet terre ee cee eg emer ce nee enero err ceo 36 36 36 36 
National: Museumsrot' Canad aie-sc mmeiee te eceet teeta one: sere a Moneten Pe gee ements hc y5, 101 101 86 85 
EMPLOYMENT AND IMMIGRATION— 
Department/C om mission ate: nne vec ccrr cee ee eee ee eee cree ae ee ee Oe 13,353 13,353 13,390 13,390 
ImmigrationzAppeallBoatd serene ie erate serene tener orn ics errecontnaetimereviemen nimeare ert or Err Sr 12 12 8 8 
ENVIRO NIMEING Tener css cic een acter err de Ec ge ras RE a NNT sy 7714 774 751 751 
INDIAN AFFAIRS AND NORTHERN DEVELOPMENT— 
Departmen tin eres so crs. eee teres eas ae eee eas ec dhs Secnreroone ree a ae ee ae ee ER eS 2,132 Yes [8 00 2,641 2,641 
Northern:Canada’ Power Commission’ o.ss.ce:sccssee se coccevaveced: vozaracesetca cancel MCE AEE MOM AIR cer chon 33 33 
JUSTICE— 
Departament 5: sneer ce sees coes Bae ees anes Fs so I Ce ce RR Rr ee 394 394 175 175 
Canadian HumaniRights; Commissions rece reer en, cee meee ee ene ence eee 2 a 10 10 10 10 
Commissioner for Federale udicial/A fairs mee teste eee eee eee ee ee 131 131 112 112 
Federal Court of: Canad ase. eso cccecovcects RO ee ee em ore rere 11 11 10 10 
leaweeform:Commission’of Canadatern te ee en ce nr er 4 4 4 4 
Offices of the Information and Privacy Commissioners of Canada ..............cccccccceeccceeteeessteseseteseteeee 4 4 4 
Supreme\Court of; Canadas se wee eeree, eke atin eee ee eater ee roe cutee ec acne Rate Meee es 8 8 7 a 
MaxiGourt: ofiGanadaee.,.2 tes. Se rs, ce ee ere te tenes: Rehan ete nae Nor RE rite 4 4 3 3 
LABOUR— 
Canadian Centre fon OccupationalllealthvandiSaletymenrers-. eterna meee eer ee se 8 8 8 8 
NATIONAL HEALTH AND WELFARE— 
Deparcinentirn eee ere ee rcs ON PnP Re ee ot Ceri schok Ene eee ar pa 28,841 28,790 27,660 27,603 
MedicaliR esearcin@ouncih:cxssseqevees secteur ee eee al aot ck 175 175 168 168 
PUBLIC WORKS— 
GanadayMortgageiand Housing| Corporationngea sce ee eee ee 1,548 1,548 1,454 1,454 
SECRETARY OF STATE— 
Department erence cer tte recite cnet ce er cee eee eee ssi cpeeeast cease ane ere rae 3,177 3,101 3,145 3,145 
Advisory CounciltonithenstatusofaW omen ecg en 5 ee eee ase ete ee esse 3 3 2 2 
Socilalisciencesiand Humanities; Research @ouncile sree ene oe eee ce 710 70 70 70 
Statusiof Women—Officeof the Co-ordinatones= tte ee ee 3 3 2 2 
SOLICITOR GENERAL— 
| BX oE Fil TS ee eerentn ESSER eco eS PG PSE DMEM car ce cic IC Eero ee Er tac ease S08 sce cae ER ner 26 26 137 137 
CanadiantSecurity Intelligence!Setvice sec: serene epee 7 een ee ee 136 136 132 132 
Cofrectional Service 94.2 3 es 3 incase ae re ee Oe eo. 747 747 745 745 
INationaléParoleiBoa nd eee yee cerca: eaten ree ones ks So aN eS he eR ee Secor 18 18 16 16 
Roval:Ganadian ‘Mounted Police: .2...c.0...0.25 ee eae ee 1,378 941 1,239 818 
ME TERAINSVA BRAITRS erciscos ciereres ces cates ies tee ee os tert ae 1,609 1,609 1,586 1,586 
56,749 56,253 54,895 54,406 
PFOviSiOnpror ValUatione agertcecwtisde tated cues ease a ae, a, ee: ONS ee 383 383 164 164 
S73132 56,636 55,059 54,570 
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TABLE 5.2 


DETAILS OF EXPENDITURE BY ENVELOPE—Continued 
(in millions of dollars) 


1988 1987 
Gross Net Gross Net 
expenditure expenditure expenditure expenditure 

ECONOMIC AND REGIONAL DEVELOPMENT 

| AGRICULTURE— 

Mtr DC DATEITICM ty, 1s omen smeete es hase ate NE cee Le an RODE Neve Meee SOMA A vec Shae Sec sateen emubevanransat elas 4,621 4,607 3,347 3,334 
CanadianhDairy! Commission ec see ee ee ee ee nao eee esis ee AE in aes 4 4 5 5) 
Canadianvliivestocksheedt Boat teemsrere cise eerie tee tere gress Sot cards ecu cee dexsaeseacsusscevevdsecseviesv sist 19 19 17 17 
anim @redits@ or poration <<. seme a eee eee I Sees cc sass sdeCuns devs ceneddeceasexeoctarive 15 15 5 5 

AGUANTIC CANADA: OPPORTUNITIESTA GEN GY peer ses coos raciec cscs ececincceesecevertuten ses serecctonees 82 82 
COMMUNICATIONS— 
Departmentaexcludine.culturalia tial nse ceceeete nee mtenertemeeee etre renter ny oct ety h uses ees eas, 182 167 173 162 
CONSUMER AND CORPORATE AFFAIRS— 
De Partinienit pert eer koe en ee ne ne RO OTR OTN reno AE NS EN teh LS 156 156 158 158 
Competitions Tri burials es ee eee eee ee ee Ne ec ccs es cls faneeescutacaiwee rds Siete 1 1 1 l 
Hazardous Materials Information Review Commission .............cccccccsscssescsssssessesssssestesteseeseessssesseseeses (1) (1) 
Patented yMedecine PhiCestRCVie Wa Es Oa NG eee enti nN nen renner ete ee eetes ede tieucteesesreae sass 1 ] 
Resthictivesinadesbnactices: Commission merece. meee etree eee. cans occas neice ciesceieceteuevesSersacenes l l 
StandandsiGouncilotiGanad aterm eee. ecen eee rnc oe cei fcr Ss coh on kicevvceve eeeevdecaretsveaaedee: q L 7 7 
ENERGY, MINES AND RESOURCES— 
Depantinent sues erecta cn seme nO ee sent cM TORE oor soc eics dua ge sagscecgivsiarvoxeasNSenseiee eet 1,089 1,035 1,536 1,526 
AtomicsenersyaControl, Board sees a ate yet tas cece ee ree 52 Se zoe ceutpvetahrvsnaa fe ssenebesbeceuas 23 23 22 22 
AtomicgenersyiotiCanada inntted time me pee nme cfc oc choses escce cates scsass ie sncngusueoaseasiatlchs 175 175 218 218 
Nationale nergy, BOAT etek: cent ra ope te eee ee eens er iiery sett nice. ctavcnen obec traans creceeee 25 25 25 Ie) 
EXTERNAL AFFAIRS— 
Departmentaprosrambufor expontamarketidevelopmentwemmeer tee ctaire comer cesses esereee ss 19 19 24 24 
Canadiani@om mercial’ Corporation asco seer eee aera ee ain Stearcdaceetntice tener tacos 22 22 16 16 
ExportsDevelopment: Corporationyeccs seer earn e eem e ve he seceestiestc ter cur sr cuetedrecetcieeseccttes 29 29 
FISHBRIESTAN DIOGEA NS ose mei re es aR RM eres ci sns So donguonduecbanasievaacseeete 602 602 572 572 
INDIAN AFFAIRS AND NORTHERN DEVELOPMENT— 
Western Diversification Office pera tenn emer meernme tes mre hme eta rrcccececscsetacee 22 oy 
LABOUR— 
ID Yee Ary Tol teresa denne es pee itn ch eca oiaredk cea Aot acetone ater clase sca nee GS ORES ae EE ee See eee 234 207 213 191 
Ganadaslbaboun Relations) BOard see ecco ee err ee ee oe rds cons cae scandens suk eernnetostecas q 7 6 6 
REGIONAL INDUSTRIAL EXPANSION— 
DG tire cease eee ee et er teen reo eae este hea nian ws oncokeats esluancon enaeeats 1,233 1,233 1,160 1,160 
Cape Breton Development COnporat om mer cesar eten eae nerree, ee emanate area coreaeneierer essere 102 102 164 164 
Federal BusinesssbevelopmentyBankgr- eee oe ee eee ee, em ares hairs neers 78 78 55 55 
Investment Canad dr. 2-110... memento crc. eee Mec terete Serr olt snr nices adler aieceieror 9 9 9 9 
SCIENCE AND TECHNOLOG Y— 
MinistryzoliStateieeener se on. remrntes ares tec: cre eee Meee ieee een roads Ease ces enc deES 46 30 16 16 
NationaluResearchi@ounciliofiGanadakereee .ccuc-csceate crete co mien ccs ade asses tise fers eapans spon vcosaseess 423 423 428 409 
NaturallSciences and Engineenin gieesea lc li OUNC!)] se eeemeeemmestees ta men menntee tant cece ven ivanecareeereres 338 338 320 320 
Science Councibols Canada: terme teers ae eae ee tte even RR Se IO Piel diner cst 3 3 3 3) 
SUPPLY AND ‘SERVICES— 
Department: unsolicited proposals for research and development and public awareness ................. 20 20 19 19 
TRANSPORT— 
DC Pantimien teeemeere re er tae eae ees ts Fo soet cea ane a eC nDR LaNeedianeceas 4,400 3,527 3,150 2,392 
CanadianvAaviation Saletym Board mpc octet we. echt. caerca creche sree net MRC el oe Rin AA Rh 16 16 14 14 
iva PAViationwlin OUI al mere ee see ie ese ce att ete <u-aree eee ee PO Nah eta oa 1 t l | 
GrainpliransportavionvAcencysAdministratOls <5 ce ae re ee sree ee 6 6 3 3 
NationalalinansportationyA PenCy mere t fe rer cost cert jcc soos care ne ee nee eR oc once coy sea, ee 1,155 1,155 882 882 
INOnEHerDV RI pelinetA Cenc y meen meen ener cel ruees een ere sna oe Arete e. sco (1) o) | l 
15,195 14,196 12S71 11,738 
Brovisionetonival at tompee recs ice een eves tara sen cciescet es Get ahees pee tnise Serre ME ar nee 36 36 54 54 
Eo,231 14,232 12,625 11,792 
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TABLE 5.2 


DETAILS OF EXPENDITURE BY ENVELOPE—Continued 
(in millions of dollars) 


1988 1987 


Gross Net Gross Net 
expenditure expenditure expenditure expenditure 


DEFENCE 
NATIONIAIG DEFENCE eee eee ree ees Sea fctes areca tannic arenes recat faoce 10,013 9,736 
Provision fOr ValUatlOmy weer scccs eee eee eee cen Sear ease onach arene tects see scar 257 251 
10,270 9,993 
FISCAL ARRANGEMENTS 
FINANCE— 
Department— 
Fiscal transfer payments program.............c:-ccsccccs esses tecseceecseeeeeseecreceneereeneesecsscsececesseneeneateeeeeetenetis 5,801 5,801 
PUBLIC WORKS— 
Department: municipal grants ...........ccccccecsees esc tece tees tscensceeeeeeseeeseceseceneceeeseesecenstescenscatseneseseeteeseetse 247 247 
SUPPLY AND SERVICES— 
Department: reciprocal taxation ...........cc:ccccssess esse iecsseessierseeessecceccensneeseetaneenneneesenncanectonseanarstarstigy - 256 256 
6,304 6,304 
PROVISION FOL VALUACION Sete een haa asia eae as asst peers enume en ae raes - - 
6,302 6,302 
SERVICES TO GOVERNMENT 
CONSUMER AND CORPORATE AFFAIRS— 
Canada Post Corporation.........scccssccsscsseerccsceceressensersetsecnecrcersnvecnsessensssvecnsesscrscesenracuccnecncoesceseeseasenseeess 431 431 
FINANCE— 
Department— 
Financial and economic policies program: excluding development assistanCe ..............- ce 85 85 
Canadian Import Tribunal program ..............cccccceces ce eeeeeec tees eee ees eeeeeeeneeeeseeeeneenensatennerieessecensercescs 2 2 
Special progranry yctycctecccee. ceyseverse -caeenctcenvar er enetaeeryeraae terserdeessudsenseasectctvare frctanae ncrstzadiarattonscsstsar2+ cee 6 6 
PR Uditor Geereralite cn cca eet fee reac NO acme anes Soa co eid ince ee Rarer aero arere 43 43 
Office of the Superintendent of Financial Institutions .............:.0:::cc cies rete teers neeetseesciseeees 28 28 
PPATite BROAN ete ae ects Nancie nea heres eae eo nee nee 5. o ce aaclens act dad toe nes Maras Divernon owas abo 3 3 
GOMER NORIGEN EIR A oie cece ee eee ee eae ocg es cry rare gertae ts sean ena canes coy 8 8 
NATIONAL REVENUE— 
UStOms ANd EXCISE! ecco essence see ee seas ceas wcsis7 vee ste doe neon ae Peaee eee ease eases denned: 45] 451 
“TBE WEEK OY STi ye rores M S es eRe ne ec cre acpi: GARBAGE: cunr overtone cg er aiyechoch ane ebaaue ep neeee ee saLu sinc oan cc lesaeeSpacbrRdece 815 762 
PRIVY COUNCIL— 
Departinentas sete. earner erase rasen caer gcee geen care nance 45 45 
Canadian Intergovernmental Conference Secretariat 3 3 
Chief Blectorali@phicens: cee a re Saeco ne gee ae ee ee 10 10 
Commissioner of Official Languages ......-...c::cc::cec-cecccecsreseesenesesernescreestasntucnscsesaesnonsaccssaensrancesseerenenseses 10 10 
Economic @ounciliok Camacammegee yc cexeese steer ee eree eee eae sn eaerra erate ree eae eee seeianec tera i 9 9 
Public Service Staff Relations Board 15. 224...5.cccccccccecrecereeceeseesscocsstenevencscnponsntersnedccrtactensssenesenreusesvarsecs 8 8 
Security Intelligence Review Committee 2.0.0... sect eeeees esses eee eee neces ect teereeerenceneeneeinerecenreeresseics l 1 
PUBLIC WORKS— 
Department: excluding municipal grants .............:s:eccecesseeces ess eec eee neceeeees eee eeeneeneeaneeteneeisensceeceesesscsen 954 898 
Defence Construction (1951) Limited .............:..ccccesscsscecetsecesenecennetsnseessenenansensesensssecasunensenensesecenes 13 13994 
National Capital Commission ..............:-cccccccssseeteccceececeeernerseseseeseeeessesscsnecnnsenseensecnnrsecencenesessetneeanczia 62 62 i 
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TABLE 5.2 


| DETAILS OF EXPENDITURE BY ENVELOPE—Concluded 
(in millions of dollars) 


1988 1987 
| Gross Net Gross Net 
expenditure expenditure expenditure expenditure 


SECRETARY OF STATE— : 
Bu DitetSenvices COmMission cerca ccc e Mae. as eee I Oooo i Marc enarcsecwakiotes 124 124 123 123 


~ SUPPLY AND SERVICES— 
Department: excluding reciprocal taxation, unsolicited proposals for research and development, 


ANG: DUDIICiaA WALETIESS he eh tse cs am, de en hy eee sets ea ots cas.) asta MAR OR eee 416 225 296 238 

S tAUISUICSIC ATi Ca pene rte eer et eae cos atlas «Rar en ENS eR o oesa st co adeno anise Rt cnt 222 222 302 296 
TREASURY BOARD— 

SOCK UAT Let beerserrscertes eee ee er ees cre cage eta EES Cee Pe OO Se eae ve cng <n voc Lave tee eapiany tule oe aes 368 368 305 305 

WomptrolleraGeneralememre see x ere antennae: Ait neh MRRP REN Se tc cit cesescGsbeiesvundotenvened 13 13 13 13 

PrivatizationndaRepulatonryeAtfairs's 4 essen, tree r eee PR. PATE EE eo. ca cons vec ecsodensuencse 75 1 5 5 

4,424 4,105 4,031 3,858 

PROVISION ONE Vala ClO Meee iter ere cee Reels cee vaca seer ea ane ee Re ce ca cee icnserevioaes Preteen enter 89 89 ii ity 

4,513 4,194 4,148 3,975 


| EXTERNAL AFFAIRS AND AID 
| ENERGY, MINES AND RESOURCES— 


Petro-CanadauintermationaleAssistance! Corporationieeeaee re ented eset ects ernest 68 68 29 29 
EXTERNAL AFFAIRS— 

Department: excluding program for export market development ..............ccccccccecceeeeteteeeeeeeeees 928 905 818 798 
@anadianalnstituteiforntennationaluPeace andi SeCunity ses. ees eases ers caeecce nce eae 4 4 3 3 
| CanadiananternationalyDevelopmentiA gen Cy erener ene terete, ee eee randscceve tenis eeseate re vionnee es 2,067 2,067 1,900 1,900 

Interhational@entresiomOceansDevelopment mame eee sees eesrcccn ce ceen sects eivcaeceee ots tn eee 6 6 4 4 

intennationalmevelopmentaeseancut@en tie sce reve ce meemtee eee renee ever Vwi eee 108 108 100 100 

Internationale OintiCommissionm eee. ee eee te eT te, EB csc so eiaeasccanmeen esoeeecash 4 4 3 3 

FINANCE— 
Department— 
Financial and economic policies program: development assistance ............0..:.c:cccceccceceeeeteeseeeeeeees 257 251 150 150 
3,442 3,419 3,007 2,987 
MR EFOVISIONG! OF Ey alltia GRO Time mers: oe se eee a ees een een tame had G este dul aeacieecodadvurinssereerveceteerss 19 19 -—95 -—95 
3,461 3,438 2,912 2,892 
| PARLIAMENT 
PARLIAMENT— 

ALT CRS CTIA tO seem cee ere cc coctincsasicc nee Me Ne UE ae oe ere os te Soul Psuastiaediiven aun adarnvore seas 32 32 29 29 

PL GUSe 10 EC Ori TOT SRR ee ee es i Ay hi RRR IN ec RE cy thew ncies dsc wler¥s 178 178 161 161 

MibraryrofeParliamen tases Mena ee ete, center oo ae eee oe I ROR ne vec 12 12 12 12 

222 222 202 202 
PROVISION TOL.ValUACLOM ome erer semen ee re eer ccs nce tne eee nen RET TeT Cot rere ern Ens. 7 umn 9 9 5 5 
231 231 207 207 
PUBLIC DEBT 
FINANCE—* 

Department— : 

Publicidebt progran bes .ccese cress estes cee acca eases ia nsenn ser aah tee aco oe nee Nes oaa racer a eae oy 29,028 29,028 26,658 26,658 
motal-expenditure before provision fonvaluationi:, see .ccv..c-cersessse-. eessuontnrate aceasta epee Gu eco eaawd sos 126,877 124,735 117,681 115,889 
BP FOVISION TL OFAV ALLA LION Wee ee erent RI ce eee a ee tac, Staci vwncna tak ce eee oe Enea RS RES Selrs cece cociz serie 800 800 500 500 


127,677 125,535 118,181 116,389 


() Less than $500,000. 
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SUPPLEMENTARY STATEMENTS 
Public Debt Charges 


Public debt charges include interest on unmatured debt 
(including Canada and Treasury bills), on specified purpose 
accounts and on other accounts, cost of issuing new loans, 
amortization of bond discounts, premiums and commissions, 
and the costs of servicing the public debt. 


The increase of $1,777 million in public debt charges related 
to unmatured debt is commensurate with an increase in the 
debt, which rose from $229,491 million at March 31, 1987 to 
$252,058 million at March 31, 1988. The increase of $591 
million in public debt charges related to specified purpose 
accounts was due mainly to an increase in the balances of 
superannuation accounts. 


TABLE 5.3 


PUBLIC DEBT CHARGES”) 
(in millions of dollars) 


A comparative summary of public debt charges is presented 
in Table 5.3. Commencing in 1986-87, changes in the presen- 
tation of the table have been made in order to disclose in 
greater detail the consolidated specified purpose accounts and 
the reconciling items between total public debt charges as 
reported in the Finance ministerial section (Section 10) of 
Volume II (Part I) and the total net expenditure of the public 
debt envelope as per Table 5.1. The reconciling items include 
the expenditure of the consolidated specified purpose accounts. 
Expenditure internal to the Government has been deducted 
from the total net expenditure of the public debt envelope to 
obtain the total net expenditure with outside parties. Since no 
portion of revenue credited to appropriations applies to the 
public debt envelope, the total gross public debt envelope is 
identical to the total net public debt envelope. 


Increase 
or 
1987-88 1986-87 decrease (—) 
Unmatured debt— 
Marketable bonds— 
Payable iniG@anadian CUNY een secer ce ee te eee ee Fee oe conte Ree «a Renan nero 11,023 10,142 881 
Bavable in foreigmeCur»ren cles co emer Ser eet I ccc ices con imo aa sak cause Ae Co oe ok I ee ee 462 455 7 
11,485 10,597 888 
Ganadarsa vin gS DONS gece ccs mere ee crete eee eee eee ee ers ec arene See ey enar tae Cnet es ean 4,699 4,419 280 
Special non-marketable bonds— 

GanagdalPensionsPianiinvestimentab unitate retort ree: errr cerca cys ccneimess Lauteeer conde eee Cn ree cs ee ares Cece ee nore 233 136 97 | 
"Treastiryabill sta seed cided avs cee ecto tet ee eo. Si ans ea rsa aed REN oan tice See ee 6,438 5,801 637 | 
Notes and loans— | 

Payableviniforei anicucren cl esi. re cee ce erect rere ste cer ia gry rc ees nae eee eee eA a Re 366 539 173 | 
aria da DUNS esse e mete ste cee ceen tee tere tig oe Nee eer oo ee Lae he ence te oe Ce oa 94 30 64 | 
SEMVICIN SeCOStsrANGkCOStSpO SSI Same W OATS wee emir meet eet eee cee ie eee gee te veers etme ree ee at eee ee 50 66 - 16 

Totalipublicdebtucharcesmerarcditoninnsa Ure Cb lar eemr rete tener rey 7 etree et acre artes ener ore en 23,365 21,588 Sat 
Specified purpose accounts— 

Superannuation: aACCOUMUS yrs. crc7 ee treater UR enn en ee MN cele or sh cvens x ssuhee Pare EET AGE See ee 5,163 4,616 547 

Government Ann urticsy ACCOUM . eeeteree teen rte ac TRIES 5 ha oo See ck anaes ee aE Adee 68 70 -2 

GanadaiPensiomiBlanv Account © Seewncncsre tree eter pte neem ee ces suc concirse a acticns ots canoe cet tend ete uel ara a Sosee ane RR ee eee ee 184 156 28 

Depositvanditnusteaccoun ts prec en etrene te cence Re cates ose dah ge daree doses ens Setar RV eene a ReSvo hs 102 94 8 

LO TH 613) des eect tag Ms eye conn 2 5sosc tecnc pace er MIStOaio acca soaee ERE CRE ee SOE aco cE eT eee er ener CTE tr Te RO eo Rata nanntaniece! 69 59 10 
Totalipublic debt chargesmelated tolspecifiedipurpose, accounts... arrese eeepc cece eae a eee 5,586 4,995 591 
Consolidated specified purpose accounts— 

WnemploymentinsunancevAccou nteemereeer en occas een ee sec res eas cosas as er ate shee caeed ages onecsrotss a eens ae 4 3 1 

Western Graints ta biliza tony A CCOLT Esmee aie mem Ok ee sc ee te an ee ere oe () 1 -1 

Agricultural; Commoditiests ta bilizationvACCountsimmeme sett c.ehe teeter re cee ere nee een ee ee 6 2 4 
Total public debt charges related to consolidated specified purpose ACCOUNES............0.0cccccccccceccecceeseceesecevsvecssvetsevevevetertetetsees 10 6 4 
‘Lotakipublicidebt.charges:related torothen Accounts cece en eee ccc oer a ete eaten re tes pean ee 1) 19 
Motalipublic debt charges 6) sc. sc nee ree een teeter acs ee meee get A an rena ee ee 29,040 26,668 2372 
Less: 

Total public debt charges related to consolidated specified purpose ACCOUNES..............cccccecccceceseseeesesesetetenersseeeesteeesseerseeees 10 6 4 
Totalinet/grossiexpenditure/of the public debtienvelope masses ceases seta: aces 29,030 26,662 2,368 
Less: 

Expenditure internal to the Government—Interest on Government’s holdings of unmatured debt ..........0..0cccceee 2 4 -2 
Total net/gross expenditure with outside parties of the public debt envelope ..............:cccccecececeeeseeeeeereesreeeeseeeseseersseetetieeees 29,028 26,658 2,370 


()) Less than $500,000. 
(2) Additional details are provided in Table 4 in Section 1 of Volume II (Part I). 
(3) Additional details are provided in Section 8 of Volume II (Part II). 


5°10 BUDGETARY EXPENDITURE 


Expenditure under Statutory Authority 


The spending authority provided by statutory appropriations 
is for specified purposes and for such amounts and such time 
as the acts prescribe. This spending authority does not general- 
ly lapse at the end of the year in which it is granted. Expendi- 

ture under such authority accounts for more than half of the 
total net expenditure each year. 


Table 5.4 presents a comparative summary of these statu- 
tory expenditures. Commencing in 1986-87, changes in the 
presentation of the table have been made in order to disclose 


TABLE 5.4 


EXPENDITURE UNDER STATUTORY AUTHORITY 
(in millions of dollars) 


BVECIDIOCAl LAX ATION Wer cote nesacescer sce sores ssstontes See eee 
Payments to International Development Association 


Labour adjustment benefits payments .................... 
| Payments to international financial institutions 


EELIDIICLCe DEC AT SCS rete mer remtin: oee ee vce rte toe re mm ei mnere iets ote sated coeds ce 
RD IGTAZEISECULI ty ADA TIEN tS ieee cee rece ne oe Oe ee Sere Se ate AS Tie raseiee 
Payments for insured health services and extended health care services ...............0...... 
| Federal-provincial fiscal arrangements and public utilities 0000.00 
RSanadarvA ssistancesblan Payments veces nde Meee ere eee eee saeesndeess se neceepeeesenaes 
muarantecasincome SUPPlement Payne! Sian rece ee mente tne ares em etn nner 
BAM UYsallOW ACE: DaVINeN (Stee snr meen es are eee eR re ogee ce near ate eis sccer 
Government’s contribution to the Unemployment Insurance Account .............c00 
ost-secondany education payimentsito PLovinCesmmemee ena eran encase eee 
Payments to railway companies under the Western Grain Transportation Act ........... 
Spouse: siallowancespay ments. ce. yee re se perenne ee etree cree saccataterees 
Interest payments under the Canada Student Loans Act oo....0.0cccccccccccceeeeetetees 
eanadian explorationiand development incentives. essere. cccsyeseccseelee seeds: 
Grants to municipalities and other taxing authorities 0.00.0... ccc cesesetseeeeeeeeeees 


Government’s contribution in respect of fishermens’ benefits 2.0.0.0... 
| Contributions to the provinces under the Crop Insurance ACt 0.00.0... 
Payments to producers for named agricultural commodities .......0....0.0.cccccceseeceeees 
mud gesusalacicssallowanCesiand annuities mesa eee nme ee eles 


| Payments in connection with the Western Grain Stabilization Act... 


PUBLIC ACCOUNTS, 1987-88 


the reconciling items between the total ministerial expenditure 
under statutory authority and the total net statutory expendi- 
ture. The reconciling items include the statutory expenditure 
of the consolidated specified purpose accounts and the provi- 
sion for valuation. Expenditure internal to the Government has 
been deducted from the total net statutory expenditure to 
obtain the total net statutory expenditure with outside parties. 
Revenue credited to appropriations from outside parties has 
been added to the latter to obtain the total gross statutory 
expenditure with outside parties. 


| Superannuation, supplementary retirement benefits, death benefits and other pensions— 
Public Service— 
Government’s matching contribution to the Public Service Superannuation Account ...... 
Statutory payments under the Supplementary Retirement Benefits Act .000000.00000.c0. 
Government’s contribution as employer to the Unemployment Insurance Account .......... 
Government’s matching contribution to the Canada and Quebec Pension Plans................. 
Government’s matching contribution to the Supplementary Retirement Benefits 
FCCOUN Caeerene ene ree cee ee te dooce een co eRe Cm TNE Teac aDle cr rhe esas benras es 
Government’s matching contribution to the death benefit account .....0.0.... ccc 
AMOnizavonomactuanialid ehiclenCNnvcres verte enon etree nets eee ee eee 


Less: interest applied against amortization of actuarial deficiency and charged as 
INterestONktMe PUDIICIIEO LM ee terete rene eee oe enn rece ee rer ce cea 
MECOVETICSHELOMN) NEV.OLV IN SALMO S terest ps ceva ca ee ace ee eee epee tan ae ere 


Canadian Forces— 

Government’s matching contribution to the Canadian Forces Superannuation Account .. 
Statutory payments under the Supplementary Retirement Benefits Act ......0.ccccce 
Government’s contribution as employer to the Unemployment Insurance Account .......... 
Government’s matching contribution to the Canada and Quebec Pension Plans................ 
Government’s matching contribution to the Supplementary Retirement Benefits 

INGOTS coder ccaseearadtces tee Soc cok BO MPEE een Ay ERRORS SITE REIS ORE EEE CAC keh ASA CCEA RS RRSP ae 
Government’s matching contribution to the death benefit account .0.......00..ccceteeeeee 
PIMOLtizationotractlianlalkdeliClency meen cree ecse ce neta oe Ag een coe ec 2 re dee 


Less: interest applied against amortization of actuarial deficiency and charged as 
IMILeTeS PONE PUCIIC ED Laeremareccvecr cere terse oe rer ent encode ee ees eee 


Increase 
or 
1987-88 1986-87 decrease ( —) 
Been ait Sor 29,040 26,668 2,372 
ert ees 10,248 9,520 728 
Seske cena 6,558 6,621 — 63 
verre. ae 6,473 5,801 672 
ee 4,246 4,001 245 
Reet 3,618 3,451 167 
EL nae eee 2,564 2.035 29 
ree ea ae 2,443 2,710 = AGI) 
braene ate 2,242 2030 10 
pate ar 941 672 269 
ae 483 473 10 
a 369 351 18 
feast barge 350 350 
en ee 213 247 26 
261 256 5 
245 141 104 
oe Sates 229 201 28 
Peon oe 181 213 — 32 
eee Or 171 84 87 
2 aA tare 127 109 18 
106 92 14 
101 120 —19 
cae ete 91 77 14 
427 398 
501 476 
Le, 185 
139 105 
80 78 
ih 7 
53 
oe ARSE 1,302 
53 
78 70 
123 
ae 15253 — 19 74 
247 233 
314 286 
68 63 
38 35 
Oy, D5, 
2 2 
4 62 
a 700 706 
4 62 
—— 696 sa; 644 52 
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TABLE 5.4 


EXPENDITURE UNDER STATUTORY AUTHORITY—Concluded 
(in millions of dollars) 


Royal Canadian Mounted Police— 

Government’s matching contribution to the Royal Canadian Mounted Police Superan- 

nuationsAccounte-. Seeks. eben eee ge Gee Re, eee cal ee 
Statutory payments under the Supplementary Retirement Benefits Act 0.00.0... 
Government’s contribution as employer to the Unemployment Insurance Account .......... 
Government’s matching contribution to the Canada and Quebec Pension Plans ................ 
Government’s matching contribution to the Supplementary Retirement Benefits 

ANCCOUMLEY oe Since ecu aan a eae te Aaa renee ita WR Byte oe ie ca et cer ok eet Maen Aas 2a ee 
Amortizationon actuarial deficiency sss or. cere ee ee ee 


Less: interest applied against amortization of actuarial deficiency and charged as 
interestron the public Geb tee sacescsete ee ee oe crete eee ene ae 


Payments under the Defence Services and Royal Canadian Mounted Police Pension 
@ontinhationyA Cte sate erseee erent ee nner rere unemearet antes te ameerse aie hee eee 


Consolidated specified purpose accounts— 
Wnemploymenfi InsprancesA CCOUNU e7 cere meene eee terrace oirctente re eae aren eee eee 
Western Grain stabilization’A CCOUN tins a ereeeee sce ee ene ener ree es 
GropiReinsuranceykeund) sis cocteencys eres center Bette rea cro ose atas nett cue cutee ocaest eater ee enact 
Agriculturali@ommodities;sta Dilizationy ACCOUNt Sweeter tent atest etre eter ee ere reer 
ON IS) Pan RE RO cnc} as occa eee ca pen EE is ake doktor pene ert eee Rae rT Rem Ca ect a sooecnce 


Total expenditure of consolidated specified purpose ACCOUNTS ...........c.ccccccceceeesseseeetesseetetseseeees 
Provision for valuationimen ce cr nner ecco ee tec ane ene oo ead 


hotalbnet-statutonyrexpend itunes wcrc ee eames ene caret ece eee tte nee see eee 
Expenditurenntennalmroyties GOVE nme Urea eae treet sete tee cee a ere cee eee ee ee 


horalinetistatutony expenditure with outside panticsman re tee aetna en eee 
Revenue creditedito: appropriations fromloutsid espa ntlesig cme: wert een cee tre eee 


Motalyerossistatutonvexpenaitures with outside parcles ieee cse-eneer eaten ee eee eee eee eee 


() Less than $500,000. 
(2) Additional details are provided in Table 3 in Section 1 of Volume II (Part I). 
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1987-88 


1986-87 


Increase 
or 
decrease (— ) 


SECTION 6 


1987-88 
PUBLIC ACCOUNTS 


Consolidated Specified 
Purpose Accounts 


CONTENTS 
Page 

Unemployment. Insurance’ Aceounte Mant i5..cn.o Moe 6.2 
Canadian OwnershipvAccounts. =.) te eee ee 6.3 
Western Grain Stabilization ACCOUNE .......0.. cece eet 6.3 
GropiRemsuranceshund® @eentenr meet ee ee eae 6.3 
Agricultural Commodities Stabilization Accounts ..................... 6.4 
Otherspecitiedipurpose:accounts sae. seen en area eee 6.4 


Supplementary statement— 
Canada Employment and Immigration Commission relating 
to the Unemployment Insurance Account ..............:0:000 6.5 
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CONSOLIDATED SPECIFIED PURPOSE 
ACCOUNTS 


Consolidated specified purpose accounts are categories of 
budgetary revenue and expenditure which report transactions 
of certain accounts where enabling legislation requires that 
revenues be earmarked, and that related payments and expen- 
ditures be charged against such revenues. Such accounts col- 
lect primarily receipts of a tax nature, and include: the Unem- 
ployment Insurance Account, the Canadian Ownership 
Account, the Western Grain Stabilization Account, the Crop 
Reinsurance Fund, the Agricultural Commodities Stabiliza- 
tion Accounts and other specified purpose accounts. 


In the past, earmarked revenues were credited to non-budge- 
tary accounts, with related offsetting payments and expendi- 
tures charged thereto. Commencing with 1985-86 (1984-85 for 
the Canadian Ownership Account), the transactions of these 


TABLE 6.1 


CONSOLIDATED SPECIFIED PURPOSE ACCOUNTS 


accounts are reported with budgetary revenue and expendi- 
ture, in order to provide a more comprehensive reporting of the 
Government’s operating results. 


Further, enabling legislation requires that the transactions 
in each of these accounts be accounted for separately. Table 
6.1 presents a summary of the balances and transactions of 
these accounts, in the manner required by legislation. The 
term “account without current transactions” has been included 
in this table, to show the net result of transactions in one 
account which was closed out in the previous year. 


The financial statements of the Unemployment Insurance 
Account, together with the Auditor General’s report thereon, 
are presented at the end of this section. 


ee cS SO ..M—wW\——w+S + 


Receipts and other credits 


From Internal 
outside to the 
April 1/1987 parties Government 
$ $ $ 


Unemployment Insurance 
Accountslable:6:2i ameter: 


Payments and other charges 


— 290,555,300 10,425,471,837 3,122,090,002 11,205,791,991 2,286,465,633 — 235,251,085 


Net increase or decrease (— ) 


With Internal 

outside to the 

parties Government March 31/1988 1988 1987 
$ $ $ $ $ 


55,304,215 — 184,991,532 


415,000,000 1,954,000,000 — 1,652,000,000 — 623,000,000 


3,606,000,000 2,067,000,000 
1,707,304,215 438,008,468 


Less: interest-bearing loans............ 
— 3,896,555,300 10,425,471,837 5,189,090,002 11,205,791,991 2,701,465,633— 2,189,251,085 


Canadian Ownership Account ...... 1,902,167,152 6,412,287 —-1,908,579,439 6,412,287 — 752,749 
Add: investments made through oC. 

the Canadian Ownership 

PATCCOUTIE ee ee cc ites son seae 1,656,854,321 1,656,854,321 
Canadian Ownership _ special 

charge collectedieee eae, 3,559,021,473 6,412,287 3,565,433,760 6,412,287 — 752,749 
Western Grain Stabilization 

S-CCOUN teste eee eee eda ese: — 145,010,638 30,427,617 1,596,611,566  1,395,743,885 95,139,466 — 8,854,806 136,155,832 — 752,028,567 
Less: interest-bearing loans............ 1,505,237,099 1,505,237,099 1,505,237,099 

— 145,010,638 30,427,617 1,596,611,566 1,395,743,885 1,600,376,565—1,514,091,905 -1,369,081,267 — 752,028,567 

Crop Reinsurance Fund ................ — 113,094,778 39,336,311 1,161,453 — 74,919,920 38,174,858 — 233,592,288 
Agricultural Commodities Stabili- 

Zation ACCOUNES) cet ee se : 69,781,063 75,485,179 41,745,426 2,646,539 184,365,129 114,584,066 69,781,063 
Other specified purpose accounts.. 570,710 1,636,344 1,885,231 321,823 321,823 
Account without current transac- 

tIONS: oe ee ee — 297,718 
TOtallieteee cetera Pores — 525,858,180 10,577,703,941 6,829,083,338 12,607,229,099 4,301,842,198  — 28,142,198 497,715,982 — 478,881,791 


Unemployment Insurance Account 


The Unemployment Insurance Act provides for a compulso- 
ry contributory unemployment insurance program applicable 
to all employees, with few exceptions. 


The Act authorizes an account in the accounts of Canada to 
be known as the Unemployment Insurance Account. 


The Act provides that the following be credited to the 
Account: (a) premiums, fines, penalties and interest; (b) Gov- 
ernment share of benefits paid; (c) refunds of overpayments of 
benefits, and benefit repayments; (d) amounts for services 
rendered to other Government departments or agencies, or to 
the public; (e) amounts provided for any other purpose related 
to unemployment insurance and authorized by an appropria- 
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tion administered by the Canada Employment and Immigra- 
tion Commission; and, (f) interest on the balance of the 
Account at such rates as the Minister of Finance may author- 
ize. The Act also provides that the following be charged to the 
Account: (a) benefits paid under the Act; (b) costs of adminis- 
tering the Act; and (c) interest on advances made by the 
Minister of Finance. 


Maximum weekly employee premiums were $12.46 from 
April 1, 1987 to December 31, 1987 and $13.28 from January 
1, 1988 to March 31, 1988. For the same periods, maximum 
weekly benefits were $318 from April 1, 1987 to December 31, 
1987 and $339 from January 1, 1988 to March 31, 1988. 


Interest-bearing loans are made to the Unemployment In- 
surance Account, under Section 137(1) of the Unemployment 
Insurance Act, as a result of deficiencies in contributions from 
employers and employees. The balance outstanding as at 
March 31, 1988 bears interest at rates between 7.595% and 
8.935% per annum, and is repayable between February 28, 
1989 and March 31, 1990. 


TABLE 6.2 
TRANSACTIONS IN THE UNEMPLOYMENT 
INSURANCE ACCOUNT 
(in millions of dollars) 
1987-88 1986-87 
RECEIPTS AND OTHER CREDITS— _ 
Contributions— . 
Employee and employer™.....................005 10,671 9,814 
GOVerninen Unewee renee eon ee, ree 2,443 2,710 
AVeSimnen ten COMe meee ee ere 6 4 
Interest-bearing loans from the Government 415 3,012 
Miscellaneouswrevenlcuse sean ee 15 5) 
13,550 15,545 
PAYMENTS AND OTHER CHARGES— 
PSES TICLES en ee eee ee 10,237 10,320 
Bee EXPENSES Cem Nts TT ere se Sores eee ke Ek 969 937 
nterestexpenSeren vere eee ee eta 2) 838 
Repayments of interest-bearing loans to the 
Governinenia tates ce eee aree, 2,067 | 3,635 
13,494 15,730 
Net increase or decrease (—) ...ccccssssssssseseseeesees 56 — 185 
| Add—Balance at beginning of year .................. — 291 — 106 
| Balance at end of year ....... Se ee A, — 235 - 291 
* Included in employee and employer contributions is $260 million ($261 million 
in 1986-87) from the Government as contribution for employees. 


I 


Within the Statement of Revenue and Expenditure and 
Accumulated Deficit, receipts and other credits of $10,425 
million ($9,558 million in 1987) are reported as revenue, while 
payments and other charges of $11,206 million ($11,257 mil- 
lion in 1987) are reported as expenditure. 


_ Receipts and other credits of $3,122 million ($5,987 million 
‘in 1987) and payments and other charges of $2,286 million 
($4,473 million in 1987), internal to the operations of the 
Government, have been eliminated in order to present transac- 
| tions with outside parties, only. 

/Canadian Ownership Account 


This account was established under the authority of Energy, 
|Mines and Resources Vote Sc, Appropriation Act No 4, 
1980-81. The account was credited with amounts received 
from the Canadian Ownership special charge levied to increase 
public ownership of the oil and gas industry in Canada. 


_ The special charge was cancelled due to deregulation on 
| June 1, 1985. Therefore, any transactions since then are as a 
result of adjustments due to audits. 


_ Within the Statement of Revenue and Expenditure and 
Accumulated Deficit, receipts and other credits of $6 million 
'(—$1 million in 1987) are reported as revenue. 
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Western Grain Stabilization Account 


The purpose of the Western Grain Stabilization Act is to 
protect prairie grain producers from unexpected and large 
income declines, through the stabilization of returns on the 
production and sale of wheat, oats, barley, rye, mustard seed, 
canola and flax seed as well as any other seed that may be 
prescribed which is: (a) produced in the designated area and, 
(6b) named in Schedule 1 to the Canada Grain Act and 
designated therein as “Canada Western”. 


This account records funds for this purpose which are 
received from: 


(a) levies paid by participating producers—Ranging from 1% 
to 242% of grain sales proceeds to an annual maximum of 
$60,000 eligible proceeds per participant; 


(5) Government contributions equal to levies paid by pro- 
ducers plus an additional 2% of the participating eligible 
grain sales proceeds of all participants; 


(c) interest on the amount standing to the credit of the 
Account, at rates and in accordance with terms and 
conditions determined by the Minister of Finance; and, 


(d) advances from the Consolidated Revenue Fund when the 
balance in the Account is not sufficient for the payment 
of stabilization payments and other amounts required to 
be charged to the Account pursuant to Section 43 of the 
Western Grain Stabilization Act. 


During the year, the Account was advanced $1,505,237,099. 
Interest on each advance is calculated quarterly at the rate in 
respect of borrowings by Crown corporations having a one 
year amortization period. The repayment period for each 
advance shall not exceed a term of one year. 


Within the Statement of Revenue and Expenditure and 
Accumulated Deficit, receipts and other credits of $30 million 
($25 million in 1987) are reported as revenue, while payments 
and other charges of $1,396 million ($855 million in 1987), 
are reported as expenditure. 


Receipts and other credits of $1,597 million ($77 million in 
1987), and payments and other charges of $95 million (nil in 
1987), internal to the operations of the Government, have been 
eliminated in order to present transactions with outside par- 
ties, only. 


Crop Reinsurance Fund 


This Fund, established by Section 5(1) of the Crop Insur- 
ance Act, provides insurance to participating provinces for 
costs they incur in operating various crop insurance schemes. 


The revenue of the Fund comes from moneys paid by the 
provinces for the purpose of reinsurance and the expenditure 
of the Fund are moneys paid to the provinces under the terms 
of reinsurance agreements. 


Within the Statement of Revenue and Expenditure and 
Accumulated Deficit, receipts and other credits of $39 million 
($54 million in 1987) are reported as revenue, while payments 
and other charges of $1 million ($287 million in 1987) are 
reported as expenditure. 
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Agricultural Commodities Stabilization 
Accounts 


The purpose of these accounts is to reduce income loss to 
producers from market risks through stabilizing prices. Premi- 
ums are shared equally by the Government of Canada, the 
governments of participating provinces and participating pro- 
ducers. These premiums should equal the total paid over time. 
There are several active accounts as follows: 


(a) hogs; 

(b) slaughter cattle; 

(c) feeder calves; 

(d) lambs; 

(e) apples; 

(f) white beans; 

(g) other dry edible beans; and, 
(h) sugar beets. 


These accounts were established in the accounts of Canada, 
pursuant to Section 10.2 of the Agricultural Stabilization Act. 
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Within the Statement of Revenue and Expenditure and 
Accumulated Deficit, receipts and other credits of $75 million 
($47 million in 1987) are reported as revenue, while payments 
and other charges of $3 million ($4 million in 1987) are 
reported as expenditure. 


Receipts and other credits of $42 million ($27 million in 
1987), internal to the operations of the Government, have been 
eliminated in order to present transactions with outside par- 
ties, only. 


Other Specified Purpose Accounts 


This group records consolidated specified purpose accounts 
not classified separately since they are not material by 
themselves. 


Within the Statement of Revenue and Expenditure and 
Accumulated Deficit, receipts and other credits of $1 million 
are reported as revenue, while payments and other charges of 
$2 million are reported as expenditure. 


Receipts and other credits of $2 million, internal to the 
operations of the Government, have been eliminated in order 
to present transactions with outside parties, only. 
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SUPPLEMENTARY STATEMENT 


Canada Employment and Immigration 
Commission relating to the Unemployment 
Insurance Account 


-AUDITOR’S REPORT 


TO THE MINISTER OF EMPLOYMENT AND IMMIGRATION 


__ I have examined the balance sheet of the Canada Employ- 
‘ment and Immigration Commission relating to the Unemploy- 
‘ment Insurance Account as at December 31, 1987 and the 
‘statement of revenue, expenses and deficit for the year then 
ended. My examination was made in accordance with general- 
ly accepted auditing standards, and accordingly included such 
tests and other procedures as I considered necessary in the 
circumstances. 


_ In my opinion, these financial statements present fairly the 
financial position of the Commission relating to the Unem- 
ployment Insurance Account as at December 31, 1987 and the 
‘results of its operations for the year then ended in accordance 
with the accounting policies set out in Note 2 to the financial 

statements applied on a basis consistent with that of the 
| preceding year. 


Raymond Dubois, F.C.A. 
Deputy Auditor General 
for the Auditor General of Canada 


(Ottawa, Canada 
July 29, 1988 


BALANCE SHEET AS AT DECEMBER 31, 1987 
(in thousands of dollars) 


| ASSETS F 1987 1986 LIABILITIES AND DEFICIT 1987 1986 


Balance of the account with Receiver General Wnredeemediwatrants te noe ee 192,062 220,675 


merion Canadayn... paieer,..eheLer eer eet. 86,759 48,961 Tax deductions from warrants ........0..ccccceeeee 108,017 112,137 
mDue from claimants (Note 3) ........::....:.c00000- 132,293 126,682 Duesto;Ganadai(Note4) teeeaes eee eee ee 48,741 85,580 
Advances from Canada (Note 5) ..........0000000. 2,238,506 3,549,224 

2,587,326 3,967,616 

Deficit ets eenet: Sok eer Werte ted re. 2,368,274 3,791,973 

219,052 175,643 219,052 175,643 


Approved by the Commission: 


PAUL GAUVIN 
Executive Director 
Finance and Administration 


N. MULDER 
| Vice-Chairman 
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Canada Employment and Immigration 
Commission relating to the Unemployment 


Insurance Account—Continued 


STATEMENT OF REVENUE, EXPENSES AND DEFICIT 
FOR THE YEAR ENDED DECEMBER 31, 1987 


(in thousands of dollars) 


1987 1986 
Revenue 
Premiums 10,211,769 9,615,637 
Penalties 18,122 15,855 
10,229,891 9,631,492 
Expenses 
Benefits (Note 6 and Schedule) .................... 10,325,868 10,393,518 
AXGININIS(La tlON Ee eee tee nee enn ere 961,756 927,687 
Interest on advances from Canada and on 
the balance of the account with Receiver 
Generaliton Canada eee eae ee 275,044 463,245 
Doubtiulkaccounts eames eet 10,071 8,411 
WES TEI 11,792,861 
Excess of expenses over revenue before Gov- 
enilinentisss hare OlNDeneliise neers ace nes 1,342,848 2,161,369 
Government’s share of benefits (Schedule) ...... 2,766,547 2,814,002 
Excess of revenue over expenses for the year.... 1,423,699 652,633 
Deficit at beginning of the year .........0.0...0.0.0. 3,791,973 4,444,606 
Deficitzatiendlofithesyea treme eee ees 2,368,274 3,791,973 
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NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1987 


1. Authority and objective 


The Canada Employment and Immigration Commis- 
sion, a departmental corporation named in Schedule B to 
the Financial Administration Act, administers the Unem- 
ployment Insurance Act, 1971 as amended. The objective 
of the Act is to provide short-term financial relief and 
other assistance to eligible workers. The financial transac- 
tions relating to this objective are reported through the 
Unemployment Insurance Account. 


In the accounts of Canada, the Unemployment Insur- 
ance Account was established by Section 131 of the Act. 
All amounts received under the Act are deposited in the 
Consolidated Revenue Fund and credited to this Account. 
Benefits and the cost of administration of the Act are paid 
out of the Consolidated Revenue Fund and charged to 
this Account. 


Under Part IV of the Act, the Minister of National 
Revenue is responsible for collecting premiums from 
employers and employees. 


. Accounting policies 


(a) Premiums 


The premiums are recorded based on an estimate of 
the amount to be collected in the current year and 
include adjustments between actual and estimated 
premiums of prior years. 


(b) Penalties 


Penalties, levied pursuant to Section 47 of the Act, 
are recorded on an accrual basis. 


(c) Benefits 
Benefits represent the warrants issued during the 
year less benefit overpayments established by the 
Commission during the year and benefit repayments 
estimated to be receivable under Section 142 of the 
Act including adjustments between actual and 
estimated repayments of prior years. 


(d) Administration 


The costs of administration of the Act are deter- 
mined by the Unemployment Insurance Regulations 
and are charged to the Account by the Commission. 


(e) Interest 


Interest on the balance of the account with Receiver 
General for Canada and interest on advances from 
Canada are recorded on an accrual basis. 


(f) Government’s share of benefits 


The government’s share of benefits is recorded on an 
accrual basis. 


Canada Employment and Immigration 
Commission relating to the Unemployment 
Insurance Account—Concluded 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1987—Concluded 


3. Due from claimants 


1987 1986 

(in thousands of dollars) 
Benefit overpayments and penalties ........ 136,684 116,335 
Less: allowance for doubtful accounts .... 34,040 29,849 
102,644 86,486 

Estimated benefit repayments under 

Sections 4270 therActee ee ee 29,649 40,196 
132,293 126,682 


Uncollectable benefit overpayments and penalties writ- 
ten-off during the year under authority of Section 60(2) 
of the Regulations amounted to $5.9 million (1986—$6.4 
million). 


4. Due to (from) Canada 


1987 1986 

(in thousands of dollars) 
Government’s share of benefits................ (8,572) 64,647 
CerniiWinisaeceee eerie retreat ened eee eee 34,231 (3,781) 

Interest on balance of the account with 

Receiver General for Canada .............. (631) (170) 
Administration expenses ...............0000000- 23,833 24,956 
Benichigmepay iments messes (177) (114) 
Otheree cere eee te eee a Ae 57 42 
48,741 85,580 


5. Advances from Canada 


Advances from Canada are made under Section 137 of 
the Act and the Unemployment Insurance Account 
Advance Regulations, by means of promissory notes 
which bear annual interest compounded semi-annually at 
rates varying from 7.595% to 8.125%. The balance as at 
December 31 consists of: 


1987 1986 
(in thousands of dollars) 


Principal repayable in 


POSTER et NN eee ee ie cate err 2,749,000 

Te es Salto wa he at RDN a 342,000 
9S 0 alee hese iy CB nett EM Me Sar tee 2,142,000 

2,142,000 3,091,000 

ANCCrueduinterestecsen sete eras 96,506 458,224 

2,238,506 3,549,224 


6. Overpayments and underpayments of benefits 


The large number of claimants to be monitored and the 
requirement for prompt service require selective internal 
control procedures rather than universal and therefore the 
verification of claims is mainly done after claimants have 
begun to receive benefits. 


As a result, overpayments and underpayments of ben- 
efits exist which the Commission estimated at $342 mil- 
lion ($316 million in 1986) and $101 million ($123 
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million in 1986) respectively. These amounts are included 
in the benefits for the year. 


7. Contingent liabilities 


In the normal course of the operations of the Unem- 
ployment Insurance Account, certain appeals against or 
by the Commission are presently outstanding. In the 
opinion of management, the result of these appeals will 
not have a significant impact on the operations of the 
Unemployment Insurance Account. 


SCHEDULE OF BENEFITS 
FOR THE YEAR ENDED DECEMBER 31, 1987 
(in thousands of dollars) 


1987 1986 
Government’s Government’s 
Total share Total share 
Repularee ccs: noes 8,973,012 2,420,127 9,098,430 2,464,447 
Matennitvers see ee 504,962 471,839 
Sicknesserer censor 272,079 236,395 
raining eee ee 222,569 106,674 235,660 113,939 
JODICreAtiOne ee eee 87,793 37,263 96,092 44,471 
Retirements eee 22,806 21,859 
Wiorkisharinge ee e0. 16,805 DiS 
ANGOPUONiae ee eres are 4,633 4,154 
10,104,659 2,564,064 10,185,980 2,622,857 
RiShiN Geese ere nome: 221,209 202,483 207,538 191,145 
10,325,868 2,766,547 10,393,518 2,814,002 


In accordance with Sections 136 and 146 of the Unemploy- 
ment Insurance Act, 1971, the Government’s share of benefits 
consists of extended benefits paid under Section 35, Subsec- 
tions 38(8) and 39(3), and all benefits paid to fishermen less 
premiums paid by them and their designated employers. 


Extended benefits paid under Section 35 of the Act are 
benefits paid to claimants who have exhausted their initial 
benefits (and labour force extended benefits, if they are en- 
titled) and who reside in a region where the regional unem- 
ployment rate exceeds four per cent. 


Extended benefits under Subsections 38(8) and 39(3) of the 
Act are benefits paid to claimants on job creation projects or 
training courses and whose entitlements are not enough to 
cover the duration of the project or course plus an additional 
maximum of three weeks of entitlement after the projects or 
courses end. 


During the year, $139 million in benefits were paid follow- 
ing the adoption of the Act concerning the treatment of 
pension payments, retroactive to January 5, 1986, in determin- 
ing unemployment insurance benefits entitlement. This 
amount is included in regular benefits. 
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1987-88 
PUBLIC ACCOUNTS 


Loans, Investments 
and Advances 
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PUBLIC ACCOUNTS, 1987-88 


LOANS, INVESTMENTS AND 
ADVANCES 


Loans, investments and advances is a category of financial 
claims represented by debt instruments and ownership inter- 
ests held by the Government of Canada, acquired through the 
use of parliamentary appropriations. Some of these appropria- 
tions permit repayments to be used for further loans and 
advances. Many appropriations are non-lapsing, that is, unex- 
pended balances may be carried forward from year to year. 
Details of the use of non-budgetary appropriations, for loans, 
investments and advances, can be found in the ministerial 
sections of Volume II (Part I). 


Loans, investments and advances are recorded at cost and 
are subject to valuation to reflect estimated losses on realiza- 
tion. Foreign currency transactions are translated and record- 
ed in Canadian dollar equivalents at the exchange rates pre- 
vailing at the transaction dates. Loans, investments and 
advances resulting from foreign currency transactions are, in 
turn, reported at year-end closing rates of exchange; net gains 
are credited to revenue as premium and discount on exchange, 
while net losses are charged to budgetary expenditure of the 
Department of Finance. 


The allowance established to reflect estimated losses on 
realization of financial claims held by the Government has 
been authorized by the Minister of Finance and the President 
of the Treasury Board, under Section 54(2)(b) of the Finan- 
cial Administration Act. 


Revenue received during the year on loans, investments and 
advances, is credited to return on investments; details are given 
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in Section 11 of Volume II (Part II). In accordance with 
stated accounting policies, accrued interest and interest due 
but not received are not reported as revenue. Table 7.20 gives 
details of recorded uncollected interest. 


Transactions and year-end balances of loans, investments | 
and advances are presented as follows: 


—Crown corporations; 

—provincial and territorial governments; 

—national governments including developing countries; 
—international organizations; 

—Veterans’ Land Act Fund advances; 

—Jjoint and mixed enterprises; and, 


—miscellaneous. 


Transactions and balances are further summarized in Sections 
1 and 2 of this volume. In addition, Table 7.19 summarizes 
transactions by type. 


Some tables in this section present the continuity of 
accounts, by showing the opening and closing balances, as well 
as receipts and other credits, and payments and other charges. 
In addition, the term “account(s) without current transac- 
tions” has been included in some tables, to show the net result 
of transactions in accounts which were closed out in the | 
previous year. | 
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TABLE 7.1 
LOANS, INVESTMENTS AND ADVANCES 


Net increase or decrease ( — ) 


24,989,210,127 


Receipts and 


6,313,328,527 


Payments and 


4,804,148,700 


23,480,030,300 


— 1,509,179,827 


April 1/1987 other credits other charges March 31/1988 1988 1987 
$ $ $ $ $ $ 
Crown corporations— 
Lending institutions, Table 7.2— 
Canada Deposit Insurance Corporation ...... 1,203,164,382 151,500,000 282,000,000 1,333,664,382 130,500,000 268,164,382 
Canada Mortgage and Housing Corpora- 

TLONB eee Pee ends 9,411,384,737 401,644,119 167,100,000 9,176,840,618 — 234,544,119  —253,610,210 
Export Development Corporation ................ 777,000,000 $5,000,000 722,000,000 — 55,000,000 — 48,991,600 
Farm) Gredit/Corporationine cn. pene ee 3,522,838,779 876,600,261 1,055,600,261 3,701,838,779 179,000,000  —591,154,858 
Federal Business Development Bank............ 345,000,000 $1,000,000 294,000,000 — 51,000,000 — 93,000,000 

15,259,387,898 1,535,744,380 1,504,700,261 15,228,343,779 — 31,044,119  —718,592,286 
All other Crown corporations, Table 7.3— 
AinjCanadany waees.ca. mle eee eee 504,597,885 22,021,183 482,576,702 — 22,021,183 — 20,508,877 
Atomic Energy of Canada Limited .............. 709,588,733 19,781,795 689,806,938 — 19,781,795 — 18,395,550 
Canada Development Investment Corpora- 

PLOT eae a tease ic ae Se Peat ec ete ce ind 395,658,315 395,658,315 
Canadian National Railway Company ........ 2,493,488,475 29,856,229 2,463,632,246 — 29,856,229 — 351,111,331 
Petro-Canada ne a keen aoe ae 4,299,126,174 4,299,126,174 
COT fei Res pres Cae eRe Be EA ahr eee 1,693,123,346 2,100,378,893 696,771,246 289,515,699 — 1,403,607,647 185,342,526 

10,095,582,928 2,172,038,100 696,771,246 8,620,316,074 —1,475,266,854  — 204,673,232 
Less: allowance for valuation ...............0.0:0000- 3,800,000,000 400,000,000 3,400,000,000 — 400,000,000 100,000,000 
fotal Crowimcorporations sey ee 21,554,970,826 3,707,782,480 2,601,471,507 20,448 659,853 — 1,106,310,973 —1,023,265,518 
Other loans, investments and advances— 
Provincial and territorial governments, Table 
APs cathe ch ce Cae oe oe eee ee Ea 947,742,313 40,908,900 3,687,000 910,520,413 — 37,221,900 — 89,068,949 
National governments including developing 
COUNtricswl able 71S Mae ee ee eee 4,404,573,640 128,924,098 47,423,543 4,323,073,085 — 81,500,555  —124,350,476 
International organizations, Table 7.14............ 4,542,247,251 431,593,967 453,200,065 4,563,853,349 21,606,098 248,391,170 
Less: notes payable, Table 7.14.0... 1,836,949,254 433,236,548 396,837,765 1,873,348,037 36,398,783 293,992,374 
2,705,297 ,997 864,830,515 850,037,830 2,690,505,312 — 14,792,685 — 45,601,204 
Veterans’ Land Act Fund advances less allow- 
ance for conditional benefits, Table 7.16...... 134,590,023 31,517,900 8,192,215 111,264,338 — 23,325,685 — 26,437,842 
Joint and mixed enterprises, Table 7.17 .......... 478,833,414 355,278,814 $9,540,000 183,094,600 — 295,738,814 — 217,091,086 
Miscellancoussibable 7 Grr secs tie. tee ae es 663,201,914 1,084,085,820 1,233,796,605 812,912,699 149,710,785 39,831,894 
9,334,239, 301 2,505,546,047 2,202,677,193 9,031,370,447 — 302,868,854  —462,717,663 
| Less: allowance for valuation ................:0000000 5,900,000,000 100,000,000 6,000,000,000 100,000,000  -— 100,000,000 
Total other loans, investments and advances ...... 3,434,239,301 2,605,546,047 2,202,677,193 3,031,370,447 — 402,868,854 — 362,717,663 


— 1,385,983,181 
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CROWN CORPORATIONS 


Loans and advances to, and investments in, Crown corpora- 
tions represent the balance of financial claims held by the 
Government against corporations for working capital, capital 
expenditure and other purposes, investment in the capital stock 
of corporations, and loans and advances to corporations for 
re-lending. 


A Crown corporation means a parent Crown corporation or 
a wholly-owned subsidiary; a parent Crown corporation is 
wholly-owned directly by the Crown; a wholly-owned subsidi- 
ary is wholly-owned by one or more parent Crown corporations 
directly or indirectly through any number of subsidiaries each 
of which is wholly-owned directly or indirectly by one or more 
parent Crown corporations. These include the corporations 
listed in Parts I and II of Schedule C of the Financial 
Administration Act, the Bank of Canada, the Canada Council, 
the Canadian Broadcasting Corporation, the Canadian Film 
Development Corporation, the Canadian Institute for Interna- 
tional Peace and Security, the Canadian Wheat Board, the 
International Development Research Centre, and the National 
Arts Centre Corporation. 


A Crown corporation is ultimately accountable to Parlia- 
ment, through a minister of the Crown, for the conduct of its 


TABLE 7.2 


CROWN CORPORATIONS—LENDING INSTITUTIONS 


i ———————— 
eee OOOO SSS oo o_o 


affairs. Most of the Crown corporations listed in the schedules 

to the Financial Administration Act are agents of Her Majesty 

in right of Canada. This status is granted in one of the 

following ways: 

(i) designation by Parliament, through a special act of 
incorporation; 

(ii) statutory authorization; and, 

(iii) proclamation by the Government Companies Operation 
Act. 


Financial statements of parent Crown corporations can be 
found in Volume III of the Public Accounts. The financial 
statements of wholly-owned subsidiaries of Crown corpora- 
tions are also included in that volume whenever their accounts 
are not consolidated with those of the parent corporation. 
These financial statements are appended to those of the related 
parent Crown corporation. 


Lending Institutions 


Table 7.2 presents a summary of the balances and transac- 
tions for the various types of loans, investments and advances 
which were made to Crown corporations whose primary activ- 
ity is to provide financial assistance. 


Net increase or decrease (— ) | 


Receipts and 


Payments and 


April 1/1987 other credits other charges March 31/1988 1988 1987 
$ $ $ $ $ $ 
Canada Deposit Insurance Corporation .............. 1,203,164,382 151,500,000 282,000,000 1,333,664,382 130,500,000 268,164,382 
Canada Mortgage and Housing Corporation— 
@apitalistock ee saeene ee. cr cnn re nerd: 25,000,000 25,000,000 
HOUSING fee Sie es ere sa es eee 6,215,069,578 263,846,322 55,700,000 6,006,923 ,256 — 208,146,322  -—196,152,112 
Realestate sce me re mee 93,917,597 7,443,789 37,000,000 123,473,808 29,556,211 19,341,718 
JOINt PrOjectS aneeome ete eee eettetnow creas 1,407,061,752 42,609,851 74,400,000 1,438,851,901 31,790,149 20,074,254 
Urban renewal scheme ...............::::000cce0sce00eeee 18,626,977 4,251,424 14,375,553 — 4,251,424 — 3,083,130 
Student housing projects... cere 367,898,269 4,702,531 363,195,738 — 4,702,531 — 4,418,117 
Sewage treatment projects oc cies cesen 1,042,381,127 30,795,701 1,011,585,426 — 30,795,701 — 26,158,335 
Ownership assistance nec. ene cere sree 241,429,437 47,994,501 193,434,936 — 47,994,501 — 63,214,488 
9,411,384,737 401,644,119 167,100,000 9,176,840,618 — 234,544,119 —253,610,210 
Export Development Corporation— 
Capitalistock ence eae ere one scones 697,000,000 697,000,000 
Oats Ee eee re ne te er en ees 80,000,000 55,000,000 25,000,000 — 55,000,000 — 48,991,600 
777,000,000 55,000,000 722,000,000 — 55,000,000 — 48,991,600 
Farm Credit Corporation— 
Contributedicapital --, seesreet ee ee 218,333,000 218,333,000 
IN Of eS eee tetera ones ae emer ae OSE 3,298,475,779 874,408,832 1,053,408,832 3,477,475,779 179,000,000 —588,012,525 
Farmisyndicates loan fundies ener ee 6,030,000 2,191,429 2,191,429 6,030,000 — 3,142,333 
3,522,838,779 876,600,261 1,055,600,261 3,701,838,779 179,000,000 —591,154,858 
Federal Business Development Bank— 
Paid-ini capital i teseme cet sre ne ee peers 294,000,000 294,000,000 
OATS tes Roce are ae a Unte Senne aed 51,000,000 51,000,000 — 51,000,000 — 93,000,000 
345,000,000 51,000,000 294,000,000 — 51,000,000 — 93,000,000 
TeOtale eee 15,259,387,898 1,535,744,380 1,504,700,261 15,228,343,779 — 31,044,119 —718,592,286 
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Canada Deposit Insurance Corporation 


The Corporation was established by the Canada Deposit 
Insurance Corporation Act, to provide insurance, up to 
$60,000 per depositor per institution, on deposits with federal 
member institutions and approved provincial institutions. 


The Corporation is an agent of Her Majesty, reports 
through the Minister of Finance, and is listed in Part I of 
Schedule C of the Financial Administration Act. 


Section 37 of the Canada Deposit Insurance Corporation 
Act provides that the Minister of Finance, with the approval of 
the Governor in Council, may advance to the Corporation 
amounts by way of loans on such terms and conditions as the 
Governor in Council may determine. The aggregate of such 
loans authorized to be outstanding at any time is 
-$3,000,000,000. 


The loans bear interest at rates from 8.376% to 10.475% per 
annum, and are repayable between April 8, 1988 and Febru- 
ary 27, 1989. 


During the year, the Corporation paid interest of $117 
million to the Government. 


Canada Mortgage and Housing Corporation 


_ The Corporation was established by the Canada Mortgage 
and Housing Corporation Act, to promote the construction of 
new houses, the repair and modernization of existing houses, 
the improvement of housing and living conditions in Canada, 
and to promote the development of communities through the 
provision of infrastructure facilities. 


_ The Corporation is an agent of Her Majesty, reports 
through the Minister of Public Works, and is listed in Part I of 
Schedule C of the Financial Administration Act. 


During the year, the Corporation received financial assist- 
ance of $1,550.2 million from budgetary appropriations. It 
paid interest of $825.3 million and transferred $27.9 million of 
profit to the Government. 


Capital stock 


_ The Government’s investment in the capital of the Corpora- 
tion is authorized by Section 17 of the Canada Mortgage and 
Housing Corporation Act. 


Housing 


Advances have been made to enable the Corporation to lend 
money under the following sections of the National Housing 
Act: 


(a) Section 14.1—for rental housing projects on the security 
of a first mortgage and to sell or purchase loans made on 
rental housing projects; 


(6) Section 15—to any person to assist in 


(i) the construction, purchase or improvement of a 
low-rental housing project; 

(ii) the purchase of existing buildings and the land 
upon which they are situated and their conversion 
into a low-rental housing project; or, 
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(iii) the conversion of existing buildings into a low- 
rental housing project; 


(c) Section 27.5—to municipalities for selected neighbour- 
hoods for the purpose of improving premises within the 
neighbourhood in respect of which the contribution is 
made; 


(d) Section 34.1— 


(i) to the owner of a family housing unit or of housing 
accommodation of the hostel or dormitory type for 
the purpose of assisting in the repair, rehabilitation 
or improvement thereof; or, 


(ji) to a non profit corporation for the purpose of 
assisting in the conversion of an existing residential 
building owned by the corporation, to a building 
containing a different number of family housing 
units, housing accommodation of the hostel or 
dormitory type or a different number of hostel or 
dormitory beds; 


(e) Section 34.18—to co-operatives for the purpose of assist- 
ing in the construction, acquisition or improvement of a 
housing project; 


(f) Section 37.1—to any person that wishes to undertake a 
project 
(i) for individuals or families of low income; or, 


(ii) to meet the needs of individuals resulting from age, 
infirmity or other disability; 


(g) Section 42—to provinces, municipalities or public hous- 
ing agencies to assist in the acquisition and the servicing 
of land for housing purposes; 


(h) Section 43—to a province, municipality or public hous- 
ing agency for the construction or acquisition of a public 
housing project; 


(i) Section 58—to a person unable to obtain a loan from an 
approved lender for construction of a house or housing 
project; and, 


(j) Section 59—to Indians to assist in the purchase, 
improvement or construction of housing projects on 
Indian reserves. 


During the year, additional advances were authorized by 
Public Works Vote L70, Appropriation Acts No 1 and No 3, 
1987-88. 


The advances bear interest at rates from 3.5% to 17.625% 
per annum, and are repayable over 18 to 50 years, with final 
instalments between June 30, 2005 and March 31, 2037. 


Real estate 


Section 55 of the National Housing Act authorizes advances 
to: (a) acquire land or housing projects by way of purchase, 
lease or otherwise; (b) install services in and effect improve- 
ments to or in respect of land acquired, and develop and lay 
out such land for housing purposes; (c) construct, convert or 
improve housing projects; and, (d) acquire building materials 
and equipment and other personal property for use in connec- 
tion with housing projects. 
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During the year, additional advances were authorized by 
Public Works Vote L65, Appropriation Acts No 1 and No 3, 
1987-88. 


The advances bear interest at rates from 2% to 16.157% per 
annum, and are repayable over 50 years, with the final instal- 
ment on September 30, 2036. 


Joint projects 


Section 40 of the National Housing Act authorizes advances 
to undertake projects jointly with the government of any 
province or any agency thereof, for (a) the acquisition and 
development of land for housing purposes or for any purpose 
incidental thereof; (b) the construction of housing projects or 
housing accommodation of the hostel or dormitory type for 
sale or for rent; and, (c) the acquisition, improvement and 
conversion of existing buildings for a housing accommodation 
of the hostel or dormitory type. 


The advances bear interest at rates from 3% to 17.96% per 
annum, and are repayable over 25 to 50 years, with final 
instalments between March 31, 2012 and September 30, 2037. 


Urban renewal scheme 


Advances have been made to enable the Corporation to lend 
money under Section 25 of the National Housing Act, to a 
province or municipality, to assist in the implementation of an 
urban renewal scheme. 


The advances bear interest at rates from 5.81% to 7.81% per 
annum, and are repayable over 15 to 50 years, with final 
instalments between June 30, 1997 and June 30, 1999. 


Student housing projects 


Advances have been made to enable the Corporation to lend 
money under Section 47 of the National Housing Act, to a 
province or agency thereof, a municipality or agency thereof, a 
hospital, school board, university, college, cooperative associa- 
tion or charitable corporation, to assist in (a) the construction, 
acquisition or improvement of a student housing project; (b) 
the acquisition of existing buildings and their conversion into a 
student housing project; or, (c) the conversion of existing 
buildings into a student housing project. 


The advances bear interest at rates from 5% to 10.054% per 
annum, and are repayable over 20 to 50 years, with final 
instalments between September 30, 1994 and March 31, 2030. 


Sewage treatment projects 


Advances have been made to enable the Corporation to lend 
money under Section 51 of the National Housing Act, to any 
province, municipality or municipal sewerage corporation, to 
assist in the establishment or expansion of a sewage treatment 
project, and in the construction of a trunk storm sewer system. 


The advances bear interest at rates from 5% to 10.376% per 
annum, and are repayable over 18 to 5O years, with final 
instalments between September 30, 1993 and December 31, 
2022. 
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Ownership assistance 


Advances have been made to enable the Corporation to lend 
money under Sections 34.15 and 34.16 of the National Hous- 
ing Act, to assist in (a) the construction of a house or a 
condominium unit by a person who owns the house or con- 
dominium unit and intends to occupy the house, one of the 
family housing units thereof or the condominium unit, or by a 
builder who intends to sell the house or condominium unit to a 
person who will own and occupy the house, one of the family 
housing units thereof, or the condominium unit; or, (6) the 
acquisition of a house or condominium unit by a prospective 
qualified owner. 


The advances bear interest at rates from 7.625% to 9.618% 
per annum, and are repayable over 20 to 50 years, with final 
instalments between December 31, 1992 and June 30, 2003. 


Export Development Corporation 


The Corporation was established by the Export Develop- 


ment Act, to facilitate and develop export trade by the provi- 


sion of loans, insurance, guarantees and other financial 
facilities. 


The Corporation is an agent of Her Majesty, reports 
through the Minister for International Trade, and is listed in 
Part I of Schedule C of the Financial Administration Act. 


Capital stock 


The Government’s investment in the capital of the Corpora- 
tion is authorized by Section 11 of the Export Development 
Act. 


Loans 


Loans to the Corporation are authorized by Sections 12 and 


13 of the Export Development Act. Pursuant to Section 12, the | 


Corporation may borrow money from public and private 
sources by any means, including the issue and sale of bonds, 


debentures, notes or other evidences of indebtedness of the | 


Corporation. Pursuant to Section 13, loans to the Corporation 
may be made out of the Consolidated Revenue Fund on terms 
and conditions fixed by the Minister of Finance. 


Section 14 limits the Corporation’s outstanding borrowings | 


under Sections 12 and 13 to an amount equal to ten times the 
aggregate of the paid-in capital of the Corporation from time 
to time and the retained earnings, if any, determined according 


to the most recent statements of accounts of the Corporation | 
for a financial year, that have been audited by the Auditor | 


General of Canada. 


For the purposes of the Export Development Act, Section 31 
also authorizes the making of loans by the Government of 
Canada through the Corporation. These loans are adminis- 
tered by the Corporation on behalf of the Government and are 


reported further in this section under “National governments | 
including developing countries” and “Miscellaneous loans, | 


investments and advances’”’. 


— 


The loan bears interest at the rate of 8.375% per annum, 
and is repayable on October 15, 1988. 


During the year, the Corporation paid interest of $4.6 


million to the Government. 


Farm Credit Corporation 


The Corporation was established by the Farm Credit Act, to 


assist Canadian farmers to establish and develop sound farm 
enterprises through the use of long-term credit. 


The Corporation is an agent of Her Majesty, reports 


through the Minister of Agriculture, and is listed in Part I of 


Schedule C of the Financial Administration Act. 


During the year, the Corporation received financial assist- 
ance of $15 million from budgetary appropriations. 


Contributed capital 


The Government’s contribution to the capital of the Corpo- 


ration is authorized by Section 12 of the Farm Credit Act. 


The total amount authorized is not to exceed $225,000,000. 


Notes 


Promissory notes are issued to the Minister of Finance in 
respect of loans made pursuant to Section 13 of the Act, to 
provide the Corporation with funds for making loans to farm- 
ers. The total amount of such loans outstanding at any time 


‘may not exceed twenty-five times the capital of the 
Corporation. 


The terms and conditions of the loans, with their year-end 
balances, are as follows: 


(a) repayable over 20 years, bearing interest at rates from 
9% to 12.25% per annum, with final instalments between 
July 1, 1997 and July 1, 2003, $865,866,235; 


repayable over 20 years, bearing interest at rates from 
6% to 9% per annum, with final instalments between 
July 1, 1989 and July 1, 1999, $1,229,649,921; 


repayable over 10 years, bearing interest at rates from 
9.245% to 11.625% per annum, with final instalments 
between July 1, 1993 and July 1, 1994, $647,928,539; 


repayable over 3 to 9 years, bearing interest at rates 
from 10.75% to 11% per annum, with the final instal- 
ment on July 1, 1997, $555,031,084; and, 


(e) repayable within 1 year, bearing interest at rates from 
8.446% to 10.635% per annum, $179,000,000. 


During the year, the Corporation paid interest of $324 
million to the Government. 


(b) 
(c) 


(d) 


Farm syndicates loan fund 


Advances have been made by the Minister of Finance, 
pursuant to Section 8 of the Farm Syndicates Credit Act, to 
enable the Corporation to make loans. Section 3(1) of the Act 

allows the Corporation to make loans to a farm syndicate for: 


(a) the purchase of farm machinery; 


(b) the purchase, erection or improvement of buildings; or, 
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(c) the purchase or improvement of land on which buildings 
are or are to be erected for use primarily by the syndi- 
cate or its members, in their farming operations. 


The total amount authorized to be outstanding at any time 
is $25,000,000. 


The advance bears interest at rates from 9.275% to 15.5% 
per annum, and is repayable in equal semi-annual instalments 
over 5 to 7 years, with final instalments between July 1, 1988 
and July 1, 2001. 


During the year, the Corporation paid interest of $0.5 
million to the Government. 


Federal Business Development Bank 


The Corporation was established by the Federal Business 
Development Bank Act, to promote and assist in the establish- 
ment and development of business enterprises in Canada, by 
providing financial assistance, management counselling, man- 
agement training, information and advice, and such other 
services as are ancillary or incidental to any of the foregoing. 


The Corporation is an agent of Her Majesty, reports 
through the Minister of Regional Industrial Expansion, and is 
listed in Part I of Schedule C of the Financial Administration 
Act. 


During the year, the Corporation received financial assist- 
ance of $77.8 million from budgetary appropriations. 
Paid-in capital 


The Government’s contribution to the paid-in capital of the 
Corporation is authorized by Sections 28 and 52 of the Federal 
Business Development Bank Act. 


Loans 


Loans were made to the Corporation, pursuant to Section 30 
of the Federal Business Development Bank Act, to enable it to 
achieve its objectives. 


During the year, the loans were repaid in full. 


The Corporation paid interest of $2.6 million to the Govern- 
ment in 1987-88. 


All Other Crown Corporations 


Table 7.3 presents a summary of the balances and transac- 
tions for the various types of loans, investments and advances 
which were made to Crown corporations engaged in activities 
other than providing financial assistance. 
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TABLE 7.3 


ALL OTHER CROWN CORPORATIONS 


Receipts and 


April 1/1987 other credits 


Payments and 


other charges March 31/1988 


$ $ 
Air Canada— 
Gajitalistocks 744.5 Mes tes gee tee 329,009,000 
Consolidated: loans ae eee ee 175,588,885 22,021,183 
504,597,885 22,021,183 
Atomic Energy of Canada Limited— 
Capitalistockyrencc rte ccs ec meted 15,000,000 
Gontributedicapitalie-.42 nee sere en net 149,159,473 
Housing teen reat oe 4,508,983 524,928 
Bruce heavy water plant 85,218,274 12,293,719 
Commercial products division .............c0cc 1,838,152 560,437 
Gentilly II nuclear power station ................... 145,464,677 2,201,982 
Hleavivawaten inventoryarees ce eee ese aot 19,500,000 
epreauwnuclean stavlonwerren as eres tree 288,899,174 4,200,729 
Account without current transactions .............. 
709,588,733 19,781,795 
Canada Development Investment Corporation... 395,658,315 
EldoradovNucteate ler ltedurr tse ee ce 
395,658,315 
Canadian National Railway Company— 
Capital stocks A. Pte es See Re 2,298,319,732 19,452,958 
Consolidated loan, cere. ee ee 195,168,743 10,403,271 
Account without current transactions .............. 
2,493,488,475 29,856,229 
Petro-Canada— 
Capital stock— Common ..............::ccseeeee 3,326,354,321 
Preferred peeks ance 972,771,853 
4,299,126,174 
8,402,459,582 71,659,207 
Other— 
Banktol Canada 2d oiense cer dances 5,920,000 
Canadaborts Corporationiencs tense 19,473,147 179357 
Saint John Harbour Bridge Authority.......... 14,097,524 115,705 
33,570,671 18,027,062 
Canadian Broadcasting Corporation ................ 33,000,000 
Canadian Commercial Corporation.................. 10,000,000 10,000,000 
Canadian Dairy Commission ...............:::0000+ 51,110,000 319,588,967 
Canadian Film Development Corporation. ...... 6,313,935 6,313,935 
Canadian National (West Indies) Steamships 
Ltd— 
Gapitalistock). epee en ee Bae oe 976 
AAV ATICES odes, ee eres ate etn) we 324,024 
325,000 
Canadian Patents and Development Limited .. 296,199 296,199 
Canadian Saltfish Corporation..................0.5- 24,000,000 288,650,000 
Cape Breton Development Corporation .......... 7,022,216 
Freshwater Fish Marketing Corporation.......... 3,000,000 10,100,000 
Halitax Port Corporation tse. ee eee 29,955,762 25,831,842 
Marine Atlantic LNG... ee eee eee ere 327,558,000 327,558,000 
MinganvAssociatessICidijenemne sere none 
Montreal Port Corporation.............0.0:c:cee 140,706,607 133,355,413 
Northern Canada Power Commission— 
TOA TIS curs? Wye ent SN one sale Mee Goreme e 224,291,702 128,836,147 
Less:amount to be applied in 1987-88 
against the Yukon related loans........ 95,000,000 
129,291,702 128,836,147 
ADVANCES. cor doe ioe en sae ee ee eves 50,000 
129,341,702 128,836,147 
Pécheries Canada Inc) ooo. cceceeceeeeeeeeeeeees 
Prince Rupert Port Corporation...................0.. 27,084,979 27,084,979 
Royal’ Canadian Minte! 3). tn. eee 27,212,622 2,988,735 
Saint John) PortCorporationy 2ss...ieeet ce oy. 58,332,598 38,280,141 
StJohn’s\PortkCorporationia......ote. eee 1,514,454 56,833 
St Lawrence Seaway Authority, The................ 624,950,000 624,950,000 
Jacques Cartier and Champlain Bridges In- 
corporated. Dhewe ace nee en 59,752,867 59,752,867 
684,702,867 684,702,867 
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$ 


280,074,967 


293,500,000 
14,896,279 
12,300,000 


95,000,000 
95,000,000 


95,000,000 


1,000,000 


$ 


329,009,000 
153,567,702 
482,576,702 


15,000,000 
149,159,473 
3,984,055 
72,924,555 
1,277,715 
143,262,695 
19,500,000 
284,698,445 


689,806,938 
395,658,315 


395,658,315 


2,278,866,774 
184,765,472 


2,463,632,246 


3,326,354,321 
972,771,893 


4,299,126,174 


8,330,800,375 


5,920,000 
1,561,790 
13,981,819 
15,543,609 
33,000,000 


11,596,000 


976 
324,024 
325,000 


28,850,000 
21,918,495 
5,200,000 
4,123,920 


7,351,194 
95,455,555 
95,455,555 


50,000 
95,505,555 


24,223,887 
20,052,457 
2,457,621 


Net increase or decrease (—) 


1988 
$ 


— 22,021,183 
— 22,021,183 


— 524,928 

— 12,293,719 
— 560,437 

— 2,201,982 


— 4,200,729 
— 19,781,795 


— 19,452,958 
— 10,403,271 


— 29,856,229 


— 71,659,207 


— 17,911,357 
— 115,705 
— 18,027,062 


— 10,000,000 
— 39,514,000 
= 6,313,935 


— 296,199 
4,850,000 
14,896,279 
2,200,000 

— 25,831,842 
— 327,558,000 


— 133,355,413 
— 128,836,147 


— 95,000,000 
— 33,836,147 


— 33,836,147 


— 27,084,979 
— 2,988,735 

— 38,280,141 
943,167 

— 624,950,000 


= 59,752,867 
— 684,702,867 


1987 
$ 


— 20,508,877 
— 20,508,877 


— 509,916 

— 11,400,339 
— 523,197 

= 20E2,959 


— 3,829,065 
— 120,074 
— 18,395,550 


— 327,558,000 
— 9,549,419 

— 14,003,912 
— 351,111,331 


— 390,015,758 


— 65,498,058 
— 108,203 
— 65,606,261 


— 14,717,200 


6,577,500 
4,378,797 

= 1551525589 
— 2,381,000 
327,558,000 


— 339,365 
— 2,766,335 


95,000,000 
— 97,766,335 


— 97,766,335 
= 3,128,735 


58,332,598 
— 51,983 


| 


TABLE 7.3 


ALL OTHER CROWN CORPORATIONS—Concluded 


April 1/1987 
$ 
eleglobe(Canadav.eeen te. eee 2,027,871 
Vancouver Port Corporation...........0.0.0.0cccccce 80,827,863 
WA Ral Canadas inCg sche ie ec ate ok 9,300,000 


1,693,123,346 
10,095,582,928 


Receipts and 
other credits 


$ 


2,027,871 
76,679,902 


2,100,378,893 
2,172,038,100 


Payments and 


PUBLIC ACCOUNTS, 1987-88 


Net increase or decrease (— ) 


other charges March 31/1988 1988 1987 
$ $ $ $ 
— 2,027,871 — 1,188,381 
4,147,961 — 76,679,902 — 172,520 
9,300,000 
— 11,000,000 
696,771,246 289,515,699 —1,403,607,647 185,342,526 
696,771,246 — 1,475,266,854 —204,673,232 


8,620,316,074 


(!) This account is now reported in Table 7.17. 


Air Canada 


The Corporation was established by the Air Canada Act, to 
provide scheduled domestic and international air services to 
North America, the British Isles, continental Europe and the 
Caribbean. 


The Corporation is not an agent of Her Majesty, reports 
through the Minister of Transport, and is listed in Part II of 
Schedule C of the Financial Administration Act. 


During the year, the Corporation paid interest of $12.3 
million to the Government. 


Capital stock 


The Government’s investment in the capital of the Corpora- 
tion is recorded in this account. 


Consolidated loan 


The loan bears interest at the rate of 7.243% per annum, 
and is repayable in semi-annual instalments over 15 years, 
with the final instalment on April 13, 1993. 


Atomic Energy of Canada Limited 


The Corporation was incorporated pursuant to the Canada 
Corporations Act, and continued under the Canada Business 
Corporations Act, to develop the utilization of atomic energy 
for peaceful purposes. 


The Corporation is an agent of Her Majesty, reports 
through the Minister of Energy, Mines and Resources, and is 
listed in Part I of Schedule C of the Financial Administration 
Act. 


During the year, the Corporation received financial assist- 
ance of $175.4 million from budgetary appropriations. It paid 
interest of $62.2 million to the Government. 


Capital stock 


The Government’s investment in the capital of the Corpora- 
tion is recorded in this account. 


Contributed capital 


The Government’s contribution to the capital of the Corpo- 
ration is recorded in this account. 


Housing 


Loans have been made to finance the construction of hous- 
ing near the Whiteshell Nuclear Research Establishment. 


The loans bear interest at rates from 4.125% to 8.5% per 
annum, and are repayable in equal monthly instalments over 
30 years, with final instalments between May 31, 1988 and 
June 30, 2003. 


Bruce heavy water plant 


Loans have been made to finance the construction of the 
Bruce heavy water plant at Douglas Point, Ontario. 


The loans bear interest at rates from 6.687% to 8.5% per 
annum, and are repayable in equal monthly instalments over 
17 years, with the final instalment on December 31, 1992. 


Commercial products division 


Loans have been made to finance the construction of manu- 
facturing facilities and a laboratory at South March, Ontario. 


The loans bear interest at rates from 6.687% to 7.625% per 
annum, and are repayable in equal monthly instalments over 
20 years, with final instalments between May 31, 1988 and 
September 30, 1992. 


Gentilly II nuclear power station 


Loans have been made to finance a share in the construction 
of the CANDU-PHW 600 generating station at Gentilly, 
under an agreement with the Province of Quebec and 
Hydro-Quebec. 


The loan, consolidated in 1983-84, bears interest at the rate 
of 9.18% per annum, and is repayable in equal annual instal- 
ments over 25 years, with the final instalment on April 7, 
2008. 


Heavy water inventory 


Loans have been made to finance the production and pur- 
chase of heavy water for lease or resale to Canadian and 
foreign users. 


The loans bear interest at the rate of 10% per annum. On 
March 30, 1988, Treasury Board agreed to the postponement 
of loan repayments, due in 1988-89, on the understanding that 
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the Corporation will seek the concurrence of the Minister of 
Finance and the approval of the Governor in Council for 
amended terms and conditions of repayments. 


Lepreau nuclear station 


Loans have been made to finance a share in the construction 
of the nuclear generating station at Lepreau. 


The loan, consolidated in 1980-81, bears interest at the rate 
of 9.706% per annum, and is repayable in equal annual 
instalments over 25 years, with the final instalment on April 1, 
2008. 


Canada Development Investment Corporation 


The Corporation was incorporated pursuant to the Canada 
Business Corporations Act, to: 


(a) assist in the creation or development of businesses, 
resources, properties and industries of Canada; 


(6) expand, widen and develop opportunities for Canadians 
to participate in the economic development of Canada 
through the application of their skills and capital in any 
activities carried on by the Corporation; 


(c) invest in the shares or securities of any corporation 
owning property or carrying on business related to the 
economic interests of Canada; 


(d) invest in ventures or enterprises, including the acquisi- 
tion of property, likely to benefit Canada; and, 


(e) carry out all activities in the best interests of Canada, 
operating in a commercial manner. 


The Corporation is an agent of Her Majesty, reports 
through the Minister of State (Privatization), and is listed in 
Part II of Schedule C of the Financial Administration Act. 


The Government’s investment in the capital of the Corpora- 
tion is recorded in this account. The balance in the account 
represents the value of 101 common shares of the Corporation 
without nominal or par value. 


Eldorado Nuclear Limited 


The Corporation was incorporated pursuant to the Canada 
Corporations Act, and continued under the Canada Business 
Corporations Act, to provide for the mining and refining of 
uranium, and the production of nuclear fuel in Canada. The 
Corporation is a wholly-owned subsidiary of the Canada De- 
velopment Investment Corporation. 


Interest due but not received, totalling $10,093,433 as of 
March 31, 1988, was recorded in the accounts of Canada in 
previous years by being debited to a loan account and credited 
to an uncollected interest account (see Table 7.20 of this 
section). Since the Government’s policy is to report revenue 
only as received, this uncollected interest was deducted from 
the loan account, to present it on a net basis. 


During the year, the Corporation paid interest of $0.9 
million to the Government. 


Canadian National Railway Company 


The Corporation was established by the Canadian National 
Railways Act, to provide, operate and manage a national 
system of railways. 
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The Corporation is not an agent of Her Majesty, reports 
through the Minister of Transport, and is listed in Part II of 
Schedule C of the Financial Administration Act. 


During the year, the Corporation received financial assist- 
ance of $24 million from budgetary appropriations. 
Capital stock 


The Government’s investment in the capital of the Corpora- 
tion is recorded in this account. 


During the year, recorded capital stock totalling 
$19,452,958 was forgiven pursuant to Transport Vote 2c, 
Appropriation Act No 4, 1987-88. 


Consolidated loan 


The loan bears interest at the rate of 8.75% per annum, and 
is repayable in semi-annual instalments over 20 years, with the 
final instalment on June 30, 1998. 


During the year, the Corporation paid interest of $16.9 
million to the Government. 


Petro-Canada 


The Corporation was established by the Petro-Canada Act, 
to explore for, research, develop, produce and distribute hydro- 
carbons and other types of fuel and energy, and to engage or 
invest in ventures related thereto. 


The Corporation is an agent of Her Majesty, reports 


through the Minister of Energy, Mines and Resources, and is | 
listed in Part II of Schedule C of the Financial Administration | 


Act. 


During the year, Petro-Canada International Assistance 
Corporation (a wholly-owned subsidiary of Petro-Canada) 


received financial assistance of $67.4 million from budgetary | 


appropriations. 


The Government’s investment in the capital of the Corpora- 


tion is authorized by Sections 5, 22, 24.1 and 25 of the | 


Petro-Canada Act. 


Bank of Canada 


The Bank of Canada was established by the Bank of Canada 
Act, to regulate credit and currency, in the best interests of the | 
economic life of the nation, to control and protect the external | 
value of the national monetary unit, and to mitigate, by its | 


influence, fluctuations in the general levels of production, 
trade, prices and employment so far as may be possible within 
the scope of monetary action, and generally to promote the 
economic and financial welfare of Canada. 


The Bank is not an agent of Her Majesty and reports | 


through the Minister of Finance. 


The Government’s investment in the capital of the Bank is 
authorized by Section 17 of the Bank of Canada Act. An 


amount of $5,000,000 represents the par value of 100,000 | 


shares, and the remaining balance of $920,000 represents 
premiums paid in respect of the acquisition, in 1938, of shares 
held by the public. 


During the year, the Bank remitted profit of $1,843.9 
million to the Government. 


Canada Ports Corporation 


The Corporation was established by the Canada Ports Cor- 
poration Act, to administer, manage and control Canadian 
harbours, and any other harbour, work or property of Canada 
transferred by the Governor in Council. 


The Corporation is an agent of Her Majesty, reports 
through the Minister of Transport, and is listed in Part II of 
Schedule C of the Financial Administration Act. 


During the year, the Corporation received financial assist- 
ance of $2.1 million from budgetary appropriations. 


Under the authority of the Canada Ports Corporation Act, 
loans are made to finance capital expenditures of various 
harbours under the jurisdiction of the Canada Ports Corpora- 
tion. A summary of the balances and transactions for the loans 
made to various harbours follows: 


Receipts Payments 
and other and other 
April 1/1987 credits charges March 31/1988 
$ $ $ $ 
Belledune .. 2,126,865 1,214,562 912,303 
Sept-lles .... 2,977,437 2,977,437 
Churchill.... 135693303 ae 35093-5713 
Chicoutimi 675,272 25,785 649,487 
19,473,147 17,911,357 1,561,790 


The loans bear interest at rates from 6.44% to 9.09% per 
annum, and are repayable in equal annual instalments over 20 
years, with final instalments on December 31, 2000. 


During the year, non-interest bearing loans totalling 
$17,841,448 were forgiven pursuant to Transport Vote 2c, 
Appropriation Act No 4, 1987-88. 


The Corporation paid interest of $2.5 million to the Govern- 
ment in 1987-88. 


Saint John Harbour Bridge Authority 


Loans have been made to the Saint John Harbour Bridge 
Authority in respect of a vehicular bridge across the harbour 
of Saint John. An agreement between Canada, the Province of 
New Brunswick, the City of Saint John and the Saint John 
Harbour Bridge Authority, dated July 7, 1966, requires that 
debentures issued by the Authority and acquired by the 
Canada Ports Corporation shall be related exclusively to the 
financing of the total capital costs of the bridge (see also Table 
7.18, Miscellaneous loans, investments and advances). 


The loans bear interest at rates from 6.687% to 8.5% per 
annum, and are repayable in equal semi-annual instalments 
over 50 to 51 years, with final instalments between January 1, 
2020 and January 1, 2021. 


During the year, the Authority paid interest of $1 million to 
the Government. 


PUBLIC ACCOUNTS, 1987-88 


Canadian Broadcasting Corporation 


The Corporation was established by the Broadcasting Act, 
to provide a national broadcasting service in both official 
languages, and an international broadcasting service predomi- 
nantly Canadian in content and character. 


The Corporation is an agent of Her Majesty and reports 
through the Minister of Communications. 


During the year, the Corporation received financial assist- 
ance of $887 million from budgetary appropriations. 


Advances have been made to the Corporation for purposes 
of working capital. The total amount authorized to be out- 
standing at any time is $33,000,000. 


The advances are non-interest bearing and are repayable 
using the amounts on hand (cash and marketable securities) 
which, at any time, are in excess of what is required by the 
Corporation for working capital purposes. 


Canadian Commercial Corporation 


The Corporation was established by the Canadian Commer- 
cial Corporation Act, to assist in the development of interna- 
tional trade, assist persons in obtaining goods from outside 
Canada, and dispose of goods available for export. 


The Corporation is an agent of Her Majesty, reports 
through the Minister for International Trade, and is listed in 
Part I of Schedule C of the Financial Administration Act. 


The Corporation received financial assistance of $11.8 mil- 
lion from budgetary appropriations, in 1987-88. 


Section 8(1) of the Canadian Commercial Corporation Act 
states that advances not exceeding in the aggregate 
$10,000,000 may be made available to the Corporation as 
paid-in capital. 


During the year, advances totalling $10,000,000 were for- 
given pursuant to External Affairs Vote 21c, Appropriation 
Act No 4, 1987-88. 


Canadian Dairy Commission 


The Corporation was established by the Canadian Dairy 
Commission Act, to provide, to efficient producers of milk and 
cream, the opportunity of obtaining a fair return for their 
labour and investment, and to provide, to consumers of dairy 
products, a continuous and adequate supply of high quality 
dairy products. 


The Corporation is an agent of Her Majesty, reports 
through the Minister of Agriculture, and is listed in Part I of 
Schedule C of the Financial Administration Act. 


During the year, the Corporation received financial assist- 
ance of $291.4 million from budgetary appropriations. 


Loans have been made to the Corporation, to finance its 
dealings in dairy products. The total amount authorized to be 
outstanding at any time is $300,000,000. 
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The loans bear interest at rates from 6.923% to 11.226% per 
annum, and are repayable within 1 year. 


The Corporation paid interest of $4 million to the Govern- 
ment in 1987-88. 


Canadian Film Development Corporation 


The Corporation was established by the Canadian Film 
Development Corporation Act, to foster and promote the 
development of a feature film industry in Canada. 


The Corporation is an agent of Her Majesty and reports 
through the Minister of Communications. 


The Corporation received financial assistance of $115.6 
million from budgetary appropriations in 1987-88. 


During the year, advances totalling $6,313,935 were forgiv- 
en pursuant to Communications Vote 46c, Appropriation Act 
No 4, 1987-88. 


Canadian National (West Indies) Steamships Ltd 


The Corporation was incorporated pursuant to the Canada 
Corporations Act, and continued under the Canada Business 
Corporations Act, to provide steamship services between 
Canada and the West Indies. 


The Corporation is an agent of Her Majesty, reports 
through the Minister of Transport, and is listed in Part I of 
Schedule C of the Financial Administration Act. The Corpo- 
ration was authorized to be dissolved pursuant to the Crown 
Corporations Dissolution Authorization Act. 


Steps have been initiated to wind-up the Corporation and 
assign the accounts receivable to the Minister of Finance. As 
of the year end, however, dissolution had not taken place 
because of unresolved legal implications with the 
BankAmerica International (formerly the Bank of America) 
and the United States Government. 


Capital stock 


The Government’s investment in the capital of the Corpora- 
tion is recorded in this account. 


Advances 


The advances are repayable from moneys to be received 
upon collection of the final instalment on the sale of the eight 
vessels to Cuban interests which was due to be paid August 19, 
1963 by an irrevocable letter of credit issued through the 
BankAmerica International. However, on July 3, 1963, the 
United States Cuban Assets Control Regulations became 
effective which prohibited the BankAmerica International 
from honouring payment of the draft. Since that time, negotia- 
tions to obtain a preferred status, in order to collect the 
receivable, have not been successful. It is the opinion of 
management, based on legal counsel, that these moneys plus 
applicable interest will be collected when the regulations are 
repealed. 


A waiver of the application of the statute of limitations has 
been obtained until January 1, 1989, and further extensions 
will be obtained as required. 
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Canadian Patents and Development Limited 


The Corporation was incorporated pursuant to the Canada 
Corporations Act, and continued under the Canada Business 
Corporations Act, to make available to the public through 
licensing arrangements with industry, the industrial and intel- 
lectual property which results from publicly-funded research _ 
and development. 


The Corporation is an agent of Her Majesty, reports | 
through the Minister of Regional Industrial Expansion, and is 
listed in Part I of Schedule C of the Financial Administration | 
Act. 


During the year, the Corporation received financial assist- 
ance of $1.1 million from budgetary appropriations. 


The Government’s investment in the capital of the Corpora- 
tion was recorded in this account. 


During the year, the investment totalling $296,199 was | 
forgiven pursuant to Regional Industrial Expansion Vote 1 le, 
Appropriation Act No 6, 1987-88. 


Canadian Saltfish Corporation 


The Corporation was established by the Saltfish Act, to | 
improve the earnings of primary producers of cured cod fish. 


The Corporation is an agent of Her Majesty, reports | 
through the Minister of Fisheries and Oceans, and is listed in | 
Part I of Schedule C of the Financial Administration Act. 


Loans have been made to the Corporation, pursuant to | 
Section 17 of the Saltfish Act, to enable it to carry on its | 
operations. 


The aggregate amount of loans authorized to be outstanding 
at any time, borrowed from all lenders, is $50,000,000. | 


The terms and conditions of the loans, with their year-end | 
balances, are as follows: 


(a) repayable within 1 year, bearing interest at the rate of | 
8.369% per annum, with the final instalment on June 26, | 
1988, $28,500,000; and, 


(b) repayable over 10 years, bearing interest at rates from 
10% to 12.375% per annum, with final instalments be- | 
tween March 27, 1989 and September 30, 1990, | 
$350,000. 


During the year, the Corporation paid interest of $2.2 | 
million to the Government. 


Cape Breton Development Corporation 


The Corporation was established by the Cape Breton De- | 
velopment Corporation Act, to stimulate economic adjustment | 
and expansion on Cape Breton Island, while rationalizing the 
coal industry. 


The Corporation is an agent of Her Majesty, reports 
through the Minister of Regional Industrial Expansion, and is | 
listed in Part I of Schedule C of the Financial Administration 
Act. | 


During the year, the Corporation received financial assist- 
ance of $101.4 million from budgetary appropriations. 


Advances have been made for the purpose of providing 
working capital for the coal division of the Corporation. The 
total amount authorized to be outstanding at any time is 
$25,000,000. 


The advances are non-interest bearing and have no fixed 
repayment dates. 


Freshwater Fish Marketing Corporation 


The Corporation was established by the Freshwater Fish 
Marketing Act, to regulate interprovincial and export trade in 
freshwater fish, and to market and trade in fish. 


The Corporation is an agent of Her Majesty, reports 


_ through the Minister of Fisheries and Oceans, and is listed in 
Part I of Schedule C of the Financial Administration Act. 


Loans have been made to the Corporation, pursuant to 


Section 17 of the Freshwater Fish Marketing Act, to enable it 
_ to carry on its operations. 


The aggregate amount of loans authorized to be outstanding 
at any time, borrowed from all lenders, is $30,000,000. 


The loans bear interest at rates from 6.923% to 8.625% per 


annum, and are repayable within 1 year. 


During the year, the Corporation paid interest of $148,857 
to the Government. . 


_ Halifax Port Corporation 


The Corporation was established by the Canada Ports Cor- 
poration Act, to administer, manage and control the Port of 


| Halifax. 


The Corporation is an agent of Her Majesty, reports 
through the Minister of Transport, and is listed in Part II of 


_ Schedule C of the Financial Administration Act. 


Loans have been made to finance capital expenditures relat- 
ed to the Port of Halifax. 


The loan bears interest at the rate of 10% per annum, and is 
repayable in equal annual instalments over 10 years, with the 
final instalment on December 31, 1996. 


During the year, non-interest bearing loans totalling 


$25,555,762 were forgiven pursuant to Transport Vote 2c, 


Appropriation Act No 4, 1987-88. 


The Corporation paid interest of $440,000 to the Govern- 
ment in 1987-88. 


Marine Atlantic Inc 


The Corporation was incorporated under the Canada Busi- 


ness Corporations Act, to acquire, manage and operate a 
_marine transportation service, a marine maintenance, repair 
_and refit service and a marine construction business. 


The Corporation is not an agent of Her Majesty, reports 
through the Minister of Transport, and is listed in Part I of 
Schedule C of the Financial Administration Act. 
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During the year, the Corporation received financial assist- 
ance of $127.6 million from budgetary appropriations. 


The Government’s investment in the capital of the Corpora- 
tion was recorded in this account. 


During the year, recorded capital stock totalling 
$327,558,000 was forgiven pursuant to Transport Vote 2c, 
Appropriation Act No 4, 1987-88. 


Mingan Associates, Ltd 


The Corporation was established by letters patent, granted 
under the laws of the Province of Quebec. 


The Corporation is not an agent of Her Majesty, reports 
through the Minister of Indian Affairs and Northern Develop- 
ment, and is listed in Part I of Schedule C of the Financial 
Administration Act. 


In 1983-84, the Government purchased all of the 21,606 
common shares without par value of the Corporation for an 
amount of $355,000, which was charged to budgetary expendi- 
ture (Indian Affairs and Northern Development Vote 10). 
These shares were purchased to gain ownership of a parcel of 
land owned by the Corporation which was required to be 
converted into reserve land. The Corporation will be wound up 
within 6 months of the conversion of land. 


Montreal Port Corporation 


The Corporation was established by the Canada Ports Cor- 
poration Act, to administer, manage and control the Port of 
Montreal. 


The Corporation is an agent of Her Majesty, reports 
through the Minister of Transport, and is listed in Part II of 
Schedule C of the Financial Administration Act. 


Loans have been made to finance capital expenditures relat- 
ed to the Port of Montreal. 


The loan bears interest at the rate of 6.25% per annum, and 
is repayable in equal annual instalments over 20 years, with 
the final instalment on December 31, 2000. 


During the year, non-interest bearing loans totalling 
$132,994,837 were forgiven pursuant to Transport Vote 2c, 
Appropriation Act No 4, 1987-88. 


The Corporation paid interest of $481,986 to the Govern- 
ment in 1987-88. 


Northern Canada Power Commission 


The Corporation was established by the Northern Canada 
Power Commission Act, to construct, purchase, rent or other- 
wise acquire, operate and maintain electrical power plants 
within the Northwest Territories and the Yukon Territory and, 
with the approval of the Governor in Council, but subject to 
the laws of the provinces, elsewhere in Canada. 


The Corporation is an agent of Her Majesty, reports 
through the Minister of Indian Affairs and Northern Develop- 
ment, and is listed in Part I of Schedule C of the Financial 
Administration Act. 
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During the year, the Corporation paid interest of $16 mil- 
lion to the Government. 


Loans 


Loans have been made to the Corporation for capital expen- 
ditures. During the year, additional loans were authorized 
under the authority of Indian Affairs and Northern Develop- 
ment Vote L47c, Appropriation Act No 4, 1987-88. 


The loans bear interest at rates from 4% to 15.625% per 
annum, and are repayable annually up to March 31, 2024. 


In accordance with Section 4(2) of the Northern Canada 
Power Commission Yukon Assets Disposal Authorization Act, 
the Corporation transferred its assets in the Yukon Territory 
to the Yukon Power Corporation effective March 31, 1987. In 
exchange for such assets, an amount of $95 million was paid to 
the Government of Canada by the Yukon Power Corporation 
and was applied in 1987-88, pursuant to Section 6(2) of the 
Act, against the Yukon related loans due to the Government of 
Canada by the Northern Canada Power Commission (see 
Table 7.18—Yukon Power Corporation in this section). Pursu- 
ant to Section 6(1) of the Act, the balance of the Yukon 
related loans was written-off to budgetary expenditure and was 
deleted from the accounts of Canada effective June 4, 1987. 


The Northern Canada Power Commission (Share Issuance 
and Sale Authorization) Act, as passed by the House of 
Commons on April 13, 1988, authorized: 

e the conversion of debt due to Her Majesty of $96 million 
into share capital of $43 million and a promissory note of 
$53 million (Sections 4(1) and 5); 

e the transfer of the property, rights and interests of Her 
Majesty held in the name of the Corporation and used in 
relation to its operations in the Northwest Territories to 
the Corporation (Section 6(1)); 

e the transfer of all outstanding liabilities and obligations of 
Her Majesty incurred by the Corporation in relation to its 
operations in the Northwest Territories to the Corpora- 
tion (Section 6(2)); 

e the sale of the shares and the assignment of the promisso- 
ry note to the Government of the Northwest Territories 
(Section 7); and, 

e the write-off to budgetary expenditure and the deletion 
from the accounts of Canada of the excess of the value of 
the shares issued and of the promissory note as recorded 
in the accounts of Canada over the proceeds from the sale 
of shares and the assignment of the promissory note 
(Section 9(1)). 


In 1988-89, the shares were sold and the promissory note 
was assigned as of May 5, 1988 for a total cash amount of $53 
million. The Government also recuperated a further $0.9 
million of accrued interest from April 1, 1988 to the date of 
the sale. 


Advances 


Section 14 of the Northern Canada Power Commission Act 
authorized the payment to the Commission of $50,000 for the 
purpose of meeting expenditures incurred in carrying out 
investigations in accordance with Section 13 of the Act. 
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The advances are non-interest bearing and have no fixed 
repayment dates. 


Prince Rupert Port Corporation 


The Corporation was established by the Canada Ports Cor- 
poration Act, to administer, manage and control the Port of © 
Prince Rupert. 


The Corporation is an agent of Her Majesty, reports 
through the Minister of Transport, and is listed in Part II of 
Schedule C of the Financial Administration Act. 


Loans were made to finance capital expenditures related to 
the Port of Prince Rupert. 


During the year, the non-interest bearing loan totalling 
$27,084,979 was forgiven pursuant to Transport Vote 2c, 
Appropriation Act No 4, 1987-88. 


Royal Canadian Mint 


The Corporation was established by the Royal Canadian 
Mint Act, to: 


(a) produce and arrange for the production and supply of 
coins of the currency of Canada; 


(6) produce coins of the currency of other countries; 


(c) melt, assay, refine, buy and sell gold, silver and other 
metals for the account of Canada; and, 


(d) make medals, plaques and other things as are incidental 
to the powers of the Mint. 


The Corporation is an agent of Her Majesty, reports 
through the Minister of Supply and Services, and is listed in 
Part II of Schedule C of the Financial Administration Act. 


Section 3.1(1) of the Royal Canadian Mint Act states that 
the authorized capital of the Mint is $40,000,000 divided into | 
four thousand shares of ten thousand dollars each. 


Section 17(1) of the Act states that the Mint may borrow 
money from the Consolidated Revenue Fund or any other 
source but the aggregate of the amounts loaned to the Mint 
and outstanding at any time shall not exceed $50,000,000. 


Section 17(3) of the Act states that the Mint shall not | 
borrow money without the approval of the Minister of Finance 
with respect to the time and the terms and conditions of the | 
transaction. | 


The loans bear interest at rates from 8.25% to 12% per | 
annum, and are repayable over | to 10 years, with final | 
instalments between April 1, 1988 and April 1, 1998. 


During the year, the Corporation paid interest of $3 million | 
and transferred $12 million of profit to the Government. 


Saint John Port Corporation 


The Corporation was established by the Canada Ports Cor- | 
poration Act, to administer, manage and control the Port of | 
Saint John. 


| 
| 
The Corporation is an agent of Her Majesty, reports 


through the Minister of Transport, and is listed in Part II of 
Schedule C of the Financial Administration Act. 


_ Loans have been made to finance capital expenditures relat- 
ed to the Port of Saint John. 


The terms and conditions of the term loans, with their 
year-end balances, are as follows: 


(a) bearing interest at rates from 11% to 11.875% per 
annum, repayable at maturity on December 31, 1993 
and December 31, 1994, $10,817,600; 


 (b) bearing interest at the rate of 12.43% per annum, repay- 
able at maturity on December 31, 2000, $6,665,062; 


and, 


(c) bearing interest at the rate of 11.625% per annum, 
repayable at maturity on December 31, 2005, 
$2,569,795. 


During the year, non-interest bearing loans totalling 
$37,767,986 were forgiven pursuant to Transport Vote 2c, 
Appropriation Act No 4, 1987-88. 


In 1987-88, the Corporation paid interest of $50,865 to the 
Government. 


St John’s Port Corporation 


The Corporation was established by the Canada Ports Cor- 
poration Act, to administer, manage and control the Port of St 
John’s. 


The Corporation is an agent of Her Majesty, reports 
through the Minister of Transport, and is listed in Part II of 
Schedule C of the Financial Administration Act. 


Loans have been made to finance capital expenditures relat- 
ed to the Port of St John’s. During the year, additional loans 
were authorized by Transport Vote L55, Appropriation Acts 
No | and No 3, 1987-88. 


_ The terms and conditions of the loans, with their year-end 
balances, are as follows: 


| (a) bearing interest at the rate of 9.33% per annum, repay- 
| able in equal annual instalments over 20 years, with the 
final instalment on December 31, 2000, $1,457,621; and, 


(b) bearing interest at the rate of 10.015% per annum, 
repayable in equal annual instalments over 10 years, 
with the final instalment on December 31, 1997, 
$1,000,000. 


During the year, the Corporation paid interest of $146,786 
to the Government. 


The St Lawrence Seaway Authority 


The Corporation was established by The St Lawrence 
Seaway Authority Act, to construct, operate and maintain, 
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either wholly in Canada or in conjunction with works under- 
taken by an appropriate authority in the United States, a deep 
waterway between the Port of Montreal and Lake Erie. 


The Corporation is an agent of Her Majesty, reports 
through the Minister of Transport, and is listed in Part I of 
Schedule C of the Financial Administration Act. 


The Corporation received financial assistance of $24.5 mil- 
lion from budgetary appropriations in 1987-88. 


The Government’s contribution to the capital of the Corpo- 
ration was recorded in this account. 


During the year, recorded capital stock totalling 
$624,950,000 was forgiven pursuant to Transport Vote 2c, 
Appropriation Act No 4, 1987-88. 


The Jacques Cartier and Champlain Bridges Incorporated 


The Corporation was incorporated pursuant to the Canada 
Business Corporations Act, to operate and maintain the 
Jacques Cartier Bridge and a portion of the Bonaventure 
Autoroute, in Montreal (Quebec). The Corporation is a whol- 
ly-owned subsidiary of The St Lawrence Seaway Authority. 


The Corporation received financial assistance of $6.2 mil- 
lion from budgetary appropriations in 1987-88. 


This account recorded loans which were transferred from 
the Canada Ports Corporation. 


On December 17, 1981, as per PC 1981-3635, the certifi- 
cates of indebtedness were cancelled and replaced by a certifi- 
cate bearing an issue date of April 1, 1981, an indefinite due 
date, with no repayment of principal, and an interest rate 
equal to zero percent per annum. Furthermore, accrued and 
unpaid interest amounting to $44,513,580 as of March 31, 
1981, on the original certificates, are to be treated as not due 
and payable as of April 1, 1981. 


During the year, non-interest bearing loans totalling 
$59,752,867 were forgiven pursuant to Transport Vote 2c, 
Appropriation Act No 4, 1987-88. 


A non-interest bearing advance of $6,489,605 is reported by 
the Corporation as being due to the Government. Although 
this amount has been deleted in the past, from the accounts of 
Canada, by a direct charge to the accumulated deficit account, 
it has not been forgiven. 


Teleglobe Canada 


The Corporation was established by the Teleglobe Canada 
Act, to establish, maintain and operate, in Canada and else- 
where, external telecommunication services by cable, 
radiotelegraph, radio-telephone and any other means of tele- 
communication for the conduct of public communications, and 
to coordinate Canada’s external telecommunication services 
with those of other parts of the British Commonwealth of 
Nations. 


Teleglobe Canada was sold in April 1987 to Memotec Data 
Inc. 


During the year, the loans were repaid in full. 
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The Corporation paid interest of $17,708 and dividends of 
$16.6 million to the Government in 1987-88. 


Vancouver Port Corporation 


The Corporation was established by the Canada Ports Cor- 
poration Act, to administer, manage and control the Port of 
Vancouver. 


The Corporation is an agent of Her Majesty, reports. 


through the Minister of Transport, and is listed in Part II of 
Schedule C of the Financial Administration Act. 


Loans have been made to finance capital expenditures relat- 
ed to the Port of Vancouver. 


The loan bears interest at the rate of 7.5% per annum, and is 
repayable in equal annual instalments over 20 years, with the 
final instalment on December 31, 2000. 


During the year, non-interest bearing loans totalling 
$76,494,444 were forgiven pursuant to Transport Vote 2c, 
Appropriation Act No 4, 1987-88. 


The Corporation paid interest of $325,006 to the Govern- 
ment in 1987-88. 


VIA Rail Canada Inc 


The Corporation was incorporated pursuant to the Canada 
Business Corporations Act, to revitalize passenger rail services 
in Canada, and to manage and market them on an efficient 
commercial basis, reducing the financial burden on the 
Government. 


The Corporation is not an agent of Her Majesty, reports 
through the Minister of Transport, and is listed in Part I of 
Schedule C of the Financial Administration Act. 


During the year, the Corporation received financial assist- 
ance of $604.2 million from budgetary appropriations. 


The Government’s investment in the capital of the Corpora- 
tion is recorded in this account. 


Summary Financial Statements of Crown 
Corporations 


Table 7.4 presents summary combined financial statements 
as at March 31, 1988 of the Crown corporations named in 
Section 96 or Schedule C of the Financial Administration Act. 
Table 7.5 displays the assets and liabilities and Table 7.6 the 
revenues, expenses and changes in equity of each corporation. 
For those corporations with March 31 year ends, the data are 
based on audited financial statements. For those corporations 
having other year ends, the data are based on unaudited 
interim financial statements which have been prepared on a 
basis consistent with the most recent audited financial 
statements. 


The Crown corporations have been grouped in five seg- 
ments. The category of competitive, self-sustaining corpora- 
tions consists of those corporations named in Schedule C Part 
II of the Financial Administration Act. 
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The tables summarize the financial transactions and results 
of operations of each Crown corporation in accordance with its 
own respective accounting policies. Most Crown corporations 
follow the generally accepted accounting principles used by 
private sector companies, as outlined in the Handbook of the 
Canadian Institute of Chartered Accountants. 


Financial assets include cash, receivables, loans and invest- 
ments. Physical assets and deferred charges represent the 
unexpensed portion of non-financial assets such as buildings, 
machinery and equipment in use or under construction, inven- 
tories and other items of expenditure which will be expensed as 
these assets are used. Financial assets and liabilities in respect 
of the Government and other Crown corporations represent the 
unpaid balances arising from financing transactions and 
normal operating activities. Borrowings from outside parties 
represent amounts repayable to institutional and other inves- 
tors. Other liabilities are amounts due in respect of purchases, 
employee termination and pension benefits, accrued interest on 
borrowings, long-term capital leases and sundry accounts pay- 
able. Net assets/liabilities represent the Government’s equity 
in each Crown corporation as reported by that corporation. 


Revenues include financial assistance received or receivable 
from the Government in respect of the current year’s opera- 
tions. Other net changes in equity include dividends declared, 
transfers of profits to the Government and non-current finan- 
cial assistance provided by the Government. 


Crown corporations are defined to include either parent 
Crown corporations or wholly-owned subsidiaries. A wholly- 
owned subsidiary is wholly-owned by one or more parent 
Crown corporations. These tables present consolidated finan- 
cial information on parent Crown corporations and financial 
information on unconsolidated wholly-owned subsidiaries. 
Volume III of the Public Accounts includes a complete list of 
all parent Crown corporations, wholly-owned subsidiaries, 
other subsidiaries and associates. 


Crown corporations are also categorized as being either 
agents or non-agents of the Crown. Agency status may be 
expressly stated in the incorporating legislation or conferred 


under the provisions of the Government Companies Operation 
Act. In accordance with Section 45 of the Financial Adminis- 
tration Act, the payment of all money borrowed by agent 
Crown corporations and interest thereon is a charge on and 


payable out of the Consolidated Revenue Fund. Such borrow- 


ings therefore constitute obligations of the Government and 


are recorded as such in the summary financial statements of 
Canada net of borrowings expected to be repaid directly by 


these corporations. The gross amounts of such borrowings are 
included under “Liabilities, Outside Parties”. A summary of 
such borrowings and the changes during the year ended March 
31, 1988 is presented in Table 7.7. 


Borrowings by non-agent Crown corporations are not, in 
law, obligations of the Government. However, when the Gov- 


"ernment expressly guarantees such borrowings, they become 


potential obligations of the Government. Such guarantees 
amounted to $0.7 million as at March 31, 1988. A summary of 
borrowing transactions by non-agent Crown corporations is 
presented in Table 7.8. The maturity of all Crown corpora- 
tions’ borrowings is presented in Table 7.9. Contingent liabili- 
ties of Crown corporations are presented in Table 7.10. 


| 


A summary of financial assistance under Government bud- 
getary appropriations to Crown corporations for the year 
ended March 31, 1988 is provided in Table 7.11. Differences 
in figures reported in Table 7.6 and those reported in Table 
7.11 result from the use of different accounting policies and 
from items in transit. 
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SUMMARY COMBINED FINANCIAL STATEMENTS OF CROWN CORPORATIONS BY SEGMENT 


(in thousands of dollars) 


Competitive, Lending and 
self-sustaining insurance 


ASSETS AND LIABILITIES 
AS AT MARCH 31], 1988 


Assets 
Financial 
Outside parties. ees, hos ME Roe 2,856,573 22,968,793 
Government and other Crown corporations 760,588 527,615 
MOLAIMINANCIAIFASSC(S merece eee sce ote 3,617,161 23,496,408 
Physical assets and deferred charges................ 17,716,532 288,317 
HOLA FaSSetSweerete re he cn teeter ho sceuce anes 21,333,693 23,784,725 
Liabilities 
Outside parties 
BOVrOWINDS ae tees ee eter ccc ates 5,970,326 8,998,067 


Bank of Canada notes in circulation and 
amounts owing to depositors ................... 


Other liabilities™.; 2, see. em ee ae 4,441,515 1,342,177 
Government and other Crown corporations .... Dalian, 14,240,658 
Totaltiabilities? sac ept eee iw s.c cere nace 12,529,618 24,580,902 
INetrassets/Mabitities|(—9)) rete eee rer 8,804,075 — 796,177 
GContingentiliabilitiess:. wean ct ree 346,368 115,010 


REVENUES, EXPENSES AND CHANGES IN 
NET ASSETS/LIABILITIES (— ) 
FOR THE YEAR ENDED MARCH 31, 1988 


Revenues 
OUuiside panics eet rete eres aera 14,276,458 2,594,785 
Government and other Crown corporations 
RIN AnClalasSIstanCemencrs stmt cesnee sce re 68,147 1,629,750 
(OTIS pias eres cee ie tices: UReMeee coer eeereee 984,732 3,708 
Motalirevenicsmen wih. eee ee i ec 15,329,337 4,228,243 
Expenses 
OUTSIDE PAanticse echo eens ee tes Sees nace 13,777,084 3,136,544 
Government and other Crown corporations .... 855,911 1,270,819 
MotalexpenSesan iv vc eevee ence sate e te ened ons 14,632,995 4,407,363 
Net income/loss ( —) for the year oo... 696,342 — 179,120 
Othernetichanges inequity sce eee ere — 74,422 — 8,406 
Changes in net assets/liabilities (—) for the 
VEAD Baer eek Oe. en MRE POM esc ens PUMR RES coho 621,920 — 187,526 
Net assets/liabilities (—), beginning of yedr ...... 8,182,155 — 608,651 
Net assets/liabilities (—), end of year.......0.0.00..... 8,804,075 — 796,177 


Notes to Table 7.5 are an integral part of this table. 


Marketing 


4,495,505 
52,412 


4,547,917 
794,207 


5,342,124 


3,797,800 


1,449,771 
70,497 


5,318,068 
24,056 


11,244 


4,258,617 
454,600 
170,074 

4,883,291 


4,841,854 
44,548 


4,886,402 


=3,111 
—172 


— 3,283 
27,339 


24,056 


Bank of 
Canada 


1,007,830 
20,593,145 


21,600,975 
167,568 


21,768,543 


20,412,712 
464,955 
860,876 


21,738,543 
30,000 


2,007,604 
2,007,604 


163,707 
163,707 


1,843,897 
— 1,843,897 


30,000 
30,000 


Other 


656,398 
916,273 


1,572,671 
6,453,901 


8,026,572 


24,116 


1,945,918 
1,029,428 


2,999,462 
5,027,110 


259,229 


4,185,306 
2,430,663 

185,757 
6,801,726 


5,904,094 
960,963 


6,865,057 


— 63,331 
619,321 


555,990 
4,471,120 


5,027,110 


Elimination of | Combined 


intercorporate Crown 
balances corporations 
31,985,099 


— 96,061 DE? 


— 96,061 54,739,071 
25,420,525 


— 96,061 80,159,596 


18,790,309 


20,412,712 
9,644,336 
— 96,061 18,223,175 


— 96,061 67,070,532 
13,089,064 


707,851 


25,315,166 

4,583,160 

— 338,068 3,013,807 
— 338,068 329125133 


27,823,283 
— 339,491 2,792,750 


— 339,491 30,616,033 


1,423 2,296,100 
— 1,423 — 1,308,999 


987,101 
12,101,963 


13,089,064 
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FINANCIAL POSITION OF CROWN CORPORATIONS—ASSETS AND LIABILITIES 


AS AT MARCH 31, 1988 
(in thousands of dollars) 


Crown corporations(!) 


Ait Canada: 8% coc teee ceed tect oa SIE ins 
Canada Development Investment Corpo- 
FAtlON ree ee ees 
Eldorado Nuclear Limited(2) 0... 
Elimination of intercorporate equity ...... 
Canada Ports Corporation ............0:cc00 
Canadian National Railway System.......... 
Halifax Port Corporation .........00..0. e 
Montreal Port Corporation......0....0cccc 
Retro-Canada\.) seen etree 
Port of Quebec Corporation .... 
Prince Rupert Port Corporation.. 
Royal Canadian Mint(4)........... 
Saint John Port Corporation .. 
St John’s Port Corporation... 
Teleglobe Canada(9)(7)(9) 
Vancouver Port Corporation ............. BE 
Total—Competitive, self-sustaining .......... 


Lending and insurance 
Canada Deposit Insurance Corporation .... 
Canada Mortgage and Housing Corpora- 
tidnr ee Ae ee er tee 
Insurance programsnce. ees 
Export Development Corporation .............. 
Farm Credit Corporation ................... 
Federal Business Development Bank. Ee 
Total—Lending and insurance.................... 


Marketing 

Canadian Commercial Corporation............ 
Canadian Dairy Commission ............0....... 
Canadian Saltfish Corporation ........0....... 
Canadian Wheat Board, The A 
GCanaprex Olean a feces Merten cen cnenerns 
Freshwater Fish Marketing Corporation .. 
Motal——-Marketing jas dc nccccecooney concurs ceretoen 


BankiofiGanadar ecco Jayaees 


Other 


Atlantic Pilotage Authority 0.0... 
Atomic Energy of Canada Limited 
CanadaiCouncilin.c3 er en ere ~ 
Canada Harbour Place Corporation .......... 
Canada Lands Company Limited— 
Canada Lands Company (Le Vieux- 
Port de Montréal) Limited .................. 
Canada Lands Company (Mirabel) 
Limited eps c).4 AM Bie, et ce 
Canada Lands Company (Vieux-Port 
de'@uébes) Inch sseaweeet een ay eee 
Canada Museums Construction Corpora- 
HONING Gaye Redon ese ee 
Canada Post Corporation ................... _ 
Canadian Broadcasting Corporation .......... 
Canadian Film Development Corporation 
Canadian Institute for International 
Bence ang SOC NOY serucat meats 
Canadian Livestock Feed Board ................ 
Canadian National (West Indies) Steam- 
Ships etd (8) Sree eee es 
Canadian Patents and Development Lim- 
ited peste wis orcs tans eraser meen 


Cape Breton Development Corporation— 
CoaliDivision...2.5-e) 
Industrial Development Division 

Defence Construction (1951) Limited....... 

Great Lakes Pilotage Authority, Ltd ..... 


Financial 


Outside 
parties 


533,287 


31,512 
74,321 


9,378 
469,956 
2,376 
7,400 
1,661,174 
1,607 
a5? 
12,070 
1,477 
298 
35,856 
14,102 
2,856,573 


682,950 


9,291,095 
74,360 
6,523,359 
4,210,897 
2,186,132 
22,968,793 


605,535 
44,118 
19,339 

3,818,827 


7,686 
4,495,505 


1,007,830 


Wik) 
224,477 
88,392 
1,133 


380 
1,484 
1,322 
2,853 

78,842 
62,604 
8,490 


1,653 
351 


1,157 


1,128 
13,390 


36,886 
10,351 
1,562 
994 


Assets 
Govern- 
ment and 
other Physical 
Crown assets and 
corpora- deferred 
tions charges 
140,565 2,303,965 
225,444 19,960 
836,008 
— 151,361 
47,845 37,773 
181,945 6,917,326 
7,131 53,456 
77,477 140,433 
30,935 6,940,521 
23,680 43,264 
12,503 71,168 
32,160 75,094 
9,058 81,447 
895 14,199 
48,968 
73,343 181,918 
760,588 17,716,532 
27,349 680 
46,557 S283 
342,310 174,471 
5,172 
10,190 86,104 
96,037 11,939 
527,615 288,317 
7197 
49,068 33,489 
436 7,840 
21 734,580 
18,298 
52,412 794,207 
20,593,145 167,568 
5 1,046 
16,980 794,807 
26,588 13,744 
44 69,870 
218 344 
1,167 
397 
7,245 239,784 
$28,751 1,966,402 
29,775 707,058 
16,057 2,788 
184 
1,763 
95 
61 18 
1,120 555,126 
2,205 19,677 
109 304 
29 
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Total 


2,977,817 


276,916 
910,329 
— 151,361 
94,996 
7,569,227 
62,963 
225,310 
8,632,630 
68,551 
85,430 
119,324 
91,982 
15,392 
84,824 
269,363 
21,333,693 


710,979 


93525795 
591,141 
6,528,531 
4,307,191 
2,294,108 
23,784,725 


606,332 
126,675 
27,615 
4,555,518 


25,984 
5,342,124 


21,768,543 


1,830 
1,036,264 
128,724 
71,047 


942 

2,651 
1,719 
249,882 
2,913,995 
799,437 
27,335 


1,837 
2,114 


1,252 


1,207 
13,390 


593,132 
32,233 
1,975 
1,023 


Liabilities 

Government 
Outside parties and other 
Crown 
Borrowings Other corporations 
1,430,249 698,291 279,199 
54,327 
625,670 123,205 10,093 
3,626 1,905 
2,525,682 1,492,740 281,983 
2,700 4,124 
17,050 12,421 
1,369,029 2,007,436 1,366,759 
3,188 300 
852 48,301 
20,880 85,251 
19,696 2,868 20,661 
599 D2 
9 

13,744 4,253 


5,970,326 4,441,515 2,117,777 


496,771 7154 1,349,614 
33,980 9,268,795 

831,444 9,261 

5,257,204 345,718 25,480 
1,328,156 51,660 3,564,004 
1,915,936 78,621 23,504 


8,998,067 1,342,177 14,240,658 


574,773 2,119 

100,767 25,908 

4,149 28,850 

3,797,800 749,361 8,357 
20,721 5,263 

3,797,800 1,449,771 70,497 


20,877,667 860,876 


484 1,201 295 
22,486 157,686 648,704 
24,506 548 
387 
921 21 
1,448 1,203 
632 884 
23,785 
851,434 110,443 
258,844 33,000 
7,442 
240 
1,937 
14 324 
857 25 
459 29,550 
37,743 37,214 
1,970 
3,756 1,160 
3,414 


Total 


2,407,739 


54,327 
758,968 


5,531 
4,300,405 
6,824 
29,471 
4,743,224 
3,488 
49,153 
106,131 
43,225 
3,126 

9 

17,997 
12,529,618 


1,847,139 


9,302,775 
840,705 
5,628,402 
4,943,820 
2,018,061 
24,580,902 


576,892 
126,675 
32,999 
4,555,518 


25,984 
5,318,068 


21,738,543 


1,980 
828,876 
25,054 
387 


942 
2,651 
1,516 

23,785 

961,877 

291,844 
7,442 


240 
1,937 


338 


882 
30,009 


74,957 
1,970 
4,916 
3,414 


1988 
Net assets 
or 
liabili- 
ties (—) 


570,078 


222,589 
151,361 

= 1515361 
89,465 
3,268,822 
56,139 
195,839 
3,889,406 
65,063 
36,277 
13,193 
48,757 
12,266 
84,815 
251,366 
8,804,075 


1987 
Net assets 
or 
liabilities (— ) 


569,799 


288,558 
138,209 

— 138,209 
66,275 
3,022,267 
23,782 

— 45,935 
3,762,319 
61,339 

— 6,058 
1,000 
1,918 
11,834 
310,270 
114,787 
8,182,155 


— 1,136,160 — 1,268,561 


50,000 

— 249,564 
900,129 
— 636,629 
276,047 
— 796,177 


29,440 


— 5,384 


24,056 


30,000 


— 150 
207,388 
103,670 

70,660 


203 


226,097 
1,612,118 
507,593 
19,893 


1,597 
177 


914 


325 
— 16,619 


518,175 
30,263 
— 2,941 
= 2,391 


50,000 

— 405,364 
898,445 
— 124,791 
241,620 

— 608,651 


31,388 
— 4,217 

168 
27,339 


30,000 


— 563 
195,661 
91,706 
80,300 


203 


157,347 
1,598,340 
460,481 
28,496 


1,402 
313 


833 


— 16 
— 17,187 


485,038 
25,999 
— 2,915 
— 1,421 


PUBLIC ACCOUNTS, 1987-88 
TABLE 7.5 


FINANCIAL POSITION OF CROWN CORPORATIONS—ASSETS AND LIABILITIES 
AS AT MARCH 31, 1988—Concluded 
(in thousands of dollars) 


Assets Liabilities 
Financial 
Govern- 
ment and 1988 
other Physical Government Net assets 1987 
Crown assets and Outside parties and other or Net assets 
Outside corpora- deferred eine in le Crown liabili- or 
Crown corporations(!) parties tions charges Total Borrowings Other corporations Total ties(—) liabilities ( — ) 
Harbourfront Corporation ........0....:ccce 26,016 9,955 6,439 42,410 3,649 81 3,730 38,680 1,417 
International Centre for Ocean Develop- 
INEM tet ate scieesceetattessasp soot heknsducsteatee er toone-o 12 170 242 209 209 33 44 
International Development Research 
Centr ees a rere see ew eerie 19,892 4,402 24,294 15,390 333 15,723 8,571 2555) 
| Jacques Cartier and Champlain Bridges 
Inconporated <Dhe wares cc.c.-s5-seeheisrsesnss 1,658 4,173 19,049 24,880 2,874 368 3,242 21,638 — 88,139 
Laurentian Pilotage Authority.. 2,749 868 3,617 926 3,524 4,450 — 833 34] 
Marine Atlantic Ine «0.0.0.0... 7,944 5,614 306,554 320,112 212 317,173 4,721 322,106 — 1,994 — 5,554 
Mingan Associates, Ltd?) ........ 355 355 355 355 
National Arts Centre Corporation Le 2,617 193 5,498 8,308 4,802 1,500 6,302 2,006 1,519 
National Capital Commission .................... 3,014 16,998 299,718 319,730 27,684 6,223 33,907 285,823 267,063 
Northern Canada Power Commission‘!®) 10,275 15,755 111,951 137,981 9,977 100,505 110,482 27,499 24,946 
Pacific Pilotage Authority ............c0. 3,502 940 4,442 1,818 1,818 2,624 2,524 
Seaway International Bridge Corporation, 
| Bc 9 0 Pee ar cco e  e teee eeee 230 250 480 8 464 472 8 8 
_ Standards Council of Canada .................... 757 359 612 1,728 883 102 985 743 1,922 
| St Lawrence Seaway Authority, The . 20,360 29,126 553,470 602,956 25,864 302 26,166 576,790 417,231 
VIA Rail Canada Inc os 19,084 201,350 772,614 993,048 152,931 515922 204,853 788,195 740,871 
Motal=—Otheneerce veces ene ee teers 656,398 916,273 6,453,901 8,026,572 24,116 1,945,918 1,029,428 2,999,462 5,027,110 4,471,120 
Total—All Crown corporations .................. 31,985,099 22,850,033 25,420,525 80,255,657 18,790,309 30,057,048 18,319,236 67,166,593 13,089,064 12,101,963 
Elimination of intercorporate balances ...... — 96,061 — 96,061 — 96,061 — 96,061 
| Total combined Crown corporations .......... 31,985,099 22,753,972 25,420,525 80,159,596 18,790,309 30,057,048 18,223,175 67,070,532 13,089,064 12,101,963 


()-All Crown corporations listed in this table are parent Crown corporations except the following unconsolidated subsidiaries: Canada Lands Company (Mirabel) 
Limited, Canada Lands Company (Le Vieux-Port de Montréal) Limited, Canada Lands Company (Vieux-Port de Québec) Inc, Canertech Inc, Eldorado Nuclear 
Limited, The Jacques Cartier and Champlain Bridges Incorporated and The Seaway International Bridge Corporation, Ltd. 

(2) Eldorado Nuclear Limited : the Corporation is wholly-owned by the Canada Development Investment Corporation (CDIC). The Corporation is accounted for on 
the equity basis of accounting by CDIC with the net result that its net assets of $151,361 as at March 31, 1988 are reflected under ‘““Assets—Government and other 
Crown corporations” (March 31, 1987 $138,209), and its net income is included in the revenues of CDIC. 

(3) Petro-Canada has been authorized to dissolve Canertech Inc and dispose of its investments on October 9, 1986. 

(4) Royal Canadian Mint has been reclassified under the Competitive, self-sustaining corporation category as at December 17, 1987 following its reclassification in the 
Financial Administration Act as a Schedule C Part II corporation. 

(5) On April 4, 1987, Bill C-38, the Teleglobe Canada Reorganization and Divestiture Act, received Royal Assent pursuant to the letter of intent signed February 11, 
1987 selling the assets of Teleglobe Canada to Memotec Data Inc. The Corporation is potentially liable for bills of exchange. The obligation amounts to 
£26,131,294 ($ 60,812,643) as at March 31, 1988 and matures in 1993. 

(6) Bill C-2 procuring the dissolution of Canagrex received Royal Assent on October 8, 1987. 

(7) The Corporation is inactive. 

(8) On October 29, 1985, Bill C-60 received Royal Assent and authorized the Minister responsible for Canadian National (West Indies) Steamships Ltd, to dissolve 
the Corporation. 

(9) The Corporation is being wound up. 


| (10) Bill C-125, an Act enabling the Northern Canada Power Commission to issue shares, to authorize the sale of those shares to the Government of the Northwest 


Territories and to repeal the Northern Canada Power Commission Act as well as deleting it from Schedule C of the Financial Administration Act, received Royal 
Assent on April 27, 1988. 
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PUBLIC ACCOUNTS, 1987-88 
TABLE 7.6 


REVENUES, EXPENSES AND OTHER CHANGES IN EQUITY OF CROWN CORPORATIONS 
FOR THE YEAR ENDED MARCH 31, 1988 
(in thousands of dollars) 


a ee 
rrr 


Revenues Expenses 
Government and Net assets Net assets 
Crown corporations Government Other net or liabili- or liabili- 
Ta = aiigee and Net changes ties (—) ties (—) 
Outside Financial Outside Crown income/or in beginning end 
Crown corporations parties assistance(!) Other Total parties corporations Total loss (— ) equity 1988 1988 
Air Canad ays rent. doirckonees 3,173,992 58,991 3,232,983 3,136,261 96,443 3,232,704 279 569,799 570,078 
Canada Development Investment 
Gor poration tans -scstescccteere se: 893 14,477 15,370 21,806 21,806 — 6,436 — $9,533 288,558 222,589 
Eldorado Nuclear Limited ............ 350,652 350,652 333,150 333,150 17,502 — 4,350 138,209 151,361 
Elimination of — intercorporate 
CQUILY 25 eUeeeeryte aoe — 13,152 — 13,152 — 13,152 — 138,209 —151,361 
Canada Ports Corporation 8,361 9,576 17,937 24,136 — 5,736 18,400 — 463 23,653 66,275 89,465 
Canadian National Railway System 4,253,977 690,748 4,944,725 4,467,146 206,908 4,674,054 270,671 — 24,116 3,022,267 3,268,822 
Halifax Port Corporation ................. 13,474 470 13,944 11,040 1,104 12,144 1,800 30,557 23,782 56,139 
Montreal Port Corporation. 50,013 17,797 67,810 52,035 886 52,921 14,889 226,885 — 45,935 195,839 
Petro-Canadateaeantet ccs 5,090,657 67,366 147,579 5,305,602 4,685,237 493,278 5,178,515 127,087 3,762,319 3,889,406 
Port of Quebec Corporation 9,444 3,375 12,819 8,971 1,547 10,518 2,301 1,423 61,339 65,063 
Prince Rupert Port Corporation........ 15,135 892 16,027 11,555 11,555 4,472 37,863 — 6,058 36,277 
Royal Canadian Mint «0.0.0.0... 1,032,722 49,416 1,082,138 997,480 54,103 1,051,583 30,555 — 18,362 1,000 13,193 
Saint John Port Corporation 10,222 781 11,003 8,893 3,062 11,955 — 952 47,791 1,918 48,757 
St John’s Port Corporation.... 2,482 225 2,707 2,207 451 2,658 49 383 11,834 12,266 
Teleglobe’ Canadara.i.ck pc cssesteeisss: 216,335 216,335 117 1,186 1,303 215,032 -—440,487 310,270 84,815 
Vancouver Port Corporation ............ 48,099 4,338 52,437 17,050 2,679 19,729 32,708 103,871 114,787 251,366 
Total—Competitive, self-sustaining 14,276,458 68,147 984,732 15,329,337 13,777,084 855,911 14,632,995 696,342 —74,422 8,182,155 8,804,075 
Lending and insurance 
Canada Deposit Insurance Corpora- 
tiGriy. Ait estates ras hoc eee 283,033 Dod 285,830 46,588 106,841 153,429 132,401 — 1,268,561 — 1,136,160 
Canada Mortgage and Hee 
(CorporatiOnerer nnn 828,581 59,530 325 888,436 177,698 676,189 853,887 34,549 — 34,549 50,000 50,000 
Insurance programs. 158,138 158,138 — 69,305 69,786 481 157,657 — 1,857 — 405,364  -249,564 
Minister Siaccount (ics cee 1,528,455 1,528,455 1,443,392 85,063 1,528,455 
Export Development Corporation .... 666,244 586 666,830 667,074 — 1,928 665,146 1,684 898,445 900,129 
Farm Credit Corporation 0.0.0.0... 384,018 15,000 399,018 578,622 332,234 910,856 -—511,838 — 124,791 — 636,629 
Federal Business Development Bank 274,771 26,765 301,536 292,475 2,634 295,109 6,427 28,000 241,620 276,047 
Total—Lending and insurance.......... 2,594,785 1,629,750 3,708 4,228,243 3,136,544 1,270,819 4,407,363 -179,120 —8,406 -608,651 — 796,177 
Marketing 
Canadian Commercial Corporation 686,564 11,808 698,372 690,325 9,995 700,320 — 1,948 31,388 29,440 
Canadian Dairy Commission ............ 399,749 292,504 11,408 703,661 672,148 SESE 703,661 
Canadian Saltfish Corporation ........ 80,069 2,891 82,960 81,087 3,040 84,127 — 1,167 — 4,217 — 5,384 
Canadian Wheat Board, The............ 3,034,129 150,284 155,775 3,340,188 3,340,188 3,340,188 
Canad grextast: iyad Roeser aetna 4 4 4 —172 168 
Freshwater Fish Marketing Corpo- 
TALON Aes wie aeons 58,106 58,106 58,106 58,106 
Total——Marketin gy scccsecn cence: 4,258,617 454,600 170,074 4,883,291 4,841,854 44,548 4,886,402 -3,/11 —172 27,339 24,056 
BankofiCanadaes..cai erent: 2,007,604 2,007,604 163,707 163,707 1,843,897 — 1,843,897 30,000 30,000 
Other 
Atlantic Pilotage Authority .............. 6,620 460 29 7,109 6,666 30 6,696 413 — 563 — 150 
Atomic Energy of Canada Limited .. 358,219 175,409 1,102 534,730 200,695 322,308 523,003 11,727 195,661 207,388 
Ganada:Council: 2 rirccezce cece 12,052 96,895 2,209 111,156 99,192 99,192 11,964 91,706 103,670 
Canada Harbour Place Corporation 4,826 2,000 209 7,035 16,466 209 16,675 — 9,640 80,300 70,660 
Canada Lands Company Limited— 
Canada Lands Company (Le 
Vieux-Port de Montréal) Lim- 
MeO Ree cece arrears eaieee hones 831 3,400 4,231 3,264 3,264 967 — 967 
Canada Lands Compa (Mira- 
bel) Limited ......... 2 23,692 5,292 28,984 6,799 6,799 22,185 — 22,185 
Canada Lands Company (Vieux- 
Port de Québec) Ine oo... 7194 5,561 6,355 4,932 1,423 6,355 203 203 
Canada Museums Construction 
Corporation: nos. eatnateiee ne 68,750 157,347 226,097 
Canada Post Corporation ................ 2,732,940 294,055 141,557 3,168,552 2,738,147 438,168 3,176,315 — 7,763 21,541 1,598,340 1,612,118 
Canadian Broadcasting Corporation 320,905 796,266 4,796 1,121,967 1,166,199 1,166,199 -44,232 91,344 460,481 507,593 
Canadian Film Development Corpo- 
FAtlONy arn: 13,608 108,522 122,130 120,743 1,259 122,002 128 — 8,731 28,496 19,893 
Canadian Institute for International 
Peace and Security oe 75 4,000 4,075 3,880 3,880 195 1,402 1,597 
Canadian Livestock Feed Board . ss 18,517 3 18,520 18,446 210 18,656 — 136 313 177 
Canadian National (West Indies) 
Steamships:Utd vcs ances: 81 81 81 833 914 
Canadian Patents and Development 
Limited. Scuscubsyamigresedensa canes 1,775 1,113 68 2,956 2,590 25 2,615 341 - 16 325 
Canertech Inc ...... ee 1,168 1,168 600 600 568 — 17,187 — 16,619 
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TABLE 7.6 


REVENUES, EXPENSES AND OTHER CHANGES IN EQUITY OF CROWN CORPORATIONS 
FOR THE YEAR ENDED MARCH 31, 1988—Concluded 
(in thousands of dollars) 


Revenues Expenses 
Government and Net assets Net assets 
Crown corporations Government Other net or liabili- or liabili- 
and Net changes ties (—) ties (—) 
Outside Financial Outside Crown income/or in beginning end 
Crown corporations parties assistance(!) Other Total parties corporations Total loss (— ) equity 1988 1988 
Cape Breton Development Corpora- 
tion— 

Goal Divisionencres ec 200,951 1,672 4,462 207,085 263,111 263,111 — 56,026 89,163 485,038 518,175 

Industrial Development Division .. 3,800 10,600 116 14,516 10,252 10,252 4,264 25,999 30,263 
Defence Construction (1951) Lim- 

LECO RE eect Me eae mach es 266 12,579 12,845 12,871 12,871 - 26 — 2,915 — 2,941 
Great Lakes Pilotage Authority, 

ERC bos ccs eeercee Oe eee eee ee 9,645 9,645 10,615 10,615 — 970 — 1,421 — 2,391 
Harbourfront Corporation ................ 10,752 975 11,727 15,474 37 15,511 — 3,784 41,047 1,417 38,680 
International Centre for Ocean De- 

Velopmente gy uret- acess cre 12 6,400 136 6,548 6,475 84 6,559 -11 44 33 
International Development 

Research @entrempe --..5...0 ees 2,881 108,100 1,436 112,417 106,401 106,401 6,016 2,050 8,571 
Jacques Cartier and Champlain 

Bridges Incorporated, The ............ 7,870 6,003 225 14,098 12,393 2,788 15,181 — 1,083 110,860 — 88,139 21,638 
Laurentian Pilotage Authority.......... 27,807 500 28,307 29,481 29,481 — 1,174 341 — 833 
Marine Atlantic Ine oo... 61,995 118,507 3,108 183,610 174,206 5,844 180,050 3,560 — 5,554 — 1,994 
Mingan Associates, Ltd ..............00.... 355 355 
National Arts Centre Corporation... 16,741 14,966 1,052 32,759 31,219 1,053 32,272 487 1,519 2,006 
National Capital Commission .......... 13,645 63,671 2,087 79,403 91,174 8,806 99,980  —20,577 39,337 267,063 285,823 
Northern Canada Power Commis- 

SION one Pete aes. saectescvbasneaecetacteee 66,069 11,588 77,657 58,626 15,988 74,614 3,043 — 490 24,946 27,499 
Pacific Pilotage Authority ................ 26,795 26,795 26,695 26,695 100 2,524 2,624 
Seaway International Bridge Corpo- 

ATONE AG gal renee cere cceek exec 1,665 1,665 1,299 366 1,665 8 8 
Standards Council of Canada .......... 960 6,531 391 7,882 8,464 597 9,061 —1,179 1,922 743 
St Lawrence Seaway Authority, 

TN otter ene menace ine 63,718 Pail 2 66,490 69,653 1,256 70,909 — 4,419 163,978 417,231 576,790 
VIA Rail Canada Inc sat 192,229 569,563 7,436 769,228 587,066 160,512 747,578 21,650 25,674 740,871 788,195 
Motal— Others ee mretetca cae eeocvecn 4,185,306 2,430,663 185,757 6,801,726 5,904,094 960,963 6,865,057 —63,331 619,321 4,471,120 5,027,110 
Total—All Crown corporations ........ 25,315,166 4,583,160 3,351,875 33,250,201 27,823,283 3,132,241 30,955,524 2,294,677 —1,307,576 12,101,963 13,089,064 
Elimination of balances between 

Crown corporations ...........0:c0c0 — 338,068 — 338,068 — 339,491 — 339,491 1,423 — 1,423 


Total combined Crown corporations 25,315,166 4,583,160 3,013,807 32,912,133 27,823,283 2,792,750 30,616,033 2,296,100 - 1,308,999 12,101,963 13,089,064 


Notes to Table 7.5 are an integral part of this table. 

(1) This column records only that portion of financial assistance received or receivable from the federal Government that has been credited to operations. A further 
amount of $518,035 has been capitalized by the corporations and is included in “Other net changes in equity’. Revenues “Other” include amounts generated from 
the sale of goods or services, investment income as well as grants where the corporation qualifies as a member of a general class of recipients. The total financial 
assistance accounted for by the corporations during the year does not agree with the amounts reported in Table 7.11 because of different accounting policies and 
items in transit. 
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Borrowings by Agent Crown Corporations 


Table 7.7 summarizes the borrowing transactions by agent 
Crown corporations made on behalf of Her Majesty. This 
information is published to satisfy Section 40 of the Financial 
Administration Act (FAA) which requires that “An annual 
statement of all borrowing transactions on behalf of Her 
Majesty shall be included in the Public Accounts”. The bor- 
rowings are from other than the Government. In accordance 
with Section 45 of the FAA, the payment of all money 
borrowed by agent Crown corporations and interest thereon is 
a charge on and payable out of the Consolidated Revenue 


TABLE 7.7 


BORROWINGS BY AGENT CROWN CORPORATIONS 
(in thousands of dollars) 


Atomicienergy of Canada limited... eet eee ee ee eee 
Canada Depositiinsurance Corporationeersse screen tet eter eee eee ree 
Canada Development Investment Corporation— 

EBidoradoyNuclear Limited ae.) esm rent rts ee, ren ee eee 
CanadianyWheatiBoard) Theta nes setts, Seat oss tcre eet Ae ee ee red eee 
Exports DevelopmentiGorporationeesee eee ee ee eer 
Farm\Gredit Gorporation:: sepc.ccccrrsc sce racers ceo eee eee 
RederaléBusinesstDevelopment: Bankes.) ne ee ee 
Petro-Canada damm cn mms ia, ek ceenae sates te es Soe ey Loe ne ere ee 
Saintwohnibort"@orpora thonerccsrece. ee es ee tee een aoe ene ee eee 
Seaway International Bridge Corporation, Ltd, The .......0.0....ccccccceeseeeteeteteeeesens 
NeleglobeiCanadaceres co icn oe ee er es eae oo) vy. osctoe pee cotonns eee oe eee 


Allowance for borrowings of agent Crown corporations expected to be repaid by 
the,Governmentyxzcy.a ceca h eoctetas ancast IR ee oi eae eprint cster San Sa 


Borrowings expected to be repaid by agent Crown corporations reported on the 
Statementrof Assets andalbialbil ities memes ratte eer terete eerie ven eee 


Notes to Table 7.5 are an integral part of this table. 


Borrowings by Crown Corporations 


Table 7.8 summarizes the borrowing transactions of agent 
and non-agent Crown corporations. Borrowings of non-agent 
Crown corporations are not on behalf of Her Majesty. 


TABLE 7.8 


BORROWINGS BY CROWN CORPORATIONS 
(in thousands of dollars) 


Borrowings by agent Crown corporations, Table 7.7 ..........ccccccccceseseeseteeteeeeneeeees 

Borrowings by non-agent Crown corporations— 
Ait Canad atmemmerets restr sec cres Se rescue sac eer na Nicene sere areg nes arar oer ere eed 
Atlantic Pilotage:Authority sce eee oo eer ree ee ee ns 
Canadian National Ralway, SYStelnmean je cic ee neta) ee ene 
HaurentianiPilotage: Authorit ye... cere coe econ ae eee ee 
iINationalbArits!@entre;Corporationnecs. tec eres eter eee eee 
Marine fAtlantic Incis.aretis ccc costes certeag penis eters teen Anne a ce 


Notes to Table 7.5 are an integral part of this table. 
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Fund. Such borrowings therefore constitute obligations of the 
Government and are recorded as such in the summary finan- 
cial statements of Canada net of borrowings expected to be 
repaid directly by these corporations. As at March 31, 1988, 
an allowance for borrowings expected to be repaid by the 
Government was established at $450 million. 


Borrowings by non-agent Crown corporations are not. 
included in this table because such borrowings are not on 
behalf of Her Majesty. Table 7.8 provides information on 
borrowings of such corporations. 


Borrowings Repayments 
Balance and other and other Balance 
April 1/1987 credits charges March 31/1988 
23,853 1,933 3,300 22,486 
987,830 79,438 570,497 496,771 
615,785 27,839 17,954 625,670 
4,017,295 12,647,500 12,866,995 3,797,800 
5,814,483 38,649,050 39,206,329 5,257,204 
1,597,809 269,653 1,328,156 
1,562,944 6,076,938 5,723,946 1,915,936 
1,072,792 4,325,236 4,028,999 1,369,029 
19,696 19,696 
8 8 
54,316 54,316 
15,766,811 61,807,934 62,741,989 14,832,756 
— 100,000 350,000 — 450,000 
15,666,811 61,807,934 63,091,989 14,382,756 
Borrowings Repayments 
Balance and other and other Balance 
April 1/1987 credits charges March 31/1988 
15,766,811 61,807,934 62,741,989 14,832,756 
1,430,701 140,413 140,865 1,430,249 
239 245 484 
3,037,686 19,021 531,025 2,525,682 
350 576 926 
2,590 2,590 

607 395 212 
4,468,976 163,452 674,875 39577553: 
20,235,787 61,971,386 63,416,864 18,790,309 


Maturity of Borrowings by Crown 
Corporations 


Table 7.9 summarizes the maturity of borrowings by agent 
| and non-agent Crown corporations, as at March 31, 1988. 
| TABLE 7.9 


| MATURITY OF BORROWINGS 
| BY CROWN CORPORATIONS 
(in thousands of dollars) 


| Year of maturity Agent Non-agent Total 
[LSS Nal ee 8,436,536 118,419 8,554,955 
N99 0 eee ere oe: 933,381 118,299 1,051,680 
Ho) Deere ce cers Gen oe Fe 1,375,655 124,161 1,499,816 
Oa A ids a i Ae asa Rate SHEN 869,731 143,466 1,013,197 
ARB no hns seen asonra one See ReRE ane arartears 863,329 153,605 1,016,934 
994/98 Beer estrce n i eee sete 2,087,600 1,295,463 3,383,063 
1999/2003 iene tee eee cs renee 944,635 944,635 
POO 4and after sf :...cc. cece cect ss 266,524 1,059,505 1,326,029 


14,832,756 Seb) ysye)5) 18,790,309 


Notes to Table 7.5 are an integral part of this table. 


TABLE 7.10 


(CONTINGENT LIABILITIES OF CROWN CORPORATIONS 
(in thousands of dollars) 


Agent Crown corporations 


_Non-agent Crown corporations 


Notes to Table 7.5 are an integral part of this table. 


Financial Assistance Under Budgetary 
Appropriations to Crown Corporations 


‘appropriations for both agent and non-agent Crown corpora- 
+tions. It should be read in conjunction with Table 7.4. The 


vbsagesdieqcekege Reo aiacppah acetal PRR SR OA mates ee RORE, Tipe bw cit 12,000 
spina tespaaeaese es toca ner xs Grae tag fost ae em a. ce SO Pee a 1,131 
Sonam cag eage et iaeoe eee eet sence Rema eras eth eg ie 7,544 


| Canada Mortgage and Housing Corporation—insulation program and other litigation .. 
‘Canada Museums Construction Corporation Inc—contract disputes 00.0.0... 
|Canada Ports Corporation—miscellaneous litigation ......0....0.cccccececceseseeeeseseteeeeeeseteeseeesens 
| Canadian Commercial Corporation—contract damages............cccccccceeeseseseseeteenersereeeeees 
(Canadian Saltfish Corporation—loan guarantee ...............cccscccssessseccneresssseseersenenessenenesenene 
meanertech Inc—miscellaneousitigationien ne sce irce teed et tes caresccen-a-e, eandeceen eee 
Cape Breton Development Corporation—loan guarantee ..........0.0.ccccccceccceseeeteeteeteeereeees 
Defence Construction (1951) Limited—contract disputes .....0..0..ccccceceeceretereeteneeees 
Export Development Corporation—loan guarantees and loans with recourse .................. 
Federal Business Development Bank—loan guarantees 00.0.0... cece eect tette tees tteteeeees 
Montreal Port Corporation—miscellaneous litigation...........0.0.0ccc ccc tees ce tt tete te teteees 
National Capital Commission—miscellaneous litigation and agreements 0.2.00... 
‘Northern Canada Power Commission—miscellaneous litigation ...........0.000:ccccceeeeeee 
BRCURO-C@anada-—=lOANe guarantee mmc cre yar cane er rrt oor cetes cocrne one Sec cccmsne en veoh rotenone 
Port of Quebec Corporation—miscellaneous litigation ............ccccceeeeseeseseseseseseessesteeseeees 
St John’s Port Corporation—miscellaneous litigation ....0....0.0.ccccce cee eee ec ee teeseeteeetenenees 
'St Lawrence Seaway Authority—claims for damages ........0...:c:cccceseeeetsereeseserereesenenees 
melegiobe\GCanada— guaranteed bills of exchange 22... c-c)cc-ccscces-sossseesescnsneensssnsee venues 


sect finentetahic ai ee Ree et eon ele 40,300 
sieges see Ga ee ea ss a 6,732 
Ic edi aL eet ea ES A... alba 1,110 
ROU LN7)lyci Fes ec 6,318 
ae NEL 5. Te ed 32,142 
Pe ee: ol: ee 135,000 
Sree cic ee ae Nee eS rovctiaitine 3,400 
eR SE gear RRO Mee eee 5,106 


| Air Canada—residual value support under sale and leaseback agreements ...................... 
| Atlantic Pilotage Authority—miscellaneous litigation .....0.0.0.0.0cccce teeters 
MarinesAtlantic: Inc—_COntracwdispUteSu. ceric cetera fee teen entero ees 


PUBLIC ACCOUNTS. 1987-88 

Contingent Liabilities of Crown Corporations 
Table 7.10 summarizes the contingent liabilities of Crown 
corporations. A contingent liability is defined as a potential 


liability which may become an actual liability when one or 
more future events occur or fail to occur. 


March 31, 1988 
49,900 
3,700 
77,000 
64,000 


200 


49,100 
60,813 
555,496 


RE PAPER a ee rE cork ee oc ene a ore 134,600 
ee Deen, Sec Aa is cares POM RON eT Oe MEL nce och 855 
Fer > SORE ORNS ne Ge cate Coa oh 16,900 


152,39) 
707,851 


; : : ; appropriations is segregated between: (a) amounts to cover 
Table 7.11 summarizes financial assistance under budgetary operating expenses and (b) amounts for capital expenditures. 


All amounts reported represent charges to appropriations or 


| Purpose for which payments have been made under budgetary authorities approved by Parliament. 
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TABLE 7.11 


FINANCIAL ASSISTANCE UNDER BUDGETARY APPROPRIATIONS TO CROWN CORPORATIONS 


FOR THE YEAR ENDED MARCH 31, 1988 
(in thousands of dollars) 


Financial assistance Purpose 
under 
budgetary Capital 
appropriations!) Operations expenditures 

Agent Crown corporations 
Atomicienersyof Ganadacsiniited teeccc-ecactae ree rear ee ent ee 175,410 175,410 
GanadarHarbour Place Corporation: toe arenes eee ree aes cee eee 2,000 2,000 
Canada Lands Company (Le Vieux-Port de Montréal) Limited ..00.0.0. cece 3,400 3,400 
GanadauivandsiGompanya(Mirabel)) bimited pees aneeance eet eee eee ne ee 53333 5,333 
Canada; Lands: Company \(Vieux-Portde:Quebec) Inc meee ae ce eee eee ees 5,124 5,124 
Canaday Mortgage and! Housing G@orporation\2)e eater eon ee eee ee 1,550,230 1,550,230 
GanadasMuseums: Construction CorporationiInCi. scores eee ee 68,750 68,750 
Canada Ports Corporation 2,144 2,144 
Canada Post Corporation 442,593 281,593 161,000 
Canadian Broadcasting: Conporation essere sie eee ore cee eee ear 887,021 796,266 90,755 
Canadian Commercial Corporationyne ce. eee tee eee 11,808 11,808 
Ganadian Dairy, COminissiGniee cece teeter ewer a ware ee de rere eee ee nee 291,446 291,446 
Canadian bilm Development) Corporationie sess certs eee ter erent ere er 115,646 115,646 
@anadiantLivestocktFeed! Boatd We reste Cee Bae eer ee ody ary Wen OS co 18,634 18,634 
Ganadiamibatents andr Developmen taleini ited tee ecrerseaeet sect torre ea eees ieee eane ae seere eee iL Jats lal} 
Canadiam WheatiBoard * Die mas sare ie a beets anncasc a caaes ht eee oot meee 150,490 150,490 
Cape BretonsDevelopment Corporationiewe re eee iene reenter ate er 101,435 Paz 89,163 
DefenceiConstructionr(h9 Sib) Meimited essence ers sree eee erate eee ence ee ee eee 13,550 13,550 
arimGredit' Corporation eee ey wean ie eet re ene Rh aceite earnest ae ee ee 15,000 15,000 
RederaliBusinessp Developments Ban kines crest ceee react nt eee nme ee ee crnen rete eer eee 77,765 77,765 
INationalt@apital(@ommiission ase res sreetccee eae nae nee ee eee 103,008 63,671 39,337 
PERT Oe Caria 2 pce ieee Pees ea ike cet 2 emery 19 scl Ben hay tel BUY fk 9 ty PO ee 67,400 67,400 
SULAwrencescawayAUthOnitys LO ence eres eee eer heen eee etn enn nore ene 24,500 24,500 

4,133,800 3,753,545 380,255 
Non-agent Crown corporations 
AtlantiePilotapetAuthorit ys ee eh bec eee ete eee eee ee att eae cee, es ene serena 444 444 
Ca Tna'd AR] OU C1 LG os as a escaeat ice robe sore or orto ne Rio so: ee ee a 96,895 96,895 
Canadianainstitute forinternationall Peace and Securities... sewn eee eee 4,000 4,000 
GanadianeNationall Kallwa viS y stem wasertesnesncnn re eceeeeana i rateeneiree areas al ees eee tenet 24,043 24,043 
Great bakes sPilotagev Auth onitysslotdiemeeeec mone vare recency eee enone one eee cree re 1,019 1,019 
International. @entre fomOceansDevelopiien tamer ree erect reentrant nee ae 6,400 6,400 
Mnternavionale Developments eCSearc in Oni tLe gree carrera taser tanec ease er eee 108,100 108,100 
Jacques Cartier and Champlain Bridges Incorporated, The .............:.ccccccccscsescceeseseseeeesereteeeees 6,229 6,229 
LaurentianseilotagevAut hori tyra ecsen meena een ane eee aetna ee eee eer ee 1,543 1,543 
WUE b eh eeN iis} ated Raleetnemees  eeeemme ee eo raaensen | cummin Rune ARES?) Ugpmm SeeeaCee Creme Ted Fee AIS oe tanonitnowee 127,604 127,604 
National#Artsi@entres@or poration secretes acer oer ee scorersach Ree ee ene ee a 16,728 16,728 
Standardsi@ouncil of © ama aise ences econo eerste eta eee ir ne ee ne 6,531 6,531 
VIA RailiGanadaincaeek ees 02 ce UE SR reas ees 604,205 604,205 

1,003,741 1,003,741 
Total Re OM tae ee CNS PTY Pe 08. ih ely A Oe ane Meme nn Ee 5,137,541 4,757,286 380,255 


() Excludes grants and contributions paid to agent and non-agent Crown corporations where they qualify as members of a general class of recipients. 

(2) Includes budgetary appropriations for Government programs and insurance funds administered by the Corporation on behalf of the Government. 

@) Pursuant to Section 18 of the Financial Administration Act, certain debts due to Her Majesty in right of Canada by the following corporations were forgiven during 
the year. These amounts have previously been charged to the deficit through the allowance established in other years and therefore are not included above under 
Financial Assistance under Budgetary Appropriations to Crown corporations. 


Agent Crown corporations 


Canadian Commercial Corporationee sere een eee 
Canadian Film Development Corporation............0....:cccccseeeeees 
Canadian Patents and Development Limited 0.0.0.0... 
Canada, PortsiConporationeennacs see atcnsmae tee ritncemtenec rind 
Halifax Port Corporation yearn enemies teenie ro. cee: 
MontrealiPort: Conporathonicsn emcee ere erence ee 
INorthern.@anada Rowerm Commissions ea on eee 
BrinceiRupertsPorti@orporationisereer ccc anc ree err ea 
SaintsohnaPontyCorporationtens..c..e ses see ers eee 
Si LawrencesSseaway Authority UNG. 0... teers 
Vancouver Ports:@orporation... ee ats: ee ee. ee 
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10,000 
6,314 
296 
17,841 
25,556 
isp OP)s) 
33,126 
27,085 
37,768 
624,950 
76.494 
992,425 


Non-agent Crown corporations 


CanadianiNationaliRatlway Systemics see ee eee 19,453 
Jacques Cartier and Champlain Bridges Incorporated, The ............ Se BY: 
Marine zA than tic: Dice 2 see arora ec ormesrteon err eel men ecco ears 327,558 

406,764 
Totalicisea Miro cree, meee taney. fi tag oo kY £0 Be yen teres ot ae 1,399,189 
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PROVINCIAL AND TERRITORIAL 
GOVERNMENTS 


This group records loans to provinces made under relief acts 
and other legislation. 


Table 7.12 presents a summary of the balances and transac- 
tions for the various types of loans and advances that have 
been made to provincial and territorial governments. 

TABLE 7.12 


PROVINCIAL AND TERRITORIAL GOVERNMENTS 


Net increase or decrease (—) 


Receipts and Payments and 
April 1/1987 other credits other charges March 31/1988 1988 1987 
$ $ $ $ $ $ 
NEWFOUNDLAND— 

Atlantic Canada Opportunities Agency— 

Special areas and highways agreement ........ 32,368,022 2,322,622 30,045,400 — 2,322,622 — 2,143,832 
Finance— 

Federal-provincial employment loans pro- 

SLAM ng ted tera ert na pie Sule ace as ce 3,661,214 3,661,214 
Municipal Development and Loan Board .... 5,043,535 204,169 4,839,366 — 204,169 — 188,934 
Special development loans program.............. 6,700,000 6,700,000 
Winter capital projects fund ............. ee 6,989,312 37,511 6,951,801 — 37,511 — 36,449 

22,394,061 241,680 22,152,381 — 241,680 — 225,383 
Regional Industrial Expansion— 
Atlantic Development Board carry-over 

PROJOCES ey cc ee eM to orca ccs ee 973,495 48,061 : 925,434 — 48,061 — 35,815 

Atlantic Provinces Power Development Act 75,418,663 2,074,800 : 73,343,863 — 2,074,800 — 1,939,381 

76,392,158 2,122,861 74,269,297 — 2,122,861 — 1,975,196 
MotalaNewloundland! ss. ters 2 eee 131,154,241 4,687,163 126,467,078 — 4,687,163 — 4,344,411 
NOVA SCOTIA— 

Atlantic Canada Opportunities Agency— 

Special areas and highways agreement ........ 20,977,067 2,048,840 18,928,227 — 2,048,840 — 2,007,640 
Energy, Mines and Resources— 

Regional electrical interconnections ............ 2,502,736 30,382 2,472,354 — 30,382 — 27,556 
Finance— 

Federal-provincial employment loans pro- 

CEA peace eacr Scot Bee eer oosacet tee 2,289,502 612,554 1,676,948 — 612,554 — 572,733 
Municipal Development and Loan Board .... 1,257,985 117,667 1,140,318 — 117,667 — 513,232 
Special development loans program.............. 4,300,000 - 4,300,000 
Winter capital projects fund... 4,036,953 310,293 3,726,660 — 310,293 — 545,989 

11,884,440 1,040,514 10,843,926 — 1,040,514 — 1,631,954 
Regional Industrial Expansion— 
Atlantic Development Board carry-over 

PROJECIS eres toe eee thee cecat er oe 3,811,966 161,821 3,650,145 — 161,821 — 150,390 
Atlantic Provinces Power Development Act 39,710,279 1,891,880 37,818,399 — 1,891,880 — 1,779,241 
Mainland Investments Limited .................... 500,000 500,000 — 500,000 — 500,000 

44,022,245 2,553,701 41,468,544 — 2,553,701 — 2,429,631 
TotalaNovarScotia! steae: seis Pee ee ee 79,386,488 5,673,437 73,713,051 — 5,673,437 — 6,096,781 
PRINCE EDWARD ISLAND— 
Atlantic Canada Opportunities Agency— 
Comprehensive development plan agree- 
TIVE. oe.6 Sec eee eet os Che eee 11,217,514 188,809 11,028,705 — 188,809 — 174,798 
Finance— 
Federal-provincial employment loans pro- 

POM vesenvncemer encores 178,332 17,545 160,787 — 17,545 — 16,437 
Federal-provincial fiscal arrangements ........ 3,687,000 3,687,000 3,687,000 
Municipal Development and Loan Board .... 698,650 34,226 664,424 — 34,226 — 64,647 
Special development loans program.............. 161,847 28,421 133,426 — 28,421 — 51,735 
Winter capital projects fund..........0....cce 1,011,425 56,758 954,667 — 56,758 — 52,614 

2,050,254 136,950 3,687,000 5,600,304 3,550,050 — 185,433 
Regional Industrial Expansion— 
Atlantic Development Board carry-over 
DLOICCISs es Sette me arene eee ene By AM || 7ais} 21,522 — 1,235 — 1,149 
MotalyPrince Edwarduslandessces ices yee: 13,290,525 326,994 3,687,000 16,650,531 3,360,006 — 361,380 
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TABLE 7.12 


PROVINCIAL AND TERRITORIAL GOVERNMENTS—Continued 


NEW BRUNSWICK— 
Atlantic Canada Opportunities Agency— 
Special areas and highways agreement ........ 


Energy, Mines and Resources— 
Regional electrical interconnections ............ 


Finance— 
Federal-provincial employment loans pro- 
BLAM sree cree ede he eee tag ee, ete 
Federal-provincial fiscal arrangements ........ 
Municipal Development and Loan Board .... 
Special development loans program.............. 
Winter capital projects fund... 


Regional Industrial Expansion— 
Atlantic Development Board carry-over 
PROJOCES ervcsicoctiastasanaten th ses aiiarst Meme ees 
Atlantic Provinces Power Development Act 


TotaliNewiBrunswickee eee eee 


QUEBEC— 

Finance— 
Federal-provincial employment loans pro- 
Bra ee isnt ee 
Municipal Development and Loan Board .... 
Special development loans program.............. 
Winter capital projects fund..........00...00. 


Regional Industrial Expansion— 
Special areas and highways agreement ........ 


otal Quebec sa ies ee eee eee 


ONTARIO— 
Finance— 
Federal-provincial employment loans pro- 
SPATINS Serr ee tt eee es, nae 
Municipal Development and Loan Board .... 
Special development loans program.............. 
Winter capital projects fund........0...0...c. 


MotaliOnta rio we Metter rei -c sce Ae 


MANITOBA— 
Agriculture— 
Agricultural service centres ...............::000 


Energy, Mines and Resources— 
Regional electrical interconnections ............ 


Finance— 
Federal-provincial employment loans pro- 
EAI ecco ee ea Be a 
Municipal Development and Loan Board .... 
Special development loans program.............. 
Winter capital projects fund........0.0.....c6: 


Indian Affairs and Northern Development— 
Western Diversification Office— 
Special areas and highways agreement .... 


Total’ Manitoba, Ace scsi. 


April 1/1987 


$ 


37,646,542 


4,739,336 


6,079,874 
2,352,000 
5,404,556 
5,375,000 
9,400,605 
28,612,035 


799,794 
39,623,128 
40,422,922 


111,420,835 


61,300,779 
44,155,303 
70,300,000 
91,314,928 
267,071,010 


97,295,054 
364,366,064 


8,605,916 
13,593,617 
1,338,080 
28,768,842 


52,306,455 


6,152,306 


105,049,319 


3,406,126 
3,025,150 
3,384,651 
2,266,980 
12,082,907 


2,668,766 
125,953,298 


7°26 LOANS, INVESTMENTS AND ADVANCES 


Receipts and 
other credits 


$ 


2,405,289 


58,720 


189,341 
2,352,000 
1525235 


101,888 
2,795,462 


38,441 
1,832,544 
1,870,985 


7,130,456 


2,488,922 


2,488,922 


2,382,441 
4,871,363 


894,091 
3,413,744 
235,754 
2,109,708 


6,653,297 


380,393 


1,693,971 


474,292 
402,927 
479,039 
134,223 
1,490,481 


200,422 
3,765,267 


Payments and 
other charges March 31/1988 


$ “$ 


35,241,253 


4,680,616 


5,890,533 


5,252,323 
5,375,000 
9,298,717 
25,816,573 


761,353 
37,790,584 
38,551,937 


104,290,379 


61,300,779 
41,666,381 
70,300,000 
91,314,928 
264,582,088 


94,912,613 
359,494,701 


7,711,825 
10,179,873 
1,102,326 
26,659,134 


45,653,158 


5,771,913 


103,355,348 


2,931,834 
2,622,223 
2,905,612 
2,132,757 
10,592,426 


2,468,344 
122,188,031 


Net increase or decrease (— ) 


1988 1987 
$ $ 

— 2,405,289 — 2,227,423 
— 58,720 — 33,697 
— 189,341 — 178,360 
— 2,352,000 2,352,000. 
— 152,233 — 223,207 
— 101,888 — 93,627 
— 2,795,462 1,856,806 
— 38,441 =) Jee 
— 1,832,544 = 1,730,933 
— 1,870,985 — 1,766,692 
— 7,130,456 — 2,191,006 
— 2,488,922 — 2,931,445 
— 2,931,445 
— 2,382,441 — 2,200,860 
— 4,871,363 = 5,132,305 
— 894,091 — 835,818 
— 3,413,744 — 4,894,613 
— 235,754 — 221,478 
— 2,109,708 — 2,882,113 
— 6,653,297 — 8,834,022 
— 380,393 — 348,302 
— 1,693,971 — 25,746,497 
— 474,292 — 443,962 
— 402,927 — 705,309 
— 479,039 — 449,759 
— 134,223 — 123,983 
— 1,490,481 — 1,723,013 
— 200,422 — 185,250 
135 105,207 — 28,003,062 
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TABLE 7.12 


PROVINCIAL AND TERRITORIAL GOVERNMENTS—Concluded 


Net increase or decrease (— ) 


Receipts and Payments and 
April 1/1987 other credits other charges March 31/1988 1988 1987 
$ $ $ $ $ $ 
SASKATCHEWAN— 

Agriculture— 

Agriculturaliservice centres't.24...002-.0 5,613,642 298,137 §,315,505 — 298,137 — 271,918 
Finance— 

Federal-provincial employment loans pro- 

FT CMa TNR ae ee el eon ene ME ees Sot 666,385 77,043 589,342 — 77,043 — 72,016 
Federal-provincial fiscal arrangements ........ — 22,913,000 
Municipal Development and Loan Board .... 907,323 229,673 677,650 — 229,673 — 431,485 

1,573,708 306,716 1,266,992 — 306,716 — 23,416,501 
jrotaliSaskatchewan.......... ee eee eee 7,187,350 604,853 6,582,497 — 604,853 — 23,688,419 
ALBERTA— 
Agriculture— 
AS hiculturalssenviCecentneSmen-s rasa. ae — 310,232 
Finance— 
Federal-provincial employment loans pro- 

R409 | Nrotearres tier anrctipar Ghee aera eeate wcoe eet 2,720,304 369,368 2,350,936 — 369,368 — 360,702 
Municipal Development and Loan Board .... 3,514,063 484,368 3,029,695 — 484,368 — 855,458 
Special development loans program............... 4,000,000 4,000,000 
Winter capital projects fund..............0..... 3,603,969 349,312 3,254,657 — 349,312 — 332,159 

13,838,336 1,203,048 12,635,288 — 1,203,048 — 1,548,319 
Indian Affairs and Northern Development— 
Western Diversification Office— 
Special areas and highways agreement .... 2,410,742 187,207 2,223,535 — 187,207 — 173,398 
‘TotaltAlberta 5.h,:. Seen n ane See otra Me 16,249,078 1,390,255 14,858,823 — 1,390,255 — 2,031,949 
BRITISH COLUMBIA— 
Finance— 
Federal-provincial employment loans pro- 

cramp Bee sees Go Oe os 8,452,474 991,086 7,461,388 — 991,086 — 918,198 
Municipal Development and Loan Board .... 4,762,604 652,461 4,110,143 — 652,461 — 1,023,407 
Special development loans program.............. 12,493,486 2,421,101 10,072,385 — 2,421,101 — 2,294,412 
Winter capital projects fund........0....c 12,770,355 1,021,133 11,749,222 — 1,021,133 — 937,288 

Total British\Columbia (eeven = 25 40-8. c 38,478,919 5,085,781 33,393,138 — 5,085,781 — 5,173,305 
NORTHWEST TERRITORIES— 
Finance— 
Federal-provincial employment loans pro- 

Sam)... SE PRIOR BE Se 16,103 1,862 14,241 — 1,862 — 3,458 

Winter capital projects fund............0...c 230,934 16,378 214,556 — 16,378 — 31,630 
247,037 18,240 228,797 — 18,240 — 35,088 

Indian Affairs and Northern Development— 
Government of the Northwest Territories .... 308,119 35,265 272,854 — 35,265 — 51,662 
Total Northwest Territories ...........0..0..c:ccceee 555,156 53,505 501,651 — 53,505 — 86,750 

YUKON TERRITORY— 

Indian Affairs and Northern Development— 
Government of the Yukon Territory ............ 7,057,916 643,909 6,414,007 — 643,909 — 701,157 
Yukon Territory small business loans .......... 335,988 22,620 313,368 — 22,620 — 17,599 
Moralevurkonelerritonvera ert tne ce 7,393,904 666,529 6,727,375 — 666,529 — 718,756 
Accounts without current transactions ................ — 2,406,803 
motalerstiterse dconsh oo re.:. gee pee. 947,742,313 40,908,900 3,687,000 910,520,413 — 37,221,900 — 89,068,949 
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Special areas and highways agreement 


Loans have been made to finance development of commu- 
nity and industrial infrastructure projects for special areas, 
and for highway development, pursuant to terms and condi- 
tions of agreements between Canada and the provinces, with 
the approval of the Governor in Council. 


The loans bear interest at rates from 5.768% to 10.164% per 
annum, and are repayable in equal annual instalments over 1 
to 21 years, with final instalments between April 1, 1988 and 
March 31, 2009. 


Federal-provincial employment loans program 


Loans have been made, to provinces, provincial agencies and 
municipalities, to assist in the creation of employment. 


The loans bear interest at rates from 6.5% to 7.41% per 
annum, and are repayable either in annual instalments over 10 
to 20 years, or at maturity, with final repayments between 
April 1, 1988 and November 30, 1994. 


Municipal Development and Loan Board 


Loans have been made, to provinces and municipalities, to 
augment or accelerate municipal capital works programs. 


The loans bear interest at rates from 5.25% to 5.625% per 
annum, and are repayable in annual or semi-annual instal- 
ments over 15 to 50 years, with final instalments between 
April 1, 1988 and March 31, 2016. 


Special development loans program 


Loans have been made, to provinces, provincial agencies and 
municipalities, to assist in the creation of employment. 


The loans bear interest at rates from 6.12% to 7.54% per 
annum, and are repayable either in annual or semi-annual 
instalments over 10 to 20 years, or at maturity, with final 
repayments between March 1, 1991 and March 30, 1993. 


Winter capital projects fund 


Loans have been made, to provinces, provincial agencies and 
municipalities, to assist in the creation of employment. 


The loans bear interest at rates from 7.2% to 9.84% per 
annum, and are repayable either in annual instalments over 5 
to 20 years, or at maturity, with final repayments between 
January 16, 1990 and February 28, 1999. 


Atlantic Development Board carry-over projects 


Loans have been made to finance certain water projects that 
were carried over from the Atlantic Development Board. 
Loans were made pursuant to terms and conditions of agree- 
ments between Canada and the provinces in the Atlantic 
region, with the approval of the Governor in Council. 


The terms and conditions of the loans, with their year-end 
balances, are as follows: 


(a) bearing interest at the rate of 7.5% per annum, repay- 
able over 11 years at various anniversary amortization 
dates, with the final instalment on July 31, 1999, 
$761,353; and, 
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(b) bearing interest at rates from 7.161% to 8.5% per 
annum, repayable over 18 years at various anniversary | 
amortization dates, with final instalments between | 
November 21, 1998 and April 1, 2006, $4,597,101. | 


Atlantic Provinces Power Development Act 


Loans have been made to the Atlantic provinces, to assist in | 
the generation of electrical energy by steam driven generators | 
in the provinces, and in the control and transmission of electric 
energy. | 

| 


The loans bear interest at rates from 4.5% to 8.5% per 


annum, and are repayable in equal annual instalments over 4) 
to 26 years, with final instalments between March 31, aie 
and March 31, 2014. 


Regional electrical interconnections | 


Loans have been made to assist in financing regional electri- | 
cal interconnections, under agreements between the Govern- | 
ment of Canada and the Provinces of Manitoba, New Bruns- | 
wick and Nova Scotia. | 


During the year, additional loans were authorized by 
Energy, Mines and Resources Vote L20, Appropriation Acts | 
No | and No 3, 1987-88. | 


The loans bear interest at rates from 9% to 9.625% aoe 
annum, and are repayable in annual instalments over 29 to 31 | 
years, with final instalments between March 31, 2008 and) 
March 31, 2011. 


Mainland Investments Limited 


Loans were made to the Province of Nova Scotia for the} 
purchase of shares of Mainland Investments Limited, in! 
accordance with an agreement between Canada and Nova’ 
Scotia, pursuant to Section 8 of the Special Areas Act. | 


During the year, the loans were repaid in full. 


Comprehensive development plan agreement 


Loans have been made to the Province of Prince Edward | 
Island, to assist in financing the realization of a comprehensive | 
and co-ordinated development plan of the province, pursuant | 


designated a “special rural development area”’. 


The terms and conditions of the loans, with their year-end 
balances, are as follows: 


(a) repayable over 17 years in equal instalments due at| 
various anniversary dates, bearing interest at rates from | 
6.688% to 9.375% per annum, with final instalments 
between March 25, 2000 and March 27, 2005, |} 
$4,891,000; and, 


(6) repayable in equal annual instalments over 17 years, | 
bearing interest at rates from 6.688% to 9.375% per | 
annum, with final instalments between March 31, 2001 
and March 31, 2005, $6,137,705. 


Federal-provincial fiscal arrangements 


These amounts represent overpayments in respect of provin- 
cial equalization entitlements under the Constitution Acts 


1867-1982, the Federal-Provincial Fiscal Arrangements and 
Federal Post-Secondary Education and Health Contributions 
Act, 1977, and other statutory authority. These overpayments 
are non-interest bearing and are recovered in the subsequent 
year. 


Agricultural service centres 


Loans have been made to provincial and municipal authori- 
ties, to assist in the construction or expansion of water supply 
and waste disposal facilities in key agriculture service centres, 
which are essential to rural adjustment and urban development 
in the agricultural portion of the Prairie region. 


The loans bear interest at rates from 7.747% to 14.129% per 
annum, and are repayable in equal annual instalments over 20 
years, with final instalments between March 31, 1992 and 
March 31, 2004. 


Government of the Northwest Territories 


Loans have been made to the Government of the Northwest 
Territories, for the following purposes: 


Receipts Payments 
and other and other 
April 1/1987 credits charges March 31/1988 
$ $ $ $ 
Second mortgage .... 129,766 11,329 118,437 
Low cost housing .... 178,353 23,936 154,417 
308,119 35,265 272,854 


The loans bear interest at rates from 5.125% to 8.875% per 
annum, and are repayable in equal annual instalments over 20 
to 25 years, with final instalments between April 1, 1988 and 
August 27, 1996. 
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Government of the Yukon Territory 


Loans have been made to the Government of the Yukon 
Territory, for the following purposes: 


Receipts Payments 
and other and other 
April 1/1987 credits charges March 31/1988 
$ $ $ $ 
Second mortgage .... 95,406 11,839 83,567 
Low cost housing .... 368,118 41,390 326,728 
Capital expendi- 
IKE) cchnecnentiocen sont 847,531 63,986 783,545 
Outside parties— 
Capital projects... 5,746,861 526,694 5,220,167 
7,057,916 643,909 6,414,007 


The loans bear interest at rates from 5.375% to 12.5% per 
annum, and are repayable in equal annual instalments over 10 
to 35 years, with final instalments between April 1, 1988 and 
March 31, 2004. 


Yukon Territory small business loans 


Loans have been made for the establishment or expansion of 
small businesses in the Yukon Territory. 


The total amount authorized to be outstanding at any time 
is $5,000,000. 


The loans bear interest at rates from 9% to 12% per annum, 
and were repayable in annual instalments over 10 years, with 
the final instalment on April 1, 1988. 
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NATIONAL GOVERNMENTS 
INCLUDING DEVELOPING COUNTRIES 


Loans to national governments consist mainly of the loan to 
the Government of the United Kingdom under the United 
Kingdom Financial Agreement Act, international development 
assistance to developing countries, and loans for development 
of export trade (administered by the Export Development 
Corporation). 


TABLE 7.13 


Table 7.13 presents a summary of the balances and transac- | 
tions for the loans and advances that were made to national | 
governments including developing countries. | 


NATIONAL GOVERNMENTS INCLUDING DEVELOPING COUNTRIES 


Receipts and 


April 1/1987 other credits 
$ $ 
China Finan Cessation ee 49,426,118 
Jamaica— 
Finance— 
Special program—Economic assistance ...... 25,000,000 
United Kingdom— 
Finance— 
The United Kingdom Financial Agreement 
AGt? 19469 EOE Bie OO Ae Peete 456,545,657 28,579,342 
Deferred principales sssce. et ene 94,990,863 
551,536,520 28,579,342 
Developing countries— 
External Affairs—Canadian International 
Development Agency— 
International development assistance .......... 3,198,800,129 36,812,987 


Development of export trade (loans adminis- 
tered by the Export Development Corpora- 
tion) ——PxtermaleAttaytsi. eter ene ee 579,740,842 63,450,954 


National Defence— 
North Atlantic Treaty Organization— 
Damage claims recoverable ......................4. 70,031 80,815 


Mota) ea itae at meses sata, oh aetranhb ca eo mee ted eters 4,404,573,640 128,924,098 


China 


A loan to China was authorized under the Export Credits 
Insurance Act. 


Jamaica—Economic assistance 


A loan has been made to the Government of Jamaica, to 
provide economic assistance. The maturity date under the 
April 20, 1985 loan agreement was August 9, 1989. The 
applicable interest rate for payments due between August 9, 
1985 and August 9, 1989 is 13.375% per annum. 


The loan agreement has been amended by the following 
Rescheduling Agreements dated: 


(a) August 9, 1984, which provided for the deferment of one 
half of the interest payment due on August 9, 1984; 


(b) October 18, 1985, which provided for the deferment of 
the principal repayment and one half of the interest 
payment due on August 9, 1985; and, 


(c) June 4, 1987, which provided for the deferment of 
principal repayments and 85% of the interest payments 
that were due on August 9, 1986 and August 9, 1987. 
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Net increase or decrease ( — ) 
Payments and 


other charges March 31/1988 1988 1987 
$ st $ $ 
49,426,118 
25,000,000 
427,966,315 — 28,579,342 —28,018,963 
94,990,863 
522,957,178 — 28,579,342 — 28,018,963 
1,440,606 3,163,427,748 = 35:372,381 — 58,741,202 
45,842,839 562,132,727 — 17,608,115  —37,620,604 
140,098 129,314 59,283 30,293 
47,423,543 4,323,073,085 ~ 81,500,555  — 124,350,476 


Interest rates on the above Rescheduling Agreements vary | 
between 9.385% and 13.5% per annum, and repayments of the . 
deferred amounts are scheduled between 1989 and 1997. . 


United Kingdom 
The United Kingdom Financial Agreement Act, 1946 


Under authority of the United Kingdom Financial Agree- 
ment Act, a credit of $1,250,000,000 was extended to the } 
Government of the United Kingdom to facilitate purchases by | 
the United Kingdom of goods and services in Canada and to 
assist the United Kingdom in meeting transitional post-war 
deficits in its current balance of payments, in maintaining | 
adequate reserves of gold and dollars, and in assuming the 
obligations of multilateral trade. The amount of the credit 
drawn by December 31, 1951 was to be repaid in 50 annual 
instalments beginning on that date, with interest at the rate of 
2% per annum, with the final instalment on December 31, 
2000. 


Deferred principal 


The agreement, as amended in 1957, provides for the defer- 
ment of interest in respect of the year 1956 and of seven 


instalments of principal and interest after December 31, 1956, 
under certain conditions. Interest for 1956, and interest and 
principal for 1957, 1964, 1965, 1968 and 1976 were deferred. 
The maturity of the deferrals is to commence December 31, 
2001, and continue until December 31, 2006. 

countries—International 


Developing development 


assistance 


_ Loan assistance has been made to developing countries for 
international development assistance. Commencing April 1, 
1986, loans under negotiated loan agreements in existence at 
March 31, 1986 were made under various budgetary authori- 
ties (including External Affairs Vote 30, Appropriation Acts 
No 1 and No 3, 1987-88). Previous to this date, all loans to 
developing countries were paid under non-budgetary authority. 


_ During the year, the forgiveness of Certain Official De- 
velopment Assistance Debts Act authorized the forgiveness of 
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official development assistance debts owing by the Govern- 
ment of Togo, the Government of the Islamic Republic of 
Mauritania and the governments of the United Republic of 
Tanzania, of the Republic of Uganda and of Kenya as former 
members of the East African Community. This Act has not 
yet been proclaimed into force. 


The following table presents the balances and transactions 
for the loans made to developing countries, together with their 
terms and conditions of repayments. The closing balance of 
loans to individual countries includes, where applicable, total 
payments made under both budgetary and non-budgetary 
authorities. The total budgetary payments to all countries are 
deducted as a lump sum amount under the caption “Payments 
made under budgetary authority” at the end of the table to 
arrive at the amount reported in Table 7.13 as international 
development assistance to developing countries. 


Receipts Payments 
| and other and other 
| April 1/1987 credits charges March 31/1988 
| $ $ $ $ 
| 
(a) 17 year term, 7 year grace period, non-interest bearing, with 
| the final repayment in September 2002: 
BES ric pal UL) eewme wm tern srt > ee cere cee ee eee ote eee aren 999,070 999,070 
‘(b) 20 year term, 5S year grace period, 5% interest per annum, 
with final FSIS between September 2000 and March 
2001: 
EY ITA CANN ee ere cay che oP ee, ee ee NE 22S. 4,499,073 4,499,073 
Ur Keyan eter ess. FS eS Ses! tee BSR A el et 27,170,994 2,063,913 25,107,081 
31,670,067 2,063,913 29,606,154 
(c) 25 year term, 5 year grace period, 6% interest per annum, with 
the final repayment in March 1995: 
IN Perit ramet eee ehh Fe Deno cA one a ae eR 623,789 623,789 
(d) 30 year term, 7 year grace period, 3% interest per annum, 
| with final repayments between September 1996 and January 
| 2012: 
Be SATA AOS pate cme cette exesete capo sD n avs on <tps aeaenme ont eae ea meee 17,636,282 341,304 36,985 17,331,963 
——_BYRAVAI ce a tart peer ae eenease cco ae a Rea Eee Nr ahr so beiccBhnnoe 12,567,964 570,296 11,997,668 
UIT. > not hk SSA ch 8 US | 2,103,003 182,869 1,920,134 
MSO | OI Di ae tema ees cet Creer ne Sch ey eens sorte Gr eee 18,040,598 641,305 17,399,293 
AGED <cassiehs nape tea ep ne thes he iy gO J 9,547,012 9,547,012 
BE DOMINICAN IRC DUD iC eemeeteeete ty ete tee reece en eee 2,200,001 2,200,001 
| EFA 0) lesereen geen hasbeen seme od citiert ice he et ec at te eR ene itt 47,826,088 47,826,088 
| ATA camer rte ee cet see See BE A ccc 32,995,112 329,592 32,665,520 
FOYT Cae ase nrn Pnhnl cS LA PRUE be oe ot te oe nl ea 434,453 43,445 391,008 
| EV EAST EA cca sets carpenter cranes esc boca ee err Ra gs oe 10,935,698 639,816 10,295,882 
INE oie EU a ean ssaantnpanrctre eeticin cor = rex an naan ee eS rae 621,679 621,679 
UE CK reer tet nee a re ant cet Se Neen rane ces ona inane nee 337,617 337,617 
BES ALVA Or | eee ates Caen acts nen nepON Ri ak a a 9,260,527 9,260,527 
“TNBTAY Ye Fev Ms, ca ee sn ona ea nee le el eee re 5,652,233 367,993 478 5,284,718 
TRUTRIERY 25.3. nk ape re og Aap a Daas ry ln or a Ce 7,983,886 7,983,886 
178,142,153 3,116,620 37,463 175,062,996 
(e) 35 year term, 5 year grace period, non-interest bearing, with 
final repayments between April 2001 and November 2005S: 
Sal vad Orie ance ot bce antrum eet ee me eR een 2,788,807 171,939 2,616,868 
i) 40 year term, 10 year grace period, non-interest bearing, with 
the final repayment in March 2007: 
Saran en ener ee Rare rnin eee ae emcee co 661,654 33,334 628,320 
(g) 50 year term, 10 year grace period, non-interest bearing, with 
final repayments between March 2015 and September 2035: 
TEN TLSh Wea se ertee Meer sGOin, WS Sie Coser Selec ot hers ec a ee 15,639,004 243,644 15,395,360 
ZN VS {TEED ad a i ea! elt Bt A ae ei 5,624,797 149,910 5,474,887 
PAT BO TULLT Ae cnt yore: waa. cso a teeee ee em orem ORE EINE mS IES cnc. 569,333 18,666 550,667 
Barbadoss-sernyrss-sestens tere are eee rene ee or: 8,071,529 30,750 8,040,779 
Belize ee Gace oa ite ee or ee ee ee ESS Eg, 11,541,860 178,413 11,363,447 
Bolivia gence eee ee cer ee eee ere ny eee ance iec di 1,483,827 42,395 1,441,432 
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Receipts Payments 
and other and other 
April 1/1987 credits charges March 31/1988 
$ $ $ ‘ $ 

Bra Zs, oe re eae ene Er RCT een ee 679,699 20,914 658,785 
Burmacs..16 Hever eos, Mon cles, ae doe ae, ten le 8,306,202 8,306,202 
GAaMenOUun Weecten se ater ee ee eee ee eae pena ee 143,669,614 32,016 143,637,598 
Chile.ch e078, Seok: eee eed Ot ENE Soe OO eee oe 3,058,541 98,061 2,960,480 
Colombiatet ris cet noo beer etter eee a eee 19,156,201 $02,134 18,654,067 
Congo-Brazzayille)-© me eer Mertens ec ener eee roe 22,598,238 22,598,238 
Costa Rica pee re eee ee oe ee ae 23,118,847 23,118,847 
Domifitcas See... Cena, ee Eee STEEL. EO NCME ., SEMEN E. a Paees 1,790,794 47,236 1,743,558 
Dominican‘Republic 2.44 terAgeure eee ee 8,621,372 185,222 8,436,150 
Baste Africans Omi Unit Vlg cere eee ene eren eee ne earn 47,402,298 47,402,298 
Ectiador 03. re are EAE ee SR ASE DS 10,598,508 304,929 10,293,579 
Egypt tet). Ie, Se, Eo A SET ORL ES ra a Pee tp ees 57,599,945 57,599,945 
Gabonereee ee ee ee ee eee eee 7,614,186 7,614,186 
Ghana Quieres So oh thee eae tie eat ee eek eRe eee or cin, Re eee 77,579,081 77,579,081 
Grenada. SS. ee eee ee el Oa 796,875 21,250 775,625 
Guatemala ee ee ee ean cn aA cE AA ied 3,993,863 56,240 3,937,623 
GU aa eae eres ae ene ey etre na enone emer enter eee 37,197,444 7,584 37,205,028 
FHOAG UT AS Soke tenet ote eee or oem a ene dep ante ae NE Re ie er 33,015,261 33,015,261 
Ce Ee are cc cee Rn eRe era ag HAITI 710,480,275 11,836,408 698,643,867 
DONS eet oc OR os a Saree eee 278,526,519 B25 30/72 366,359 275,639,106 
Lyory; Coast ures etree ot eae eae nett 2 eee 79,959,686 79,959,686 
SF AITIAI CAC Be a RR ee er ne earn nee carey Se Ste AER SY 56,213,535 56,213,535 
Kenya Ua bet cepa Pi et CRORES Ro nccchinicnrcedtons ee eee 109,083,953 294,352 5,290 108,794,891 
Madagascar !) si) ta. w.secircs oes Macc iecsae hs mete enh eaten 22,958,010 22,958,010 
Malaysia nace ctr sect coe tine ne ee 7 ie ee ne A) aie tees 2,433,191 4,954 2,428,237 
Mall tare pac ee eens re 2 Set eee ret nae Bi uM 924,990 25,000 899,990 
MauritaniaQ) doce te eeces ete te ar) ne hee eae 4,147,276 52,500 4,094,776 
OXI CO pert eta Sone ae Soe eee cy ae cane 84,526 PUT 81,755 
Montserrat yet ec arene an He nee So ret SE Ee 675,190 17,250 657,940 
IY, Ko} ors re' fees enc onane cons serin ur opacbar ueite tH So RSSIREE cose AERA ee REA OM SI 14,709,525 11,142 14,720,667 
INICATA DUA eae eee nce ee erat aera ee tetees ree anes 18,357,040 18,357,040 
IN seria (1) See ee eh eh ee LAO ee Nera ee he 41,124,218 41,124,218 
Pakistan weve teeta scene cone esis iareuas etree cere es eee ee 605,903,625 9,624,120 596,279,505 
Para gia yieirn cies 6 ee ie cockectovisce coc eratet meats 599,884 19,996 579,888 
LETT in ces Cost eo in Ne PRR RAS. cn PRE Meets cay 2 aL AL ene Sone ey 22,719,700 66,289 5,182 22,658,593 
Philippines orcee eee esetees cope east ee et ree neon yea es 3,837,799 10 3,837,789 
SalvadorNbllsccsacte oe peer eet ee re ere ne nog 1,200,000 1,200,000 
St.Lucia cemes. icc cca eer nete ts eet te ee eter, yaaa aa een 501,244 11,578 489,666 
StRVAINCEN tM cos ere Serna ei nuerte eas een nT Cee 1,053,563 14,313 1,039,250 
Senegal) ater treaty § eawmemn tress Ao cscine nee iiss 14,093,784 14,093,784 
Srilanka Reese aoe ee oes Fen ee 167,134,905 799,145 166,335,760 
Swaziland (Dich tives. seu cre ty aed me nee paneer er seen eet y 1,369,960 1,369,960 
BOTTA ER ae Mig oe pe ca a ee rcp eee reer dy ata hecec ae 33,747,453 33,747,453 
TOGO LIRR Fah acc conreencesete cesta aes Prtewecd irate aoe eae eR cases 16,571,216 16,571,216 
BWA NTs Beek © Cie i, enc ue OMI ARNE. a 5 0 3,261,656 57,118 3,204,538 
PU UMIS1A Bre ss ease ace PaaS yee 119,924,055 1,532,057 158,998 118,550,996 
Various francophone countries?) ooo... cececcccesceseesceseeseeseeseetestenee 1,677,258 1,677,258 
Zaire Dd Ve Oe CONE EN 8 we in ert | Me ee Oe 31,224,076 74,321 31,298,397 
Zarndid OR ee ee eee AN ee RA, 86,188,391 148 86,188,539 
ZATO AD W CER Rtas ee ne iss ee eee ace ee Usa s 30,813,364 30,813,364 
3,031,227,186 29,543,413 629,024 3,002,312,797 

(h) 53 year term, 13 year grace period, non-interest bearing, with 

the final repayment in September 2025: 

AI QErigde FRR Rae See ee te eee SET ee ON 5 en 44,240,824 625,000 $92,281 44,208,105 

(i) 55 year term, 15 year grace period, non-interest bearing, with 

the final repayment in September 2036: 

Boyneisenupiaaannt. ite Geeta, mate ceed. dee, euhcoses. 9,243,531 9,243,531 
3,299,597,081 35,554,219 1,258,768 3,265,301,630 
Less: payments made under budgetary authority «0.0.0.0... 100,796,952 1,258,768 181,838 101,873,882 
3,198,800,129 36,812,987 1,440,606 3,163,427,748 


Note: grace period refers to interval from date of issuance of the loan to first repayment of loan principal. 

() Sub-Saharan countries became eligible to benefit from Canada’s 5 year official development assistance debt moratorium announced in 1986. 
(2) Joint project involving Kenya, Tanzania and Uganda. 

(3) Joint project involving Mali and Senegal. 
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Similar assistance has been provided to developing countries 
by way of subscriptions to the capital of the International 
Development Association and loans to other international 
financial institutions. These are reported later in this section 
under the heading “International organizations”’. 


Development of export trade 


Pursuant to Section 31 of the Export Development Act, the 
Governor in Council may authorize the Corporation to make 
loans to foreign customers where the liability is for a term, or 
in an amount in excess of that normally assumed by the 


Corporation. Such loans are financed directly by payments out 
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of the Consolidated Revenue Fund and are administered by 
the Corporation on behalf of the Government of Canada. 


Commencing April 1, 1987, certain loans for the develop- 
ment of export trade are now made under budgetary authority. 


The following table presents the balances and transactions 
for the loans made to national governments, together with 
their terms and conditions of repayments. The closing balance 
of loans to national governments includes, where applicable, 
total payments made under both budgetary and non-budgetary 
authorities. The total budgetary payments are deducted as a 
lump sum amount under the caption “Payments made under 
budgetary authority” at the end of the table to arrive at the 
amount reported in Table 7.13. 


Receipts Payments 
and other and other 
April 1/1987 credits charges March 31/1988 
$ $ $ 
(a) 5 year term, 9.5% interest per annum, with the final repay- 
ment in May 1992: 
Ghanaeee See. AOA: AOL EN SO). ee Be 5,335,939 793,299 4,542,640 
(b) 6 to 10 year term, 8.25% to 10.25% interest per annum, with 
final repayments between May 1988 and March 1993: 
Btinopiayest ce. tde Suet ns Oye eetede cee hae oon. ee ae 18,149,538 5,708,907 3,529,250 15,969,881 
Crhiananetieeere pierre, oats eens 0 ONS MME Se ors cc eee 3,279,116 177,331 3,101,785 
LENT CEN GENE pis te el hdr net nag Sls PRA Nations Sete dN OF 1,679,930 1,679,930 
MAnzZania sees. ehee.. Aik eed eee, oe Aen), ee A eee cos 34,238,989 621,312 33,617,677 
57,347,573 8,187,480 3,529,250 52,689,343 
(c) 11 to 15 year term, 8% to 10.5% interest per annum, with final 
repayments between July 1989 and December 1993: 
IKON tee eee cree ere a ese eh ene ce coas ctr eit ed 195,414 10,568 184,846 
| ROS REE sia Seppe esc ate Ce re ert era yassccncaace 173,419,712 16,666,667 156,753,045 
Roland mere Renee cr tee a aie. «5, sneak seine eee eee 74,560,230 4,108,498 1,524,903 71,976,635 
TEN LEV Ye Wy ssterciscacescessi cree nae ee Seca RC RE ON EEN eo acscernce 2,896,889 2,896,889 
THEI Cas rotocscatnee eet eaoce eee RS oe Gece eet ce eee ec eee eos cca tor comme aoc Sacace 49,540,372 4,757,058 1,856,820 46,640,134 
300,612,617 28,439,680 3,381,723 275,554,660 
(d) 16 to 20 year term, 5.75% to 11% interest per annum, with 
final repayments between April 1988 and September 1995: 
Brel Zi RR ie OO I oe ces sccrse cise sdnecdtnversnangoeys thoes teste 8,795,890 2,845,568 5,950,322 
IED EEN OE RR ra PTR ORR EC otc 4,731,661 518,190 10,190,244 14,403,715 
IMAC agASCAT fe meetin cc tem te corer cM cat Ech ee 20,765,493 1,138,849 316,991 19,943,635 
aK ISCAT eter e ote cee Ae esa ame nee tee eC ce aie res ee ea 454,745 294,745 160,000 
ATT Dia See ene ee at re een oa grea 8,488,381 192,896 8,681,277 
43,236,170 4,797,352 10,700,131 49,138,949 
(e) 21 to 25 year term, 0% to 9% interest per annum, with final 
repayments between July 1995 and June 2017: 
INEPT A EEN Cara cent coe hie ne Oem een Se Lee cra Seen orem eee 122,612,014 332,854 7,170,840 129,450,000 
Sa Ne tere ity ieee a otas eae a Poet reais 8,485,750 458,900 8,026,850 
TOTES Ys Ree ee ee et 0 ee a eee 168,608 14,981,380 14,812,772 
131,097,764 960,362 22,152,220 152,289,622 
(f) 26 to 30 year term, 3% to 5% interest per annum, with final 
repayments between September 2005 and June 2017: 
(COST a esc seen a ent a EMR Se co they is hide a ee 3,742,086 202,368 3,539,718 
In VS GUS) eerace ae nee pase oe eae Ry Ae ace sae dee tt 38,368,693 2,074,937 36,293,756 
INVES U Eco heen tetracaine A, Shera ne ane ee 1,053,007 1,053,007 
42,110,779 2,277,305 1,053,007 40,886,481 
(g) 45 to 50 year term, non-interest bearing, with final repay- 
ments between December 2035 and June 2037: 
ATMETOU TON safe ces eee eT ey see OP te, reese 26,138 3,105,882 3,079,744 
(GUE ee een oy eee ee cn 13,640 517,200 503,560 
PAK ISCATY MeN sccaccel ee eet coos ec RE Soave a 9,594 1,403,426 1,393,832 
49,372 5,026,508 4,977,136 
579,740,842 45,504,850 45,842,839 580,078,831 
Less: payments made under budgetary authority ......0....0...cee 17,946,104 17,946,104 
579,740,842 63,450,954 45,842,839 562,132,727 
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During the year, receipts and other credits included loan 
repayments of $36,133,617, a valuation adjustment of 
$9,371,233 in respect of loans totalling $192,706,755 US and 
$1,990,695 ECU (European Currency Unit), while payments 
and other charges included loans and guarantees of 
$45,842,839. Interest of $51 million was received and credited 
to non-tax revenue. 


North Atlantic Treaty Organization—Damage claims 
recoverable 


Article VIII of the NATO Status of Forces Agreement 
signed April 4, 1949, as amended, deals with claims for 
damages to third parties arising from accidents in which a 
member of a visiting force is involved. This account is charged 
with the amount recoverable from other states, for claims for 
damages which took place in Canada, and is credited with 
recoveries. 


The advances are non-interest bearing and have no specific 
repayment terms. 


INTERNATIONAL ORGANIZATIONS 


This group records Canada’s subscriptions to the capital of 
the African Development Bank, the Asian Development Bank, 
the Caribbean Development Bank, the Inter-American De- 
velopment Bank, the International Bank for Reconstruction - 
and Development (i.e. World Bank), the International De- 
velopment Association and the International Finance Corpora- 
tion. It also includes loans and advances to other international 
organizations. 


TABLE 7.14 


INTERNATIONAL ORGANIZATIONS 


Receipts and 


April 1/1987 other credits 
$ $ 
Canada’s subscriptions to the capital of the— 
African Development Bank ............cccccee 58,550,439 121,094 
LeSSMOtes payavle mene ere hen a es 6,377,924 
58,550,439 6,499,018 
ASianiDevelopment Bankes. on. ee 169,467,638 4,948,052 
PESSaMOUCS PAV ADI Carte acetate eaten ore: 19,458,294 3,770,376 
150,009,344 8,718,428 
Caribbean Development Bank ............0........0. 12,480,985 674,958 
ess: notes paya blemene net tomes 1,421,319 1,192,625 
11,059,666 1,867,583 
Inter-American Development Bank.................. 1573753510 8,510,694 
LeSSnOteS Daya OIC wren seer een eee 43,970,465 
113,405,045 8,510,694 
International Bank for Reconstruction and 
Development (World Bank) ..............05. 274,782,575 1,611,450 
ess notesspa va Ole met cn sone ee eee 25,818,148 16,115,858 
248,964,427 17,727,308 
International Development Association............ 2,497,488,061 
Lessanotesipayable i as.cc. (sea eee cee 869,916,700 324,800,000 
1,627,571,361 324,800,000 
International Finance Corporation .................. 34,931,263 2,801,961 
2,244,491,545 370,924,992 
International financial institutions........................ 1,617,061,483 20,756,228 
RES SSMIOLESID AVG DIC srecrraee ete eee er Meee 876,364,328 80,979,765 
740,697,155 101,735,993 
Internationalwbini Council cas coer 4,500,000 
International Natural Rubber Agreement .......... 8,756,808 22,948 
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Capital subscriptions are made in part by the issuance of 
non-interest bearing, non-negotiable demand notes. The 
amounts advanced or loaned vary according to the needs of the 
organizations concerned, and the terms of the agreements. 


The net position of the Government vis-a-vis the internation- 
al organizations has been obtained by deducting from sub- 
scriptions, loans and advances, the non-interest bearing notes” 
issued by Canada to these organizations. These notes, payable 
on demand, represent that portion of the investment by 
Canada in these organizations which has not yet been. 
encashed by them. These notes are encashed subject to the 
financial requirements of these organizations. | 


Commencing April 1, 1986, note encashments, and cash. 
subscriptions/loans to international financial institutions are | 
now made under budgetary authority. However, subscriptions/ 
loans made by the issuance of non-interest bearing notes 
continue to be under non-budgetary authority. 


Table 7.14 presents a summary of the balances and transac- | 
tions for the subscriptions, loans and advances to international | 
organizations. The closing balance of loans/subscriptions to 
international financial institutions includes, where applicable, | 
total loans/subscriptions made under both budgetary and non- | 
budgetary authorities. The total budgetary payments to all} 
international financial institutions are deducted as a lump sum | 
amount under the caption “Payments made under budgetary! 
authority” at the end of the table to arrive at the total amount} 
reported in Table 7.1 as International organizations (net). In 
addition, Table 7.15 presents additional disclosure of informa- 
tion related to subscriptions to the capital of international} 
development institutions. 


Net increase or decrease(—) | 
Payments and - | ae 


other charges March 31/1988 1988 1987 
$ $ $ $ 
6,377,924 64,807,269 6,256,830 11,710,088 
6,287,737 90,187 90,187 , 
12,665,661 64,717,082 6,166,643 11,710,088 
6,283,961 170,803,547 1,335,909 — 291,241 
4,376,789 18,851,881 — 606,413 — 606,413 | 
10,660,750 151,951,666 1,942,322 315,172 
1,192,625 12,998,652 517,667 — 863,296 
710,524 1,903,420 482,101 
1,903,149 11,095,232 35,566 — 863,296 
148,864,816 — 8,510,694 — 664,740 | 
13,844,518 30,125,947 — 13,844,518 — 1,710,972 | 
13,844,518 118,738,869 5,333,824 1,046,232 
17,906,509 291,077,634 16,295,059 8,626,275 
25,818,148 16,115,858 — 9,702,290 9,618,148 | 
43,724,657 274,961,776 25,997,349 — 991,873 
324,800,000 2,822,288,061¢") 324,800,000 266,300,000 
244,650,000 950,066,700 80,150,000 125,639,000 | 
569,450,000 —-:1,872,221,361 244,650,000 140,661,000 | 
12,428,360 44,557,662 9,626,399 5,686,462 
664,677,095 2,538,243,648 293,752,103 157,563,785 
83,491,948 1,679,797,203) 62,735,720 256,243,821 
101,150,049 856,194,044 — 20,170,284 161,052,611 | 
184,641,997 823,603,159 82,906,004 95,191,210 | 
4,500,000 
484,557 9,218,417 461,609 493,878 | 
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TABLE 7.14 


INTERNATIONAL ORGANIZATIONS—Concluded 


Net increase or decrease (— ) 


Receipts and Payments and 
April 1/1987 other credits other charges March 31/1988 1988 1987 
$ $ $ $ $ $ 
International organizations and associations— 
Berne Union of the World Intellectual Prop- 
MemertyOrganizarioneee. pate. ete cents e 15,676 15,676 
Customs Co-operation Council...........0.0c0e: 6,309 6,309 
Food and Agriculture Organization.................. 613,422 613,422 
General Agreement on Tariffs and Trade........ 14,508 14,508 
Intergovernmental Maritime Consultative 
Organizations src: o cor eee teas: 1,617 1,617 
International Atomic Energy Agency .............. 65,656 65,656 
International Civil Aviation Organization ...... 71,419 71,419 
International Labour Organization .................. 68,666 68,666 
Paris Union of the World Intellectual Prop- 
entyiOrsanizationeemr ee ee ee 58,927 58,927 12,545 
United Nations Educational, Scientific and 
CulturavOroanizationen-ncecer cere ess 683,459 683,459 $2,744 
United Nations Industrial Development 
Organization yrs wl en aac) Sets 249,888 113,088 362,976 113,088 249,888 
United Nations organizations...........0.0..0..:00. 3,546,774 3,546,774 
World Health Organization ................:ceee 163,357 163,357 — 13,866 
5,559,678 113,088 5,672,766 113,088 301,311 
Account without current transactions .............. : — 444199 
ROGET go ansse evens sabe oscaie eae ese cero nye SBS aeeetar cee eee 3,004,005,186 472,683,933 849,916,737 3,381,237,990 377,232,804 253,105,985 
Less: payments made under budgetary authority 298,707,189 392,146,582 121,093 690,732,678 392,025,489 298,707,189 
2,705,297,997 864,830,515 850,037,830 2,690,505,312 — 14,792,685 — 45,601,204 
Summary— 
International organizations................::ccceeeee 4,840,954,440 39,447,385 453,078,972 5,254,586,027 413,631,587 547,098,359 
Less: payments made under budgetary au- 
GHOnEVereer ae ee rate cers c ts 298,707,189 392,146,582 121,093 690,732,678 392,025,489 298,707,189 
4,542,247,251 431,593,967 453,200,065 4,563,853,349 21,606,098 248,391,170 
esssmotesipaya Die eireeeee ee tice 1,836,949,254 433,236,548 396,837,765 1,873,348,037 36,398,783 293,992,374 


LOLA ere rr eo ca ser eee aca, ears haety Sad 2,705,297,997 864,830,515 850,037,830 2,690,505,312 — 14,792,685 — 45,601,204 


() The subscriptions to the Association and the loans to the international financial institutions are used to lend funds to developing countries at rates favourable to the 
borrowers. In addition, as described earlier in this section, under the heading “National governments including developing countries’’, international development 
assistance has also been provided to developing countries. 
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TABLE 7.15 


SUBSCRIPTIONS TO THE CAPITAL OF INTERNATIONAL DEVELOPMENT INSTITUTIONS 


eee 
Paid-in shares 


Share subscriptions purchased Estimated 
value of Parliamentary 
Cost callable authority available 
and for use in subsequent years 
outstanding WS Ot mers See kr 
Number of Foreign Canadian paid-in Number of Estimated 
Paid-in Callable shares currencies currency !) shares(2) shares value 
$ $ $ 
African Development Bank .....ccc:ccssssssssssssssssssecssseeeeeeee 4,200 12,600 4,200 58,550,4393) — 175,651,308(4) 12,600 181,449,560) 
2,100 31,500 420 $5,066,670US 6,256,830 494,289,632 33,180 494,289,632) 
Asian Development Bank ..........cccsssssssssssseeceeesnsssseeeesee 8,740 36,403 8,740 $105,434,978US 130,201,655 542,303,360 36,403 542,303,360() 
2,370 45,030 2,370 23,700,000SDR 40,601,892 771,435,948 
Caribbean Development Bank ........ 1,585 5,355 1,585 $9,560,310US 11,806,027) 39,887,296 35355 39,887,296) 
Inter-American Development Bank 9,982 115,220 9,982 $120,548,074US 148,864,817 1,716,447,285 63,692 948,833,491) 
International Bank for Reconstruction and Develop- 
ment (World \Bank)).¢.cs-cc sss: Saesieiess eee (7) (7) (7) (7) 325,766,620  3,419,438,100(8) (7) 2,965,425,888(9) 
International Development Association . (10) (10) (10) (10) 2.822,288,061 (9) 


International Finance Corporation .....:e:.::csssssssievee 36,082 9,894(11) 36,082(1) $36,082,000US 44,557,662 12,218,101) (9) 


() Foreign currencies were translated into Canadian dollars using the closing rates of exchange at March 31, 1988 ($1US = $1.2349 Cdn; 1 SDR = $1.71316 Cdn). 
(2) Commitments to the institutions will require future “Maintenance of value” payments. 
According to the Articles of Agreement of the World Bank, countries are obliged to maintain the value of certain portions of their paid-in capital subscriptions and 
contributions. The World Bank has not had a workable standard of value since 1978 when the formal link between the US dollar and gold was broken. The World 
Bank agreed not to seek payment of these obligations pending the establishment of a new standard of value for the Bank. Maintenance of value obligations do not 
exist for International Development Association contributions. In October 1986, the Executive Board agreed upon the “1974 SDR” as a successor standard of 
value. The 1974 SDR is a fixed US dollar equivalent of the value of the SDR prevailing in 1974 ($1.20635US = 1 SDR). Maintenance of value payments will be 
resumed on July 1, 1987. It is expected that other institutions will follow this lead. 
G) Canadian currency equivalent of 42,000,000 units of account. One unit = $1.20635 US = $1.1556 Cdn as of May 1979. 
(4) Canadian currency equivalent of 126,000,000 units of account. One unit = $1.20635 US = $1.1556 Cdn as of May 1979. 
(5) These amounts are reflected as non-lapsing non-budgetary authorities in the External Affairs ministerial section of Volume II, Part I (Section 9). 
(6) This amount excludes a maintenance of value payment of $1,192,625. 
(7) Canada’s subscription is for 23,164 shares. Payments are accounted for as a proportion of each share. 
(8) Valued at $2,769,000,000 US translated at $1 US = $1.2349 Cdn. This represents approximately 91% of the total subscription. 
(9) Subscription and payment authorities are annual budgetary voted items presented in the Finance ministerial section of Volume II, Part I (Section 10). 
(10) There are no outstanding subscriptions other than the notes payable in Table 7.14. Accounting is based on dollar values rather than number of shares. 
(1!) This represents a commitment by Canada to the capital of the Corporation to be paid by 1990, rather than a “callable” amount. 


African Development Bank International Development (Financial Institutions) Continuing 


Assistance Act, and various appropriation acts. (including 


This account records Canada’s subscriptions to the capital External Affairs Vote L40, Appropriation Acts No 1 and No 
of the African Development Bank, as authorized by the Inter- 3, 1987-88). 


national Development (Financial Institutions) Assistance Act, 


the International Development (Financial Institutions) Con- During the year, payments and other charges acladedis 
tinuing Assistance Act, and various appropriation acts (includ- —_—_ additional subscriptions in non-interest bearing demand notes. 
ing External Affairs Vote L40, Appropriation Acts No 1 and 
No 3, 1987-88). Inter-American Development Bank 
During the year, payments and other charges included This account records Canada’s subscriptions to the capital 
additional subscriptions in non-interest bearing demand notes. of the Inter-American Development Bank, as authorized by 
f the International Development (Financial Institutions) Con- 
Asian Development Bank tinuing Assistance Act, and various appropriation acts (includ- 


ing External Affairs Vote L40, Appropriation Acts No 1 and 


This account records Canada’s subscriptions to the capital No 3, 1987-88). 


of the Asian Development Bank, as authorized by the Interna- 


tional Development (Financial Institutions) Continuing Assist- During the year, there were no additional subscriptions 
ance Act, and various appropriations acts (including External made. 

Affairs Votes 30 and L40, Appropriation Acts No 1 and No 3, 

1987-88). International Bank for Reconstruction and Development 


During the year, payments and other charges included (World Bank) 
additional subscriptions in cash and in non-interest bearing 


i : This account records Canada’s subscriptions to the capital 
demand notes, and a valuation adjustment. 


of the International Bank for Reconstruction and Development 

(IBRD), as authorized by the Bretton Woods and Related 

Agreements Act, and various appropriation acts (including 
This account records Canada’s subscriptions to the capital Finance Vote LI le, Appropriation Act No 6, 1987-88). 

of the Caribbean Development Bank, as authorized by the 


Caribbean Development Bank 
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During the year, payments and other charges included 
additional subscriptions in cash and in non-interest bearing 
demand notes, and a valuation adjustment. 


International Development Association 


This account records Canada’s subscriptions to the capital 
of the International Development Association, as authorized 
by the Bretton Woods and Related Agreements Act, and 
various appropriation acts (including Finance Vote L10, 

Appropriation Acts No | and No 3, 1987-88). The subscrip- 
tions to the Association, which is part of the World Bank 
Groups, are used to lend funds to developing countries for 
development purposes, at rates highly favourable to the bor- 
rower (no interest, with a 5O year maturity and 10 years of 
grace). 


During the year, payments and other charges included 
additional subscriptions in the form of non-interest bearing, 
non-negotiable demand notes. 


mATTicansDevelopmentiBank = see mitt cctre nea hae ee ee 
Ainican Developmentahundinesnssntpweet tcc nekr eee eee aie eee 
Less: notes payable......... TS eS torre agers gs oe ry conten are a 


mAndean| Development, @orporation...<....2...c-1-.c eee ee 
AsianiOevelopment: Bank—-special ion c.gn-..cnc- rages an eee ee ee 
ASIA DEVveropmentsnunde.. eect: Gtet.cseccstic. cenit eor nee em MeeR er ee ne 

ess: notes\payable,....;.aee rene: toy thi taee., 0S ee) cota eee eR a ero 


Caribbean Development Bank— 
ApriculturaliDevelopmentehundyee. ens. eee tcers-tcrceetsterc eee cette earns 
_ Caribbean Development Bank— 
Commonwealth! Garibbean} Regionale. ............-2-----.<s eee ee 
mCaribbean Development Bank——speciall 22.0. .ce.c.<.-ccce soe eee 
Eesscinotess payable menmnrrns wie wanen ate etek cacuftsseut tare cs eave eto eee eeeteete ree 


Central American Bank for Economic Integration........0.....0.0:ccceeeeeeeeees 
| Inter-American Development Bank—Fund for Special Operations .............. 
Bessanotesipaya dl seccereceseee seer ee rasscsegs ar nrmcnren ee eRe eats 


| International Bank for Reconstruction and Development .....................0000- 
International Fund for Agriculture Development ..............0...::cccceccereeeeeees 
HEASS NOLES DAG DiC were ren «te een tie ere accor ee ee 


International Monetary, Funds c-. 0.2 ee rec cere eee ee 


International Tin Council 


This account records Canada’s subscriptions to the Interna- 
tional Tin Council, as authorized by previous appropriation 
acts. The subscriptions are for the investment in the buffer 
stock previously established and carried forward under the 
Sixth International Tin Agreement. 
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International Finance Corporation 


This account records Canada’s subscriptions to the capital 
of the International Finance Corporation, which is part of the 
World Bank Groups, as authorized by various appropriation 
acts (including Finance Vote 5, Appropriation Acts No | and 
No 3, 1987-88). 


During the year, payments and other charges included 
additional subscriptions in cash. 


International financial institutions 


This account records loans for assistance to international 
financial institutions, as authorized by the International De- 
velopment (Financial Institutions) Assistance Act, the Interna- 
tional Development (Financial Institutions) Continuing Assist- 
ance Act, and various appropriation acts (including External 
Affairs Vote L35, Appropriation Acts No 1 and No 3, 
1987-88). 


The balances and transactions for loans to various interna- 
tional financial institutions are as follows: 


Receipts Payments 
and other and other 
April 1/1987 credits charges March 31/1988 
$ $ $ $ 

4,218,896 125,000 4,093,896 
459,599,171 5,294,996 454,304,175 
274,685,987 34,700,000 239,985,987 
184,913,184 5,294,996 34,700,000 214,318,188 
4,562,540 62,500 4,500,040 
27,027,000 27,027,000 
672,046,350 66,830,313 738,876,663 
476,431,630 66,830,313 39,404,606 503,857,337 
195,614,720 66,830,313 106,234,919 235,019,326 
8,600,000 8,600,000 
5,222,000 282,400 4,939,600 
59,086,850 886,030 58,200,820 
25,543,004 5,351,416 20,191,588 
33,543,846 886,030 5,351,416 38,009,232 
2,307,779 51,000 2,256,779 
284,885,577 11,867,860 2,512,183 275,529,900 
67,428,980 14,659,027 52,769,953 
217,456,597 11,867,860 17,171,210 222,759,947 
26,110,000 1,412,000 24,698,000 
49,074,727 14,149,452 63,224,179 
32,274,727 14,149,452 7,035,000 39,389,179 
16,800,000 14,149,452 21,184,452 23,835,000 
14,320,593 774,442 13,546,151 
740,697,155 101,735,993 184,641,997 823,603,159 


International Natural Rubber Agreement 


This account records Canada’s contributions to the finan- 
cing of the natural rubber buffer stock, as authorized by 
previous appropriation acts. Pursuant to the International 
Natural Rubber Agreement, 1979, Canada is committed to 
participate in the funding of the rubber buffer stock up to 
$12,500,000. 


During the year, Canada made a payment of 915,813 
Malaysian Ringgits valued at $484,557 Cdn to this organiza- 
tion. In addition, Canada received a refund of 46,355 Malay- 
sian Ringgits valued at $22,948 Cdn. 
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International organizations and associations 


These items represent the historical value of payments made 
by the Canadian Government to working capital funds main- 
tained by international organizations of which Canada is a 
member. Participation in the financing of these working capi- 
tal funds, on the basis of the scale of assessments, is prescribed 
by financial regulations for membership in the organizations. 
Payments into the funds are not subject to interest or repay- 
ment schedules, but are recorded by the organizations as 
credits from member states. Payments by Canada were 
authorized by appropriation acts. 


During the year, an additional advance to the working 
capital fund of the United Nations Industrial Development 
Organization was authorized by External Affairs Vote L17e, 
Appropriation Act No 6, 1987-88. 


During the year, Canada made a payment of $91,200 US 
valued at $113,088 Cdn to the United Nations Industrial 
Development Organization. 


TABLE 7.16 


VETERANS’ LAND ACT FUND 


Receipts and 
other credits 


April 1/1987 
$ $ 
Veterans’ Land Act Fund— 
AGVanices' sete. + Aner net. coteer oramkoms che eee. 135,206,990 
Less: allowance for conditional benefits ...... 616,967 
Lota R Beet reenter ee eee ee rr ban 3, 134,590,023 
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31,517,900 


31,517,900 


VETERANS’ LAND ACT FUND 
ADVANCES 


Advances have been made, under Parts I.and III of the 
Veterans’ Land Act, for the acquisition of land, permanent 
improvements, removal of encumbrances, purchase of stock 
and equipment, and protection of security and, under Part II 
of the Act, for the purchase, subdivision and development of 
land, and for progress payments to veterans during construc- 
tion and completion of unfinished houses, after termination of 
construction contracts, etc. On completion of the construction 
contract for each house, Canada Mortgage and Housing Cor- 
poration will place or arrange to have placed, a mortgage on 
the property and will reimburse the Fund the full cost of that 
property. The total amount authorized to be outstanding at 
any time is $605,000,000. 


A provision equal to '/o of the benefits to veterans was 
established each year up to and including 1978-79. Since that | 
time, a forecast of requirements has been performed each year, 
and provisions are established as necessary. These provisions | 
are charged to budgetary expenditure and credited to the 
allowance for conditional benefits account. The allowance for 
conditional benefits account represents the accumulated net. 
provisions for benefits to veterans in the form of forgiveness of | 
loans authorized by the Veterans’ Land Act. These benefits 
come into effect only after certain conditions are fulfilled by | 
the veterans. At the end of 10 years, the conditions having 
been met, the accumulated provision is charged to the allow- 
ance for conditional benefits account, and credited to the | 
veteran’s loan account. 


Table 7.16 summarizes the balances and transactions for’ 
advances to the Veterans’ Land Act Fund. 


Net increase or decrease (— ) 
Payments and 


other charges March 31/1988 1988 1987 
$ $ $ $ 
8,056,709 111,745,799 — 23,461,191 — 26,814,345 
135,506 481,461 — 135,506 — 376,503 
8,192,215 — 111,264,338 — 23,325,685 — 26,437,842 


| 


JOINT AND MIXED ENTERPRISES 


Joint and mixed enterprises are entities with share capital 
owned jointly by the Government and other governments 
and/or organizations to further common objectives. This group 
records and/or reports the Government’s loans, investments 
and advances to such entities. Additional information on these 
entities is provided in Volume III of the Public Accounts. 


Under the terms of Section 118 of the Bankruptcy Act, the 
Superintendent of Bankruptcy has received shares in a number 


TABLE 7.17 
JOINT AND MIXED ENTERPRISES 


Receipts and 
other credits 


April 1/1987 
$ $ 


Canada Development Corporation—Treasury 
| BYORI hi ac Re 
Canarctic Shipping Company Limited— 
WANS PORt gare creme oe hee we ee tote. crates 
Cooperative Energy Corporation—Energy, 
Mines andsResOUrCest sc tn eee trict er 
Lower Churchill Development Corporation 
Limited—Energy, Mines and Resources.......... 
Mohawk St Régis Lacrosse Ltd—Indian Affairs 
and Northern Development .o......cc.-ecu oe 
National Sea Products Ltd—Treasury Board 
(Privatization and Regulatory Affairs) ............ 
Newfoundland and Labrador Development Cor- 
poration Limited—Atlantic Canada 
Opportunities Agency— 
Ga pitallstock tert eres eit wenroen sees 200 
24,500,000 
24,500,200 


93,168,914 


57,804,000 
14,750,000 


North Portage Development Corporation— 
Regional Industrial Expansion .............0....0 
NPM Nuclear Project Managers Canada Inc— 
Energy, Mines and Resources ..............200:008 
N.S. Holdco Limited—Treasury Board .............. 
125459 Canada Limited—Treasury Board.......... 
Pécheries Canada Inc‘')—Regional Industrial 
EX pPansionis oe, fet Ae ee Ne ae 
Société Inter-Port de Québec—Regional Indus- 
Pela EXPANSION erie. tee eee tre cele tae 400 
Telesat Canada—Communications ...................... 30,000,000 
Account without current transactions .................. 


59,540,000 
167,570,000 


31,499,900 


478,833,414 


() This account was previously reported in Table 7.3. 


Canada Development Corporation 


The Corporation was incorporated under the Canada De- 
velopment Corporation Act, to develop and maintain strong 
Canadian controlled and managed corporations in the private 
sector; to widen the investment opportunities open to Canadi- 
ans; to operate profitably and in the best interest of all the 
shareholders. 


The Canada Development Corporation Reorganization Act 
authorized the sale of the common shares of the Corporation 
held by the Government. 


During the year, the Government sold the remaining 
8,886,344 common shares. 


93,168,914 


3,500,000 
3,500,000 


59,540,000 
167,570,000 


31,499,900 


355,278,814 
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of corporations in lieu of a cash levy payable to the Crown. 
The Government’s purpose in sharing ownership in these cor- 
porations with other entities is not to further common operat- 
ing objectives. 


Table 7.17 presents a summary of the balances and transac- 
tions for the various types of loans, investments and advances 
to joint and mixed enterprises. 


Net increase or decrease ( — ) 
Payments and 


other charges March 31/1988 1988 1987 
$ $ $ $ 
— 93,168,914 -—228,831,086 
57,804,000 
14,750,000 
59,540,000 59,540,000 59,540,000 
200 
21,000,000 — 3,500,000 — 500,000 
21,000,200 — 3,500,000 — 500,000 
— 59,540,000 15,240,000 
— 167,570,000 
— 31,499,900 
400 
30,000,000 
— 3,000,000 
59,540,000 183,094,600 — 295,738,814 —217,091,086 


Canarctic Shipping Company Limited 


The Corporation was incorporated under the Canada Corpo- 
rations Act, and continued under the Canada Business Corpo- 
rations Act, to acquire, sell, lease, charter and otherwise deal 
in and with ships of every description, and to do all other 
things necessary or incidental thereto. 


In 1977-78, 305,996 common shares of Canarctic Shipping 
Company Limited having a total value of $305,996, and 
representing 51% of the common shares outstanding, were 
purchased and charged to budgetary expenditure (Transport 
Vote 10—Marine operating expenditures). The balance of 
outstanding shares is owned by North Water Navigation Ltd. 
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Cooperative Energy Corporation 


The Corporation was incorporated under the Cooperative 
Energy Act, to operate an energy corporation whose primary 
activity is to explore and develop new Canadian oil and gas 
resources. The Corporation is a holding company whose share- 
holders are the participating co-operatives and the Govern- 
ment of Canada. The objective of the Government’s participa- 
tion is to bring together a number of co-operative financial, 
agricultural, service and marketing institutions to participate 
in the Canadian oil and gas industry. 


The Minister of Energy, Mines and Resources may sub- 
scribe for, acquire and hold shares and equity debentures of 
the Corporation for the Government of Canada. 


The Government’s investment in the capital of the Corpora- 
tion, as authorized by the Cooperative Energy Act, is recorded 
in this account. 


As of March 31, 1987, the Government’s investment was 
made up of: 


$ 
Equity debentures 72) seyret ens... 3,075,900 
57,804 class:B shares ..2..5.ce eee ose 5,780,400 
489:477-class’D Shares <5... ee nes 48,947,700 


57,804,000 


() The equity debentures pay 6% interest per year, payable every December 31. 
As of March 31, 1987, the Government received 823,665 class C shares at $1 
each in lieu of cash for the interest due. These class C shares are not recorded 
in the accounts of Canada. 


During the year, the class D shares and equity debentures 
were converted to class B shares. The class C shares were 
cancelled and their related equity converted to contributed 
surplus. At March 31, 1988, the Government’s investment is 
made up of 578,040 class B shares with a value of 
$57,804,000. 


The Government’s holding of shares represents 25% owner- 
ship of the Corporation. 


Lower Churchill Development Corporation Limited 


The Corporation was incorporated under the Companies 
Act of Newfoundland, to establish a basis for the development 
of all or part of the hydroelectric potential of the Lower 
Churchill basin and the transmission of this energy to markets. 


This account records the Government’s investment in the 
capital of the Corporation. In respect of Canada’s participa- 
tion with the Government of Newfoundland in the develop- 
ment of the hydroelectric power potential of the Lower 
Churchill River in Labrador, the Government is authorized to 
purchase approximately 49% of the shares of the Lower 
Churchill Development Corporation Limited. 


The Government has purchased 1,475 class A shares, repre- 
senting 49% of the shares outstanding. The balance of the 
outstanding shares is owned by Newfoundland and Labrador 
Hydro (an agent of the Government of Newfoundland and 
Labrador). 
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Mohawk St Régis Lacrosse Ltd 


The Corporation was incorporated under the Business Cor- 
porations Act of Ontario, to acquire assets of an insolvent 
lacrosse stick manufacturing company located on St Régis 
Reserve, Cornwall Island. 


The Government’s holding in the Corporation consists of 
1,000 common shares, which represent 10% of the authorized 
capital. 


The Corporation is presently inactive, and is in the process 
of being wound-up. 


National Sea Products Ltd 


The Corporation was incorporated under the Nova Scotia 


Companies Act, to process and market fish, seafoods and fish 
by-products. The objective of the Government’s participation 
is to restructure the Nova Scotia fishery. 


Pursuant to the Atlantic Fisheries Restructuring Act, the 
Government has acquired shares in the Corporation. The 
Government’s holding consists of 1,552,976 no par value 


common shares and 1,552,976 no par value non-voting equity 


shares. This represents 19.6% of the shares outstanding. 


Newfoundland and Labrador Development Corporation | 
Limited 


The Corporation was incorporated under the Companies 
Act of Newfoundland, to assist small and medium-sized busi- 
nesses in Newfoundland and Labrador through loan and 
equity financing, management advisory services, and other 
related services. 


Capital stock 


The Government has purchased 200 ordinary $1 par value’ 
common shares of Newfoundland and Labrador Development | 
Corporation Limited, in accordance with an agreement be- 
tween Canada and Newfoundland pursuant to Section 8(3)(c) 
of the Special Areas Act. This represents 40% of the author- 
ized shares. The balance of the outstanding shares is owned by 
the Government of Newfoundland and Labrador. 


Loans 


Loans have been made to provide financing and other 
services to small and medium-sized businesses in Newfound- 
land. 


The loans bear interest at rates from 8.375% to 18.375% per 
annum, and are repayable at the end of 4 years, with final 
repayments between October 22, 1988 and March 30, 1992. 


North Portage Development Corporation 


The Corporation was incorporated under the Manitoba Cor- 
porations Act, to foster the social and economic development 
of the North Portage area in the core area of Winnipeg. The 
objective of the Government’s participation is to stimulate 
economic recovery in Canada and Manitoba. 


_ The Government’s holding of common shares represents 
33.3% of the shares outstanding. The Corporation is owned 
equally by the City of Winnipeg, the Province of Manitoba 
and the Government of Canada. 


NPM Nuclear Project Managers Canada Inc 


The Corporation was incorporated under the Canada Busi- 
ness Corporations Act, to manage nuclear projects and con- 
struction. The objective of the Government’s participation is to 
transfer this activity from Atomic Energy of Canada Ltd to 
the private sector. 


The Government has purchased 60 no par value common 
shares. 


The Government’s holding of shares represents 13.34% of 
the shares outstanding. The balance of the outstanding shares 
_is owned by four private sector corporations. 


EN.S. Holdco Limited 


The Corporation was incorporated under the Canada Busi- 
ness Corporations Act, and continued under the Nova Scotia 
Companies Act, for the purpose of restructuring the Nova 
Scotia fishery. 


The Atlantic Fisheries Restructuring Act authorized the 
investment and the provision of financial assistance for the 
restructure of fishery enterprises to help Atlantic fisheries 
| become more viable, competitive and privately-owned. 


| During the year, additional purchases were authorized by 
| Regional Industrial Expansion Vote L30, Appropriation Acts 
| No 1 and No 3, 1987-88. 


In 1987-88, the Government disposed of its shares in N.S. 
Holdco Limited in exchange for 3,105,952 shares in National 
Sea Products Ltd. 


125459 Canada Limited 


The Corporation was incorporated under the Canada Busi- 
ness Corporations Act, for the purpose of restructuring the 
| Newfoundland fishery. 
| The Atlantic Fisheries Restructuring Act authorized the 
|investment and the provision of financial assistance for the 
|restructure of fishery enterprises to help Atlantic fisheries 
become more viable, competitive and privately-owned. 


During the year, the Government disposed of its shares in 
125459 Canada Limited. 
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Pécheries Canada Inc 


The Corporation was incorporated pursuant to the Canada 
Business Corporations Act. It was the Quebec-based holding 
company for the federal equity investment in Pécheries Cartier 
Inc of Montreal. 


The Corporation was sold in April 1986 to Cooperative 
agro-alimentaire Purdel, a Quebec agricultural co-op, for $5 
million. The sale was authorized by the Atlantic Fisheries 
Restructuring Act. 


The Government’s investment in the capital of the Corpora- 
tion was recorded in this account. 


During the year, the investment totalling $31,499,900, was 
forgiven pursuant to Regional Industrial Expansion Vote 1 le, 
Appropriation Act No 6, 1987-88. 


Société Inter-Port de Québec 


The Corporation was incorporated by a Special Act of the 
Government of Quebec, to develop and implement plans and 
programs for an industrial complex, using the infrastructure of 
the Quebec harbour, and contributing to the development of 
that same infrastructure. 


The Government has purchased 400 common shares of the 
Corporation at $1 per share. This represents 40% of the 
authorized shares. The balance of the outstanding shares is 
owned by the Government of Quebec. 


Telesat Canada 


The Corporation was incorporated by the Telesat Canada 
Act, to establish multi-purpose satellite telecommunication 
systems. 


The Government has purchased 3,000,000 common shares 
of the Corporation at $10 per share, for $30,000,000. This 


investment represents 49.99% of the common _ shares 
outstanding. 
MISCELLANEOUS 


This group records loans, investments and advances not 
classified elsewhere. 


Table 7.18 presents a summary of the balances and transac- 
tions for the various types of miscellaneous loans, investments 
and advances. 
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TABLE 7.18 


MISCELLANEOUS LOANS, INVESTMENTS AND ADVANCES 


Loans and accountable advances— 
External Affairs— 
Missionsia broa deans eet ener 
Rersonnelsposted abroad... eee 


National Defence— 
Imprest accounts, standing advances and 
authorizedjloansiaes. arco k. es 


Regional Industrial Expansion— 
Personne! posted ini @anada an. ete 


Supply and Services— 
Miscellaneous accountable advances ............ 


Treasury Board— 
Miscellaneous accountable imprest and 
Standingyadvancest, sacere, eeeteee 


Total loans and accountable advances.................. 


Other miscellaneous— 
Agriculture— 
Construction of multi-purpose exhibition 
buildingSweccee. st eerie nn, $e Cee 


Atlantic Canada Opportunities Agency— 
Loans to assist industry in the Cape Breton 
FN got: Pane AP Marea pee alee See ee ee 


Communications— 
Cultural property ete sao eee: 


Employment and Immigration— 
ANSSIStEd! PASSAGE SCDEME ee rcarvastescrteers 


Energy, Mines and Resources— 
Hydro-Quebec Research Institute ................ 
INewGrade,Enerey, InCie...e. em tener: oe 


External Affairs— 
Development of export trade (loans admin- 
istered by the Export Development Cor- 
POLATION) nr rcdecnee tec ne sco teate tet eaet 2: 


Finance— 


HON Fert ee ig tea ma? 
Saint John Harbour Bridge Authority.......... 
Town of Oromocto Development Corpora- 

HON: ae ee Re Rien eine ee 


Fisheries and Oceans— 
Canadian producers of frozen groundfish .... 
Groundfishiprocessorsie see eee 
Haddockifishermentesse rer emer seer 


Indian Affairs and Northern Development— 
British Yukon Railway Company ................ 
Chippewa Band of Kettlepoint ..................... 
Council for Yukon Indians .................0000 
Eskimotloan fund) arcane ee eee 
Indian economic development fund .............. 
Indian housing assistance fund...................... 
Inuvialuit Regional Corporation .................. 
INA TIVer Claimants areca te ee ete ne Ieee 
Yukon Power Corporation .......0.0.0.:c:cee 


April 1/1987 


$ 


10,797,466 
8,839,068 
19,636,534 


27,462,066 


1,563 


5,052,368 


5,512,028 
57,664,559 


21,038,620 


2,920 


61,997,478 


12,088,305 
23,710,043 
35,798,348 


96,185,093 


72,936,360 


260,191 
12,988,011 


212,470 
86,397,032 


416,716 
192,889 
1,358,426 
1,968,031 


4,500,000 
65,000 
5,851,164 
2,277,161 
37,992,882 
3,666,482 
30,000,000 
100,530,123 
56,000,000 
240,882,812 
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Receipts and 
other credits 


$ 


529,585,048 
8,935,584 
538,520,632 


422,753,129 


10,353,161 


3,392,093 
975,019,015 


981,286 


2,920 
12,672,698 


661,075 
23,710,043 
24,371,118 


53,353,715 


25,449 


73,434 
98,883 


74,599 
8,466 
382 
83,447 


4,500,000 


309,002 
4,902,591 
1,046,571 


50,000 
1,150,970 
11,959,134 


Payments and 
other charges 


$ 


527,108,419 
9,951,021 
537,059,440 


424,188,597 


11,990,780 


3,544,770 


976,783,587 


10,000 


18,375,941 


65,841,995 


345,558 


345,558 


1,116,925 
469,520 
7,568,635 
1,613 
30,000,000 
14,716,850 


53,873,543 


March 31/1988 
; ; 


8,320,837 
9.854.505 
18,175,342 


28,897,534 


1563. 


6,689,987 


5,664,705 


59,429,131 


20,057,334 


10,000 
67,700,721 


11,427,230 
11,427,230 


108,673,373 


72,936,360 


234,742 
13,333,569 


139,036 
86,643,707 


342,117 
184,423 
1,358,044 
1,884,584 


65,000 
6,968,089 
2,437,679 

40,658,926 
2,621,524 
60,000,000 
115,196,973 
54,849,030 
282,797,221 


1988 
$ 


— 2,476,629 
1,015,437 
— 1,461,192 


1,435,468 


1,637,619 


152,677 
1,764,572 


— 981,286 


7,080 


5,703,243 


— 661,075 
— 23,710,043 
— 24,371,118 


12,488,280 


— 25,449 
345,558 


— 73,434 
246,675 


— 83,447 


— 4,500,000 


1,116,925 
160,518 
2,666,044 

— 1,044,958 
30,000,000 
14,666,850 
— 1,150,970 
41,914,409 


Net increase or decrease (—) 


1987 
$ 


— 1,712,323 
— 536,492 
— 2,248,815 


— 6,825,136 


287,243 


— 5,827,944 
— 14,614,652 


— 690,185 


4,360,375 


— 615,698 
20,400,000 
19,784,302 


735,028 


— 24,495 
464,048 


— 69,681 
369,872 


= 213,256 


— 1,144 
~ 214,400 


1,051,807 

— 463,721 

— 10,927,414 
— 1,156,133 
30,000,000 
9,202,122 
56,000,000 
83,706,661 
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MISCELLANEOUS LOANS, INVESTMENTS AND ADVANCES—Concluded 


Receipts and 


Net increase or decrease ( — ) 
Payments and hi Ore le a 


April 1/1987 other credits other charges March 31/1988 1988 1987 
$ $ $ $ $ $ 
Labour— 
Provincial workers’ compensation boards .... 4,970,000 538,000 5,508,000 538,000 375,000 
National Defence— 
Canadian Forces housing projects ................ 14,515,385 652,293 13,863,092 — 652,293 — 578,407 
Public Works— 
Burgeo Weasing Limitede csr nee. 138,810 10,412 128,398 — 10,412 —9,717 
Eurocan Pulp and Paper Co Ltd ...........00..... 900,000 900,000 — 900,000 — 225,000 
Sydney Steeli€orporation eno tase. 5,218,162 5,218,162 
6,256,972 910,412 5,346,560 — 910,412 — 234,717 
Regional Industrial Expansion— 
GanadainLimiteds eee to ee es 445,715 147,122 298,593 — 147,122 — 147,122 
Canadian defence industry .................00000 6,165,961 2,952,484 3,213,477 — 2,952,484 — 4,717,505 
Company. stOCkcOpulonee seen era 
Industrial and regional development pro- 
{GREW § pW ast on ester toni Sana Roro co eters ok ce eee 1,250,000 1,250,000 
Manufacturing, processing and_ service 
Industresin Canadas owiehe 1,396,500 306,141 110,000,000 111,090,359 109,693,859 — 13,497,964 
9,258,176 3,405,747 110,000,000 115,852,429 106,594,253 — 18,362,591 
Solicitor General— 
PAT OLC CS ergo eae eT eer ina ere 15,407 27,170 27,981 16,218 811 1,382 
Supply and Services— 
Canadian Commercial Bank...................0.04. 15,189,000 15,189,000 
Defence production loan account.................. 1,724,007 8,000,000 9,724,007 8,000,000 — 15,000,000 
16,913,007 8,000,000 24,913,007 8,000,000 — 15,000,000 
Transport— 
CoasttBerries Limited@.. 22 ee 100,000 100,000 — 100,000 
Corporation of the City of Montreal ............ 472,442 88,951 383,491 — 88,951 — 86,255 
Hamilton Harbour Commissioners .............. 757,740 132,740 625,000 — 132,740 — 208,688 
Northern Transportation Company Lim- 
NLC Cie Res ee Soe Re he A 7,000,000 7,000,000 
Port Alberni Harbour Commission .............. 722,886 142,471 580,415 — 142,471 — 132,473 
Thunder Bay Harbour Commission.............. 211,296 79,926 131,370 — 79,926 — 74,299 
9,264,364 544,088 8,720,276 — 544,088 — 501,715 
Veterans Affairs— 
Commonwealth War Graves Commission .. 73,710 3,894 69,816 — 3,894 12,006 
Accounts without current transactions ............ — 19,316,065 
Motal-other miscellaneous 2222... ee 605,537,355 109,066,805 257,013,018 753,483,568 147,946,213 54,446,546 
THOSE I srs sere an rea nena ee cee 663,201,914 1,084,085,820 1,233,796,605 812,912,699 149,710,785 39,831,894 


Missions abroad 


Non-interest bearing advances have been made for interim 
financing of expenditures at missions abroad, pending distribu- 
tion to appropriations of External Affairs and other depart- 
ments and agencies. 


The total amount authorized to be outstanding at any time 
is $30,000,000. 


Personnel posted abroad 


A working capital advance account was established to 
finance loans and advances to employees posted abroad, 
including employees of other Government departments and 
agencies. The purposes of the account were extended to 
include loans and advances to locally-engaged staff abroad 
including their dependants, for medical expenses. 


The total amount authorized to be outstanding at any time 
is $14,500,000. 


The closing balance consists of loans to employees, 
$7,512,691; advances for medical expenses, $1,206,305; secu- 
rity and other deposits under Foreign Service Directives, 
$1,040,826; and, school debentures, $94,683. 


The loans and advances bear interest at rates from 8% to 
13% per annum, and are repayable over 4 years, with final 
instalments between April 1, 1988 and June 30, 1991. 


Imprest accounts, standing advances and authorized 
loans 


This account was established for the purpose of financing: 
(a) public funds imprest and public funds advance accounts; 
(b) standing advances; (c) authorized loans and advances to 
employees posted abroad; and, (d) authorized recoverable 
advances to establish military messes and canteens. 


The total amount authorized to be outstanding at any time 
is $60,000,000. 
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Personnel posted in Canada 


This account records imprest bank account advances made 
to regional offices. 


The total amount authorized to be outstanding at any time 
is $1,950,000. 


Miscellaneous accountable advances 


The closing balance reflects amounts outstanding in the 
hands of departments, agencies and individuals, at year end, to 
be expended in the following year. 
accountable imprest and 


Miscellaneous standing 


advances 


This account is operated to provide standing travel 
advances, petty cash and imprest bank account advances, to 
departments and agencies. 


The total amount authorized to be outstanding at any time 
is $17,000,000. 


Construction of multi-purpose exhibition buildings 


Loans have been made to finance the construction of multi- 
purpose exhibition buildings. 


The terms and conditions of the loans, with their year-end 
balances, are as follows: 


(a) repayable over 28 to 30 years, bearing interest at rates 
from 7.432% to 9.684% per annum, with final instal- 
ments between May 31, 1995 and May 1, 2008, 
$17,791,737; 


(b) repayable over 20 to 26 years, bearing interest at rates 
from 7.266% to 9.420% per annum, with final instal- 
ments between December 31, 1992 and February 15, 
2005, $2,024,054; and, 


(c) repayable over 10 to 15 years, bearing interest at rates 
from 7.613% to 8.766% per annum, with final instal- 
ments between May 1, 1988 and August 1, 1992, 
$241,543. 


Loans to assist industry in the Cape Breton area 


During the year, Atlantic Canada Opportunities Agency 
Vote L10e, Appropriation Act No 6, 1987-88 authorized loans 
for the purpose of promoting the establishment, growth, effi- 
ciency and international competitiveness of Canadian industry 
or to assist them in their financial restructuring and to foster 
the expansion of Canadian trade to a person engaged or about 
to engage in a manufacturing, processing or service industry in 
the Cape Breton area. 


Cultural property 


Loans have been made to institutions and public authorities 
in Canada, for the purchase of objects in respect of which 
export permits have been refused under the Cultural Property 
Export and Import Act, or for the purchase of cultural prop- 
erty situated outside Canada which is related to the national 
heritage. 
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During the year, additional loans were authorized by Com- 
munications Vote L20, Appropriation Acts No 1 and No 3, 
1987-88. The total loan authority is $10,000 per year. 


The loan bears interest at the rate of 8.995% per annum, 
and is repayable over 5 years, with the final instalment on 
March 23, 1993. 


Assisted passage scheme 


Section 121 of the Immigration Act authorizes the making 
of loans to immigrants and other such classes of persons. 


The total amount authorized to be outstanding at any time 
is $90,000,000. 


During the year, loans totalling $278,764 were written-off 


by Employment and Immigration Vote 21e, Appropriation Act | 


No 6, 1987-88. 


The terms and conditions of the loans, with their year-end 
balances, are as follows: 


(a) repayable by monthly instalments over | to 5 years, with 
a possible deferment of 2 years, bearing interest at rates 
from 6% to 15% per annum, with final instalments 
between April 1, 1988 and April 1, 1993, $4,298,149; 
and, 


(b) repayable by monthly instalments over | to 5 years, with | 


a possible deferment of 2 years, non-interest bearing, 
with final instalments between April 1, 1988 and April 
1, 1993, $63,402,572. 


Hydro-Quebec Research Institute 


Loans have been made to the Hydro-Quebec Research 
Institute, guaranteed by the Province of Quebec, to provide | 
financial assistance for construction and operation of the | 


Institute. 


The loans bear interest at rates from 7.187% to 7.937% per | 


annum, and are repayable in equal annual instalments over 25 
years, with the final instalment on March 25, 1999. 


NewGrade Energy Inc 


Loans were made to NewGrade Energy Inc for the study 


and construction of a heavy oil upgrader in the Province of | 


Saskatchewan. 


During the year, the loans were repaid in full. 


Development of export trade 


Pursuant to Section 31 of the Export Development Act, the 


Governor in Council may authorize the Corporation to make | 


loans where the liability is for a term, or in an amount in 
excess of that normally assumed by the Corporation. Such 
loans are financed directly by payments out of the Consolidat- 
ed Revenue Fund and are administered by the Corporation on 
behalf of the Government of Canada. 


Commencing April 1, 1987, certain loans for the develop- | 


ment of export trade are now made under budgetary authority. 


The following table presents the balances and transactions 
for the loans made to the private sector, together with their 
terms and conditions of repayments. The closing balance of 
loans to the private sector includes, where applicable, total 
payments made under both budgetary and non-budgetary 
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authorities. The total budgetary payments are deducted as a 
lump sum amount under the caption “Payments made under 
budgetary authority” at the end of the table to arrive at this 
amount reported in Table 7.18. 


| (a) 1 year term, non-interest bearing: 
Be CUDA re faces PVA ee RoR: Miss antck DA DCR ARLES TE MAA DA cet ets 


(b) 6 to 10 year term, 0% to 8.75% interest per annum, with final repayments 
between September 1988 and August 1996: 
ILOV EN, seds8-accaatine Su SJR See Sacer Raced SSR OES CREE enc SERCO o Pie Dac cEEaey PERS fn soreecte te 


INOW! y.TAEEL AEE SU SERA WEARER) UCT Sal 3.0 MR MRE revraeedies 


'(d) 18 year term, non-interest bearing, with final repayment in November 1988: 
| UNIOR ERE: Ae ome lo bee) st ad ek dee Sere eet eet ees Ce et es a ae ee 


(e) 51 year term, 8% interest per annum, with final repayment in September 
2036: 


JERSEY STEN, SES ste dS pn AGS Se eB aM Se RY fy 


| Less: payments made under budgetary authority ....0...000.000.cccccccsc cess eeseseeseseesseesenees 


During the year, receipts and other credits included loan 
repayments of $45,126,739, and a valuation adjustment of 
$6,408,272 in respect of loans totalling $70,656,186 US, while 
/payments and other charges included loans of $65,841,995. 
Interest of $4.6 million was received and credited to non-tax 
revenue. 


Canadian Commercial Bank 


Advances have been made to the Canadian Commercial 
| Bank representing the Government’s participation in the sup- 
|port group as authorized by the Canadian Commercial Bank 
Financial Assistance Act. These funds represent the Govern- 
‘Ment’s participation in the loan portfolio that was acquired 
from the Bank (the Government of Canada’s share is $60 
million) and the purchase of outstanding debentures from 
existing holders ($13 million). 


Ottawa Civil Service Recreational Association 


Loans have been made to the Ottawa Civil Service Recrea- 
tional Association, to assist in the building and development of 
the W Clifford Clark Memorial Centre. 


The loans bear interest at rates from 4.25% to 5.375% per 
annum, and are repayable in equal semi-annual instalments 
over 25 and 45 years, with final instalments between Septem- 
|ber 30, 1990 and September 30, 2005S. 


Receipts Payments 
and other and other 
April 1/1987 credits charges March 31/1988 
$ $ $ $ 
19,724,617 19,724,617 
293,009 PNET) 1,818,704 
15,710,362 870,859 14,839,503 
15,710,362 1,163,868 AGUAS 16,658,207 
40,017,366 40,017,366 
13,853,608 3,914,698 3,690,765 13,629,675 
26,370,707 1,440,998 297,534 25,227,243 
150,111 150,111 
80,391,792 45,373,062 3,988,299 39,007,029 
82,939 82,939 
4,998,081 40,017,366 35,019,285 
96,185,093 51,535,011 65,841,995 110,492,077 
1,818,704 1,818,704 
96,185,093 53,353,715 65,841,995 108,673,373 


Saint John Harbour Bridge Authority 


Advances have been made to the Saint John Harbour 
Bridge Authority in connection with the financing, construc- 
tion and operation of a toll bridge across the harbour of Saint 
John, NB. The total amount of advances in each year is to be 
based on the difference for the year between the operating and 
financing costs of the toll bridge, and the revenue of the Bridge 
Authority, repayable when the revenue of the Bridge Author- 
ity for the year exceeds the amount of the operating and 
financing costs for such year. The advances bear interest at 
rates from 5.875% to 18.375% per annum. 


Advances made to the Authority to meet payments on 
Municipal Development and Loan Board loans and/or Canada 
Ports Corporation loans, have also been charged to this 
account. During the year, additional loans were authorized by 
Finance Vote L30, Appropriation Acts No 1 and No 3, 
1987-88. 


Town of Oromocto Development Corporation 


Loans have been made to the Town of Oromocto Develop- 
ment Corporation, for housing projects in the Town of Oro- 
mocto, New Brunswick. The total loan authority is $1,250,000. 


The loans bear interest at rates of 5% and 5.75% per annum, 
and are repayable in equal semi-annual instalments over 30 
years, with final instalments between November 15, 1988 and 
February 15, 1992. 
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Canadian producers of frozen groundfish 


Loans have been made to Canadian producers of frozen 
groundfish, canned and frozen crabmeat, and canned and 
frozen lobster meat, to assist in the financing of inventories. 
The total loan authority is $5,500,000. 


The loans bore interest at the rate of 13% per annum, and 
were repayable in equal annual instalments over 7 years, with 
the final instalment in December 1987. 


Groundfish processors 


Loans have been made to assist processors of groundfish in 
Canada, who, as determined by the Fisheries Prices Support 
Board, are unable to obtain sufficient financing on reasonable 
terms from other sources, to maintain raw fish prices, i.e. 
prices to primary producers, at the 1966-68 level. The total 
loan authority is $6,000,000. The loans bear interest at the 
rate of 8.75% per annum, and were repayable in equal annual 
instalments over 7 years, with the final instalment in Decem- 
ber 1984. No loan repayments nor interest were received since 
November 1982. 


Loans, in the amount of $3,000,000, have also been made to 
ice-affected fish plants in Newfoundland, Labrador and North 
Shore, Quebec, to provide advances for working capital assist- 
ance to Canadian producers of groundfish products in New- 
foundland and Quebec, who were affected by severe ice condi- 
tions in May and June 1974. The loans bear interest at rates 
from 8% to 10% per annum, and were repayable in equal 
annual instalments over 7 years, with the final instalment in 
December 1985. 


Haddock fishermen 


Loans have been made to Nova Scotia haddock fishermen 
whose fishery was closed from February 1 to May 31, 1975, 
pursuant to an agreement under the International Agreement 
for the Northwest Atlantic Fisheries. The total loan authority 
is $1,650,000. 


The loans bore interest at the rate of 8% per annum, and 
were repayable in equal annual instalments over 4 years, with 
the final instalment in 1979. Parliamentary authority is 
required to write-off the balance. 


British Yukon Railway Company 


A loan was made to the British Yukon Railway Company, 
for the Whitepass and Yukon Railway, to maintain and 
improve the rail service of the Yukon Territory. 


The Company repaid $600,000 during the year. The balance 
in the account of $3,900,000 was written-off pursuant to 
Indian Affairs and Northern Development Vote 26e, Appro- 
priation Act No6, 1987-88. 


Chippewa Band of Kettlepoint 


A non-interest bearing loan has been made to the Chippewa 
Band of Kettlepoint, to purchase Lots 60 and 61 in Lake 
Road, West Concession, in the Township of Bosanquet, 
County of Lambton, Ontario. Land claim negotiations are 
presently being held with the Band and it is expected that 
repayment will be made in full once a settlement is reached. 
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Council for Yukon Indians 


Loans have been made to the Council for Yukon Indians, to 
provide interim benefits to elderly Yukon Indians pending 
settlement of Yukon Indians land claims. 


During the year, additional loans were authorized by Indian 


E 


Affairs and Northern Development Vote L21c, Appropriation - 


Act No 4, 1987-88. 


The loans are repayable in full upon settlement of land 
claims, and are non-interest bearing before an Agreement-in- 
Principle for the settlement of a claim is reached. 


Eskimo loan fund 


Loans have been made to individual Eskimos or groups of 
Eskimos, to promote commercial activities and gainful occupa- 
tions. Loans have also been made to co-operative associations, 
credit unions, caisses populaires or other credit societies incor- 
porated under provincial laws, where the majority of members 
are Eskimos, or to corporations incorporated under the laws of 
Canada, or provincial laws, where the controlling interest is 
held by Eskimos. 


The total amount authorized to be outstanding at any time 
is $7,072,000. 


The loans bear interest at rates from 5% to 21% per annum, 
and are repayable over 1 to 15 years, with final instalments | 


between April 1, 1988 and October 23, 2001. 


Indian economic development fund 


Loans have been made for the purposes of economic de- | 
velopment of Indians, to Indians or Indian bands, or to | 
individuals, partnerships or corporations, the activities of | 


which contribute or may contribute to such development. 


The total amount authorized to be outstanding at any time | 


is $70,000,000. 


The loans bear interest at rates from 5% to 22.25% per | 


annum, and are repayable over 1 month to 15 years, with final 
instalments between April 1, 1988 and February 1, 2003. 


Indian housing assistance fund 


Second mortgage loans have been made to provide financial | 


assistance to Indians and Inuit, for the construction and 


acquisition of houses and land, in areas other than Indian | 
reserves. The purposes of the account were extended to author- | 
ize loans and advances to Indians and Inuit, for repairs or | 
improvements to houses at time of purchase, in areas other | 


than Indian reserves. 


The total amount authorized to be outstanding at any time 
is $20,000,000. 


The loans are non-interest bearing, and are repayable in full 
by equal annual instalments or forgiveness, or, when the 


borrower sells the property. Whenever certain conditions of | 
occupancy and maintenance are satisfied, instalments are for- | 


given at the rate of 10% per annum for up to 10 years. 


During the year, $796,794 was forgiven under the authority | 
of Northern Affairs and National Resources Vote LSla, 


Appropriation Act No 9, 1966. 


| 


} 


| 
| 


_Inuvialuit Regional Corporation 


A loan has been made to the Inuvialuit Regional Corpora- 
_ tion pursuant to Section 6 of the Western Arctic (Inuvialuit) 
_ Claims Settlement Act to meet the monetary obligations of the 
Government under Section 15(4) of the agreement dated June 
| 5, 1984, between the Committee for Original Peoples’ Entitle- 
ment representing the Inuvialuit of the Inuvialuit Settlement 
| Region, and the Government of Canada. 


The total loan authority is $30,000,000 per year as long as 
the total outstanding loans do not exceed $79,091,000. 


| The loan bears interest at the rate of 8% per annum, 
| calculated semi-annually, not in advance, and any accrued 
| interest or loans outstanding, exceeding $79,091,000 are 
_ repayable on December 31, 1988. 


_ Native claimants 


| Loans have been made to native claimants, to defray the 
| costs related to the research, development and negotiation of 
| claims. 


| During the year, additional loans were authorized by Indian 
| Affairs and Northern Development Votes L20 and L20c, 
| Appropriation Acts No 1, No 3 and No 4, 1987-88. 


The terms and conditions of the loans are as follows: 


(a) loans made before an Agreement-in-Principle for the 
settlement of a.claim is reached are non-interest bearing; 


(6) loans made after the date on which an Agreement-in- 
Principle for the settlement of a claim has been reached, 
bear interest at a rate equal to the rate established by 
the Minister of Finance in respect of borrowings for 
equivalent terms by Crown corporations; and, 


(c) loans are due and payable, as to principal and interest, 
on the date on which the claim is settled, or on a date 
fixed in the agreement, which shall be not later than 
March 31, 1997, whichever date is earlier. 


| Yukon Power Corporation 


In accordance with Section 4(2) of the Northern Canada 
Power Commission Yukon Assets Disposal Authorization Act, 
'the Northern Canada Power Commission (a Crown corpora- 
tion) transferred its assets in the Yukon Territory to the 
| Yukon Power Corporation effective March 31, 1987. In 
exchange for such assets, an amount of $95 million is to be 
paid to the Government of Canada (see Table 7.3—Northern 
Canada Power Commission—Loans, in this section). 


On March 31, 1987, the Yukon Power Corporation paid 
$19.5 million in cash and issued $75.5 million in notes to the 
' Government of Canada. The Government of Canada assigned 
One note amounting to $19.5 million to the Government of the 
Yukon Territory pursuant to Section 7(1) of the Act. Pursuant 
_to Section 7(2) of the Act, this note assignment was written- 
off to budgetary expenditure and deleted from the accounts of 
Canada. 


In 1987-88, $1,150,970 in notes has been paid to the 
| Government. 


PUBLIC ACCOUNTS, 1987-88 


Provincial workers’ compensation boards 


This account is operated under the authority of Section 3(4) 
of the Government Employees Compensation Act, to provide 
operating funds to enable provincial compensation boards to 
administer the Act on behalf of the Crown, and pay claims to 
Canadian Government employees injured in the course of their 
employment. 


The total amount of advances that is authorized to be made 
to all provincial workers’ compensation boards is not to exceed 
three months’ disbursements for compensation. 


The advances are non-interest bearing and are to be repaid 
on termination of agreements with provincial boards. 


Canadian Forces housing projects 


Advances have been made to the Canada Mortgage and 
Housing Corporation, in respect of loans arranged by the 
Corporation for housing projects for occupancy by members of 
the Canadian Forces. 


The loans bear interest at rates from 4% to 5.75% per 
annum, and are repayable over 35 to 48 years, with final 
instalments between August 1, 1996 and November 1, 2010. 


Burgeo Leasing Limited 


Loans have been made to Burgeo Leasing Limited, for the 
construction of an extension to the wharf at Burgeo, New- 
foundland. The total loan authority is $240,000. 


The loans bear interest based on the composite rate of 
7.147% per annum, and are repayable in equal annual instal- 
ments over 25 years, with the final instalment on September 1, 
1996. 


Eurocan Pulp and Paper Co Ltd 


Loans have been made to Eurocan Pulp and Paper Co Ltd, 
for the construction of a marine terminal at Kitimat, British 
Columbia. The total loan authority is $4,500,000. 


During the year, the loans were repaid in full. 


Sydney Steel Corporation 


Loans have been made to Sydney Steel Corporation, for the 
construction of wharf facilities at Sydney, Nova Scotia. The 
total loan authority is $6,000,000. 


The loans bear interest at the rate of 9.078% per annum, 
and are repayable in equal annual instalments over 20 years, 
with the final instalment on June 12, 1998. The instalments 
are in arrears since June 1, 1979. Parliamentary authority is 
required to write-off the balance. 


Canadair Limited 


The Corporation was incorporated pursuant to the Canada 
Corporations Act, and continued under the Canada Business 
Corporations Act, to manufacture and sell aircraft. 


Loans have been made to the Corporation for the financing 
of water bomber aircraft, such loans to be recovered on the 
sale of the aircraft. 
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The loans are non-interest bearing and are repayable only 
when the aircraft are sold. 


Canadian defence industry 


Advances have been made to assist Canadian defence indus- 
try with plant modernization. 


The advances are non-interest bearing, and are repayable 
over | to 7 years, with final instalments between April 1, 1988 
and December 31, 1994. 


Company stock option 


This account records the purchase by the General Adjust- 
ment Assistance Board and the Enterprise Development 
Board, on behalf of Her Majesty in right of Canada, of the 
capital stock of a company in order to exercise a stock option 
in such company that has been taken by the Board in connec- 
tion with the provision of a loan, or of insurance of a loan or a 
letter of credit made or issued to the company in accordance 
with the General Adjustment Assistance Regulations, the 
Automotive Manufacturing Assistance Regulations, or under 
the Enterprise Development Program, where, in the opinion of 
a Board established pursuant to Section 7 of the Department 
of Regional Industrial Expansion Act: 


(i) the value of the capital stock of the company has 
increased as a result of the assistance provided and the 
stock option should be exercised, in order to permit Her 
Majesty in right of Canada to benefit from the increased 
value of the capital stock of the company; or, 


(ii) the stock option should be exercised, to protect the 
Crown’s interest in respect of the loan made or insurance 
provided; and, 


to authorize the sale or other disposition of any capital stock so 
acquired. 


During the year, additional purchases were authorized by 
Regional Industrial Expansion Vote L20, Appropriation Acts 
No | and No 3, 1987-88. 


Industrial and regional development program 


Loans have been made to firms and industries to help them 
adjust to changing competitive conditions and to produce new, 
more viable and competitive products and services. 


The remaining loan bears interest at the rate of 12.625% per 
annum, and is repayable between January 1, 1989 and Decem- 
ber 31, 1998. 


Manufacturing, processing and service industries in 
Canada 


This account records loans made to persons engaged or 
about to engage in or assisting manufacturing, processing or 
service industries in Canada in order to promote the establish- 
ment, improvement, growth, efficiency or international com- 
petitiveness of such industries or to assist them in their finan- 
cial restructuring. 


During the year, an additional loan was authorized by 
Regional Industrial Expansion Votes L25 and L25b, Appro- 
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priation Acts No 1, No 3 and No 4, 1987-88. One of the loans 
bears interest at rates from 9.375% to 10.375% per annum, 
and is repayable over 7 to 8 years, with final instalments 
between December 31, 1994 and December 1, 1995. The other 
loan is interest-free unless it is in default, and it will be repaid 
in one instalment of $110 million on April 1, 2017. 


Parolees 


Loans have been made to parolees and individuals under 
mandatory supervision, to assist in their rehabilitation. 


The total amount authorized to be outstanding at any time 
is $50,000. 


The loans are non-interest bearing and are repayable before 
the expiration of the parole period, or within one year from the 
date the loans were made, whichever period is the shorter. The 
repayment of a loan or any part thereof may be forgiven by 
the Solicitor General, if certain conditions are met. | 


During the year, loans totalling $11,277 were forgiven pur- 
suant to Solicitor General Vote L103b, Appropriation Act No 
1, 1969. 


Canadian Commercial Bank | 


This account represents the amount the Receiver General 
for Canada had on deposit with the Canadian Commercial 
Bank at the time the Bank ceased operation on September 1, 
1985. Since this amount was not covered for reimbursement 
under the Financial Institutions Depositors Compensation Act, 
parliamentary authority is required to write-off the balance. 


Defence production loan account 


This account was established pursuant to Section 15.1 of the | 
Defence Production Act, to record loans or advances for any | 
purpose other than to assist in the construction, acquisition, | 
extension or improvement of capital equipment or works by | 
any person. 


Section 15.2 of the Defence Production Act stated that the 
aggregate of expenditures charged to the Defence production 
revolving fund (budgetary account), and to this account, shall 
not at any time exceed by more than $100,000,000 the aggre- 
gate of amounts: 


(a) received from the sale or disposition of materials, sub- 
stances or defence supplies; 


(6) charged to another appropriation in respect of costs of | 
acquisition, storage, maintenance or transportation of 
stocks of materials or substances purchased, or of stocks 
of defence supplies acquired, where such materials, sub- 
stances or defence supplies may be acquired under that | 
appropriation; | 


(c) charged to an appropriation or paid by an agent of Her | 
Majesty or by an associated government, to pay costs | 
incurred in respect of defence supplies, payment for | 
which was made out and charged to the Defence produc- 
tion revolving fund; and, | 


(d) received in repayment of a loan or advance previously | 
charged to this account. 


The balance in the account represents: 


—a repayment of $1.7 million owed to this account by CAE 
Aircraft, which is in dispute concerning the date when 
repayment is due. Legal counsel is of the opinion that no 
loss to the Government will be incurred; and, 


—a loan of $8 million which was issued to Expro Chemical 
Products Inc for the specific purpose of meeting its work- 
ing capital requirements. 


_ The loan bears interest at the rate of 9.865% per annum, 
and is repayable in quarterly instalments over 5 years, with the 
final instalment in March, 1994. 


Coast Ferries Limited 


A loan was made to the Corporation, for working capital 
purposes. 


During the year, the balance of the loan totalling $75,000 
was written-off pursuant to Transport Vote 1 le, Appropriation 
Act No 6, 1987-88. 


Corporation of the City of Montreal 


A loan has been made to the Corporation of the City of 
Montreal, for the construction of a vehicular tunnel under the 
Lachine Canal at Atwater Avenue. 


The loan bears interest at the rate of 3.125% per annum, 
and is repayable in equal annual instalments over 30 years, 
with the final instalment on June 20, 1991. 


Hamilton Harbour Commissioners 


Loans have been made to the Hamilton Harbour Commis- 
sioners, to assist in the development of the harbour. 


The total amount authorized to be outstanding at any time 
is $4,000,000. 


The loan bears interest at the rate of 4.125% per annum, 
and is repayable in semi-annual instalments over 39 years, 
with the final instalment on January 31, 2001. 


Northern Transportation Company Limited 


A loan has been made to 141606 Canada Limited, to 
finance the acquisition of the former Northern Transportation 
Company Limited. On July 15, 1985, both corporations were 
amalgamated under the name of Northern Transportation 
‘Company Limited. 


The loan bears interest at the rate of 4% per annum, is 
repayable in annual instalments equal to 40% of the annual 
cash flow of the Company, and has an indefinite maturity 
date. 
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Port Alberni Harbour Commission 


Loans have been made to the Port Alberni Harbour Com- 
mission, to finance the construction of a new lumber assembly 
wharf. 


The terms and conditions of the loans, with their year-end 
balances, are as follows: 


(a) bearing interest at the rate of 8.062% per annum, repay- 
able in semi-annual instalments over 20 years, with the 
final instalment on June 30, 1991, $152,113; and, 


(b) bearing interest at the rate of 7.187% per annum, repay- 
able in semi-annual instalments over 20 years, with the 
final instalment on June 30, 1991, $428,302. 


Thunder Bay Harbour Commission 


Loans have been made to the Thunder Bay Harbour Com- 
mission, for the expansion of the Keefer terminal. 


The loans bear interest at the rate of 7.437% per annum, 
and are repayable in semi-annual instalments over 15 years, 
with the final instalment on June 30, 1989. 


Commonwealth War Graves Commission 


Advances have been made to the working capital fund of the 
Commonwealth War Graves Commission, to maintain graves 
and cemeteries. 


At year end, the balance of the advances was £30,000 UK. 
This balance was converted to $69,816 Cdn, using the year- 
end rate of exchange (£1UK = $2.3272 Cdn). 


The advances are non-interest bearing and have no fixed 
terms of repayments. 


ALLOWANCE FOR VALUATION 


In accordance with the comprehensive policy on valuation, 
assets are subject to an annual valuation to reflect reductions 
from the recorded value to the estimated realizable value. 


The allowance for valuation, for loans, investments and 
advances, represents the estimated losses on the realization of 
the loans, investments and advances included in the accounts 
of Canada at year end. 


SUPPLEMENTARY STATEMENTS 


Loans, Investments and Advances by Type 


Table 7.19 reports the balances and transactions by type for 
loans, investments and advances. The types of transactions 
identify the causes for increases and decreases to loans, invest- 
ments and advances. 
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TABLE 7.19 


LOANS, INVESTMENTS AND ADVANCES BY TYPE 


Opening balance. ........cccccceccceseecesteseeneesessensesees 


RECEIPTS AND OTHER CREDITS— 


1987-88 
$ 


1986-87 
$ 


24,989,210,127 26,375,193,308 


Settlement with cashes. steer serteeer ae 4,383,806,046 4,547,864,262 
Settlement with other assets ............:00:008 59,839,474 327,929,335 
Foreign currency translation ...............000+ 54,978,931 75,667,392 
Wiaritecol tis ee teen ee be. Bas rhe. 1,459,545,588 34,943,546 
Other adjustMents ...25.........ceecsceeeeereceseseeeesens 255,158,488 459,091,079 
Allowance for valuation ...........::0:cccceeeeeeeees 100,000,000 100,000,000 

6,313,328,527 5,545,495,614 


PAYMENTS AND OTHER CHARGES— 


18,675,881,600 20,829,697,694 


Acquisition with cash .............c.:csceceeeees 3,724,261,956  2,892,886,838 
Acquisition with other assets...........::cc05 324,398,202 726,108,439 
Foreign currency translation ...............0008 12,006 
@themadjustments! fp. are eee es 355,488,542 440,505,150 
Allowance for valuation. ...........:.:ccceseeeeees 400,000,000 100,000,000 

4,804,148,700 4,159,512,433 


GClosingibalancemessser eet er nreee tence 


TABLE 7.20 


RECORDED UNCOLLECTED INTEREST 


ee SeS}>VO.——OWw»“WnOoonn»wo[> 


Loans, investments and advances— 
Crown corporations— 
All other Crown corporations— 
Atomic Energy of Canada Limited— 


23,480,030,300 24,989,210,127 


Recorded Uncollected Interest 


In accordance with Government’s stated accounting policies, 
interest due but not received is not reported as revenue. In 
certain cases, this uncollected interest is recorded by being | 
added to the applicable loan and advance account, and credit- | 
ed to an uncollected interest account. Since the Government’s 
policy is to report revenue only as received, the balance of the | 
uncollected interest account is deducted from the loan and | 
advance account, to present it on a net basis. 


Table 7.20 reports the balances and transactions for the year | 
in respect of the recorded uncollected interest. 3 


18 yd ad croraetee cece Socesoap cose cock emorerrectuccceorsa Bcomocuthanpsen ceteris 
Brucevheavy water plant meses: cnet te eee rote 
Commercial products division ...0...0......c.icctitedeeerseecteetterctecereaiees 
Lepreau nuclear station ............:ccceseseesscseereceeeteetstseretsdepeeeeseaneteees 


Canada Development Investment Corporation— 
BidoradowNucleatsl-imited ween ee ences ene eee 
Ganadaseontss COnpOratiON tect tes eee eater a etene erences 
Northern Canada Power Commission—Loans ..............::cccee 
St Lawrence Seaway Authority, The—Interest bearing loans .......... 
Provincial and territorial governments— 
Federal-provincial employment loans program ...........:.0: ee 
Special development loans program ...........::cccscsese teers teeters tees teeieees 
Winter, capitaliprojects funds 2 ecu. eegeeie aetna eee 
Atlantic Development Board carry-over Projects 0.0.0... 
Special areas and highways agreement ...........-..:cccseeee tes eeseeeeee eee 
Regional electrical interconmections ................:::scscceeeester reser een eeneeeseesenes 
Agricultural service centres—Loamns ...........:cccccsecsetsseeneeeete es ssteencan renee 
Atlantic Provinces Power Development ACt .............::cccececettetteteteteens 
Yukon Territory small business loans .............:.c:cccccssseteeseeretenteeetesesenees 
National governments including developing countries— 
JaMmaica=—ECOMOMICaSSIStAN COs eerie: eter tear erent gree crete 
The United Kingdom Financial Agreement Act, 1946 0.0.0... 
International organizations— 
International financial institutions— 
Inter-American’ Development/Bankte..cy-.r eee oer 
Miscellaneous— 
Hydro-Quebec Research Institute 0.0.0.0... ccccceseseeeeeeeeeeseeneressteereenesens 
Northern Transportation Company Limited .....0...0...ctceeeteeee 
Saint Johni Harbour Bridge Authority o.......-¢..csncraccsteccsareterevsenceenerses 


() Forgiven pursuant to Transport Vote 2c, Appropriation Act No 4, 1987-88. 


7°50 LOANS, INVESTMENTS AND ADVANCES 


Collections 
April 1/1987 Additions and deletions March 31/1988 
$ $ $ $ 
4,609 587 4,022 
31,174,246 4,498,210 26,676,036 
112,062 23,650 88,412 
48,825,312 709,943 48,115,369 
80,116,229 5,232,390 74,883,839 
10,093,433 10,093,433 
4,370,511 4,370,511) 
7,043,370 6,420,087 623,283 
210,000,000 210,000,000) 
70,488 7,694 62,794 
2,661 374 2,287 
2,491,743 106,305 2,385,438 
136,105 5,942 130,163 
30,344,325 1,480,160 28,864,165 
13,378,879 208,076 13,170,803 
434,266 23,373 410,893 
11,806,207 407,633 11,398,574 
467,267 71,496 544,763 
8,046,875 13,979,063 22,025,938 
115,802,213 115,802,213 
6,875,388 6,875,388 
2,146,026 118,054 2,027,972 
487,130 299,497 786,627 
760,223 335,378 1,095,601 
504,873,339 14,691,434 228,380,599 291,184,174 
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PUBLIC ACCOUNTS, 1987-88 


SPECIFIED PURPOSE ACCOUNTS 


Specified purpose accounts represent the recorded value of 
the financial obligations of the Government of Canada in its 
role as administrator of certain public moneys received or 
collected for specified purposes, under or pursuant to the 
legislation, trusts, treaties, undertakings or contracts. These 
public moneys may be paid out only for the purposes specified 
in or pursuant to the legislation, trusts, treaties, undertakings 
or contracts. 


Because of the dedicated purposes of these moneys, specific 
accounts are required to be maintained to provide an account- 
ing mechanism to ensure that the moneys are used only for the 
purposes for which they were received or collected. Legislation 
relating to some accounts permits investments to be made and, 
in certain cases, the balances of the accounts earn interest. 


This section gives details of specified purpose accounts on 
which summary information was given in Sections 1 and 2 of 
this volume. 


TABLE 8.1 


SPECIFIED PURPOSE ACCOUNTS 


Receipts and 


Some tables in this section present the continuity of 
accounts, by showing the opening and closing balances, as well 
as receipts and other credits, and payments and other charges. 
In addition, the term “account(s) without current transac- 
tions” has been included in some tables, to show the net result 
of transactions in accounts which were closed out in the 
previous year. 


The financial statements of the Canada Pension Plan 
Account and the Canada Pension Plan Investment Fund, the 
Government Annuities Account and the Royal Canadian 
Mounted Police (Dependants) Pension Fund, together with the 
Auditor General’s reports thereon, are presented at the end of 
this section. 


Net increase or decrease ( — ) 
Payments and 


Canada Pension Plan Account, Table 8.2 .................. 
Less: provincial and territorial government securities 
held by the Canada Pension Plan Investment 
Bund Ta bletSi2 fe ten errs creeevsscavsan- see 


Superannuation accounts, Table 8.4....0.0..0.0c 
Less: unamortized portion of actuarial deficiencies, 
Table: St4ererctcr ha teerenme eter re 


Government Annuities ACCOUNT ..............ccccccereeeeees 
Deposit and trust accounts, Table 8.11 0.0.0... 
Provincial tax collection agreements account, Table 


April 1/1987 
$ 
34,232,706,028 


30,458,593,000 
3,774,113,028 
46,669,009,541 


3,987,200 
46,665,022,341 
1,024,319,792 
1,840,418,849 


1,446,681,416 
754,139,671 


55,504,695,097 


other credits other charges March 31/1988 1988 1987 
$ $ > $ $ 

9,252,463,894  7,464,094,023 36,021,075,899 = 1,788,369,871 = 2,517,904,194 
655,289,000 1,441,898,000 31,245,202,000 786,609,000 961,981,000 
9,907,752,894  8,905,992,023  4,775,873,899 —1,001,760,871 _—1,555,923,194 
7,063,031,336 1,644,374,381 52,087,666,496  5,418,656,955  4,879,706,739 
3,987,200 — 3,987,200 — 115,698,837 
7,067,018,536  1,644,374,381 52,087,666,496  5,422,644,155 — 4,995,405,576 
68,420,511 105,301,922 987,438,381 — 36,881,411 — 35,470,627 
10,384,714,339 10,429,089,414 — 1,796,043,774 — 44,375,075 13,930,459 
20,458,140,034 19,407,896,652  2,496,924,798 —1,050,243,382 57,118,748 
13,659,614,095 —13,570,531,754 843,222,012 89,082,341 108,860,517 


61,545,660,409 54,063,186,146 62,987,169,360 


7,482,474,263 


6,695,767,867 


Note: the balances and the transactions of the Unemployment Insurance Account, the Canadian Ownership Account, the Western Grain Stabilization Account, the 
Crop Reinsurance Fund, the Agricultural Commodities Stabilization Accounts and other specified purpose accounts are reported in Section 6 of this volume 


since the transactions in these accounts are treated as budgetary. 


Canada Pension Plan Account 


The Canada Pension Plan is a compulsory contributory 
social insurance plan which enables members of the labour 
force to acquire and retain protection for themselves and their 
families against loss of income due to retirement, disability or 
death. Established in 1965, the Plan applies in all parts of 
Canada, except the Province of Quebec which has a compa- 
rable plan. 


Under existing arrangements, all benefits and costs incurred 
in the administration of the program are financed from contri- 
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butions made by employees, employers and self-employed per- 
sons, and the interest earned from the investment of funds. 


The Government’s financial obligation, as administrator of 
the Canada Pension Plan, is limited to the balance in the 
Account. 


Table 8.2 presents a summary of the balances and transac- 
tions in the Canada Pension Plan Account less investment in) 
securities of the provinces and territories held by the Canada. 
Pension Plan Investment Fund. 


TABLE 8.2 
CANADA PENSION PLAN ACCOUNT 


| April 1/1987 


$ 
| Canada Pension Plan Account, Table 8.3 .......:.c..00..- 34,232,706,028 
| Less: provincial and territorial government securities 
held by the Canada Pension Plan Investment 
Fund— 
Newfoundland ae. ere ee kena de kok 668,714,000 


1,259,373,000 
140,167,000 


New Bruns Wickes +3. 2h. ee ee 923,106,000 
Quebec me NEd. Mee rte te Piserh et oO oa ernest. 122,205,000 
COPE NT(OY Pe acceso sce eRe ene ee Se en Ronee 15,845,784,000 
Mianiitobates eras seeeraee ot teeny een Aad trees: 1,797,643,000 
Saskatchewanlaten. pisteeis sere, et coon es nie 1,460,423,000 
PDT tae errr cece i rote, ata css ci eg RO 3,743,357,000 
BritishiGolum bidarmen ster ee ee cess 4,497,249,000 
Northwest’ Territories tees. teaser esecteoescd 
yukon! Territory) 254% 4.4 o:.oreaiee sael nar $72,000 
30,458,593,000 
TOTES 5244 oe aR geen ee OE ee 3,774,113,028 


Receipts and 


Payments and 


PUBLIC ACCOUNTS, 1987-88 


Net increase or decrease (— ) 


other credits other charges March 31/1988 1988 1987 
$ $ $ $ $ 

9,252,463,894  7,464,094,023 36,021,075,899 = 1,788,369,871  2,517,904,194 
12,000,000 43,829,000 700,543,000 31,829,000 48,621,000 
24,639,000 81,516,000 = 1,316,250,000 56,877,000 89,330,000 
2,290,000 10,010,000 147,887,000 7,720,000 11,636,000 
19,328,000 62,396,000 966,174,000 43,068,000 58,811,000 
1,876,000 5,158,000 125,487,000 3,282,000 6,539,000 
375,902,000 431,015,000 15,900,897,000 55,113,000 18,682,000 
39,396,000 89,941,000 _1,848,188,000 50,545,000 115,045,000 
29,663,000 88,333,000 = 1,519,093,000 58,670,000 109,247,000 
55,194,000 298,620,000  3,986,783,000 243,426,000 357,903,000 
95,001,000 327,926,000  4,730,174,000 232,925,000 145,595,000 
3,154,000 3,726,000 3,154,000 572,000 
655,289,000 = 1,441,898,000 31,245,202,000 786,609,000 961,981,000 
9,907,752,894  8,905,992,023  4,775,873,899 1,001,760,871 1,555,923,194 


Receipts and other credits include: 


(a) contributions of: (i) 1.9% of earnings by employees 
earning over $2,500 for the 1987 calendar year and 
2.0% of earnings over $2,600 for the 1988 calendar 
year, subject to maximum payments of $444.60 for the 
1987 calendar year and $478 for the 1988 calendar 
year, with matching contributions by employers and (ii) 
3.8% of earnings of self-employed persons over $2,500 
for the 1987 calendar year and 4.0% of earnings over 
$2,600 for the 1988 calendar year, subject to maximum 
payments of $889.20 for the 1987 calendar year and 
$956 for the 1988 calendar year; 


(b) interest received from securities of the Canada Pension 
Plan Investment Fund, and from the average daily 
operating balance; and, 


(c) funds received from the federal and provincial govern- 
ments for securities which have been redeemed. 


Payments and other charges include: - 


(a) benefits paid under the Canada Pension Plan as retire- 
ment pensions, survivors’ benefits paid to widows, wid- 
owers and orphans, or as lump sum death benefits, and 
disability pensions and benefits to children of disabled 
contributors; 


(b) benefits paid and recovered from the Canada Pension 
Plan, in accordance with an agreement with a province 
providing a comprehensive pension plan; 


(c) payments that are required to be charged to the 
Canada Pension Plan Account, in accordance with 
reciprocal agreements with other countries; 


(d) the costs of administration of the Plan; and, 


(e) funds invested during the year in the securities of the 
federal, provincial and territorial governments. 


When the operating balance exceeds the estimated amount 
required to meet all payments in the following three-month 
period, the excess is available for the purchase of securities of 
the provinces, territories and Canada. 


Provinces and territories are advised monthly of the amount 
of excess moneys in the Canada Pension Plan Account that is 
available for the purchase of provincial and territorial securi- 
ties. The amount available to each province and territory is the 
proportion that contributions made to the Plan during the 
preceding ten years in respect of employment in the province 
or territory bears to total contributions. Contributions received 
in respect of employment from employees outside Canada as 
well as any excess funds not invested in the securities of the 
provinces and territories are invested in the special non-marke- 
table bonds of the Government of Canada. 


Certain federal employees, such as members of the Canadi- 
an Armed Forces, who are resident in the Province of Quebec, 
contribute to the Canada Pension Plan. The securities of 
Quebec which are purchased by the Plan relate to the contri- 
butions of these employees. 


On the Statement of Assets and Liabilities of the Govern- 
ment of Canada, the investment in securities issued by prov- 
inces and territories, as charged to the Canada Pension Plan 
Investment Fund, is deducted from the Canada Pension Plan 
Account. The liability of the Government of Canada of 
$4,775,873,899 at March 31, 1988 ($3,774,113,028 as at 
March 31, 1987) is comprised of  $2,491,847,000 
($1,795,680,000 in 1987) in special non-marketable bonds 
issued to the Canada Pension Plan Investment Fund (Section 
11 in this volume) with the balance of $2,284,026,899 
($1,978,433,028 in 1987) being held on deposit in the Con- 
solidated Revenue Fund to cover three months operating costs 
and the April purchase of securities. 
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PUBLIC ACCOUNTS, 1987-88 


TABLE 8.3 


CANADA PENSION PLAN ACCOUNT 
(in millions of dollars) 


1987-88 1986-87 
RECEIPTS AND OTHER CREDITS— 
Contributions— 

Employees, employers and self-employed 5,583 4,976 
Interestwonanvestments esr n:+... cee ee 3,485 3,248 
Interest on average daily operating balance 184 156 

9,252 8,380 
PAYMENTS AND OTHER CHARGES— 
Bene hits nce bt cyte nena od, sete 7,329 5,722 
EX PONSCS 99:60 os. Ate Sat aed. concent noe 135 140 
7,464 5,862 
Excess of receipts and other credits over pay- 
ments ancgvothen Charpesie we: 1.1 eee 1,788 2,518 
Funds applied— 
Purchases of bonds— 

Provincial and territorial ................:..20.-.. 1,442 1,525 

Reeder rcss. crt eee ee sist 700 1,352 
Increase in deposits with Receiver General .. 305 206 

2,447 3,083 

Less: funds provided— 

Redemption of bonds— 

Provincial Bea te oe eer cre ere 655 563 
edera laser cece eee eee 4 2 
659 565 
INetiincredSe seen te cere corer eta ere 1,788 2,518 
Balance at beginning of year...........0..c cee 34,233 SITES 
Balanceiatiendioleyeate nse a ee oe 36,021 34,233 


Superannuation Accounts 


The Government provides pensions to retired employees or 
their dependants through pension schemes authorized by the 
Public Service Superannuation Act, the Canadian Forces 
Superannuation Act and the Royal Canadian Mounted Police 
Superannuation Act. These pensions are indexed to the cost of 
living under authority of the Supplementary Retirement Ben- 
efits Act. The Government’s liabilities in its role as sponsor 
and administrator of these pension plans in respect of its 
employees and certain other contributors, are recorded in the 
relevant superannuation accounts. 


Legislation for basic pensions provides for employee contri- 
butions (612% of salary), employer contributions (prior year’s 
employee contributions for members of the Public Service, and 
approximately 1.8 and 2.0 times current year’s employee 
contributions for members of the Canadian Forces and the 
Royal Canadian Mounted Police respectively), allocation of 
interest (average market yield of 20 year Canada bonds 
weighted by the quarterly excess of receipts over disburse- 
ments in the three accounts each quarter over 20 years), and 
actuarial valuation deficiencies. Legislation for indexing basic 
pensions does not require actuarial valuations but does provide 
for additional employee contributions (1% of salary), matching 
employer contributions and allocation of interest (current rate 
of 5 year Canada bonds). 


Receipts and other credits for the superannuation accounts 
consist of contributions from personnel, related contributions 
from the Government and participating Public Service corpo- 
rations, transfers from other pension funds, other Government 
contributions related to actuarial liability adjustments (not 
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applicable to the Supplementary Retirement Benefits 
Account), and interest. Payments and other charges for the 
superannuation accounts consist of payments of pensions, 
minimum benefits, cash termination allowances (lump sum 
payments to employees suffering a disability), refunds of 
contributions and transfers to other plans. 


The Public Pensions Reporting Act, as passed by the House 


of Commons on February 10, 1986, requires that actuarial © 


reviews be conducted at a date not later than four years after 
the last review date and, thereafter, at dates not more than 


; 


three years apart, for each of the employer-sponsored pension — 


plans, and the portion of the Supplementary Retirement Ben- 
efits Account that relates to these plans. As specified in that 
Act, the last review dates are deemed to be December 31, 1983 
for the Public Service Superannuation Account, December 31, 
1983 for the Canadian Forces Superannuation Account, and 
December 31, 1985 for the Royal Canadian Mounted Police 
Superannuation Account. 


In accordance with the legislation governing the basic por- 
tion of the three superannuation plans, the Minister of Finance 
has the authority to direct that any actuarial deficiency found 
will be credited to the appropriate account, charged to unam- 
ortized portion of actuarial deficiencies, and amortized to 
expenditure in five equal annual instalments commencing in 
the year in which the actuarial report is laid before Parlia- 
ment. In addition, the cost of added liabilities, created by the 
authorization of salary increases each year, is credited to the 
superannuation accounts, charged to unamortized portion of 
actuarial deficiencies, and amortized to expenditure over a 
period of five years commencing in the year in which the 
increases are authorized. 


Since the quarter ending September 30, 1969, the regula- 
tions, made pursuant to each of the superannuation acts, have 
provided for the calculation of interest on the basic accounts at 
a rate related to the Canada Pension Plan interest rate. The 
acts further provide that the amount by which the calculated 
interest rate (currently about 11% per annum) exceeds the 
amount of interest calculated at the rate used in the latest 
actuarial report (currently 6.5% per annum for the Public 
Service, Canadian Forces and Royal Canadian Mounted 
Police Superannuation Accounts), may be used to reduce the 
amortization of actuarial deficiency adjustments charged to 
budgetary expenditure. Any of these interest earnings not 
needed to reduce amortization charges are credited to the 
respective Accounts. 


Table 8.4 presents a summary of the balances and transac- 
tions for the superannuation accounts including the unamor- 
tized portion of actuarial deficiencies. Table 8.5 presents an 
analysis of actuarial deficiency adjustments. 


Table 8.6 presents a summary of transactions in the super- 
annuation accounts that resulted in charges to budgetary 
expenditure. In 1987-88, $6,874 million was charged to budg- 
etary expenditure on account of superannuation plans. This 
was composed of Government contributions, $871 million; 
increased superannuation benefits paid during the year due to 
indexation in excess of the superannuates’ share of contribu- 
tions to the Supplementary Retirement Benefits Account, 
$839 million; and, interest, $5,164 million ($5,160 million 
credited to the superannuation accounts and $4 million of 
interest earnings in excess of 6.5% on the main superannuation 
accounts which was used to reduce the amortization of 
actuarial deficiency adjustments). 


TABLE 8.4 
SUPERANNUATION ACCOUNTS 


Receipts and 


Payments and 


PUBLIC ACCOUNTS, 1987-88 


Net increase or decrease (— ) 


April 1/1987 other credits other charges March 31/1988 1988 1987 
$ $ $ $ $ $ 
Public Service Superannuation Account, Table 8.7 .. 24,769,356,677 3,888,282,863 1,048,139,655 27,609,499,885 2,840,143,208  2,615,211,573 
| Less: unamortized portion of actuarial deficiency...... _ — 53,441,800 
24,769,356,677 3,888,282,863 1,048,139,655  27,609,499,885  2,840,143,208  2,668,653,373 
Canadian Forces Superannuation Account, 
PL ADIC S08 Perm eon nares cise Sedyearecsens cststbesszsrteavcneneraeeees 16,110,864,205 2,170,259,599 479,438,207 17,801,685,597 1,690,821 ,392 1,469,442,704 
Less: unamortized portion of actuarial deficiency...... 3,987,200 3,987,200 oe — 3,987,200 — 61,251,337 
| 16,106,877,005 2,174,246,799 479,438,207 17,801,685,597 1,694,808,592  1,530,694,041 
Royal Canadian Mounted Police Superannuation 
FA CCOUN tabla Dlez829 ee onan eee ae 2,406,918,195 393,214,695 42,386,912  2,757,745,978 350,827,783 309,975,355 
Less: unamortized portion of actuarial deficiency...... : — 1,005,700 
2,406,918,195 393,214,695 42,386,912  2,757,745,978 350,827,783 310,981,055 
Supplementary Retirement Benefits Account, 
| sha ble: 8810, seasdess WO sirteeer ane, dee. aet See ct Vet ei 3,381,870,464 611,274,179 74,409,607  3,918,735,036 536,864,572 485,077,107 
: TRO Pe rBoahen Rasch BAUR: Ack RB ae ERE ae a 46,665,022,341 7,067,018,536 1,644,374,381 52,087,666,496 5,422,644,155  4,995,405,576 
‘Summary— 
Sliperannuation accounts essere tenes or 46,669,009,541 7,063,031,336 1,644,374,381  52,087,666,496  5,418,656,955 4,879,706,739 
Less: unamortized portion of actuarial deficien- 
(SSRs, oe ion 8 Miler rma A alia iP eeepc ret ani 3,987,200 3,987,200 _ — 3,987,200 — 115,698,837 
TION Dadi Seas Ses Cee ee 46,665,022,341 7,067,018,536 1,644,374,381  52,087,666,496  5,422,644,155  4,995,405,576 
TABLE 8.5 


Arising from salary increments 


Arising from actuarial valuations 


Canadian Royal Canadian Canadian Royal Canadian 
Public Service Forces Mounted Public Service — Forces Mounted 
Super- Super- Police Super- Super- Police 
annuation annuation Superannuation Sub- annuation annuation Superannuation Sub- 

Account Account Account total Account Account Account total Total 
Actuarial deficiency adjustments 

FeCoenized |) ere. 20 20 20 
Less: amount amortized to March 

Bee We Missed ints nee en anor ae ceeeeercers 16 16 16 
Unamortized balance at March 31, 

DOS) Sah... he R TOR, sere 4 4 4 
Add: current year actuarial defic- 
JeNCyradjUStMeN Syne ses... 

Less: current year amortization... 4 4 4 


Unamortized balance at March 31, 
NO SSubse erat eit csc 


M Represents actuarial deficiency adjustments recognized prior to 1987-88 for which the amounts have not yet been fully amortized. 
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PUBLIC ACCOUNTS, 1987-88 


TABLE 8.6 


SUMMARY OF TRANSACTIONS IN SUPERANNUATION ACCOUNTS THAT RESULTED IN CHARGES TO 


BUDGETARY EXPENDITURE 
(in millions of dollars) 


Government 
contributions 
Public Service Superannuation Account.........0...0:cccccecscceeseteeee: 427 
Canadian Forces Superannuation Account ..........:ccccccceeeeee 247 
Royal Canadian Mounted Police Superannuation Account .......... 82 
Supplementary Retirement Benefits Account ..............0ccccceee 115 
TM Otel see cce cM Sock seh neat crtt ox ee eR te ees 871 


1987-88 
Statutory 
Net payments 
amortization under 
of Supplementary 
actuarial Retirement Interest“) 
deficiency Benefits 
adjustments!) Account A B Total 1986-87 
501 OS 3,703 3,372 
314 1,782 4 2,347 Pi (24) 
24 271 377 332 
332 447 383 
839 5,160 4 6,874 6,214 


(1) Column A represents interest earnings credited to the Accounts. Column B represents interest earnings in excess of 6.5% on each respective Account which were 
charged to interest on public debt, and applied against the amortization of actuarial deficiency adjustments. In 1987-88, net amortization charges were nil. 


Public Service Superannuation Account 


This account is operated under the Public Service Superan- 
nuation Act. 


The unamortized portion of the actuarial deficiency in the 
Public Service Superannuation Account at the end of the 
current year remained as nil. No actuarial liability adjustment 
was made in 1986-87 and 1987-88 as a result of actuarial 
reviews or salary increases authorized in excess of 5%. 


TABLE 8.7 
PUBLIC SERVICE SUPERANNUATION ACCOUNT 


1987-88 1986-87 
$ $ 
Openingsbalancem eee ere ee 24,769,356,677 22,154,145,104 
RECEIPTS AND OTHER CREDITS— 
Contributions— 
Government employees..................::000000++ 415,774,165 410,416,063 
Retiredemployees menace nen 21,698,502 19,257,917 
Public Service corporation employees... 120,587,678 122,656,431 
Matching contributions— 
Government=5.0 <hr ert 426,908,825 397,926,126 
Public Service corporations .................... 119,051,524 119,618,297 
Transfers from other pension funds .......... 9,376,431 11,546,933 


Interesttsyateitts 2. eee ee eee 


Canadian Forces Superannuation Account 


This account is operated under the Canadian Forces Super- 
annuation Act. 


The unamortized portion of the actuarial deficiency in the 
Canadian Forces Superannuation Account at the end of the 
current year was nil compared with $4 million at March 31, 
1987. During the year, $4 million was amortized as a charge to 
budgetary expenditure, all of which was charged to interest on 
public debt. No actuarial liability adjustment was made in 
1986-87 and 1987-88 as a result of actuarial reviews or salary 
increases authorized in excess of 5%. 


TABLE 8.8 
CANADIAN FORCES SUPERANNUATION ACCOUNT 


1987-88 1986-87 
$ $ 


Opening balance mye eee 16,110,864,205 14,641,421,501 


RECEIPTS AND OTHER CREDITS— 


Contributions from personnel .................... 138,871,662 130,867,098 
Contributions by the Government.............. 247,249,158 232,803,915 
HGS eS treet oe eee ea eet eee aie 1,781,688,601  1,545,909,113 
Other Beis ee ice Weasel te 2,450,178 2,813,125 


PAYMENTS AND OTHER 
CHARGES— 


Returns of contributions— 


Government employees..................0:0000- 
Public Service corporation employees.... 
Transfers to other pension funds................ 


Closing balance <<%. <83e.. tee es: 


2,774,885,738 
3,888,282,863 
28,657,639,540 


919,954,916 
363,360 
11,307,990 


58,579,872 
22,538,086 
35,395,431 


1,048,139,655 
27,609,499,885 


2,445,350,033 
3,526,771,800 
25,680,916,904 


826,003,699 
259,220 
8,966,998 


47,950,343 
21,156,024 
7,223,943 


911,560,227 
24,769,356,677 
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PAYMENTS AND OTHER 
CHARGES— 


Pensions and retiring allowance payments 
Cash termination allowances and returns 
oficontributions ste eee 


Transfers to Public Service Super- 


annuation Account (Treasury Board)... 
Other eae ee tre eee eee 


2,170,259,599 
18,281,123,804 


459,239,664 
18,850,465 


1,351,138 

— 3,060 
479,438,207 
17,801,685,597 


V9123393;250 
16,553,814,752 


425,915,688 
15,965,854 
1,069,005 © 


442,950,547 — 
16,110,864,205 


Royal Canadian Mounted Police Superannuation 
Account 


__ This account is operated under the Royal Canadian Mount- 
ed Police Superannuation Act. 


The unamortized portion of the actuarial deficiency in the 
Royal Canadian Mounted Police Superannuation Account at 
|the end of the current year remained as nil. No actuarial 
liability adjustment was made in 1986-87 and 1987-88 as a 
result of actuarial reviews or salary increases authorized in 
/ excess of 5%. 


TABLE 8.9 


ROYAL CANADIAN MOUNTED POLICE SUPERAN- 
/NUATION ACCOUNT 


1987-88 1986-87 
$ $ 


BPO DENIM ELD ALANCE Har, Secense sconceerse ctu seissrerseseciee 2,406,918,195  2,096,942,840 


_ RECEIPTS AND OTHER CREDITS— 
' Contributions from personnel (current 


andlarrears) ecmere eet eer eee 40,261,964 36,702,286 
Contributions by the Government.............. 81,888,995 71,971,133 
RTiteLeSt een eee eee ee rr ee. 271,063,736 236,881,243 

393,214,695 345,554,662 


| 
1 
i 
| 


2,800,132,890  2,442,497,502 


| PAYMENTS AND OTHER 
CHARGES— 


Annuities and allowance payments............ 39,723,295 33,224,674 

Cash termination allowance payments, 
returns of contributions and gratuities .. 2,227,450 1,875,229 
Transfers to other pension funds................ 177,601 276,833 
Interest on returns of contributions............ 258,566 202,571 
42,386,912 35,579,307 


Closing Da ANCE see set tesa acres esa uc stus eure 2,757,745,978  2,406,918,195 


| 


TABLE 8.10 


| (in thousands of dollars) 


Public Service Canadian Forces 


1987-88 1986-87 1987-88 1986-87 
BEC RIN PiDALAN COs a. cc -3-sze5v asertags ries 2,511,406 2,149,950 678,394 584,130 
| RECEIPTS AND OTHER CRED- 
ITS— 
|, Employee contributions— 
| Public Service corporations.......... 23,642 22,469 
Governinent Grr iio esstoenns 80,171 77,840 26,949 25,285 
Matching contributions— 
Public Service corporations.......... 24,165 22,799 
Government 80,167 77,866 26,886 25,253 
Hale interest «......:.000. ae 246,743 202,369 66,801 55,025 
| Transfers from oth 295 242 2 6 
| 455,183 403,585 120,638 105,569 
| 2,966,589 2,553,535 799,032 689,699 
) PAYMENTS AND OTHER 
{ CHARGES— 
BN ITIL CS Be cases stsscseadssncrscennssiys 40,644 28,015 11,448 8,299 
_ Cash termination allowances .......... 14 18 
PeMinimum benefits ..........cs-recaceeneess 557 418 
‘Returns of contributions— 
Public Service corporations.......... 4,189 3,867 
Government... ..sci..c.. cine 10,855 8,905 3,553 2,912 
Transfers to other pension funds...... 1,590 906 145 94 
57,849 42,129 15,146 11,305 
BRFOSING DAlANCE: ssizacsssissceeseeesasenssssseseruss 2,908,740 2,511,406 783,886 678,394 


SUPPLEMENTARY RETIREMENT BENEFITS ACCOUNT 


PUBLIC ACCOUNTS, 1987-88 
Supplementary Retirement Benefits Account 


This account was established by the Supplementary Retire- 
ment Benefits Act, to provide for the payment of increased 
pension benefits resulting from indexation. Actuarial valuation 
of the Account is not required by the legislation. 


The Chief Actuary of the Department of Insurance has 
estimated that, after allowing for surpluses (there were no 
deficits) in the three basic accounts, the actuarial present 
value of unfunded supplementary retirement benefits, includ- 
ing provision for future indexation, in respect of benefits 
earned or in pay as at March 31, 1988, was $3.8 billion, or 
$4.1 billion if the Royal Canadian Mounted Police plan which 
has no net unfunded supplementary retirement benefits is 
excluded. This amount is based on dynamic economic assump- 
tions which incorporate the current high interest rates (the 
interest rate was assumed to decrease from a level of 10% in 
1988 to 6% for 2007 and subsequent years) as well as current 
price and salary increase levels, which were gradually linked 
with ultimate or long-term economic assumptions of 6% for 
interest, 5% for wages and an inflation rate of 3.5%. 


Increased superannuation benefits paid during the year due 
to indexation amounted to $893 million ($821 million in 
1986-87), of which $839 million ($784 million in 1986-87) 
represents benefits to superannuates in excess of their share of 
contributions to the account which has been charged to 
budgetary expenditure. The payments charged to budgetary 
expenditure on behalf of contributors amounted to $501 mil- 
lion ($476 million in 1986-87) for the Public Service Superan- 
nuation Account of which it is estimated that $40 million ($38 
million in 1986-87) pertains to former employees of Public 
Service corporations, $314 million ($286 million in 1986-87) 
for the Canadian Forces Superannuation Account, and $24 
million ($22 million in 1986-87) for the Royal Canadian 
Mounted Police Superannuation Account. An amount of $54 
million ($37 million in 1986-87) was charged to the Supple- 
mentary Retirement Benefits Account. 


Royal Canadian 


Mounted Police Parliament Others Total 
1987-88 1986-87 1987-88 1986-87 1987-88 1986-87 1987-88 1986-87 
178,295 151,436 5,669 4,829 8,106 6,448 3,381,870 2,896,793 

23,642 22,469 

7,365 6,837 244 239 715 577 115,444 110,778 

24,165 22,799 

7,364 6,839 243 238 715 577 115,375 110,773 
17,358 14,173 535 426 833 507 332,270 272,500 
81 19 378 267 
32,168 27,868 1,022 903 2,263 1,661 611,274 539,586 
210,463 179,304 6,691 5,732 10,369 8,109 3,993,144 3,436,379 
733 610 206 58 6 3 53,037 36,985 
14 18 

557 418 

4,189 3,867 

444 356 7 5 14,859 12,178 

18 43 1,753 1,043 

1,195 1,009 213 63 6 3 74,409 54,509 
209,268 178,295 6,478 5,669 10,363 8,106 3,918,735 3,381,870 


SPECIFIED PURPOSE ACCOUNTS 8:7 


PUBLIC ACCOUNTS, 1987-88 
Government Annuities Account 


This account was established by the Government Annuities 
Act, and modified by the Government Annuities Improvement 
Act, which discontinued sales of annuities in 1975. The 
account is valued on an actuarial basis each year, with the 
deficit or surplus charged or credited to the Consolidated 
Revenue Fund. 


The purpose of the Government Annuities Act was to assist 
Canadians to provide for their later years, by the purchase of 
Government annuities. The Government Annuities Improve- 
ment Act increased the rate of return and flexibility of Gov- 
ernment annuity contracts. 


Receipts and other credits consist of premiums received, 
funds reclaimed from the Consolidated Revenue Fund for 
previously unlocated annuitants, earned interest and items 
transferred from previous years’ revenue to cover the actuarial 
deficit. Payments and other charges represent matured annui- 


ties, the commuted value of death benefits, premium refunds 
and withdrawals, and actuarial surpluses and unclaimed items 
transferred to non-tax revenue. The amounts of unclaimed 
annuities, related to annuitants who cannot be located, are 
transferred to non-tax revenue. 


Deposit and Trust Accounts 


Deposit and trust accounts is a group of liabilities represent- 
ing the Government’s financial obligations in its role as 
administrator of certain moneys that it has received or collect- 
ed for specified purposes and that it will pay out accordingly. 
To the extent that the funds received are represented by 
securities, these are deducted from the corresponding accounts 
to show the Government’s net liability. 


Table 8.11 presents a summary of the balances and transac- 
tions in deposit and trust accounts. 


TABLE 8.11 


DEPOSIT AND TRUST ACCOUNTS 


April 1/1987 


Receipts and 
other credits 


$ $ 
Deposit accounts— 
Agriculture— 
Canadian Dairy Commission account .......... 46,405,758 656,615,524 
Guarantee deposits—Canada Agricultural 
Products Standards Act ...........cccccceecee 755 25 
46,406,513 656,617,249 
Communications— 
Canadian Film Development 
Corporation advance account ............c08 7,123,714 
Consumer and Corporate Affairs— 
Canada Post Corporation account ................ 568,563,544 7,110,149,166 
Security deposits—Bankruptcy Act.............. 7,000 
Less: securities held in trust .....................- 7,000 7,000 
7,000 
568,563,544 7,110,156,166 
Employment and Immigration— 
Immigration guarantee fund.......................... 5,264,489 2,266,748 
Mess: securitiessneld:initrust.....00.00eee 50,000 
5,214,489 2,266,748 
Energy, Mines and Resources— 
Guarantee deposits—Oil and gas.................. 33,486,338 30,517,855 
Pess-securitieswneldanitrust ese nee 32,348,065 255,100 
1,138,273 30,772,955 
Environment— 
Guarantee depositse vcs eer 3,000 2,000 
Less: securities held in trust ..........0..00.0.... 3,000 
2,000 
External Affairs— 
Bairs’and' missions:...7..: ome eee 17,310 137,398 
Finance— 
Canada Development Investment Corpora- 
tion— 
Canadaintimited. 8. . eeee 5,500,000 
The de Havilland Aircraft of Canada, 
MSU CC ete creat ss ee Gone ek ee eee 68,104,160 
Crown corporations’ surplus moneys— 
Canadian Commercial Corporation.......... 8,000,000 
St Lawrence Seaway Authority, The........ 13,000,000 
94,604,160 


8°8 SPECIFIED PURPOSE ACCOUNTS 


Payments and 


Net increase or decrease (— ) 


other charges March 31/1988 1988 1987 
$ $ $ $ 
669,521,108 33,500,174 — 12,905,584 — 2,621,008 
1,743 731 - 18 188 
669,522,851 33,500,911 — 12,905,602 — 2,620,253 
1,888,041 5,239,673 5,235,673 
7,170,215,712 508,496,998 — 60,066,546 171,334,731 
7,000 _. — 7,000 
— 7,000 
7,000 
7,170,222,712 508,496,998 — 60,066,546 171,334,731 
2,513,027 5,018,210 © — 246,279 — 1,286,375 
50,000 — 10,000 
2,513,027 4,968,210 — 246,279 — 1,276,375 
1,332,867 62,671,326 29,184,988 486,338 
28,447,080 60,540,045 28,191,980 — 651,935 
29,779,947 2,131,281 993,008 1,138,273 
5,000 2,000 — 113,000 
2,000 5,000 2,000 — 113,000 
2,000 
119,943 34,765 17,455 — 244,902 
5,500,000 5,500,000 
10,944,023 57,160,137 — 10,944,023 — 9,195,840 
8,000,000 — 8,000,000 
13,000,000 
18,944,023 75,660,137 — 18,944,023 — 3,695,840 


TABLE 8.11 


DEPOSIT AND TRUST ACCOUNTS—Continued 


Receipts and 


April 1/1987 other credits 


$ $ 
Indian Affairs and Northern Development— 
Field British Columbia and Yukon Opera- 
tions of the Northern Canada Power 
COMMISSION ee eek ee eee eer es 1,560,317 


Guarantee depositsien cere eee 162,214,277 58,556,458 
Less: securities held in trust .....................- 161,716,873 179,189,169 
497,404 237,745,627 
Guarantee deposits—Reserve resources ...... 498,137 25,822 
Guarantee deposits—Rotating herds............ 3,091 870 
Indian contributions to the subsidy housing 
PLOSTAM eed Besa 82 ceesercesce ee MA ee: 195959. 
IndianisavinesiaCCOUNtSi een) wenn eee 128,520,953 21,547,788 
129,539,544 260,880,424 
Justice— 
Security 10r/COStsament eee ee 161,314 33,201 
National Revenue— 
Customs and Excise— 
Guarantee depositsmverst seer 11,505,782 3,070,900 
Less: securities held in trust .................. 11,243,000 3,554,500 
262,782 6,625,400 
Temporary deposits received from 
LIMPOLtCES were ses cc ee ee es 2,655,941 
Less: deposits in special bank accounts 2,655,941 916,564 
916,564 
262,782 7,541,964 
Privy Council— 
Chief Electoral Officer—Candidates’ elec- 
blonde positSwem reno. oe er eee ee 4,400 
Public Works— 
Harbourfront capital account............0..0.0... — 669,733 18,701,664 
Regional Industrial Expansion— 
Fairs, shows and consortiums ...................00.2. 68,758 16,076 
Supply and Services— 
Contractors’ security deposits (departments 
and agencies)— 
BOnd Sao ent tests oo ete eee 7,378,800 2,378,781 
Less: securities held in trust .................. 7,378,800 5,934,000 
8,312,781 
Gas Nissen eerste cot eran eee ee 20,844,031 25,953,657 
Certifiedicheques aera 3,622,491 1,410,534 
Less: securities held in trust .................. 3,926,506 836,093 
— 304,015 2,246,627 
Royal Canadian Mint account ...............005. 17,816,909 1,959,607,814 
38,356,925 1,996,120,879 
Treasury Board— 
Privatisation and Regulatory Affairs— 
Bids deposit ACCOUNT mente) eemneenee 9,765,360 


Accounts without current transactions ............ 


Mrotall de posit:aCCOUNtS Mette ncucnicceer.csties-ser eee eae 893,429,239 10,090,374,838 
Trust accounts— 
Agriculture— 
ANAC TEX CTUS CUNO gc-nsie eee es ee eee 82,743 
Communications— 
National Archives of Canada—Mackenzie 
King-trust‘accountie. tS ....:2.:-c- testes 276e2 15, 22,230 
National Library—Special _ operating 
ACCOUNU Rc cos akc cies eevee aeons ee eee 23,156 21,559 
National Museums of Canada— 
Trusttaccount ees. fo es. eee ee 1,289,547 659,933 
Less: securities held in trust .................. 2,000 
1,287,547 659,933 
1,586,918 703,722 


Payments and 
other charges 


$ 


179,661,150 
58,113,671 
237,774,821 
1,340 


9,662,472 
247,438,633 


17,968 


3,586,723 
2,924,000 
6,510,723 

916,564 


916,564 
7,427,287 


4,400 
8,400,000 


84,834 


2,964,656 
Sa) 
8,323,881 


23,191,314 
811,851 
1,130,567 
1,942,418 
1,941,934,796 
1,975,392,409 


9,765,360 


10,141,523,435 


21,501 
30,962 
543,832 


543,832 
596,295 


March 31/1988 
¢ 


1,560,317 
41,109,585 
40,641,375 

468,210 
522,619 
3,961 


19,959 
140,406,269 
142,981,335 


176,547 


10,989,959 
10,612,500 
377,459 


1,739,377 
1139317 


377,459 


9,631,931 


6,792,925 
6.804.025 
"11,100 


23,606,374 
4,221,174 
4,220,980 

194 

35,489,927 

59,085,395 


842,280,642 


82,743 


276,944 
13,753 


1,405,648 

2,000 
1,403,648 
1,694,345 


1988 
$ 


1,560,317 

— 121,104,692 
— 121,075,498 
— 29,194 
24,482 

870 


11,885,316 
13,441,791 


15,233 


=515;823 
— 630,500 
114,677 


— 916,564 
— 916,564 


114,677 


10,301,664 


— 68,758 


— 585,875 
— 574,775 
— 11,100 


2,762,343 
598,683 
294,474 
304,209 

17,673,018 
20,728,470 


— 9,765,360 


— 51,148,597 


729 
— 9,403 
116,101 


116,101 
107,427 


PUBLIC ACCOUNTS, 1987-88 


Net increase or decrease ( — ) 


1987 
$ 


56,797,052 
56,853,873 
— 56,821 
30,120 


18,812,639 
18,785,938 


161,314 


4,461,787 
4,397,100 
64,687 


— 82,812 
— 82,812 


64,687 


— 7,265,490 


8,920 


— 1,881,500 
— 1,881,500 


2,200,535 
— 3,407,681 
— 3,007,472 

— 400,209 

2,705,592 

4,505,918 


9,765,360 
— 127,751,441 


62,910,840 


82,743 


Sora 
- 4,374 
705,968 


705,968 
700,183 


SPECIFIED PURPOSE ACCOUNTS 8°9 


PUBLIC ACCOUNTS, 1987-88 
TABLE 8.11 


DEPOSIT AND TRUST ACCOUNTS—Continued 


April 1/1987 


$ 
Consumer and Corporate Affairs— 
Income from securities in trust—Bankrupt- 
CYIACty. eae Fe kee eee ey 67,502 
Securities in trust—Bankruptcy Acct ............ 31,266 
Less: securities held in trust ..................0. 31,266 
Unclaimed dividends and undistributed 
assets— 
Bankruptcy Acte:...2nc4ij2-- eee 2,536,681 
Canada Business Corporations Act .......... 96,332 
Winding-up Actes .ccecun een ee 176,465 
2,876,980 
Environment— 
Marconi celebration trust fund...................... 100,000 
Parks Program— 
Devonian Foundation deposit account...... 
National Battlefields Commission— 
Trust:fund).625cnc. eee eee 127,611 
227,611 
External Affairs— 
Canada Foundation account....................05. 300,286 
Less: securities held in trust ...................... 46,061 
deposits in a special bank account .. 254,225 
Canadian International Development 
Agency— 
International agencies—Travel account .. 21,179 
21,179 
Finance— 
Common school funds—Ontario and 
Quebec ne acetate ccengs eee 2,677,771 
Foreigmclaims Und eves eee eee 140,074 
Halifax 1917 explosion pension account ...... 958,630 
Less: securities held in trust ...........0.......... 190,000 
768,630 
War claims fund—World War II ................ 11,011,792 
14,598,267 
Fisheries and Oceans— 
Great Lakes Fishery Commission— 
Lamprey research and control .................. 14,591 
Indian Affairs and Northern Development— 
Indian agencies revenue trust bank 
ACCOUNTS: Rees cses sc tna eens 112,241 
Less: deposits in special bank accounts .... 112,441 
— 200 
Indian band funds— 
Capital accounts, Table 8.12 ............. 746,354,908 
Revenue accounts, Table 8.13 ....0...0..00.. 81,793,134 
828,148,042 
Indian band funds—Shares and certificates 20,000 
Less: securities held in trust ...................... 20,000 
Indian compensation funds ...................0000+ 126,695 
Indianvestate accounts 4.4 o see 17,246,940 
Less: securities held in trust <2-0..0.-.-. 113 
17,246,827 
Indian moneys suspense account .................. 8,448,474 
Indian special'accountsiy-. 1s eee 840,073 
1924 Ontario lands agreement ...................... 4,379,549 
859,189,460 
Justice— 
Federal Court special account ..................... 7,031,940 
Labour— 
Fair wages suspense account ..................0. 4,951 
Labour Standards suspense account ............ 179,611 
184,562 


8°10 SPECIFIED PURPOSE ACCOUNTS 


Receipts and 
other credits 


$ 


4,765 


1,078,333 
62 
308,701 
1,391,861 


125,000 
149,863 


13,195 
288,058 


112,223 
539,272 
758,205 
1,409,700 


41,997 
1,451,697 


24,488 
156,747 
90,000 
246,747 
69,652 
340,887 


1,860,518 


4,219,005 
4,218,933 
8,437,938 


104,269,335 
103,564,942 
207,834,277 


30,358 
6,801,342 


6,801,342 
11,361,209 
412,374 


234,877,498 
6,510,264 


166,079 
125,532 
291,611 


Payments and 
other charges 


$ 


845,863 


845,863 


75,000 
144,051 


219,051 


51,136 
809,166 
549,398 

1,409,700 


31,893 
1,441,593 


20,535 
245,886 


245,886 
11,077,365 
11,343,786 


1,731,607 


4,220,633 
4,217,305 
8,437,938 


112,566,336 


75,457,119 
188,023,455 


5,581,068 
5,581,068 
8,843,193 

297,397 


211,183,051 
3,390,723 


150,920 
78,871 
229,791 


March 31/1988 
$ 


72,267 
31,266 
31,266 


2,769,151 


96,394 - 


485,166 
3,422,978 


150,000 
5,812 


140,806 
296,618 


361,373 
315,955 
45,418 


31,283 
31,283 


2,677,771 
144,027 
869,491 
100,000 
769,491 

4,079 

3,595,368 


143,502 


110,613 
110,813 
— 200 


738,057,907 
109,900,957 
847,958,864 
20,000 
20,000 


157,053 
18,467,214 
113 
18,467,101 
10,966,490 
955,050 
4,379,549 
882,883,907 


10,151,481 


20,110 
226,272 
246,382 


1988 
$ 


4,765 


232,470 

62 
308,701 
545,998 


50,000 
5,812 


135195 
69,007 


61,087 
269,894 
— 208,807 


10,104 
10,104 


3,953 

— 89,139 

— 90,000 

861 

— 11,007,713 
— 11,002,899 


128,911 


— 1,628 
— 1,628 


— 8,297,001 
28,107,823 
19,810,822 


30,358 
1,220,274 


1,220,274 
2,518,016 
114,977 


23,694,447 
3,119,541 


15,159 
46,661 
61,820 


Net increase or decrease (— ) 


1987 
$ 


4,812 


— 1,144,676 
— 130 
— 439 
— 1,140,433 


100,000 


iCey 
117,952 


1,306 
1,306 


— 738,438 
— 93,164 


— 93,164 
107,659 
— 723,943 


— 39,071 


34,031 
34,746 
-715 


— 31,390,924 
— 7,454,175 
— 38,845,099 


1,422 
1,396,295 

— 5,000 
1,401,295 
— 2,297,658 
177,506 


— 39,563,249 


1,143,720 


— 36,462 
73,083 
36,621 


PUBLIC ACCOUNTS, 1987-88 


TABLE 8.11 


DEPOSIT AND TRUST ACCOUNTS—Concluded 


Net increase or decrease ( — ) 


April 1/1987 other credits other charges March 31/1988 1988 1987 
$ $ $ $ $ $ 

National Defence— 

Estates—Armed SE€IrviCeS.............c0:cc0cccceeeeee 302,446 2,901,359 2,916,273 287,532 — 14,914 — 92,266 

Herbert Lott naval trust fund...................... 405 22: 252 175 — 230 — 382 

302,851 2,901,381 2,916,525 287,707 — 15,144 — 92,648 

National Health and Welfare— 

Canadian Sports Pool Corporation— 

Other outstanding liabilities .........0.00000...... 197,566 DD 11,312 186,276 — 11,290 — 70,096 
| Donation—Construction of Olympic Com- 
| [YS te cere ase A oa ee eh 5,565,909 5,407,714 158,195 158,195 
| Inuvik General Hospital .......0.0..... cece IIE) 2713 
Post-occupancy evaluation methodology ...... 45,377 32,700 60,175 17,902 — 27,475 45,377 

Review of liability and compensation issues 

Invhealth carers ste te eae ce 216,120 216,120 216,120 
Sioux Lookout Zone Hospital.................0...... 3,563 2,645 1,267 4,941 1,378 -— 195 
Medi Harrisoniposter funds...) 2 iseee 1,925 800 2,725 800 1,925 
Medical Research Council— 

Donations for research ..-.-.....--.60-..00-e0e2-0 101,719 202,989 251,719 52,989 — 48,730 101,719 

Dyskinesia and torticollis research............ 88,681 6,060 11,050 83,691 — 4,990 6,355 

Farquharson scholarships ................:00008 14,656 710 6,300 9,066 — 5,590 — 5,344 

456,260 6,027,955 5,749,537 734,678 278,418 79,741 
Science and Technology— 
Natural Sciences and Engineering 

Research Council—Donation trust fund.. 32,620 30,000 21,428 41,192 8,572 1,570 
| UUSthundesmerert 295,052 622,957 468,501 449,508 154,456 186,291 
Science Council of Canada— 
| Claudia de Hueck trust fund ............0....... 345,885 28,084 373,969 28,084 345,885 
| 673,557 681,041 489,929 864,669 191,112 533,746 
| Solicitor General— 
| Canadian Security Intelligence Service— 
| Sir William Stephenson academy— 

: Meritorious graduate awards ................ MESS, 887 12,444 887 11,557 
| Scholasticiawards 2.2% 2.1.86. 15,840 1,204 750 16,294 454 15,840 
| Correctional Service— 

IMMatesthUStLuUnd teres. eee 4,593,923 16,139,030 16,174,489 4,558,464 — 35,459 — 670,893 
| Royal Canadian Mounted Police— 

Benefigfinds: 32rd se ew S ds. 2,013,063 186,623 81,056 2,118,630 105,567 77,881 
6,634,383 16,327,744 16,256,295 6,705,832 71,449 — 565,615 
_ Supply and Services— 

: Petro-Canada Enterprises Inc—Shares........ 1,781,917 144,228 445,299 1,480,846 — 301,071 — 2,775,234 
Transport— 
Canadian National (West Indies) Steam- 
Ships. Ltd S re lce arte i Sema 5h ee pon 2, 95,000 95,000 
Unclaimed moneys due to Canadian 
SCAMOCN eRe em aes 3,373 3,313 
98,373 98,373 
Veterans Affairs— 
Administered trust accounts ................ccc000 31,878,436 7,160,123 16,470,311 22,568,248 — 9,310,188 — 9,780,135 
Less: securities held in trust ..........0....0.00. 15,000 15,000 — 15,000 — 15,000 
31,863,436 I MISSA} 16,470,311 22,568,248 — 9,295,188 — 9,765,135 
ATM yADeEnevOlenttund wart kee. sete. 964,636 500,043 614,019 850,660 — 113,976 — 95,682 
Canadian Forces personnel assistance fund 4,888 4,888 — 4,888 352 
states (uid sete eee etek a oh ae ath, 1,312,651 2,209,069 2,385,571 1,136,149 — 176,502 — 299,247 
| DSLC-ANNC SHIOSDILAleer ete rane terry ae 1,884,176 1,935,174 1,411,522 2,407,828 $23,652 459,814 
Soldier Settlement and Veterans’ Land 
Act— 
| Veterans’ Land Act trust account general 561,802 561,802 — 220,391 
Veterans administration and welfare trust 
| Fund re: eee Re ee eae ees 949,316 1,442,322 1,329,636 1,062,002 112,686 59,333 
| Less: securities held in trust .........0.....000.. 347,312 71,076 62,654 338,890 — 8,422 4,673 
602,004 1,513,398 1,392,290 723,112 121,108 54,660 
| Veterans care trust accounts................:00008 14,037,020 7,190,729 8,433,033 12,794,716 — 1,242,304 3,088,424 
Less: securities held in trust ...................... 2,595 17,500 15,000 95 — 2,500 — 1,005 
14,034,425 7,208,229 8,448,033 12,794,621 — 1,239,804 3,089,429 
| 51,228,018 20,541,036 30,726,634 41,042,420 — 10,185,598 — 6,776,200 
MMotal trust ACCOUNES.../.cc.5i--secc4c-ctese-ssfeesieebersstersss 946,989,610 294,339,501 287,565,979 953,763,132 6,773,522 — 48,980,381 
‘Total deposit and trust accounts .............ccceee 1,840,418,849 10,384,714,339 10,429,089,414 1,796,043,774 — 44,375,075 13,930,459 
} 
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Canadian Dairy Commission account 


The Canadian Dairy Commission is a Crown corporation 
listed in Part I of Schedule C of the Financial Administration 
Act, and uses the Consolidated Revenue Fund for banking 
purposes. This account was established by Section 15 of the 
Canadian Dairy Commission Act, to record the Government’s 
liability to the Commission. 


Guarantee deposits—Canada Agricultural Products Standards 
Act 


This account was established to record bonds deposited as 
guarantees required by the Canada Agricultural Products 
Standards Act and the Licensing and Arbitration Regulations. 


Canadian Film Development Corporation advance account 


This account was established by Section 15 of the Financial 
Administration Act, to reserve for use in future years moneys 
generated by projects funded by Telefilm Canada, and which, 
due to timing, remained unreinvested at year end. 


Canada Post Corporation account 


The Canada Post Corporation is a Crown corporation listed 
in Part I of Schedule C of the Financial Administration Act, 
and uses the Consolidated Revenue Fund for banking pur- 
poses. This account was established to record the Govern- 
ment’s liability to the Corporation. 


Security deposits—Bankruptcy Act 


This account represents liabilities to authorized trustees 
under Sections 5, 9 and 13 of the Bankruptcy Act, for securi- 
ties held in trust. The account is credited with securities 
deposited by trustees, and is charged with securities returned 
to them. 


Immigration guarantee fund 


This account was established by Sections 18, 23, 93 and 104 
of the Immigration Act, 1976, to record amounts collected and 
held pending final disposition, either by refund to the original 
depositor, or forfeiture to the Crown. 


Guarantee deposits—Oil and gas 


This account records securities in the form of cash, promis- 
sory notes, letters of credit and letters of guarantee which are 
required to be issued to, and held by the Government of 
Canada pursuant to a signed Exploration Agreement in 
accordance with Section 74 of the Canada Petroleum 
Resources Act. These securities are a performance guarantee 
that the agreed exploration will be performed in the manner 
and time frame specified. Interest is not paid on these deposits. 


Guarantee deposits—Environment 


This account was established by Section 15 of the Financial 
Administration Act, to record amounts deposited to ensure 
compliance with terms and conditions of contracts. 


Fairs and missions 


This account was established by Section 15 of the Financial 
Administration Act, to record deposits which may be refund- 
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ed, in part or in total, in accordance with contractual agree- 
ments concerning the participation of Canadian sector enter- 
prises at international trade fairs. 


Canadair Limited—Canada Development Investment Corpo- 
ration 


This account was established pursuant to Section 136(1) of 
the Financial Administration Act. This special purpose money 
is to be used to meet costs incurred on the sale of Canadair 
and demand for payment by Bombardier pursuant to the 
acquisition agreement and costs incurred by the Canada De- 
velopment Investment Corporation in connection with the sale 
of the shares of Canadair. 


The de Havilland Aircraft of Canada, Limited—Canada De- 
velopment Investment Corporation 


This account was established pursuant to Section 136(1) of 
the Financial Administration Act. This special purpose money 
is to be used to satisfy demands for payment by the Boeing 
Company pursuant to the acquisition agreement and costs 
incurred by the Canada Development Investment Corporation 
in connection with the sale of the shares of The de Havilland 
Aircraft of Canada, Limited. 


Crown corporations’ surplus moneys 


These accounts were established pursuant to Section 136(1) 
of the Financial Administration Act, to record moneys 
received from Crown corporations as directed by the Minister 
of Finance with the concurrence of the appropriate Minister. 
Interest can be paid in accordance with and at rates fixed by 
the Minister of Finance with the approval of the Governor in 
Council. The deposit from the Canadian Commercial Corpora- 
tion was non-interest bearing. 


Field British Columbia and Yukon Operations of the Northern 
Canada Power Commission 


This account was established by Section 15 of the Financial 


Administration Act, to record amounts deposited by the 


Northern Canada Power Commission to reimburse liabilities 


pertaining to Field British Columbia and Yukon Operations of. 


the Northern Canada Power Commission. 


Guarantee deposits—Indian Affairs and Northern Develop- 
ment 


Pursuant to Section 8 of the Arctic Waters Pollution Pre- 


vention Act, Section 26 of the Northern Inland Waters Act 
and Sections 8 and 14 of the Territorial Lands Act, this 
account records cash and securities deposited as guarantees for 
oil, mineral and timber rights and licences. Interest is not 
allowed on cash deposits. 


Guarantee deposits—Reserve resources 


This account was established by Section 15 of the Financial 
Administration Act, to record cash and bond security deposits 
with respect to Indian reserve licences and contracts for the 
development of resources, pursuant to the provisions of Section 
57 of the Indian Act. 


| 


Guarantee deposits—Rotating herds 


This account was established by Section 15 of the Financial 
Administration Act, to record guarantee deposits given by 
‘Indians who sign herd agreements under the rotating herd 
program. 


| Indian contributions to the subsidy housing program 
_ This account was established by Section 15 of the Financial 
Administration Act, to record amounts deposited by Indians, 
to ensure compliance with terms and conditions of the subsidy 


housing program. 
Indian savings accounts 


Pursuant to Section 52 of the Indian Act, savings accounts 
are maintained for individual Indians. 


| During the year, interest was credited to the accounts and 
charged to interest on public debt. 


Security for costs 


__ This account records security to the value of $500 deposited 
with the Registrar of the Supreme Court of Canada in accord- 
ance with Section 66(1)(b) of the Supreme Court Act. As per 
Section 66 of the Rules of the Supreme Court of Canada, 


‘interest is paid on money deposited as security. 


Guarantee deposits—Customs and Excise 


| Pursuant to Section 166 of the Customs Act, cash and 
‘securities are collected to guarantee payment of customs duties 
and excise taxes on imported goods, and of sales and excise 
‘taxes payable by licensees. 


‘Temporary deposits received from importers 


This account was established by Section 15 of the Financial 
Administration Act, to record temporary security deposits 
received from importers to ensure compliance with various 
departmental (Customs and Excise) regulations regarding 
temporary entry of goods. 


Candidates’ election deposits 


This account records candidates’ election deposits, received 
in respect of general elections and by-elections, less amounts 
refunded to candidates, or transferred to non-tax revenue, 
pursuant to the provisions of the Canada Elections Act. 


During the year, $1,000 was transferred to non-tax revenue. 


Harbourfront capital account 
_ This account was established by Section 15 of the Financial 
Administration Act, to record funds received from and held 
for Harbourfront Corporation regarding moneys derived from 
the capitalized leasing, sale or resale of lands or development 


Tights. 


During the year, interest was credited to the account and 
charged to interest on public debt. 


Fairs, shows and consortiums 


__ This account was established by Sections 14 and 15 of the 
Financial Administration Act, to record moneys deposited by 
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companies to cover various expenses incurred at fairs, shows 
and consortiums. Moneys are disbursed on behalf of 
depositors. 


Contractors’ security deposits 


This account was established by Section 14 of the Financial 
Administration Act, to record contractors’ securities that are 
required for the satisfactory performance of work in accord- 
ance with the Government Contracts Regulations. 


During the year, interest was credited to the account and 
charged to interest on public debt. 


The debit balance in the account for bonds results from 
adjustments which have been made in the new year rather 
than the current year. 


Royal Canadian Mint account 


The Royal Canadian Mint is a Crown corporation listed in 
Part II of Schedule C of the Financial Administration Act, 
and uses the Consolidated Revenue Fund for banking pur- 
poses. This account was established to record the Govern- 
ment’s liability to the Mint. 


Bids deposit account 


This account was established by Section 15 of the Financial 
Administration Act, to record bids received from interested 
parties for the purchase of the Government’s interests in 
various Crown corporations. 


Interest is calculated on these funds subject to the provisions 
of PC 1970-300 dated February 17, 1970. This interest is paid 
at the time the original bids are returned to the depositors and 
charged to interest on public debt. 


During the year, all bids have been repaid. 


Canagrex trust fund 


This account was established by Section 15 of the Financial 
Administration Act, pursuant to legal requirements arising 
from the winding-up of the Corporation. 


Mackenzie King trust account 


The late The Right Hon W L Mackenzie King bequeathed 
Laurier House, Ottawa, and the sum of $225,000, to the 
Government of Canada. The amount of $225,000 was credited 
to the account. Interest computed, in accordance with the 
terms of Section 3 of the Laurier House Act, is to be credited 
to the account at the end of each year, and charged to interest 
on public debt. The interest is to be used to assist in the 
maintenance of the Laurier House, which is to be preserved as 
a place of historic interest, and also to provide accommodation 
for study and research. Expenditures are to be made by the 
National Archivist, subject to the approval of the Governor in 
Council. 


During the year, interest of $22,230 was credited hereto. In 
accordance with the Act, the National Archivist is authorized 
to expend an annual sum not to exceed 70% of the interest 
earned in the previous year for the maintenance and upkeep of 
the buildings on the Laurier House property, as well as an 
annual sum not to exceed 30% of the interest earned for the 
maintenance of the Laurier House as a museum and study 
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centre, and for the provision of sundry purchases therefrom, 
and the unspent balance of the interest earned be credited at 
the end of the year to non-tax revenue. 


Special operating account—National Library 


This account was established by Section 12 of the National 
Library Act, to record moneys received for the purpose of the 
National Library, by way of donation, bequest or otherwise. 
Amounts required for the purposes of the National Library 
Act may be paid out of this account, or out of money appro- 
priated by Parliament for such purposes. 


Trust account—National Museums of Canada 


This account was established by Section 10 of National 
Museums Act, and is credited with moneys received by the 
Corporation, by way of gift, bequest or otherwise, interest on 
securities, rent or sales of any real property acquired by the 
Corporation by way of gift, bequest or otherwise, and an 
amount representing interest on the balance from time to time 
to the credit of the account. The account is to be charged with 
such amounts as are authorized by the Board of Trustees of 
the Corporation to be expended for the purpose for which such 
money or property were given, bequeathed or otherwise made 
available to the Corporation. Securities in connection with this 
account amount to $2,000 consisting of two Government of 
Canada marketable bonds bequeathed by the late J Dazell 
McKee and the late Hugh de T Glazebrook. 


During the year, interest was credited to the account and 
charged to interest on public debt. 


Income from securities in trust—Bankruptcy Act 


This account was established by Sections 56, 62, 125 and 
164 of the Bankruptcy Act, to record dividends paid on stocks 
originally held by a bankrupt stockbroker but subsequently 
sold to clients. As the stocks were not registered in the clients’ 
names, the dividends must be paid to the last registered owner, 
in this case, the stockbroker. The dividends are now forwarded 
to the Superintendent of Bankruptcy for safekeeping. 


Securities in trust—Bankruptcy Act 


This account was established by Section 47 of the Bankrupt- 
cy Act, to record the value of securities originally held by a 
bankrupt stockbroker, on behalf of clients who have not been 
located. 


Unclaimed dividends and undistributed assets—Bankruptcy 
Act 


This account represents amounts credited to the Receiver 
General in accordance with the provisions of Section 125 of 
the Bankruptcy Act, pending distribution to creditors. 


Unclaimed dividends and undistributed assets—Canada Busi- 
ness Corporations Act 


This account was established in accordance with Sections 
220 and 221 of the Canada Business Corporations Act, for the 
purpose of recording liabilities to creditors and shareholders 
who have not been located. The account is charged when funds 
are paid to them. 
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Unclaimed dividends and undistributed assets—Winding-up 
Act 


This account records amounts credited to the Receiver 
General, in accordance with Sections 139 and 140 of the 
Winding-up Act, pending distribution. 


Marconi celebration trust fund 


This account was established by Section 15 of the Financial 
Administration Act, for the purpose of raising moneys through 
public subscriptions and others to construct, operate and main- 
tain a National Historic Site in Glace Bay, Nova Scotia to 
commemorate the efforts and accomplishments of Guglielmo 
Marconi in the field of wireless communications. 


Devonian Foundation deposit account 


This account was established by Section 15 of the Financial 
Administration Act, for the purpose of accepting donations to 
design and construct a new trailhead facility within the Wood 
Bison area of Elk Island National Park. 


Trust fund—National Battlefieds Commission 


This account was established by Section 15 of the Financial 
Administration Act, at the creation of the National Battle- 
fields Commission, for the purpose of acquiring various prop- 
erties for the development of the park. The moneys are 
received by way of private contributions, contributions from 
municipal corporations, provincial governments and others, 
and deposited for the purposes of the Commission, as pre- 
scribed for in its Act of incorporation. Following the land 
acquisitions of the Commission, an amount of money remained 
in the account and increased over a period of years as a result 
of interest earned, while the Commission was listed in | 
Schedule C of the Financial Administration Act, prior to 
September 1, 1984. 


During the year, interest was credited to the account and | 
charged to interest on public debt. 


Canada Foundation account 


This account was established by Vote 6g, Appropriation Act | 
No 2, 1967, to record moneys received in connection with the | 
Civilian Relief Agreement of 1950, and the Cultural Agree- | 
ment of 1954 between Canada and Italy, and disbursements | 
for the purposes of the said agreements. | 


The account is maintained in Italian lira in the Banco di | 
Roma, Italy, and all transactions recorded in foreign curren- | 
cies during the year are converted at the rate of exchange | 
prevailing at the close of the year (1987-88, 1 etn 001005 
Cdn; 1986-87, 1 Lira/$0.001018 Cdn). 


During the year, income derived from the operation of the | 
account amounted to Lira 67,026,666—$67,883 Cdn, and 
disbursements for cultural activities and administrative | 
expenses were Lira 50,635,725—$51,136 Cdn. Adjustment of | 
the book value carried forward from the previous year resulted 
in valuation increases of $6,529 to securities held in trust, and 
$37,811 to cash on deposit. The closing balance consists of 
securities at cost and cash on deposit. | 


International agencies—Travel account 


This account was established by Section 15 of the Financial 
Administration Act, to record funds made available by inter- 
national agencies, to provide for payment of transportation of 
fellows and scholars who travel in Canada, under the sponsor- 
ship of such agencies. 


Common school funds—Ontario and Quebec 


This account was established under 12 Victoria 1849, Chap- 
ter 200, to record the proceeds from the sale of lands set apart 
for the support and maintenance of common schools in Upper 
and Lower Canada, now Ontario and Quebec. Interest of 
$133,888, apportioned on the basis of population, is paid 
semi-annually to these provinces, at the rate of 5% per annum, 
and is charged to interest on public debt. 


Foreign claims fund 


This account was established by Vote 22a, Appropriation 
Act No 9, 1966, to record: (a) such part of the money received 
from the Custodian of Enemy Property, proceeds of the sale of 
property and the earnings of property, and, (5) all amounts 
received from governments of other countries pursuant to 
agreements entered into after April 1, 1966 relating to the 
settlement of Canadian claims, and also records payment of 
claims submitted, including payment of the expenses incurred 
in investigating and reporting on such claims. 


_ During the year, interest was credited to the account and 
charged to interest on public debt. 


Halifax 1917 explosion pension account 


This account was established by Sections 4, 5 and 6 of the 
‘Halifax Relief Commission Pension Continuation Act, to pro- 
vide for the continuation of pensions, grants and allowances 
following the dissolution of the Halifax Relief Commission. 


During the year, interest was credited to the account and 
charged to interest on public debt. 


War claims fund—World War II 


This account was established by Vote 696, Appropriation 
‘Act No 4, 1952, to record moneys received from the Custodian 
of Enemy Property or from other sources, and payments: (a) 
[to eligible claimants for compensation in respect of World 
War II; (b) of a supplementary award amounting to 50% of 
ithe original award (PC 1958-1467, October 23, 1958); and, (c) 
of expenses incurred in investigating and reporting on claims. 


A War Claims Commission was established to enquire into 
‘and report on claims made by Canadians arising out of World 
War II for which compensation may be paid from this or any 
other fund established for the purpose. The expenses of the 
Commission are chargeable hereto. 


During the year, surplus moneys in the amount of 
$11,007,737 were transferred to non-tax revenue. 


‘Great Lakes Fishery Commission—Lamprey research and 
‘control 


This account was created by Article III of the Great Lakes 
Fisheries Convention Act, to record funds received from the 
Great Lakes Fishery Commission, covering control and 
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research work in respect to lampreys in the Great Lakes, 
carried out on behalf of the Commission, on a contract basis. 


Indian agencies revenue trust bank accounts 


This account was established by Section 14 of the Financial 
Administration Act, to record moneys held for Indians in 
authorized banks across Canada. These moneys include such 
items as deceased estates, deposits and payments on leases held 
for individual Indians, and those to be split between individual 
Indians and Indian bands. 


The debit balance in this account will be cleared in 1988-89. 
Indian band funds 


The Indian band funds were established by Sections 61 to 69 
of the Indian Act and represent moneys belonging to Indian 
bands throughout Canada. 


During the year, interest was credited to the account and 
charged to interest on public debt. 


TABLE 8.12 
INDIAN BAND FUNDS—CAPITAL ACCOUNTS 


1987-88 1986-87 
$ $ 


Openingibalance nuns «need ee ee 746,354,908 777,745,832 


RECEIPTS AND OTHER CREDITS— 


Oilbrovalticsee cae eee eee 52,769,072 62,726,903 
Gasiroyaltiestts ete ee ee ane ee 46,181,083 55,111,049 
British Columbia agreement ...................... 345,621 560,631 
Land and other claim settlements .............. 19,012 4,230,000 
SUNCTIES rece eee eee encase eres 4,954,547 7,963,214 


104,269,335 130,591,797 
850,624,243 908,337,629 


PAYMENTS AND OTHER 
CHARGES— 


Per capita cash distribution ..........0....0..0... 36,088,647 59,021,689 
Transfers pursuant to Section 64 of the 

INGIaTICA Clete oho cee Mace ee has: 73,548,421 101,090,048 
SLING Tes ettermeet ere erence Merman 2,929,268 1,870,984 


112,566,336 161,982,721 


Closingibalance smeremi eet tne eee 738,057,907 746,354,908 


TABLE 8.13 
INDIAN BAND FUNDS—REVENUE ACCOUNTS 


1987-88 1986-87 
$ $ 
Opening: balances metre... sete eee ae 81,793,134 89,247,309 
RECEIPTS AND OTHER CREDITS— 
Governmentiintereste.... ses 80,765,255 74,575,544 
Land and other claim settlements .............. 828,154 3,189,883 
SUNGRIESaee eee ees eee eee tint: 21,971,533 14,087,013 
103,564,942 91,852,440 


185,358,076 181,099,749 


PAYMENTS AND OTHER 
CHARGES— 


Per capita cash distribution ..................05 5,554,367 13,442,677 
Transfers pursuant to Section 69 of the 

IndiankActamnene ere nrc ern: 58,587,717 80,667,056 

Sundries 428 Fe Pt. erties sot. dc: 11,315,035 5,196,882 

75,457,119 99,306,615 

Glosing: balanceveerrrc sae cesses tries cetrest 109,900,957 81,793,134 
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Indian band funds—Shares and certificates 


This account was established by Section 61 of the Indian 
Act, to record the historical value of Transalta Utilities Ltd 
shares of stock as compensation for a power line right-of-way 
on the Blood Indian reserve. These shares are held in the name 
of the Receiver General of Canada for the credit of the Blood 
Indian Band. Any dividends received are credited to the 
revenue account of the Blood Indian Band. 


Indian compensation funds 


Pursuant to Sections 35 and 61 of the Indian Act, moneys 
received from the sale of Indian lands and easement compen- 
sation, where the title has not been cleared nor the land survey 
completed, are recorded in this account pending completion of 
documentation. 


Indian estate accounts 


These accounts were established by Sections 42, 43, 51 and 
61 of the Indian Act, to record the estates of deceased Indians, 
minor Indian children who have guardians, or mentally 
incompetent Indians. 


During the year, interest was credited to the accounts and 
charged to interest on public debt. 


Indian moneys suspense account 


This account was established by Section 15 of the Financial 
Administration Act, to record moneys held for individuals and 
bands, received from rentals and leases of Indian lands, such 
as agricultural leases, easements, oil and gas leases and per- 
mits, etc, pending proper documentation. 


Indian special accounts 


Pursuant to Section 52 of the Indian Act and Section 15 of 
the Financial Administration Act, these Indian special 
accounts represent a number of non-interest bearing accounts 
which are maintained for specific purposes and include the 
following: 


(a) Absent or missing heirs—Assets in an estate to which a 
missing heir might be entitled are held in this account 
for a period of seven years, after which time, if the heirs 
are not located, the assets are distributed to other 
persons according to entitlement. 


(6) Abitibi fur preserve—This account records moneys 
received from the sale of pelts trapped on reserves in 
the Abitibi District in Quebec, to defer charges for 
tallymen’s wages, freight costs, etc. 


(c) Abitibi fishery—This account records charges for the 
operation of the Abitibi sturgeon fish catching project. 


(d) Indian off-reserve housing—This account records per- 
sonal contributions held in trust until paid to the 
vendor, the builder or legal representative. 


1924 Ontario lands agreement 


This account was established by Section 15 of the Financial 
Administration Act, to record the Province of Ontario’s share 
of the receipts from mineral activity on Indian reserves in 
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accordance with the terms of the 1924 Ontario lands agree- 
ment. Payment of these funds to Indian bands is awaiting the 
passage of federal and provincial legislation to enact a new 
Indian Lands Agreement for Ontario. 


Federal Court special account 


Pursuant to Section 15 of the Financial Administration Act, 
the Court maintains trust accounts on behalf of litigants 
before the Court. Those accounts record the moneys paid into 
the Federal Court of Canada, pursuant to, an order of the 
Court, rules of the Court or statutes, to be held in trust 
pending payment of such moneys, in accordance with a judg- 
ment of the Court. 


During the year, interest was credited to the account and 
charged to interest on public debt. 


Fair wages suspense account 


This account is operated under the authority of Section 13 
of the Fair Wages and Hours of Labour Regulations. Where 
an investigation in respect of a contract on Government works 
results in an award of wages, the amount received from the 
contractor is credited to this account, and is subsequently 
distributed to employees. 


The account also records amounts received from depart- 
ments and agencies, representing wages in respect of contracts, 
withheld from final payment to contractors. 


Labour Standards suspense account 


This account is operated under the authority of the Canada 
Labour Code, Part III, Section 65, and the Canada Labour 
Standards, Regulation 23. 


The account records: 


(a) funds received from employers as a result of assess- 


ments made by inspectors regarding underpayments of 


minimum wages, overtime, vacation pay, holiday pay, 
termination, severance or bereavement pay. The assess- 
ments are payable either directly to the employee, or to 
the Minister of Labour who is required to transmit the 
payment to the employee; 


(6) payments received from employers who are in arrears in 
paying their employees. Such amounts are repaid to 
employees; and, 


(c) wages received by the Minister of Labour from employ- | 
ers who cannot locate employees. Efforts are then made 


to locate employees. 


Estates—Armed services 


Pursuant to Section 39 of the National Defence Act, this 
account is credited with the service estates of deceased mem- 
bers of the Canadian Forces. Net assets of estates are dis- 
tributed to legal heirs under the administration of the Judge 
Advocate General, in his capacity as Director of Estates. 


Herbert Lott naval trust fund 


This account was established by Section 15 of the Financial 
Administration Act, to record the Canadian naval portion of 


the Herbert Lott naval trust fund, which is administered by 
the British Admiralty. These funds are allocated to active or 
reserve force units which show marked efficiency in fighting 
practices, or contribute in signal degree to the improvement of 
the fighting appliances of naval or maritime forces. 


Canadian Sports Pool Corporation—Other outstanding 
liabilities 

This account was established by Section 15 of the Financial 
Administration Act, to record moneys received at the dissolu- 
tion of the Canadian Sports Pool Corporation which are used 


to pay any liabilities of the Corporation. 


Donation—Construction of Olympic Complex 


This account was established by Section 15 of the Financial 
Administration Act, to record transactions relating to a dona- 
tion for the construction of an Olympic Complex at Canada 
Olympic Park in Calgary. 


Inuvik General Hospital 


This account was established by Section 15 of the Financial 
Administration Act, to record transactions relating to a dona- 
tion by the Lions Club for the purchase of items for Ward 300 
at the Inuvik General Hospital. 


Post-occupancy evaluation methodology 


This account was established by Section 15 of the Financial 
Administration Act, to record transactions relating to the 
provinces’ share of costs incurred under a cost-sharing agree- 
ment with provinces (except Quebec) and territories for a 
project entitled “Development of a post-occupancy evaluation 
methodology for hospitals”. 


Review of liability and compensation issues in health care 


This account was established by Section 15 of the Financial 
Administration Act, to record transactions relating to funds 
provided by the provinces and territories under a cost-shared 
arrangement for a review of liability and compensation issues 
in health care. 


Sioux Lookout Zone Hospital 


This account was established by Section 15 of the Financial 
Administration Act, to record transactions relating to a dona- 
tion made by the Hospital for Sick Children Foundation, to be 
used to finance a paediatric play program and volunteer 
service at Sioux Lookout Zone Hospital. 


Ted Harrison poster fund 


This account was established by Section 15 of the Financial 
Administration Act, to accumulate money received from the 
sale of posters donated to the Whitehorse General Hospital in 
Whitehorse, Yukon Territory by local artist Ted Harrison. 
The proceeds from the sales will be used to purchase special 
equipment for the hospital. 
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Donations for research 


This account was established by Section 15 of the Financial 
Administration Act, as a result of the Government’s ‘“Match- 
ing Grants” policy and records contributions received from 
organizations and individuals for biomedical research. 


During the year, interest was credited to the account and 
charged to interest on public debt. 


Dyskinesia and torticollis research 


This account was established by Section 15 of the Medical 
Research Council Act, to record a bequest of $75,000 made by 
an anonymous donor, to establish a fund for research in the 
fields of dyskinesia and torticollis. The interest received is used 
for the payment of research grants. Other donations are also 
credited to this fund. 


During the year, interest was credited to the account and 
charged to interest on public debt. 


Farquharson scholarships 


This fund was established by Section 15 of the Medical 
Research Council Act, to record an award received from the 
St Boniface General Hospital Research Foundation. The fund 
will provide research scholarships to undergraduate medical 
students and graduate high school students. 


During the year, interest was credited to the account and 
charged to interest on public debt. 


Donation trust fund 


This account was established by Section 27 of the Govern- 
ment Organization (Scientific Activities) Act, 1976, to record 
moneys, securities or other property received by way of gift, 
bequest or otherwise as approved by the Natural Sciences and 
Engineering Research Council. The account is charged with 
payments and with the disposal of such moneys, securities or 
other property, subject to the terms upon which such moneys 
are given, bequeathed or otherwise made available to the 
Council, and subject to the approval of the Council. 


Trust fund—Natural Sciences and Engineering Research 
Council 


This account was established by Section 27 of the Govern- 
ment Organization (Scientific Activities) Act, 1976, to record 
funds received from other governments and organizations, to 
cover expenditures made on their behalf, and to record this 
agency’s liability to other organizations. 


During the year, interest was credited to the account and 
charged to interest on public debt. 
Claudia de Hueck trust fund 


This account was established by Section 15 of the Science 
Council of Canada Act, to record a bequest made by Mrs 
Claudia de Hueck to be used to promote the study of humani- 
ties and for general educational purposes. 


During the year, interest was credited to the account and 
charged to interest on public debt. 
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Sir William Stephenson academy—Meritorious graduate 
awards 


This account was established by Section 15 of the Financial 
Administration Act, to record a donation of $11,000 to be used 
for the presentation of meritorious awards to employees 
attending the Academy. 


During the year, interest was credited to the account and 
charged to interest on public debt. 


Sir William Stephenson academy—Scholastic awards 


This account was established by Section 15 of the Financial 
Administration Act, to record a donation of $15,000 to be used 
for the presentation of scholastic awards to employees attend- 
ing the Academy. 


During the year, interest was credited to the account and 
charged to interest on public debt. 


Inmates’ trust fund 


Pursuant to Section 32 of the Penitentiary Regulations, this 
account is credited with moneys received from inmates at the 
time of incarceration, net earnings of inmates from employ- 
ment inside institutions, moneys received for inmates while in 
custody, moneys received from sales of hobbycraft, money 
earned through work while on day parole, and interest. Pay- 
ments to assist in the reformation and rehabilitation of inmates 
are charged to this account. 


During the year, interest was credited to the account and 
charged to interest on public debt. 


Benefit fund 


Pursuant to Section 23 of the Royal Canadian Mounted 
Police Act, this account records moneys received by personnel 
of the Royal Canadian Mounted Police, in connection with the 
performance of duties, over and above their pay and 
allowances. 


During the year, interest was credited to the account and 
charged to interest on public debt. 


Petro-Canada Enterprises Inc—Shares 


This account was established by Section 15 of the Financial 
Administration Act, to record the liability to shareholders who 
have not presented their shares for payment. The closing 
balance represents 12,326 shares of Petro-Canada Enterprises 
Inc at $120.14 per share. 


Canadian National (West Indies) Steamships Ltd 


This account was established pursuant to Section 136 of the 
Financial Administration Act, to record a deposit by the 
Canadian National (West Indies) Steamships Ltd, covering a 
transfer of funds to be held pending the wind-up of the 
Corporation. 


During 1985-86, the Corporation was authorized to be 
dissolved pursuant to the Crown Corporations Dissolution 
Authorization Act. 
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Unclaimed moneys due to Canadian seamen 


Pursuant to Sections 222 and 223 of the Canada Shipping 
Act, unpaid wages of deceased members of ships’ crews, as 
well as any amount of cash on their person at time of death, 
are credited to this account pending direction as to payees. 


Administered trust accounts 


Pursuant to Section 31 of the Pension Act and Section 15 of 
the War Veterans Allowance Act, these accounts are under 


the jurisdiction of the Canadian Pension Commission and the 


Department of Veterans Affairs. Moneys held in these 
accounts include: (a) pensions placed under the administration 
of the Canadian Pension Commission; (b) war veterans and 
civilian war allowances and assistance fund payments placed 


under the administration of the Department; and, (c) benefits | 


from other sources such as Old Age Security, Guaranteed 
Income Supplement or Canada Pension Plan, placed under 
administration with the consent of the client. These persons 
have demonstrated the inability to manage their own affairs. 


Payments are made out of the accounts, to provide food, | 


shelter, clothing, comforts and other necessities. 


Army benevolent fund 


Pursuant to Section 3 of the Army Benevolent Fund Act, 


this account is credited with certain canteen profits and other 


funds and, semi-annually, with interest at the rate of 12.62% | 
per annum from June 29, 1985 to June 28, 1990, on the 


minimum monthly balances to the credit of the fund. 


Payments are made out of the fund to or for the benefit of 


veterans or their dependants or the widows, children or other | 


dependants of deceased veterans. 


During the year, interest was credited to the account and 


charged to interest on public debt. 


Canadian Forces personnel assistance fund 


Pursuant to Section 14 of the Army Benevolent Fund Act | 


and Section 38 of the National Defence Act, this fund was 


established to provide financial assistance to serving or former | 
members of the Canadian Forces, who enlisted on or after 
February 1, 1968, and to their dependants, when warranted by | 


distress or other qualifying circumstances. 


Estates fund 


Pursuant to Sections 5, 6 and 7 of the Veterans Estates | 
Regulations, this account is credited with the proceeds from | 
the estates of those veterans who died while receiving hospital | 
treatment or institutional care. Individual accounts are main- | 


tained and payments are made to beneficiaries. 


During the year, interest was credited to the account and | 


charged to interest on public debt. 


Ste-Anne’s Hospital 


Pursuant to Section 9 of the Guardianship of Veterans | 


Property Regulations, this account records moneys deposited 


for safekeeping by patients in the veterans’ hospital in Ste- | 


Anne-de-Bellevue, Quebec. 


| 


| 


During the year, interest was credited to the account and 
charged to interest on public debt. 


Veterans’ Land Act trust account general 


Pursuant to Sections 11, 13, 20 and 73 of the Veterans Land 
Act, receipts and other credits to this account consist mainly of 
initial and excess payments by veterans and civilian purchas- 
ers, as provided under the Act, which are held pending approv- 
al of sales. Other items included are veterans’ sales proceeds 
held pending redisbursement on their present or second estab- 
lishment, insurance fire loss proceeds to pay for restoration of 
fire damage, and moneys sent in by veterans and civilian 
purchasers, to be held for payment of taxes and insurance, and 
other related items. 


Veterans administration and welfare trust fund 


Pursuant to Section 9 of the Guardianship of Veterans 
Property Regulations, moneys held in this account include: (a) 
donations, legacies, gifts, bequests, etc, received, to be dis- 
bursed for the benefit of veterans or their dependants under 
certain conditions, and for the benefit of patients in institu- 
tions; and, (b) donations, legacies, gifts, bequests, etc, received 
by the Canadian Pension Commission, to be disbursed for the 
use of pensioners or dependants in distressed circumstances. 


During the year, interest was credited to the account and 
charged to interest on public debt. 


Veterans care trust accounts 


Pursuant to Section 6 of the Department of Veterans Affairs 
_ Act, if the Minister of Veterans Affairs so directs, a client 
receiving adult residential care service or nursing home inter- 
mediate care service assigns or pays any or all of his income 
_and resources, to be administered in the manner prescribed. 
| Moneys held in these individual accounts may include: (a) war 
service gratuities held for mental, tubercular and other long- 
term treatment cases; (b) pensions paid by the Canadian 
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Pension Commission; (c) war veterans and civilian war allow- 
ances; and, (d) income from other sources such as Old Age 
Security, Guaranteed Income Supplement and retirement pen- 
sions. The moneys are used to pay the charges for board and 
lodgings, and to provide clothing, comforts and other 
necessities. 


Provincial Tax Collection Agreements 
Account 


This account records income taxes collected by the Govern- 
ment of Canada on behalf of provinces and territories par- 
ticipating in the joint-collection provision of the Federal-Pro- 
vincial Fiscal Arrangements Act, and related payments made 
to them. 


Under the Federal-Provincial Fiscal Arrangements Act, the 
Government of Canada is empowered to enter into agreements 
with provincial and territorial governments, to collect income 
taxes on their behalf, and to make payments to them with 
respect to such taxes. 


The Government of Canada entered into agreements with 
provinces and territories (Quebec excepted), to collect 
individual income tax, and, with provinces and territories 
(Ontario and Quebec excepted), to collect corporation income 
tax, and, to pay in equal monthly instalments to such provinces 
and territories, the estimated revenue to be produced by the 
respective provincial and territorial taxes. 


At the beginning of each year, the Minister of Finance 
estimates the amount of the payments, for the taxation year 
ending in that year, to provinces and territories that have 
entered into agreements. These estimates are adjusted to 
actual amounts at a later date. Adjustments are to be made 
not later than March 31 of the year following that in which 
the taxation year ends. 
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Table 8.14 presents a summary of the balances and transac- 
tions in the provincial tax collection agreements account. 


TABLE 8.14 


PROVINCIAL TAX COLLECTION AGREEMENTS ACCOUNT 


Corporation income taxes collected by National 
Revenue— 
Taxationye ss) 2.0 #.. ten dtr atria ahs etek 


Less: payments to provinces and territories— 
Newfoundland-}).30 =. Pere en ee 
PrinceredwardulsianGavcs- sees sees eee 
INOVa SCOtlA <a cer ok een ee re 
INew) Bruns WiCK ser s.:.c2.06 2oek Ste. ees 


Vukonclertitorviet oe ee 
INorthwestalerritoriesi.. 56-7 ee eee 


Total paymentszsescset-crase cere eee eee 
Collections of corporation income tax on hand .......... 
Personal income taxes collected by National Reve- 


nue— 
PAXATION .bpst esate Pee eee eed 2 Se eae 


Less: payments to provinces and territories— 
Newfoundland... <2. ee ot ee ees 
PrinceiEdward: Island serine eee 
INova’ Scotia 55st e.. eke. eee., eee 
INew, Brunswickie ss. Were tots eee deer 
ONLATIO Perea ree eee ees RE secs eases 
Manitoba. eit oe ee ene ae 


NukoniDerritor yrs 21sec cenit. mentees cet lane 
INorthwestulherritories:.s..008 gece oo eee ee 


Totalpayments ee geese... teeta eect 
Collections of personal income tax on hand................ 
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April 1/1987 
$ 


12,961,072,594 


572,909,003 
86,245,180 
856,996,579 
719,448,946 
1,665,766,234 
1,444,165,571 
2,533,021,787 
4,944,774,194 
14,009,697 
88,417,669 


12,925,754,860 
35,317,734 


123,204,861,524 


2,588,229,189 
492,663,474 
4,823,115,078 
Showy CLIT Re: 
63,203,422,076 
5,826,456,237 
6,168,278,906 
14,545,643,324 
20,186,868 ,406 
116,059,438 
253,561,936 


121,793,497,842 
1,411,363,682 
1,446,681,416 


Receipts and 
other credits 


$ 


1,241,772,721 


1,241,772,721 


19,216,367,313 


19,216,367,313 


20,458,140,034 


Payments and 
other charges 


$ 


March 31/1988 


Net increase or decrease ( — ) 


1988 
$ 


85,018,589 14,117,826,726 —1,156,754,132 


72,628,926 
17,748,801 
116,601,065 
76,475,665 
171,441,034 
123,725,999 
2,486,657 
473,407,007 
3,269,299 
16,603,202 


1,074,387,655 
1,159,406,244 


10,932,300 


336,275,784 
77,909,278 
693,379,623 
513,071,951 
9,859,134,894 
903,570,691 
782,291,176 
2,219,720,117 
2,789,965,422 
22,685,874 
39,553,298 


18,237,558,108 
18,248,490,408 
19,407,896,652 


645,537,929 
103,993,981 
973,597,644 
795,924,611 
1,837,207,268 
1,567,891,570 
2,535,508,444 
5,418,181,201 
17,278,996 
105,020,871 


14,000,142,515 
117,684,211 


142,410,296,537 


2,924,504,973 
310,572,152 
5,516,494,701 
4,102,271,729 
73,062,556,970 
6,730,026,928 
6,950,570,082 
16,765,363,441 
22,976,833,828 
138,745,312 
293,115,234 


140,031,055,950 
2,379,240,587 
2,496,924,798 


72,628,926 
17,748,801 
116,601,065 
76,475,665 
171,441,034 
123,725,999 
2,486,657 
473,407,007 
3,269,299 
16,603,202 


1,074,387,655 
82,366,477 


19,205,435,013 


336,275,784 
77,909,278 
693,379,623 
513,071,951 
9,859,134,894 
903,570,691 
782,291,176 
2,219,720,117 
2,789,965,422 
22,685,874 
39,553,298 


18,237,558,108 
967,876,905 
1,050,243,382 


1987 
$ 


703,438,790 


65,397,748 
10,065,975 
82,426,449 
66,758,904 
124,376,706 
118,800,802 
— 10,884,102 
280,646,755 
2,254,673 
19,759,844 


759,603,754 
— 56,164,964 


15,468,454,741 


283,258,774 
61,056,725 
604,537,233 
416,201,971 
8,617,857,426 
667,426,199 
701,816,984 
1,699,672,458 
2,248,096,282 
16,718,753 
38,528,224 


15,355, 1718029 
113,283,712 
57,118,748 


. 


Other Specified Purpose Accounts 


There are a number of other specified purpose accounts 
operated by the Government, such as insurance, death benefit 
and pension accounts. 


Table 8.15 presents a summary of the balances and transac- 
tions for all other specified purpose accounts. 


TABLE 8.15 


OTHER SPECIFIED PURPOSE ACCOUNTS 


April 1/1987 


Receipts and 
other credits 


$ $ 
Insurance and death benefit accounts— 
Energy, Mines and Resources— 
Atomic Energy Control Board— 
Nuclear liability reinsurance account.............. 529,742 1,400 
Finance— 
Investors“indeninity fundi.....0. smite eres 24,727 
Office of the Superintendent of Financial 
Institutions— 
Civil service insurance fund.....................0.0000-. 12,299,318 438,097 
12,324,045 438,097 
Fisheries and Oceans— 
Rishing Vessel Insurance Planoscee-= 10,931,735 12,861,809 
Indian Affairs and Northern Development— 
andsassurance tUNGya.. eee eee eee 987,234 94,196 
National Defence— 
Regular forces death benefit account, Table 
Tl Gap eu ee tire ket cath eT ce airs 74,962,206 18,500,381 
National Health and Welfare— 
Health insurance supplementary account .......... 28,387 
Transport— 
Maritime pollution claims fund................0.00 124,562,427 11,924,282 
Treasury Board— 
Public Service death benefit account, Table 
aL meet Serer) oak, Anse eer Ee 377,802,561 103,658,696 
Veterans Affairs— 
Returned soldiers’ insurance fund........................ 1,016,708 9,973 
WeteranismINsuranCe (Und 24, eet eee ee 22,868,431 734,100 
23,885,139 744,073 
Total insurance and death benefit accounts................ 626,013,476 148,222,934 
_ Pension accounts— 
Employment and Immigration— 
Annuities agents’ pension account ..............0005 34,970 9,173 
Parliament— 
Members of Parliament retiring allowances 
accounts LabletSe Bi ccc. tee eet ec es 26,566,825 6,652,400 
Solicitor General— 
Royal Canadian Mounted Police—Dependants’ 
pensionifund eee ee er 15,752,958 1,749,175 
Treasury Board— 
Locally-engaged contributory pension account .. 4,285,382 467,344 
Less: unamortized portion of actuarial deficien- 
Co ERR ot tach ERC Sch en a 2,380,381 2,380,381 
1,905,001 2,847,725 
Retirement: fund ViSASP.C..©. cece eee eee, 5,303 
1,910,304 2,847,725 
Total Pension accounts ins ays. .cocr ee aoe 44,265,057 11,258,473 


Payments and 
other charges 


$ 


893 


740,384 
741,277 


5,851,057 


106 


8,225,895 


325,744 


33,511,065 


169,749 
1,464,296 
1,634,045 


50,289,189 


14,542 


4,439,841 


PAS? 


2,690,205 


2,690,205 


2,690,205 
7,866,100 


March 31/1988 
$ 


531,142 


23,834 


11,997,031 
12,020,865 


17,942,487 


~ 1,081,324 


85,236,692 


28,387 


136,160,965 


447,950,192 


856,932 
22,138,235 
22,995,167 


723,947,221 


29,601 


28,779,384 


16,780,621 


2,062,521 


2,062,521 
5,303 
2,067,824 


47,657,430 
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Net increase or decrease (— ) 


1988 
$ 


1,400 


= 893 


— 302,287 
— 303,180 


7,010,752 


94,090 


10,274,486 


11,598,538 


70,147,631 


S59 716 
= 1305196 
— 889,972 


97,933,745 


— 5,369 


2,212,559 


1,027,663 


— 2,222,861 


— 2,380,381 
157,520 


157,520 
35392503 


1987 
$ 


— 100 


— 3,107,544 
— 3,107,544 


4,463,749 


232,806 


8,908,428 


10,304,234 


62,340,533 


— 219,286 
— 716,358 
— 935,644 


82,206,462 


— 6,032 


2,387,818 


1,083,895 


— 2,308,201 


— 2,566,219 
258,018 


258,018 
3,723,699 
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TABLE 8.15 


OTHER SPECIFIED PURPOSE ACCOUNTS—Continued 


Other accounts— 


Agriculture— 

Fees paid in advance—Importation of foreign 

Cattleiast nee lading Se a ee” 
Importation of Dutch bulbs... eee 
Miscellaneous projects deposits.............::ceee 
National forestry awareness campaign................ 
Saskatchewan—Water treatment plant renova- 

HONS -2chsx cei denne a ee ee 


Communications— 
Canadian Radio-television and Telecommuni- 
cations Commission— 
Federal/Provincial study on long distance 
Callin acer erin ics ee ee 


Consumer and Corporate Affairs— 
Deposit. account. ink cna rene none ereses 


Employment and Immigration— 
Canadian jobs strategy program. .................c0 
Summer employment—Experience develop- 
ment program@et see. eee eee 
Territorial subsidiary agreement on human 
TesOUrce Gevelopmentee + eae emer eres 
Work orientation workshops program ................ 


Energy, Mines and Resources— 
Market development incentive payments— 

Al Der ta (ele. ccecr einer ee oe Caer: 
Miscellaneous projects deposits............cccccee 
NYSERDA—Methanol_ diesel _ technology 

R& Dike sree Oo eee ee 


Environment— 
Miscellaneous projects deposits ................:cccc008 


External Affairs— 
Commonwealth Heads of Government Meeting 
ACCOUNT) fe tie: octet lane, 
Cost recoverable technical assistance program .. 
Francophone Summit account...........cccceeeee 
Canadian International Development Agency— 
Guarantee depositspem es. ee 


Fisheries and Oceans— 
Miscellaneous projects deposits.................::cc0008 


Indian Affairs and Northern Development— 
Fines—Indian Act toceccterveeece eee eerie 


Justice— 
Federal Court—Advance payments .................... 


National Defence— 
Foreign governments— 
United Kingdom— 
British Army—Suffield, Alberta ................ 
Other activities=e. see 
United States ofsAmerica —...22en.e eee 
Federal Republic of Germany— 
German Army— Shilo, Manitoba .............. 
Other activities 
Netherlands <.c5..0.ectcie ate eee 
North Atlantic Treaty Organization 
(NATO)— 
Infrastructure projectss...... cee ee 
OthériprojectSie tee eee ee 
Non-government agencies ............cccceeeseseeeteeees 
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April 1/1987 


$ 


277,740 
PALI 22 
33,647 


84,920 
399,079 


148,191 


690,570 


74,441 


8,399 
773,410 


29,819,160 


29,819,160 


1,054,395 


189,546 


34,600 
224,146 


89,913 
499,795 


8,750 


9,990,838 
4,584,010 
4,960,326 


— 159,614 
219,514 
9,350,000 


8,455,464 
100,824 
1,624,853 
39,126,215 


Receipts and 
other credits 


$ 


248,262 
3,500 
929,270 
1,427,741 


3,354,812 
5,963,585 


108,653 
159,042 
267,695 


914,466 


525,000 


1,783,000 


122,500 
2,430,500 


456,263 
105,022 


141,064 
702,349 


4,081,964 


10,000 
723,126 
210,025 


185,869 
1,129,020 


931,383 
100,092 


1,000 


ZOD; 22: 
11,897,162 
7,251,413 


16,465,990 
27,751,576 
5,828,242 
2,003,858 


NS 925595 
99,896,358 


Payments and 
other charges 


$ 


217,684 

4,313 
789,414 
692,256 


3,729,346 
5,433,013 


108,653 
108,653 


902,577 


689,347 
1,852,492 


2 
108,324 
2,650,165 


890,836 
95,949 


137,676 
1,124,461 


3,103,767 


10,000 
585,502 
210,025 


76,698 
882,225 


751,828 


9,750 


33,598,886 
13,985,303 
10,206,922 


8,610,413 
20,800,367 
14,261,252 


6,312,067 
100,824 
2,027,412 
109,903,446 


March 31/1988 
$ 


308,318 

1,959 
173,503 
735,485 


— 289,614 
929,651 


159,042 
159,042 


160,080 


526,223 
4,949 
—2 


22,515 
553,745 


29,384,587 
9,073 


3,388 
29,397,048 


2,032,592 


327,170 


143,771 
470,941 


269,468 


599,887 


3,497,474 
2,495,869 
2,004,817 


7,695,963 
7,170,723 

916,990 
4,147,255 


1,190,036 
29,119,127 


Net increase or decrease (—) 


1988 
$ 


30,578 
— 813 
139,856 
735,485 


— 374,534 
530,572 


159,042 
159,042 


11,889 


~ 164,347 
~ 69,492 
® 


14,176 
— 219,665 


— 434,573 
9,073 


3,388 
— 422,112 


978,197 


137,624 


109,171 
246,795 


1795555 
100,092 


— 8,750 


— 6,493,364 
— 2,088,141 
— 2,955,509 


7,855,577 
6,951,209 
— 8,433,010 


— 4,308,209 
— 100,824 

— 434,817 

— 10,007,088 


1987 
$ 


1,306 
Deedee] 
30,834 


84,920 
119,287 


5,720 

— 1,105,279 
28,226 
33,968 


7,202 
— 1,035,883 


1,579,589 
— 9,525 


1,570,064 


636,058 


— 705,927 


~ 705,927 
2152] 
74,279 


3,750 


206,466 
4,582,743 
3,873,026 


— 4,563,885 
— 565,923 
9,350,000 
6,989,465 


— 271,160 
19,600,732 


TABLE 8.15 


OTHER SPECIFIED PURPOSE ACCOUNTS—Concluded 


Receipts and 


Payments and 
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Net increase or decrease (— ) 


April 1/1987 other credits other charges March 31/1988 1988 1987 
$ $ $ $ $ $ 
National Health and Welfare— 
Computerized space programming methodolo- 
SSE BM 8 et aa te Car 49,275 47,214 2,061 2,061 — 1,007 
Safety evaluation of chemicals ...............008 6,308 6,308 6,308 
World Health Organization 0.0.0.0... 121,766 62,938 34,504 150,200 28,434 — 3,394 
128,074 112,213 81,718 158,569 30,495 1,907 
Public Works— 
Shared-COSt projects ssereweret se een eee 90,107 8,665 81,442 — 8,665 28,600 
Science and Technology— 
National Research Council— Trust fund .......... 268,698 260,279 178,106 350,871 82,173 205,111 
Special fund........ 5,020,000 19,975,978 20,695,978 4,300,000 — 720,000 — 4,980,000 
5,288,698 20,236,257 20,874,084 4,650,871 — 637,827 — 4,774,889 
Secretary of State— 
Promotion of official languages..................00 10,130 52,071 62,201 — 10,130 — 88,717 
Social Sciences and Humanities Research 
Council— 
Queen’s Fellowship Fund.................:..cc0ecee 289,661 19,521 38,636 270,546 — 19,115 19,676 
Mrustifundies.108 oe ee RO ee See 17,671 13,037 25,000 5,708 — 11,963 — 21,554 
317,462 84,629 125,837 276,254 — 41,208 — 90,595 
Supply and Services— 
Interest on bonds—Insurance companies............ 43,864,691 46,680,522 — 2,815,831 — 2,815,831 1,855,279 
Military purchases excess funds deposit.............. 407,936,821 6,050,701,427 6,097 ,346,233 361,292,015 — 46,644,806 1,399,875 
Less: securities held in trust.............0....cc000 407,936,821 7,249,392,970  7,202,748,164 361,292,015 — 46,644,806 1,399,875 
13,300,094,397  13,300,094,397 
Statistics Canada— 
| FAGVANCE DAV IICHIS = etree enters eee neater 1,318,514 18,510,141 18,298,051 1,530,604 212,090 359,367 
| 1,318,514 13,362,469,229 13,365,072,970 — 1,285,227 — 2,603,741 2,214,646 
_ Transport— 
| GartiervillevAirport- account. 4,528,652 314,274 819,264 4,023,662 — 504,990 4,528,652 
_ Provincial sales tax— 
Communications— 
National Archives of Canada ...................0... 956 8,345 7,645 1,656 700 — 234 
National dcibrar yates sci cercensetect cerns 37 3,539 3,479 97 60 — 188 
993 11,884 11,124 1,753 760 — 422 
Energy, Mines and Resources ............0..::ceeee 113 117,276 110,520 6,869 6,756 — 7,016 
Solicitor General— 
@orrectional Service fx4..cccctscocsscnsteesseesiesticisled 8,565 133,647 129,341 12,871 4,306 431,733 
Royal Canadian Mounted Police ................... — 105 27,406 27,359 — 58 47 110 
8,460 161,053 156,700 12,813 4,353 431,843 
9,566 290,213 278,344 21,435 11,869 424,405 
Federal sales tax— 
| Solicitor General—Correctional Service ............ 37,011 207,461 245,698 — 1,226 — 38,237 657,798 
Accounts without current transactions.................... — 306,721 
MerotalOtheraCCounts scree ee esse sc ssoerensocesssdesseecseseese 83,861,138 13,500,132,688  13,512,376,465 71,617,361 — 12,243,777 22,930,356 
Total other specified purpose accounts...............000- 754,139,671 13,659,614,095 13,570,531,754 843,222,012 89,082,341 108,860,517 
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Nuclear liability reinsurance account 


This account was established under Sections 16 and 17 of 
the Nuclear Liability Act, to record premiums and to provide 
for payment of claims arising from accidents at an insured 
facility. 


Investors’ indemnity fund 


Section 48 of the Financial Administration Act provides for 
this account, and for the crediting thereto of the sum of 
$25,000, such further amounts as are appropriated by Parlia- 
ment for the purposes of this Section, and any recovery of 
losses referred to in Section 49 of the Act. 


Section 49 states that the Minister may, in accordance with 
and subject to regulations, pay out of the account, any losses 
sustained by subscribers for Government securities, who have 
paid all or part of the purchase price but have not received the 
security or repayment of the amount so paid, and losses 
sustained by any person in the redemption of securities. 


Civil service insurance fund 


This fund was established by the Civil Service Insurance 
Act, to provide life insurance coverage for civil servants who 
bought policies before 1955-56. The purchase of policies was 
discontinued in 1954-55, pursuant to Section 51(2) of the 
Public Service Superannuation Act. 


During the year, receipts and other credits consisted of 
premiums of $16,836 and, an amount of $421,261 (charged to 
budgetary expenditure) representing an adjustment to bring 
the balance in the fund into agreement with the actuarial 
valuation as at March 31, 1987. Payments and other charges 
consisted of death benefits, $650,829; cash surrender value, 
$47,365; annuities, $42,106; and premium refunds, $84. 


Fishing Vessel Insurance Plan 


The Fishing Vessel Insurance Plan is administered in 
accordance with Vote 540, Appropriation Act No 5, 1955, to 
insure fishermen against abnormal capital losses. The account 
is credited with premiums and recoveries, and with advances in 
accordance with the regulations, such advances not to exceed 
at any time $150,000. The account is charged with refunds of 
premiums and payments in settlement of third party vessel 
collision damage claims against fishermen, where the collision 
involves a vessel insured under the Fishing Vessel Insurance 
Plan. Administration costs are paid from Fisheries and Oceans 
Vote 1. 


Land assurance fund 


This account was established by Sections 158 to 162 of the 
Land Titles Act, to indemnify title holders who suffer loss 
through misdescriptions in titles, and from other causes speci- 
fied in the Land Titles Act. Fees are collected from the parties 
who register deeds with the Registrar of Land Titles in the 
Northwest Territories and the Yukon Territory. Interest is 
added to the fund annually, the present rate being 3% per 
annum. 
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Regular forces death benefit account 


This account was established by the Canadian Forces Super- 
annuation Act, to provide life insurance to contributing mem- 
bers of the Armed Forces. Receipts and other:credits consist 
of: (a) contributions by participants; (6) Government’s contri- 
bution (1/6 of benefits paid in respect of participants who, at 
the time of death, were members of the regular forces, or who 
were elective regular forces participants, to whom pensions 
were payable under the Canadian Forces Superannuation Act 
or the Defence Services Pension Continuation Act); (c) single 
premiums payable by the Government in respect of regular 
forces participants who become entitled to a basic benefit of 
$500 without contribution; and, (d) interest. 


Payments and other charges consist of: (a) benefits paid in 
respect of participants who, at the time of death, were mem- 
bers of the regular forces, or who were elective regular forces 
participants, to whom pensions were payable under the 
Canadian Forces Superannuation Act or the Defence Services 
Pension Continuation Act, upon their retirement from the 
regular forces; (b) benefits paid in respect of elective regular 
forces participants, to whom pensions were not payable under 
the Canadian Forces Superannuation Act or the Defence 
Services Pension Continuation Act, upon their retirement from 
the regular forces; and, (c) the portion of benefit payable for 
which a single premium has been paid by the Government. 


TABLE 8.16 


REGULAR FORCES DEATH BENEFIT ACCOUNT 


1987-88 1986-87 
$ $ 
Openineibalancemeny.ce ct eee 74,962,206 66,053,778 
RECEIPTS AND OTHER CREDITS— 
Contributions by participants ...........0...00. 8,218,586 7,759,626 
Government’s contribution .............0:cccccccce 1,370,318 1,374,079 
Single premiums payable by the Govern- 
ment in respect of regular forces partici- 
pants who become entitled to a basic 
benefit of $500 without contribution ........ 539,090 $56,140 
Interestip aie een rt eee ee ee 8,372,387 7,470,757 
18,500,381 17,160,602 
93,462,587 83,214,380 
PAYMENTS AND OTHER CHARGES— 
Benefits paid in respect of participants who, 
at the time of death, were members of the 
regular forces, or who were elective regu- 
lar forces participants, to whom pensions 
were payable under the Canadian Forces 
Superannuation Act or the Defence Ser- 
vices Pension Continuation Act ............... 8,225,895 8,252,174 
G@losing’ balances esr eee rere 85,236,692 74,962,206 


Health insurance supplementary account 


This account was established by Vote L16b, Appropriation 
Act No. 2, 1973, to record payments in respect of persons who, 
through no fault of their own, have lost or been unable to 
obtain coverage for the insured health services under the 
Canada Health Act, and in accordance with Federal-Provin- 
cial Agreement on Eligibility and Portability. Contributions 
are made by all provinces to the account in proportion to 
population, and are matched by the federal Government. 


Maritime pollution claims fund 


This account was established by Sections 737 and 751 of the 
Canada Shipping Act, to record levy tonnage payments for oil 
carried by ships in Canadian waters. The payment of the levy 
was revoked effective September 1, 1976. 


Maritime pollution claims, the fee of the Fund Administra- 
tor, and related oil pollution control expenses, are to be 
financed out of the fund. 


During the year, interest was credited to the account and 
charged to interest on public debt. 


Public Service death benefit account 


This account was established under the Public Service 
Superannuation Act, to provide life insurance to contributing 
members of the Public Service. 


The account is credited with: (a) contributions by 
employees; (6) contributions by the Government and Public 
Service corporations; and, (c) interest. Payments and other 
charges represent: (a) benefits paid in respect of participants 
who, at the time of death, were employed in the Public 
Service, or were in receipt of an annuity under Part I of the 
Public Service Superannuation Act; and, (b) benefits of $500 
paid in respect of participants who, at the time of death, were 
employed in the Public Service, or were in receipt of an 
annuity under Part I of the Public Service Superannuation 
Act, and on whose behalf a single premium for $500 death 
benefit coverage for life has been made. 


TABLE 8.17 


PUBLIC SERVICE DEATH BENEFIT ACCOUNT 


1987-88 1986-87 
$ $ 
MONenINGIOALANCE we aeece eae og ee 377,802,561 315,462,028 
| RECEIPTS AND OTHER CREDITS— 
Contributions— 
Employees— 
Government and Public Service corpo- 
MA CONS ere eee ee ts ee 51,102,622 49,586,869 
Government— 
One-sixth of benefit payments—Gen- 
Cf al: ASR ER Senet eee ober ys, 5) 5,361,259 5,085,483 
Single premium for $500.................00 1,953,761 1,975,413 
Public Service corporations ............:00c000 2,169,124 2,151,750 
teres tray ontee ose eRe heen et Rh, sete, 43,071,930 36,342,006 
103,658,696 95,141,521 
| 481,461,257 410,603,549 
| PAYMENTS AND OTHER CHARGES— 
Benefit payments— 
Generale tin ore rik sure 31,974,069 31,322,411 
Life coverage of $500............... 1,531,174 1,419,077 
Other death benefit payments 5,822 59,500 
33,511,065 32,800,988 
mSlosing: balance ete vcs sean. kes etn ae ee 447,950,192 377,802,561 


| Returned soldiers’ insurance fund 


\ 
_ance Act, to provide life insurance to contributing veterans of 


This fund was established by the Returned Soldiers’ Insur- 
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World War I. The account is credited with premiums and is 
charged with disbursements for death benefits and cash sur- 
render values. The account is actuarially maintained and an 
actuarial liability adjustment as at March 31, 1987 of $10,010 
was credited to the account during the year and was charged 
to budgetary expenditure. The final date on which application 
for this insurance could have been received, was August 31, 
19385 


Veterans’ insurance fund 


This fund was established by the Veterans’ Insurance Act, 
to provide life insurance to contributing veterans of World 
War II. The account is credited with premiums and is charged 
with disbursements for death benefits and cash surrender 
values. The account is actuarially maintained and an actuarial 
liability adjustment as at March 31, 1987 of $538,958 was 
credited to the account during the year and was charged to 
budgetary expenditure. The final date on which application for 
this insurance could have been received, was October 31, 1968. 


Annuities agents’ pension account 


This account was established by Vote 181, Appropriation 
Act No 1, 1961, to provide pension benefits to former eligible 
Government employees who were engaged in selling Govern- 
ment annuities to the public. 


During the year, interest was credited to the account and 
charged to interest on public debt. 


Members of Parliament retiring allowances account 


This account was established by the Members of Parliament 
Retiring Allowances Act, to provide pension benefits to eli- 
gible Members of Parliament who contributed to the plan. 
“Member” means a member of the Senate or House of 
Commons. Benefits are also available to widows and depend- 
ent children of members who served on or after April 9, 1963 
and contributed under the Act. 


Receipts and other credits consist of: (a) contributions 
reserved from current indemnities, based on the full amount 
paid; (5) contributions reserved from additional salaries, based 
on the percentage of contribution elected, up to 10% of the full 
amount of salary; (c) contributions for previous sessions, where 
members elect to pay arrears, and interest on arrears; (d) 
interest and mortality insurance on any unpaid balance, based 
on Canada Life Tables; (e) contributions by the Government, 
of an amount equal to contributions paid or which have 
become payable in the year; (f) interest credited quarterly; 
and, (g) the repayment of pensions after elections to transfer 
Members of Parliament retiring allowances to the Public 
Service Superannuation Account. 


Payments and other charges consist of: (a) payments of 
annual allowances; (b) withdrawal allowances and related 
interest; (c) refunds of contributions which are in excess of the 
maximum required; and, (d) transfers of funds to the Public 
Service Superannuation Account. 
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TABLE 8.18 
MEMBERS OF PARLIAMENT RETIRING 
ALLOWANCES ACCOUNT 
1987-88 1986-87 
$ $ 
Opening balance seers res emery tae eee 26,566,825 24,179,007 
RECEIPTS AND OTHER CREDITS— 
Members’ contributions— 
Current:.2-5. PS Seo SEE En cee 1,883,721 1,906,447 
Arrears of principal, interest and mortal- 
ity insurance}. fete see es. ee toee. 155,663 197,788 
Government contributions— 
SULTENt eee ee ee ee 1,883,721 1,906,447 
ANGER ESE Oe ee ENR Ne el ES ae 2,729,295 2,681,302 
6,652,400 6,691,984 
33,219,225 30,870,991 
PAYMENTS AND OTHER CHARGES— 
Annualallowances sei ee te eee 4,439,841 4,304,166 
Closing ibalance!s3 a her see ware 28,779,384 26,566,825 


Dependants’ pension fund 


This fund which pertains to Part IV of the Royal Canadian 
Mounted Police Pension Continuation Act, provides pension 
benefits to widows and other dependants of contributing mem- 
bers of the Royal Canadian Mounted Police. The fund is 
credited with a 5% contribution from the pay of members of 
the Force, other than commissioned officers. 


During the year, interest was credited to the account and 
charged to interest on public debt. 


Locally-engaged contributory pension account 


This account, which pertains to Part II of the Locally- 
Engaged Pension Regulations, provides pension benefits to 
locally-employed Government employees who contributed to 
the plan. The account is credited with contributions from 
locally-engaged employees, and charged with the subsequent 
payment of benefits. 


Retirement fund 


This fund provides pension benefits to certain eligible Gov- 
ernment employees who are not covered by the Public Service 
Superannuation Account and who contributed to the fund. 


Contributions are made to the fund in the form of monthly 
deductions from the salaries of certain prevailing rate or 
seasonal and certain other employees. Other credits are inter- 
est at the rate of 4% per annum on the balance to the credit of 
each contributor, the off-setting charge being to interest on 
public debt. Payments and other charges represent payment of 
the amounts to the employees’ credit upon resignation or 
death, or, if they become contributors to the Public Service 
Superannuation Account, transfers to that account. 


Fees paid in advance—Importation of foreign cattle 


This account was established by Section 15 of the Financial 
Administration Act, to record deposits made in connection 
with the importation of foreign cattle, pregnancy tests on 
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cattle, and applications for the registration of feeds, fertilizers 
and pesticides, which are credited to this account pending 
assessment of actual costs on completion of the particular 
services required. 


On final accountability and at such time as the services are 
completed, the deposits are either credited to non-tax revenue, 
or are returned to the depositor. 


Importation of Dutch bulbs 


This account was established by Section 15 of the Financial 
Administration Act, to record deposits made in connection 
with the importation of Dutch bulbs. The inspections are made 
in Holland before the bulbs are containerized. When the 
inspections are completed, the actual fees are credited to 
non-tax revenue, with any excess returned to depositors. 


Miscellaneous projects deposits—Agriculture 


This account was established by Section 15 of the Financial 
Administration Act, to record contributions received from 
organizations and individuals for the furtherance of forestry 
research work. 


National forestry awareness campaign 


This account was established by Section 15 of the Financial 
Administration Act, to record moneys to be used to make the 
Canadian public more aware of the economic importance of 
the forest sector and the impact that the forestry industry has 
on the overall well-being of Canadians. This activity is funded 
by pooling a portion of the funds of all federal-provincial 
forestry agreements. Deposits to this account constitute the 
province’s share of the awareness campaign. 


Saskatchewan—Water treatment plant renovations 


This account was established pursuant to the Saskatche- 
wan—1985, Water Treatment Plant Renovations agreement, 
to facilitate accountability of the cost of additional work 
requested by the Province of Saskatchewan. 


The debit balance in the account results from funds paid out 
of the account at year-end that should have been paid from 
new year funds. 


Federal/Provincial study on long distance calls 


This account was established by Section 15 of the Financial 
Administration Act, to record advance payments made by 
provinces against their share of the cost of the study, and held 
pending disbursements. 


The study on long distance calls is jointly funded by the 
federal and provincial governments. 


National Archives of Canada account 


This account was established by Section 10 of the National 
Archives Act, to record moneys received for the purpose of the 
National Archives, by way of donation, bequest or otherwise. 
Amounts received for the purposes of the Act may be paid out 


of this account, or out of money appropriated by Parliament 
for such purposes. 


Deposit account—Consumer and Corporate Affairs 


This account was established by Sections 14 and 15 of the 
Financial Administration Act, to record moneys held in trust 
to defray the cost of services provided on a regular basis. No 
interest is credited to the account. 


Canadian jobs strategy program 


The Canadian jobs strategy program is jointly funded by the 
federal and provincial governments. 


This account was established by Section 15 of the Financial 
Administration Act, to record advance payments made by 
provinces against their share of the cost of projects, and held in 
trust pending disbursements to project sponsors. 


Summer employment—Experience development program 


The summer employment—Experience development pro- 
gram is jointly funded by the federal and provincial 
governments. 


This account was established by Section 15 of the Financial 
Administration Act, to record advance payments made by 
provinces against their share of the cost of projects, and held in 
trust pending disbursements to project sponsors. 


Territorial subsidiary agreement on human resource develop- 
ment 


The territorial subsidiary agreement on human resource 
development program is jointly funded by the federal Govern- 
ment and the Government of the Northwest Territories. 


This account was established by Section 15 of the Financial 
Administration Act to record advance payments made by the 
territorial government against its share of the cost of projects, 
and held in trust pending disbursements to project sponsors. 


The debit balance in this account will be cleared in 1988-89. 


Work orientation workshops program 


The work orientation workshops program is jointly funded 
by the federal and provincial governments. 


This account was established by Section 15 of the Financial 
Administration Act, to record advance payments made by 
provinces against their share of the cost of projects, and held in 
trust pending disbursements to project sponsors. 


Market development incentive payments—Alberta 


This account records moneys received from the Government 
of Alberta, to encourage the expansion of natural gas markets 
in provinces east of Alberta, in accordance with an agreement 
between the Government of Canada and the Government of 
Alberta dated September 1, 1981 and pursuant to Section 50 
of the Petroleum Administration Act. The original term of the 
agreement was from November 1, 1981 to January 31, 1987. 
As a result of the Western Accord of March 25, 1985, 
payments from the Government of Alberta terminated as at 
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April 30, 1986, however, payments are being made from the 
account for the Natural Gas Vehicle Conversion and Natural 
Gas Fueling Station Programs. 


Miscellaneous projects deposits—Energy, Mines and 


Resources 


Accounts were established by Sections 14 and 15 of the 
Financial Administration Act, to record prepayments received 
from outside organizations and individuals for scientific ser- 
vices to be performed on a cost recovery basis. As work 
progresses, earned income is credited to non-tax revenue. 


NYSERDA—Methanol diesel technology R&D 


This account was established by Section 15 of the Financial 
Administration Act, to administer an advance payment from 
the New York State Energy Research and Development Au- 
thority (NYSERDA) with respect to demonstrating methanol 
diesel technology in the operation of transit buses. The 
advance was a condition of an agreement between the depart- 
ment of Energy, Mines and Resources and NYSERDA. 


Miscellaneous projects deposits—Environment 


This account was established by Section 15 of the Financial 
Administration Act, to record contributions received from 
organizations and individuals, for the furtherance of research 
work. 


Commonwealth Heads of Government Meeting account 


This account was established by Section 15 of the Financial 
Administration Act, to record moneys received from the pri- 
vate sector and other public funded organizations. These 
donated funds were used to help defray the cost of a special 
event at the Commonwealth Heads of Government Meeting 
held in Vancouver, BC, October 13 to 18, 1987. 


Cost recoverable technical assistance program 


This account was established by Section 15 of the Financial 
Administration Act, to record prepayments and disbursements 
in respect of the costs pertaining to the provision of technical 
assistance to other countries by Canadian firms and institu- 
tions pursuant to agreements between the Government of 
Canada and other national governments. 


During the year, interest was credited to the account and 
charged to interest on public debt. 


Francophone Summit account 


This account was established by Section 15 of the Financial 
Administration Act, to record moneys received from the pri- 
vate sector and other public funded organizations. These 
donated funds were used to help defray the costs of special 
events at the Francophone Summit held in Quebec City, 
September 2 to 4, 1987. 


Guarantee deposits—Canadian International Development 
Agency 


This account was established by Section 22 of the Financial 
Administration Act, to record cheques for insurance claims 
related to damages to “in transit” goods being shipped to the 
country specified in the loan agreement, pending the decision 
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of the country on the use of these moneys, to reduce the loan 
balance or to purchase replacement goods. 


Miscellaneous projects deposits—Fisheries and Oceans 


This account was established by Section 15 of the Financial 
Administration Act, to record contributions received from 
organizations and individuals, for the furtherance of research 
work. 


Fines—Indian Act 


Fines collected under Sections 95, 97 and 104 of the Indian 
Act, in connection with liquor prosecutions, and band bylaws, 
are credited to this account. Expenditures cover certain costs 
incurred in the suppression of the liquor traffic among the 
Indians of Canada. 


Federal Court—Advance payments 


Pursuant to Section 57 of the Federal Court Act, this 
account recorded moneys received in advance for fees payable 
to the Receiver General for Canada. 


Foreign governments 


These accounts were established by Section 15 of the Finan- 
cial Administration Act, to record funds received from foreign 
governments, to cover expenditures to be made on their behalf, 
in accordance with the provisions of agreements with the 
Government of Canada. 


North Atlantic Treaty Organization (NATO) 


These accounts were established by Section 15 of the Finan- 
cial Administration Act, to record funds received from NATO 
to cover (a) NATO infrastructure projects implemented by 
Canada, and, (b) other expenditures to be made on NATO’s 
behalf, in accordance with the terms of an agreement with the 
Government of Canada. 


Non-government agencies 


This account was established by Section 15 of the Financial 
Administration Act, to record funds received for expenditures 
made on behalf of non-government agencies, for which specific 
accounts have not been established. 


Computerized space programming methodology 


This account was established by Section 15 of the Financial 
Administration Act, to record transactions relating to the 
provinces’ share of costs incurred under a cost-sharing agree- 
ment with provinces (except Quebec) and territories to com- 
puterize the Hospital Space Programming Methodology series. 
Contributions are made by provinces to the account in propor- 
tion to population. 


Safety evaluation of chemicals 


This account was established by Section 15 of the Financial 
Administration Act, to record funds received and payments 
made to organizations and individuals providing services on 
behalf of the Scientific Group on Methodologies for the Safety 
Evaluation of Chemicals in accordance with the specific pur- 
poses identified by the Group. 
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World Health Organization 


This account was established by Section 15 of the Financial 
Administration Act, to record the funds received from the 
World Health Organization, for scientific projects. 


Shared-cost projects 


This account was established by Section 15 of the Financial 
Administration Act, to record the receipt, in advance, of 
moneys from departments and agencies and others, for their 
share of certain shared-cost projects. 


Trust fund—National Research Council 


This account was established by the National Research 
Council Act, to record funds received from departments and 
agencies and public organizations, to cover expenditures made 
on their behalf. 


Special fund—National Research Council 


This account was established by the National Research 
Council Act, to record revenue received by the National 
Research Council of Canada in the amount of $19,975,978, 
derived from laboratory fees, $10,757,416; capital, $400,000; 
information services, $3,069,468; sales of publications, 
$4,006,556; and, miscellaneous receipts, $1,742,538. An 
amount of $20,695,978 was charged hereto, of which an 
amount of $18,804,510 was credited to National Research 
Council Vote 10, and $1,891,468 to National Research Coun- 
cil Vote 15, to offset expenditures. 


Promotion of official languages 


This account was established by Section 15 of the Financial 
Administration Act, to provide members of the private sector 
with language instruction using federal Government facilities 
and Public Service Commission instructors. 


Advance payments from the private sector are credited to 
the account, and charges by the Public Service Commission for 
its services are charged thereto. 


Queen’s Fellowship fund—Social Sciences and Humanities 
Research Council 


This fund is an endowment of $250,000 that was established 
by Vote 45a, Appropriation Act No 5, 1973-74. The income is 
used for the payment of scholarships to graduate students in 
certain fields of Canadian studies. 


During the year, interest was credited to the account and 
charged to interest on public debt. 


Trust fund—Social Sciences and Humanities Research 


Council 


This account was established by Section 15 of the Financial 
Administration Act, to record receipts and disbursements of 
funds available for social sciences and humanities research 
activities. The account is also used to record receipts of private 
donations and disbursements for the purpose of special 
projects. 


During the year, interest was credited to the account and 
charged to interest on public debt. 


Interest on bonds—lInsurance companies 


This account is credited with the proceeds from interest 
coupons on bonds deposited by insurance companies under the 
Canadian and British Insurance Companies Act. Debits repre- 
sent the payment of the same interest to the insurance 
companies. 


The debit balance in the account is the result of timing 
differences between the deposit of proceeds and payments to 
insurance companies. 


Military purchases excess funds deposit 


This account was established by a written agreement be- 
tween Canada and the United States, to record temporarily 
unutilized funds paid to the United States Government under 
contracts for purchases of military equipment. The funds are 
‘invested by the Federal Reserve Bank of New York to earn 
interest for the Government of Canada. 


Statistics Canada—Advance payments 


__ This account was established by Section 15 of the Financial 
Administration Act, to record advance payments received 
from departments and agencies and others to finance the cost 
| of special statistical services. 


Cartierville Airport account 


_ In accordance with Section 15 of the Financial Administra- 
tion Act, and following the sale of the Cartierville Airport by 
the Government to Canadair Limited, this special account was 
established to hold in deposit $5,000,000 and to record in the 
same account the interest earned as approved by the Minister 


of Finance. 


Periodically, this account will be debited with payments to 
Canadair Limited to reimburse them for repairs and improve- 
‘ment expenses incurred at the Cartierville Airport. 


Provincial sales tax—National Archives of Canada 


This account was established pursuant to Part VIII of the 
Federal-Provincial Fiscal Arrangements and Federal Post- 
Secondary Education and Health Contributions Act, 1977. 
This Act contains provisions for the collection and remittance 
of provincial sales tax in connection with the sale of microfilm 
and reproductions. 


| 
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Provincial sales tax—National Library 


This account was established pursuant to Part VIII of the 
Federal-Provincial Fiscal Arrangements and Federal Post- 
Secondary Education and Health Contributions Act, 1977. 
This Act contains provisions for the collection and remittance 
of provincial sales tax in connection with the sale of microfilm 
and reproductions. 


Provincial sales tax—Energy, Mines and Resources 


This account was established pursuant to Part VIII of the 
Federal-Provincial Fiscal Arrangements and Federal Post- 
Secondary Education and Health Contributions Act, 1977. 
This Act contains provisions for the collection and remittance 
of provincial sales tax in connection with the sale of maps, 
charts and photographs. 


Provincial sales tax—Correctional Service 


This account was established pursuant to Part VIII of the 
Federal-Provincial Fiscal Arrangements and Federal Post- 
Secondary Education and Health Contributions Act, 1977. 
This Act contains provisions for the collection and remittance 
of provincial sales tax on sales made by the Correctional 
Service of Canada. 


Provincial sales tax—Royal Canadian Mounted Police 


This account was established pursuant to Part VIII of the 
Federal-Provincial Fiscal Arrangements and Federal Post- 
Secondary Education and Health Contributions Act, 1977. 
This Act contains provisions for the collection and remittance 
of provincial sales tax on sales made by the Royal Canadian 
Mounted Police. 


The debit balance results from prepayments and/or overpay- 
ments of sales tax to the provinces of Ontario and New 
Brunswick. These amounts will be recovered in 1988-89. 


Federal sales tax—Correctional Service 


Pursuant to Section 43 of the Penitentiary Regulations, this 
account is credited with federal sales tax on sales made by the 
Correctional Service of Canada, and is charged with remit- 
tances to National Revenue, Customs and Excise. 


Sales tax liability is recognized at the time of sale and is 
remitted the following month. 


The debit balance in the account indicates an over-remit- 
tance of sales tax to be recovered in a subsequent period. 


SPECIFIED PURPOSE ACCOUNTS 8:*29 


PUBLIC ACCOUNTS, 1987-88 


SUPPLEMENTARY STATEMENTS 


Canada Pension Plan Account and the Canada 
Pension Plan Investment Fund 


AUDITOR’S REPORT 


TO THE MINISTER OF NATIONAL HEALTH AND WELFARE 


I have examined the statements of the Canada Pension Plan 
Account and the Canada Pension Plan Investment Fund for 
the year ended March 31, 1988. My examination was made in 
accordance with generally accepted auditing standards, and 
accordingly included such tests and other procedures as I 
considered necessary in the circumstances. 


In my opinion, these statements present fairly the balance 
and changes of the Account and the Fund for the year ended 
March 31, 1988 in accordance with the accounting policies set 
out in Note 2 to the statements applied on a basis consistent 
with that of the preceding year. 


Raymond Dubois, F.C.A. 
Deputy Auditor General 
for the Auditor General of Canada 


Ottawa, Canada 
August 26, 1988 
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STATEMENT OF THE CANADA PENSION PLAN 


ACCOUNT 


FOR THE YEAR ENDED MARCH 31, 1988 


(in thousands of dollars) 


Amounts credited 
Contributions—Employees, employers 
andiself-employed mercer etn: 
Interesti(Note:3) cee cecete etree 


Amounts charged 
Benefits 
IREvIREMeNU PENSIONS eet eee eee 
Disability pensions! : 221. eke ee ee 
Survivorsy pensionSsneecrees oe eee 
Death benefits ............ 
Orphans’ benefits 
Disabled contributors’ child benefits...... 


Expenses (Note 4) 
Collection of contributions..................... 
ACTMINIStra loners eee eae 
Cheque issue and computer services ...... 
IANCCOMMOGALIONN tee sete eee ree 
Assignment of social insurance num- 
bers and maintenance of central 


IncreascnimbalanCe cert esti eert evecare ne 
Balance at beginning of year... 


Balance atrend ofiyeari..< te ercvae eens 


Represented by: 
Canada Pension Plan Investment Fund .... 
Operating balance on deposit with the 
Receiver General for Canada ................ 


* 


1988 


5,583,236 
3,669,228 


9,252,464 


4,808,207 
1,109,968 
1,076,225 
131,606 
123,771 
79,444 


es295221 


58,110 
50,187 
18,907 

5,997 


oz 
347 


134,873 
7,464,094 


1,788,370 
34,232,706 


36,021,076 


33,737,049 


2,284,027 
36,021,076 


1987 


4,975,733 
3,403,850 


8,379,583 


3,773,964 
769,452 
876,151 
113,269 
116,880 

71,599 


SF 215315 


59,003 
57,865 
16,003 

5,675 


1,406 
412 


140,364 
5,861,679 


2,517,904 
31,714,802 


34,232,706 


32,254,273 


1,978,433 
34,232,706 


Approved on behalf of the Department of National Health and Welfare: 


D. MAASLAND 
Assistant Deputy Minister 
Income Security Programs 


MAUREEN LAW 
Deputy Minister 
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Canada Pension Plan Account and the Canada 
Pension Plan Investment Fund—Continued 


STATEMENT OF THE CANADA PENSION PLAN 
INVESTMENT FUND 

FOR THE YEAR ENDED MARCH 31, 1988 

(in thousands of dollars) 


Balance at Amounts Amounts 
beginning charged— credited— Balance at 
of year Purchases Redemptions end of year 
Investment in securities (Note 5) 
Provinces and territory 
Newfoundland: trae eaeecn eects me Nees, tren gece a Mee onnatsnceeigi 668,714 43,829 12,000 700,543 
Prince: bGWard Islandper stretch ee es 140,167 10,010 2,290 147,887 
INOVANSCOLIA feet er ene eee ee tetra ene eee bee, de 162593373 81,516 24,639 1,316,250 
INeWaBrunswickseeeer se te..cc ee: Fao he ee Sea pean 5 ee 923,106 62,396 19,328 966,174 
OU CDEC eee er wh ee a iin Me aN oie. cea sc he conn vets Sask aes 122,205 5,158 1,876 125,487 
ONCATION See oe ee eR re ctad HORE. CAME REE REOMG UNE Che phe: 15,845,784 431,015 375,902 15,900,897 
| Manilobatr errs ot eer St eee RP OE GA oes fOr S REM cscs 1,797,643 89,941 39,396 1,848,188 
SASKaCCHE WATE eee emer ee en cee year aes a et coevteaeit cere 1,460,423 88,333 29,663 1,519,093 
Rivet Be TAS aS BONG OLE IO Dies Os 3,743,357 298,620 55,194 3,986,783 
BritisthiGolum Diaries ee eee, eee ete es cone, ON RELY oy ee 4,497,249 327,926 95,001 4,730,174 
VUKONGTCETILON VE... pat tescerce cA Faces 08): Sowa, Mrscn gs ie EURO Soars. occlch" $72 3,154 3,726 
| 30,458,593 1,441,898 655,289 31,245,202 
EEN EYG EN er ell a ee, ere eet ere 1,795,680 699,981 3,814 2,491,847 
323254.213 2,141,879 659,103 33,737,049 
| Approved on behalf of the Department of National Health and Welfare: 
| D. MAASLAND 
| Assistant Deputy Minister 
| Income Security Programs 
| MAUREEN LAW 
Deputy Minister 
|. NOTES TO STATEMENTS 
FOR THE YEAR ENDED MARCH 31, 1988 
1. Plan description and authority 2. Accounting policies 
The Canada Pension Plan (the Plan) is a compulsory Canada Pension Plan Account 
and contributory social insurance plan which enables 


p PERL abou : d : The amounts credited and charged to the Account are 
ee eg ce A eta ele in accordance with Sections 110.(2) and 110.(3) of the 


on for d emia and SEE pk Satta aaa of Plan, respectively. Contributions, interest and benefits are 
SPCOMIE -QUCHRO. RELNC Men Lng ise OU YOmncea haan net tan recorded on a cash basis. Contributions are received from 
applies in all parts of Canada, except for the Province of Revenue Canada—Taxation based on estimates of collec- 


Quebec which has a parallel plan. tions for the current year and adjustments to the esti- 


Under existing arrangements, all benefits and all costs mates of prior years. Expenses are recorded on an accrual 
incurred in the administration of the Plan are financed by basis. The balance in the Account represents the 
the contributions made by employees, employers and self- accumulated excess of contributions and interest over 
employed persons and the interest earned from the invest- benefits and expenses to date. 
ment of funds. Canada Pension Plan Investment Fund 

The Canada Pension Plan Account (the Account) was The amounts charged and credited to the Fund are in 
established in the accounts of Canada by Section 110.(1) accordance with Section 111.(2) of the Plan. All securities 
of the Canada Pension Plan, a 1965 Act of Parliament, to held are carried at cost, are non-negotiable and have a 
record the contributions, interest, benefits and expenses of term of 20 years or such lesser period as may be deter- 
the Plan. mined by the Minister of Finance on the recommendation 

The Canada Pension Plan Investment Fund (the Fund) of the Chief Actuary of the Department of Insurance. 


was established in the accounts of Canada by Section 
111.(1) of the Plan to record the investment in securities 
of the provinces, territories and Canada. 
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Canada Pension Plan Account and the Canada 


Pension Plan Investment Fund—Concluded 
NOTES TO STATEMENTS 


FOR THE YEAR ENDED MARCH 31, 1988—Concluded 


3. Interest 


1988 1987 


(in thousands of dollars) 
Interest on investment in securities 
held by the Fund. The weighted 
average rate of interest on securi- 
ties purchased during the year 
was 9.61% (1987: 9.64%) 
Provinces and territory 


Newfoundland #43 Ae ee ee 73,194 68,556 
Prince Edward Island .................... 15,455 14,366 
INOVa SCOtiavnn 222 sees ee 136,450 124,705 
New Brunswick.................00..:0000008 100,177 94,114 
QuEDE CR ee ee eee 12,260 11,716 
Ontario: ea ee 1,695,475 1,674,289 
Manitobakis. Avnet Oates 193,368 182,347 
Saskatchewan we. ssedeer sae 158,641 148,211 
PA Dent a oe kor ee a PALE a 414,944 380,777 
British Columbia... te 496,018 469,686 
Yukontlerntonyaycs.. ce 179 
3,296,161 3,168,767 
Canada eee ar eee nan 189,039 79,576 
3,485,200 3,248,343 


Interest on operating balance on 
deposit with the Receiver General 
for Canada, at a weighted average 
rate of 8.16% (1987: 8.32%) ............ 184,028 155,507 


3,669,228 3,403,850 


4. Expenses 


Expenses of the Account represent the costs of adminis- 
tration charged by six federal government departments: 
Revenue Canada—Taxation (collection of contributions); 
Health and Welfare (administration); Supply and Ser- 
vices (cheque issue and computer services); Public Works 
(accommodation); Employment and Immigration (assign- 
ment of social insurance numbers and maintenance of 
central index); and Insurance (actuarial services). 


. Investment in securities 


Operating balances on deposit with the Receiver Gener- 
al in excess of estimated cash requirements for the follow- 
ing three-month period are available for purchases of 
securities of the provinces, territories and Canada. The 
monies available for security purchases are allocated to 
the provinces and territories based on the proportion of 
contributions credited to the Account during the preced- 
ing 10 years in respect of employment in a given province 
or a territory to the total contributions in those years. The 
portion attributed to certain other employees outside 
Canada continues to be invested in securities of Canada. 


The securities of Quebec relate to the contributions of 
certain federal employees, such as members of the 
Canadian Armed Forces, who are residents in the Prov- 
ince of Quebec. 
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6. Financing of the Plan 


The Canada Pension Plan was amended by Bill C-116 
with effect from January 1, 1987. The effect of those 
changes was partially reflected in the fiscal year 1986-87. 
Financial statements for the year 1987-88 fully display 
the effect. 


A long-term financing philosophy was established set- 
ting out provisions for the timing, rate of increase of the 
contribution rates and amendments thereto which will be 
made by regulation. 


The revised legislation now contains a 25 year schedule 
of contribution rates providing for an increase from the 
1986 rate of 3.6% progressively by 0.2 percentage points 
each year until 1991 and by 0.15 percentage points there- 
after until 2011 when it will reach 7.6%. However, it 
stipulates that every five years the Minister of Finance 
and ministers of the Crown from the included provinces 
shall review the contribution rates set out in the schedule 
and make recommendations as to whether those rates 
should be changed and as to whether the schedule should 
be amended to include contribution rates for an additional 
five years. If, for any reason, the schedule is not amended 
for the additional five years the Minister of Finance shall, 
by regulation, amend the schedule to include the contribu-. 
tion rates set out in the most recent report prepared by 
the Chief Actuary. By the year 2011, it is expected that 
the Plan’s Account will be equivalent to approximately 
two years’ expenditure of the Plan and will be maintained 
near that level in accordance with the provisions of Sec- 
tion 114.1(4)(c) of the revised legislation. 


Under existing legislation, any proposed enactment to 
alter the general level of benefits or the rate of contribu- 
tions requires agreement by at least two-thirds of the 10 
provinces having an aggregate of not less than two-thirds 
of the population. 


Other significant amendments by Bill C-116 were a 
flexible retirement provision starting at the age of 60; 
increased disability and combined benefit payments; addi- 
tional benefits for dependent children; the extension of 
benefits to remarried survivors; the splitting of pension 
credits to separated couples; and, the assignment of pen- 
sions betweeen spouses. 


Report No 10 was the Chief Actuary’s last report 
tabled in Parliament in October 1986. Among other 
things, it contained the results of his examination of the 
financial impact of the legislative changes in Bill C-116. 
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Government Annuities Account 
AUDITOR’S REPORT 


TO THE MINISTER OF EMPLOYMENT AND IMMIGRATION 


I have examined the balance sheet of the Government 
Annuities Account as at March 31, 1988 and the statements of 
operations and actuarial reserves and changes in financial 
position for the year then ended. My examination was made in 
accordance with generally accepted auditing standards, and 
accordingly included such tests and other procedures as I 
considered necessary in the circumstances. 


In my opinion, these financial statements present fairly the 
financial position of the Account as at March 31, 1988 and the 
results of its operations and the changes in its financial 
position for the year then ended in accordance with generally 
accepted accounting principles applied on a basis consistent 
with that of the preceding year. 


Further, in my opinion, the transactions of the Account that 
have come to my notice during my examination of the finan- 
cial statements have, in all significant respects, been in accord- 
“ance with section 15 of the Government Annuities Act and 
Regulations and section 15 of the Government Annuities 
Improvement Act. 


Raymond Dubois, F.C.A. 
Deputy Auditor General 
for the Auditor General of Canada 


Ottawa, Canada 
| July 14, 1988 


| BALANCE SHEET AS AT MARCH 31, 1988 
(in thousands of dollars) 


| ASSETS 1988 1987 LIABILITIES 1988 1987 


| Deposit with Receiver General for Canada...... 919,574 954,054 Actuarial surplus due to Canada .................... 2,1 3H D159 
' Accrued interest due from Canada.................... 67,808 70,254 Actuanialeneserviest(NOtess) memes 984,816 1,022,332 
ACCOUNTS TeCelVa DIC nmmen. neers. -tsrseree aeer cee 171 183 

| 987,553 1,024,491 987,553 1,024,491 


_ Approved by the Canada Employment and Immigration Commission: 


| NICK MULDER 
|| Vice-Chairman 


PAUL GAUVIN 
‘|| Executive Director 
| Finance and Administration 
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Government Annuities Account—Continued 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1988 


1. Authority and purpose 


STATEMENT OF OPERATIONS AND ACTUARIAL 
RESERVES 
FOR THE YEAR ENDED MARCH 31, 1988 


(in thousands of dollars) 


1988 1987 mer ae) 
Paymenteandrouhercharees (the “Act’’), and modified by the Government Annuities | 
Annuity paymentse se. 100,577 100,341 Improvement Act, S.C. 1974-75-76, c. 83, (the “Improve- 
Premivmbrefundser-ae seen eee 2,263 2,752 ment Act”). | 
Unclaimed ‘annuitiests. sun ee 359 2) Neheits 
103,199 103,305 The purpose of the Act was to assist individuals and 
ae groups of Canadians to provide for their later years by 
Inierestittomi Canadien 67,808 70,254 purchasing Government annuities. The Improvement Act 
Premiluinsey. a cose is ie deters 532 610 increased the rate of return on Government annuity con- 
Niele Sati iat ge Care ae 0 ‘i tracts to a rate of seven percent, increased their flexibility 
68,420 70,941 and discontinued future sales. 
Excess of payments and other ch 2 Le 
acme ere Sef sia se The At 34,779 32,364 The Account 1S administered by the Canada Employ- 
Actuarial reserves, balance at beginning of ment and Immigration Commission and operates through 
the VOR Barents eee teeeneeca kes csanncranneaxandenasicas 1,022,332 1,056,855 the Consolidated Revenue Fund. 
987,553 1,024,491 pity a 
Actuarial surplus—Excess of recorded . Significant accounting policies 
actuarial reserves over calculated actuari- 
al reserves at end of the year ............cccccs OS 2,159 (a) Basis of accounting 
gp ater balance at end of the ne sf The accounts of the Government Annuities Account 
SA Ng gee eae aan anata J eee are maintained on an accrual basis. 
Accumulated premiums and accrued inter- 
est for unmatured annuities ..........0..0..0..0.0. 280,212 314,610 
Present value of matured annuities ................ 704,604 707,722 (b) Actuarial reserves 
Total actuarial reserves (Note 3) .................. 984,816 1,022,332 Actuarial reserves comprise: (i) in respect of 
unmatured annuities, accumulated premiums and_ 


STATEMENT OF CHANGES IN FINANCIAL POSITION 


FOR THE YEAR ENDED MARCH 31, 1988 


(in thousands of dollars) 


1988 


1987 


The Government Annuities Account was established in 


1908 by the Government Annuities Act, R.S.C. c. G-6, | 


accrued interest, and (ii) in respect of matured 
annuities, the present value of such annuities actuari- 


ally determined on the basis of such rate or rates of 


interest and mortality tables as is prescribed. 


oe oe (c) Actuarial surplus due to Canada 
unds were used Ior: “ 
Operations If at the end of any fiscal year the recorded amount 
Excess of payments and other charges of actuarial reserves exceeds or is less than the 
over income for the year...................... 34,779 32,364 j j Z 
Decrease in accrued interest and others (2,458) (2,314) calculated fous of actuarial ape es the differ 
eer Sat ence results in an actuarial surplus or deficit which is 
Actuarial arpa ren edorCoaréohdee ; J remitted to or recovered from the Consolidated Reve- 
éd Revenue Fund tc. cence 2,159 3,126 nue Fund. 
otal finds USed -o ees en ere eee 34,480 33,176 
Deposit with Receiver General for Canada, 
balance at beginning of the year ............. 954,054 987,230 (d) Interest from Canada 
Deposit with Receiver General for Canada, Interest from Canada is calculated on actuarial 
balance at end of the VCALE ricnccaersernessstensvnce 919,574 954,054 reserves as prescribed by the Improvement Act. 
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(e) Unclaimed annuities 


Unclaimed annuities represent amounts transferred 
to the Consolidated Revenue Fund in respect of 
annuities that could not be paid because the annui- 
tants could not be located. 


(f) Services provided without charge 


Administrative services are provided to the Account 
by the Canada Employment and Immigration Com- 
mission and by other Government departments with- 
out charge. 


PUBLIC ACCOUNTS, 1987-88 


Government Annuities Account—Concluded 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1988—Concluded 


3. Actuarial reserves 


The method utilized to calculate the actuarial reserves 
of $984,816,000 (1987—$1,022,332,000) is in accordance 
with subsection 15(1) of the Government Annuities 
Improvement Act, S.C. 1974-75-76, c. 83 and the Regula- 
tions pertaining thereto. 


The Government Annuities Regulations provide that 
the Mortality Tables to be used in determining the values 
of annuities shall be the Annuity Tables for 1949 modi- 
fied by Projection Scale C. 


Mortality statistics in the last decade have shown that 
life expectancy has increased at a faster rate than that 
provided by these mortality tables. Should this trend 
continue at the same rate in the future, the 1949 Mortal- 
ity table adjusted by Projection Scale C may need to be 
modified and could result in a potential additional liabili- 
ty that would impact future actuarial reserves. The Com- 
mission undertakes an annual review of mortality in the 
preceding five year period to monitor the appropriateness 
of the mortality tables for valuation purposes. The results 
of the 1986-87 study indicate that the mortality tables in 
use continue to be appropriate. 
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Royal Canadian Mounted Police (Dependants) 
Pension Fund 


AUDITOR’S REPORT 


TO THE SOLICITOR GENERAL OF CANADA 


I have examined the statement of revenues, expenditures 
and fund balance of the Royal Canadian Mounted Police 
(Dependants) Pension Fund for the year ended March 31, 
1988. My examination was made in accordance with generally 
accepted auditing standards, and accordingly included such 
tests and other procedures as I considered necessary in the 
circumstances. 


In my opinion, this financial statement presents fairly the 
revenues and expenditures of the Fund and its balance for the 
year ended March 31, 1988 in accordance with generally 
accepted accounting principles applied on a basis consistent 
with that of the preceding year. 


Raymond Dubois, F.C.A. 
Deputy Auditor General 
for the Auditor General of Canada 


Ottawa, Canada 
August 15, 1988 


STATEMENT OF REVENUES, EXPENDITURES 
AND FUND BALANCE 
FOR THE YEAR ENDED MARCH 31, 1988 


1988 1987 
$ $ 
Revenues 
Interest cee te ohn tee ee 1,724,063 1,641,122 
Contributions steer eect oestsc es Greer ASNT 26,038 
1,749,174 1,667,160 
Expenditures 
PENSIONS eee er ee ae 673,825 606,623 
Contributions withdrawn ...................000. 24,328 
673,825 630,951 
Excess of revenues over expenditures ............ 1,075,349 1,036,209 
Fund balance at the beginning of the year.... 15,705,271 14,669,062 
Fund balance at the end of the year .............. 16,780,620 15,705,271 


Certified correct: 

G. BOUCHER 

Acting Manager 
District Services Officer 
Approved: 


H. JENSEN 
Acting Commissioner 
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NOTES TO THE FINANCIAL STATEMENT 
MARCH 31, 1988 


1. Authority and operations 


The Royal Canadian Mounted Police (Dependants) 
Pension Fund was established in 1934 by the Royal 
Canadian Mounted Police Pension Continuation Act. The 
Act provides for members of the Force, other than com- 
missioned officers, appointed before March 1, 1949, to 
purchase certain survivorship benefits for their depend- 
ants by payment of specified contributions. The Fund is 
credited with these contributions together with interest 
computed quarterly on the balance to the credit of the 
Fund at the end of the preceding quarter, and charged 
with contributions withdrawn and pensions. All transac- 
tions of the Fund are made through the Consolidated 
Revenue Fund. 


Section 56 of the Act directs the Minister of Finance to 
have an actuarial valuation of the Fund made at least 
once every 5 years. If the actuarial valuation discloses a 
surplus, the Governor in Council may, by order, increase 
pensions. If there is an actuarial deficiency, the Governor 
in Council may direct that there be credited to the Fund, 
out of any unappropriated moneys in the Consolidated 
Revenue Fund, such amount as may be required to re- 
establish solvency of the Fund. 


2. Significant accounting policy 


Revenues and expenditures are recorded on the accrual 
basis. 


3. Supplementary information 


The most recent actuarial valuation was made as at 
March 31, 1986. The valuation disclosed an actuarial 
surplus of $2,598,443. A portion of the surplus has been 
distributed by increases in the basic pension amount of 
30% as at April 1, 1986 and 15% as of April 1, 1987. A 
further increase of 15% will be in effect April 1, 1988. 
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PUBLIC ACCOUNTS, 1987-88 


OTHER LIABILITIES 


This section contains information on accounts reported on 
the Statement of Assets and Liabilities under “Other Liabili- 
ties”. The establishment and operation of these accounts is 
authorized by Parliament in annual appropriation acts and 


Some tables in this section present the continuity of 
accounts, by showing the opening and closing balances, as well 
as receipts and other credits, and payments and other charges. 


Table 9.1 presents the year-end balances for other liabilities. 


other legislation. 


TABLE 9.1 
OTHER LIABILITIES 


Net increase or decrease (— ) 


April 1/1987 March 31/1988 1988 1987 
$ s. $ $ 
InterestiandimaturedidebtplableiOey een. neue ee ee eee eee 10,579,145,554 : 2 1 1,604, 799.8 806 1,025,654,252 3,415,812 
Less: unamortized discount on— a : 
Ganadal bills eoenernm eae ne eek ere ee Seen mere 6,875,615 - 4 247, 057 371,442 6,875,615 
PETEASULY! bills, See ee Te eee ce Ie nee ee 1,507,549,231 L 997, 800,457 490,251,226 16,167,606 
9,064,720,708 9, 599, 752,292 535,031,584 — 19,627,409 
Accounts payablestene: eet sccesense tanerne tr nets eum en cne eee 5,867,578, 156 6 ee 862 909,427,706 433,498,970 
Outstanding cheques and warrants, Table 9.3 oo... cece eeereeeees 2,870,342,089 3,1 — 147,154,399 — 63,717,585 
Allowance for employee vacation and termination benefits ............0.0..0... 2,350,000,000 150,000,000 300,000,000 
Allowance for borrowings of agent Crown corporations expected to be 
repaid by the Government— 
Borrowings of agent Crown corporations .............0.:cccccesesseeseseeeeseeeeeteeeees 15,766,811,000 — 934,055,000 1,144,007,000 
Less: borrowings expected to be repaid by these Crown corporations... 15,666,811,000 — 1,284,055,000 1,044,007,000 
100,000,000 350,000,000 100,000,000 
Miscellaneousslable:9:470 ok cence natn eee ees 171,322,738 : . 1 — 4,314,920 — 19,131,162 
AD Ra eh Os eon Ae A SRR Ek 20,423,963,691 2 216, 953 662 1,792,989,971 731,022,814 


Interest and Matured Debt 


Interest and matured debt includes interest due, interest 
accrued and matured debt. 


Table 9.2 presents a summary of the balances and transac- 
tions in this account. 


TABLE 9.2 
INTEREST AND MATURED DEBT 


Net increase or decrease ( — ) 


Receipts and Payments and 


April 1/1987 other credits other charges March 31/1988 1988 1987 
$ $ $ - s&s $ $ 
Interest due ge seu tree ee ae ees 5,265,290,110 31,134,203,095 30,748,141,338 5 651, 351 867 386,061,757 — 14,911,267 
Interestiaccrued|<c,<:..eemet renee cee onisceresstes 5,012,215,733 24,705,971,630 23,994,156,303 = 3,724 031 060 711,815,327 149,061,947 
Matured debt iimenrscccn te ee reer 301,639,711 879,005,806,018 879,078,028,850 229, 416,879 — 72,222,832 —-— 130,734,868 
Otel e crayccosedersserokesneac ere ear eee rec 10,579,145,554 934,845,980,743  933,820,326,491 li ,604, 799, 806 —_1,025,654,252 3,415,812 


Interest due Interest accrued 


Interest accrued is the interest accumulated as at March 31 
on the bonded debt and certain other liabilities, that is not 
payable until a future date. 


Interest due is the interest on the bonded debt, which is due 
and payable but has not been redeemed by bond holders. 
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Matured debt 


This account records financial obligations represented by 


certificates of indebtedness issued by the Government of 


Canada, that have become due but that have not been present- 
ed for redemption. Unclaimed matured bonds are transferred 
to non-tax revenue if they remain unredeemed 15 years after 


the date of call or maturity, whichever is earlier; the minimum 


time before such a transfer is made is 5 years from the date of 
maturity. 


Unamortized Discount on Canada Bills 


_ This account records the portion of the discount on out- 


standing Canada bills which has not yet been charged to 


expenditure. The discount is amortized as an expenditure over 
the term of issue. 


TABLE 9.3 


| OUTSTANDING CHEQUES AND WARRANTS 


Cheques issued in Canadian dollars, and unpaid at March 


31, are recorded in this account. Cheques outstanding for 10 
years are transferred to non-tax revenue. During the year, an 


amount of $4,830,503 was transferred to revenue. 


Cheques in foreign currencies are credited to the Govern- 
ment’s cash account at the time of issue. 


Imprest account cheques 


Imprest account cheques issued and unpaid at March 31, 


with the exception of those outstanding for 10 years or more 


(which have been transferred to non-tax revenue), are record- 


ed in this account. During the year, an amount of $34,800 was 
transferred to revenue. 


Unemployment insurance warrants 


This account records outstanding Unemployment insurance 


benefit warrants. 
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Unamortized Discount on Treasury Bills 


This account records the portion of the discount on out- 
standing Treasury bills which has not yet been charged to 
expenditure. The discount is amortized as an expenditure over 
the term of issue. 


Accounts Payable 


This account represents amounts owing at the year end 
pursuant to contractual arrangements, or for work performed, 
goods received, or services rendered, relating to appropriations 
on which Parliament has imposed annual ceilings, and items to 
be paid from certain statutory authorities. 


Outstanding Cheques and Warrants 


This account records cheques and warrants issued but not 
yet presented for payment. 


Table 9.3 presents a summary of the balances in this 
account. 


Net increase or decrease (— ) 


April 1/1987 March 31/1988 1988 1987 
$ $ $ $ 
Outstanding:chequessce thee ek ass: ee ee tee cies 2,644,991,372 2,476,484,962 — 168,506,410 — 60,202,898 
imprestaccount chequessyvets tet... cme ee erence thes. 684,369 718,724 34,355 $0,543 
| Unemployment insurance warrants..............:ccccccccsesssccsssecneesseerneceeecieesneesecs 224,666,348 245,984,004 — 21,317,656 — 3,565,230 
TBR leat eae Sorte eR ey ar a ME ea 2,870,342,089 2,123,187,690 — 147,154,399 — 63,717,585 
Outstanding cheques Allowance for Employee Vacation and Termi- 


nation Benefits 


This account represents allowances for amounts owing for 
earned and unpaid annual vacation leave ($450 million) and 
for employee benefits payable upon termination of employ- 
ment ($2,050 million). 


Allowance for Borrowings of Agent Crown 
Corporations Expected to be Repaid by the 
Government 


In accordance with Section 45 of the Financial Administra- 
tion Act, the payment of all money borrowed by agent Crown 
corporations, and interest thereon, is a charge on and payable 
out of the Consolidated Revenue Fund. Such borrowings 
therefore constitute unconditional obligations of the Govern- 
ment. 


This account reports the borrowings of agent Crown corpo- 
rations expected to be repaid by the Government (see Table 
7.7 in Section 7 of this volume). 
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Other Liabilities—Miscellaneous 


Table 9.4 presents a summary of the balances and transac- 
tions for other miscellaneous liabilities. 


TABLE 9.4 
OTHER LIABILITIES—MISCELLANEOUS 


Receipts and 
other credits 


April 1/1987 
$ $ 


Eldorado Mining and Refining Limited— 
Unpresented capital stock... cece 23,695 


Miscellaneous departmental paylist deductions .. — 727,141 

Contractors’ and other holdbacks— 
Agriculturestiest.s2e245 oe. ee oe rets 2,524,765 284,839 
Communicationspeasuee eater ee or eer 1,194,364 712,677 

Canadian Radio-television and Telecom- 

MUNICAtlOns\ COMMISSION) ee eee ate eee 927 

INationalyi@ibraryesee meester sc acer eer 11,209 17,862 
Consumer and Corporate Affairs.................... : 120,702 132,712 
Employment and Immigration .............0.0.0.00... 2,560,651 124,458 
Energy, Mines and Resources ..............:00005 13,357,320 7,958,431 

Atomic Energy Control Board ...................... 116,324 272,618 
Environment 43ce ee page ec eico ns eee es 2,685,003 904,513 
ExternaleAtfairs:t.5 es eeokt osc aera 4,450,094 889,182 

Canadian International Development 

DON CY 2 ae set eneeeeeerttr ctw ee 11,616,647 19,657,011 
Bisheriessandi Oceans mse nner ee eee 1,673,416 2,474,156 
Indian Affairs and Northern Development...... 486,721 455,780 
PEUSUICE sree ern eee cee aie errs 22,434 87,520 
INationalaDefence nee sasceccnterase are eaneos yee 59,321,625 249,552,885 
National Health and Welfare...................0..000. 245,576 110,748 
National Revenue— 

@ustomsrandtPxcise....... eee et cae 520,170 105,897 
Publich Works cen...) eee eco erent es 23,133,726 22,563,402 
Regional Industrial Expansion ...................0 335,593 90,334 
Science and Technology— 

National Research Council..........................+ 2,750,057 5,790,760 
Solicitor General— 

Administration program ............0...0:ccccee 508,966 215,097 

GornectionaliSenvices a. ne 616,636 416,837 

Royal Canadian Mounted Police .................. 2,496,639 1,198,690 
SupplysandtServiccsmeetes.. 9 cre erence 2,144,533 1,349,264 
FLATS POLtwret ee een ck rence cree 20,821,045 20,111,048 

National Transportation Agency .................. 14,674 11,167 

153,728,890 335,488,815 
SuSPenSctaCCOUN (Smears ete neenr eee 18,297,294 
Totalea.co ee At ees 171,322,738 335,488,815 


Net increase or decrease ( — ) 
Payments and 


other charges March 31/1988 1988 1987 
: oy : : 
8,617,204 — 8,617,204 ~ 13,475,772 
964,094 — 679,255 214,164 
955,288 ~ 242,611 - 143,255 
927 

26,825 — 8,963 11,209 
134,411 — 1,699 114,681 
2,566,691 — 2,442,233 2,521,162 
10,857,184 10,458,567 — 2,898,753 ~ 771,599 
265,940 be 6,678 48,651 
55,200 534,: 849,313 ~ 258,961 
1,171,587 — 282,405 1,754,248 
16,593,563 3,063,448 ~ 816,972 
2,557,602 — 83,446 ~ 819,665 
429,911 25,869 — 181,715 
24,129 63,391 18,360 
230,727,245 18,825,640 2,281,951 
4,020 106,728 12,259 
517,213 108,854 ~ 411,316 6,810 
25,324,566 20,372,562 — 2,761,164 — 8,775,415 
128,203 _ 297,724 — 37,869 49,389 
5,587,274 2,953,543 203,486 — 1,198,404 
394,039 330,024 — 178,942 344,539 
674,153 359,320 — 257,316 173,096 
1,460,555 2,234,774 — 261,865 520,447 
1,623,084 1,870,713 — 273,820 — 129,497 
21,901,469 — 1,790,421 — 1,689,770 
25,421 42( — 14,254 — 14,878 
324,969,667 164,248,038 10,519,148 ~ 6,735,165 
6,216,864 _—«:12,080,430 — 6,216,864 1,079,775 
339,803,735 ‘(167,007,818 — 4,314,920 — 19,131,162 


Eldorado Mining and Refining Limited—Unpresented capital 
stock 


The liability of the Government of Canada for the value of 
the paid-up capital stock of the former company, which has 
not been redeemed at the close of the year, is recorded herein. 


Miscellaneous departmental paylist deductions 


Deductions from the salaries and wages of certain 
employees are credited to this account pending transmittal to 
related outside organizations. 


During the year, the account was decreased by net transac- 
tions amounting to $8,617,204. 
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Contractors’ and other holdbacks 


This account records the amounts withheld to ensure that 
contracts are carried out as stipulated. Holdbacks are charged 
to appropriations of departments or agencies concerned, and 
are credited to this account under Section 35 of the Financial 
Administration Act. They are paid out in accordance with 
contracts under regulations of the Treasury Board. 


Suspense accounts 


Accounts in which transactions are recorded temporarily, 
pending their ultimate disposition. 


During the year, the accounts were decreased by net trans- 
actions amounting to $6,216,864. 
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FOREIGN EXCHANGE ACCOUNTS 


Foreign exchange accounts represent financial claims and 
obligations of the Government of Canada which are identified 
with Canada’s foreign exchange operations. Financial claims 
and obligations denominated in foreign currencies are reported 
at Canadian dollar equivalents at March 31. Net gains result- 
ing from the translation of the net assets denominated in 
foreign currencies, to Canadian dollar equivalents as at March 
31, are credited to revenue as premium and discount on 
exchange, and net losses are charged to budgetary expenditure 
of the Department of Finance. 


TABLE 10.1 
FOREIGN EXCHANGE ACCOUNTS 


Table 10.1 presents the continuity of each foreign exchange 
account, by showing the opening and closing balances, as well 
as receipts and other credits, and payments and other charges. 
It should be noted, however, that this table excludes 
unmatured debt payable in foreign currencies, amounting to 
$11,282 million as at March 31, 1988 ($11,997 million as at 
March 31, 1987); details relating to these obligations are 
presented in Section 11 of this volume. 


Receipts and 
other credits 


April 1/1987 
$ $ 


International reserves held in the Exchange 


Net increase or decrease (— ) 
Payments and 
other charges 


March 31/1988 1988 1987 
$ : - 


$ $ $ 


RundsAccounts cctcck creer tera 8,212,351,127 52,622,833,306 59,188,947,310 6,566,114,004  4,754,032,404 
International Monetary Fund—Subscriptions .... 4,936,144,990 86,795,321 189,053,891 102,258,570 266,006,850 
13,148,496,117 52,709,628,627 59,378,001,201 6,668,372,574  5,020,039,254 

Less: International Monetary Fund—Notes 
PAYA DIC mee wea atic tate he meee an 4,272,625,318 572,756,540 365,177,179 207,579,361 360,230,665 
Special Drawing Rights allocations............ 1,307,952,543 27,095,913 —-1,335,048,456 — 27,095,913 69,816,591 
5,580,577,861 599,852,453 365,177,179 _9,815,253,135_ 234,675,274 430,047,256 


Total foreign exchange accounts ...........0. cee 7,567,918,256 


53,309,481,080 


59,743,178,380 6,433,697,300 4,589,991,998 


International Reserves Held in the Exchange 
Fund Account 


This account records the moneys advanced from the Gov- 
ernment of Canada to the Exchange Fund Account, in Canadi- 
an and other currencies, for the purchase of gold, foreign 
currencies and securities, and Special Drawing Rights (SDRs). 


The Exchange Fund Account is operated under the provi- 
sions of the Currency Act. In accordance with this Act, 
audited financial statements for the Exchange Fund Account 
are prepared for each calendar year. The financial statements 
as at December 31, 1987, together with the Auditor General’s 
report thereon, are found at the end of this section. 


In determining the net income of the Exchange Fund 
Account, the Currency Act drew a distinction between regular 
investment income and valuation gains or losses. Valuation 
gains or losses, which are due to exchange rate changes and 
gold sales, were averaged over three years under the Currency 
Act, while, since 1985-86, they have been recognized in the 
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Public Accounts in the year in which they occurred. With the 
coming into force of Bill C-99, an Act to amend the Currency 
Act, on March 22, 1988, this difference in accounting treat- 
ment was eliminated. 


Table 10.2 shows foreign exchange reserves held by and 
advances to the Exchange Fund Account as at March 31, 
1988. Gold held by the Account is valued at 35 SDRs per fine 
ounce ($59.96 Cdn as at March 31, 1988 and $58.74 Cdn as at 
March 31, 1987). 


In 1987-88, payments and other charges consisted of 
advances to the Exchange Fund Account in the amount of 
$58,805.6 million and an adjustment of $383.3 million to 
recognize the net income of the Exchange Fund Account for 
the period January 1 to March 31. Receipts and other credits 
consisted of repayments of advances of $52,212.8 million and a 
valuation adjustment of $410 million. 


TABLE 10.2 


INTERNATIONAL RESERVES HELD IN 
_- THE EXCHANGE FUND ACCOUNT 
(in millions of dollars) 


March 31/ March 31/ 
1988 1987 
Mats CaShiOn Ce positierrn mmerrt sc... Meron rasan cenogss — i 25 
_ US dollar short-term deposits ..............00.cc 2,566 1,838 
SUS dollar investmentsjiin).:.2:2...)neseniein.aans 79335) 4,699 
_ Deutsche marks cash on deposit .............0.-..000 . kb 
_ Deutsche marks short-term deposits .................. 252 
® Japanese yen cash on deposit 1.....0.0.0.0...s.e.. — 262 _— 
_ Japanese yen short-term deposits ............0...00.. 40 
SpecialiDrawing Rights:n otek ee... | 954 253 
International Monetary Fund notes.................... 192 256 
BGoldtihr 10 SR TOnac) With Fe Oth 70) 1,104 1,141 
i Canadian cash on deposit. .........::--::cccs-scssseseeeeeee 1 (1) 
PT Ota RAE: «. ie. coe coerce ee atone Mies err 14,779 8,212 
Advances by the Consolidated Revenue Fund 
were denominated as follows: 
US dollars (1988, US $5,932 million; 1987, 
WSiS6OSt milion) ere eee ee (1,326 7,938 
Deutsche marks (1988, DM 200 million; : 
19875 DM 200'million)¥eeeert fest ecees-- 149 144 
Swiss francs (1988, SF 952 million; 1987, — — 
SBale252smillion) eee ere esas ose 861 1,082 
Japanese yen (1988, Y 260,000 million; - 
TOS 7enva260:000smillion) ieee eee ee 2,582 2,324 
Special Drawing Rights (1988, SDR 383.3 - 
| million; 1987, SDR 383.3 million) .............. 657 643 
11575 12,131 
_ Less: Canadian dollar deposit with the 
| Receiver General for Canada .................05. — 2,821 — 3,868 
__ Total advances from the Consolidated Reve- 
MUCHUNG ee tee en en ee en ene 14,396 8,263 
| 
_ Less: income (—) and valuation losses recog- 
nized as revenue or expenditure— 
Deferred valuation losses at previous Decem- : 
Derrsirrer tr eee er etre een 412 
Total net income (—) from January 1 to - 
Marchal tex sree eee soe cea eae — 383 — 361 
— 383 51 
otal eRe Se SAS. OE ee RB cvccseesties. 14,779 - 8,212 


_() Less than $500,000. 

(2) Excludes 1962 issue (1987, $58,486,400) and 1968 issue (1988, $123,490,000; 
1987, $130,550,000), the proceeds of which were advanced to the Exchange 
Fund Account in Canadian dollars. 


International Monetary Fund—Subscriptions 


This account records the value of Canada’s subscription (its 
“quota”) to the capital of the International Monetary Fund 
(IMF). 


The amount by which the sum of Canada’s subscriptions 
plus loans to the IMF under special facilities exceeds the 
IMF’s holdings of Canadian dollars represents the amount of 
foreign exchange which Canada is entitled to draw from the 
IMF on demand for balance of payments purposes. The sub- 
scription is expressed in terms of the SDR, a unit of account 
defined in terms of a “basket” of five major currencies. 
| 
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Canada has accumulated its subscriptions through settle- 
ments to the IMF in Canadian dollars, gold and SDRs. 
Annual maintenance of value payments are made to, or 
received from, the IMF when the Canadian dollar depreciates 
or appreciates against the SDR, in order to maintain the 
SDR-value of the IMF’s holdings of Canadian dollars. In 
1987-88, receipts and other credits consisted of a maintenance 
of value adjustment of $86.8 million while payments and other 
charges consisted of a valuation adjustment of $189.1 million. 


International Monetary Fund—Notes Payable 


This account records non-marketable, non-interest bearing 
notes issued by the Government of Canada to the IMF. These 
notes are payable on demand and are subject to redemption or 
re-issue, depending on the needs of the IMF for Canadian 
currency. 


Canadian dollar holdings of the IMF include these notes 
and a small working balance (initially equal to one-quarter of 
one percent of Canada’s subscription) held on deposit at the 
Bank of Canada. In 1987-88, notes payable to the IMF 
increased by $207.6 million. 


Special Drawing Rights Allocations 


This account records the value of SDRs allocated to Canada 
by the IMF. The Special Drawing Right is an international 
currency created by the IMF, and allocated to countries 
participating in its Special Drawing Rights Department. It 
represents a liability of Canada, as circumstances could arise 
whereby Canada could be called upon to repay these alloca- 
tions, in part or in total. 


As an asset, SDRs represent rights to purchase currencies of 
other countries participating in the IMF’s Special Drawing 
Rights Department, as well as to make payments to the IMF 
itself. All SDRs allocated to Canada by the IMF have either 
been used to settle subscriptions in the IMF, or have been 
advanced to the Exchange Fund Account. 


There was no allocation of SDRs by the IMF to Canada 
during the year. In 1987-88, receipts and other credits consist- 
ed of a valuation adjustment of $27.1 million. 
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SUPPLEMENTARY STATEMENT 


Exchange Fund Account 


AUDITOR’S REPORT 


TO THE MINISTER OF FINANCE 


I have examined the balance sheet of the Exchange Fund 
Account as at December 31, 1987 and the statement of income 
for the year then ended. My examination was made in accord- 
ance with generally accepted auditing standards, and accord- 
ingly included such tests and other procedures as I considered 
necessary in the circumstances. 


In my opinion, the Exchange Fund Account for the year 
ended December 31, 1987 was in compliance, in all significant 
respects, with applicable provisions of the Currency Act, R.S., 
c. C-39, as amended. 


BALANCE SHEET AS AT DECEMBER 31, 1987 
(in millions of dollars) 


ASSETS 1987 1986 
US Cdn US Cdn 
Denominated in US dollars 
Cash and short-term deposits .......... 1,727.7 2,244.8 867.5 1,197.6 
Sectinitiesi(INOtei) meee ree 3,348.8 4,351.1 446.0 615.7 
5,076.5 6,595.9 1,313.5 1,813.3 


Denominated in Special Drawing 
Rights 
Special Drawing Rights (Note 4)... 419.2 544.7 249.6 344.5 
International Monetary Fund notes 


(Notes) Pere nese 178.8 232.3 196.1 270.7 
Goldi@Noteio) een nee 919.8 1,195.1 844.8 1,166.3 
1,517.8 1297 DE ee OFS ame la.S Le) 
Official international reserve assets 
(NOtG, 7) exces eee acs entree 6,594.3 8,568.0 2,604.0 3,594.8 
Denominated in Canadian dollars 
Cash Biren i eee ee a ae 0.4 1.0 
8,568.4 3,595.8 
Approved: 
J.W. CROW 
Governor, 
Bank of Canada 


STANLEY H. HARTT 
Deputy Minister, 
Department of Finance 


D. R. STEPHENSON 


Chief, International Department, 
Bank of Canada 
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Further, in my opinion, the financial statements present 
fairly the financial position of the Exchange Fund Account as 
at December 31, 1987 and the results of its operations for the | 
year then ended in accordance with the accounting policies set | 
out in Note 2 to the financial statements applied, except for. 
the change in the method of taking valuation gains and losses 
into net income due to the Consolidated Revenue Fund as. 
explained in Note 11 to the financial statements, on a basis. 
consistent with that of the preceding year. 


D. Larry Meyers, F.C.A. | 
Deputy Auditor General | 
for the Auditor General of Canada | 


Ottawa, Canada 
March 11, 1988 except for Note 11 
for which the date is March 22, 1988. 


LIABILITIES 1987 1986 
Cdn Cdn 
Provision for valuation losses (gains) on 
uncompleted contracts (Note 8) ............ 4.3 (0.5) 
Deferred net valuation (losses) (Note 11).. Gis) 3 
Due to the Consolidated Revenue Fund | 
Advances (INOte)9) eee eens 8,247.0 4,113.3 
Net income (loss) for the year ................ SHES (104.7) 
| 
| 
8,568.4 3,595.8 


PUBLIC ACCOUNTS, 1987-88 


| Exchange Fund Account—Continued 


STATEMENT OF INCOME 
FOR THE YEAR ENDED DECEMBER 31, 1987 
(in millions of Canadian dollars) 


exchange rates in the Canadian foreign exchange market. 
Assets and liabilities denominated in SDRs are first trans- 
lated into US dollars at the year-end US dollar value of 


the SDR, as calculated by the IMF, and then into 


1987 1986 Canadian dollars. Investment income in foreign curren- 
SRE cies is translated into Canadian dollars at the foreign 
| investment income “a: . : 
| Cash and short-term deposits................. 128.2 45.8 exchange rates prevailing 22 the date the ARCOME: AS 
US dollar'securities 20cm 249.2 103.8 recorded. The assets and liabilities denominated in foreign 
Sie ate hee Je es ae ne currencies and SDRs have been translated into Canadian 
nternationa onetary rund notes........ d 2 : ; 
CAT. 79 30 dollars at the following year-end exchange rates: 
429.1 187.0 1987 1986 
Net valuation gains (losses) (Note 10) ...... 300.3 (300.7) US dollar 1.2993 1.3805 
Income (loss) for the year...........ccccee 729.4 (113.7) Japanese yen Se eee 0.010737 0.008736 
| Be d SWISSUCANC wren as werent 1.0231 0.8572 
| Reconciliation of income fon a the Special Drawing Right ...................... 1.84327 1.68861 
year to net income OSS ue to Deutsch cP Ties reeves end 4 
(from) the Consolidated Revenue SN ge ee re os2)3 Ont! 
Fund: 3 
(Losses) deferred from previous years... (412.3) (403.3) Investment income 
Losses deferred to subsequent years : ; F 
Gste}l Lines Goer fate ere: 4123 Investment income is recorded on an accrual basis and 
Bice incomentloes) forrthe year duevto includes interest earned, amortization of premiums and 
(from) the Consolidated Revenue Fund 317.1 (104.7) discounts, and gains and losses on the sale of securities. 


Valuation gains and losses 


Valuation gains and losses include the increases and 
decreases in the value of assets and liabilities arising from 
the translation of foreign currencies and SDRs during the 
year and at year end. Valuation gains and losses also 
include gains or losses on transactions in foreign curren- 


| NOTES TO FINANCIAL STATEMENTS 
| DECEMBER 31, 1987 


1. Authority and objective 


The Account is governed by Part II of the Currency 
Act, R.S., c. C-39, as amended (the Act). The Account is 
in the name of the Minister of Finance and is adminis- 
tered by the Bank of Canada as fiscal agent. The Account 
is funded by advances from the Consolidated Revenue 
Fund (CRF) which are limited to Cdn $15 billion by 
Order in Council dated December 3, 1987 and are not 
subject to interest. The net income or loss for the year is 
payable or chargeable to the CRF within three months 
after the end of the year. 


The main objective of the Account is to aid in the 
control and protection of the external value of the Canadi- 
an dollar and the Minister acquires for the Account those 
assets which are deemed appropriate for this purpose in 
accordance with the Act. 


. Accounting policies 


Valuation of assets 


US dollar securities, Special Drawing Rights (SDRs) 
and International Monetary Fund (IMF) notes are 
adjusted for amortized premiums and discounts where 
applicable, and include accrued interest. Gold includes 
gold loans and accrued interest on gold loans. Under the 
Currency Act, the Minister of Finance determines the 
gold valuation policy of the Account (Note 6). Cash and 
short-term deposits include accrued interest where 
applicable. 


Translation of foreign currencies and SDRs 


Assets and liabilities denominated in foreign currencies 
are translated into Canadian dollars at the year-end 


cies, SDRs and gold, and on the liquidation of liabilities. 


Operating expenses 


The Bank of Canada provides, without charge, the 
administrative, custodial and fiscal agency services to 
carry out the objectives of the Account. 


. Securities denominated in US dollars 


1987 1986 
(in millions of US dollars) 
US Government securities ................ 3,207.3 339.7 
International Bank for Reconstruc- 
tion and Development bonds ........ 109.0 103.0 
FACCKUCIINtereS tmenesernecen een: 32h 3.3 
3,348.8 446.0 


Estimated market value at year end: 
1987—US $3,337 million (Cdn $4,336 million) 
1986—US $446 million (Cdn $616 million) 
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Exchange Fund Account—Continued 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1987—Continued 


4. Special Drawing Rights 


1987 1986 

(in millions of SDRs) 
Held at end of the year ...........0.0... 285.6 202.2 
Accruediinterestaeecs recente 9.9 1.7 
295.5 203.9 


Held at end of the year 405.2 247.4 
Accrued interest enact 14.0 WD) 
419.2 249.6 


5. International Monetary Fund notes 


1987 1986 
(in millions of SDRs) 


Supplementary Financing Facility 


NOTES FOS. LE A OE eee 120.4 154.7 
Accruedtinterest ster rs eee 5)7/ 5.6 
126.1 160.3 


(in millions of US dollars) 


Notes" Seen ne ea eae 170.8 189.2 
Accrued ‘interest 83 )422...2. 22015. 8.0 6.9 
178.8 196.1 


. Official international reserve assets 


US dollars at the year-end US dollar value of the SDR, | 
and to a Canadian dollar equivalent at the year-end | 
exchange rate for the US dollar. | 


The book value, market value (as recorded at the | 
London fixings) and approximate Canadian dollar histori- | 
cal cost of gold and gold loans at historical rates of 
exchange, excluding accrued interest on’ gold loans, at 
year end are: | 


1987 1986 


Per Total Per Total | 
fine in fine in 
ounce millions ounce millions | 


Book value —$US.......00.... 49.65 919.5 42.81 844.5 

== Si@dnr inser 64.51 1,194.7 59.10 1,165.8 

Market value— $ US.................. 486.50 9,009.0 390.90 7,710.1 

—— §.Cdnine a. 632.11 11,705.4 539.64 10,643.8 
Approximate historical 

cost === 9, CdNGRe ao... 36.91 683.5 36.91 728.0 


The Minister of Finance has authorized loans and/or | 
sales, at market related prices, of part of the gold held by | 
the Account, to the Royal Canadian Mint and others. At 
year end, the Account’s gold holdings included gold loans 
of 1,213 thousand (1986—1,118 thousand) fine ounces. 


The Account is the principal repository of Canada’s 


These notes represent Canada’s participation in the official international reserves. The remainder of Canada’s | 


Supplementary Financing Facility established to assist international reserves are held by the Bank of Canada and | 


members of the IMF with balance of payments needs. the CRF and are not reflected in the statements of the | 
The notes were acquired in 1983 and 1984 and have Account. 


original terms to maturity of five years. They are redeem- ae ; i 
able on demand if Canada represents that it has a balance 8. Provision for valuation losses (gains) on uncompleted 
of payments need and are transferable to other members. contracts 


| 
| 


Cameo exchange transactions and swaps. As the exchange rates 
1987 1986 on these uncompleted contracts differ from the year-end 

(in thousands of fine ounces) rates at which the Account’s assets and liabilities are 

Held at beginning of the year.......... 19,724 20,106 valued, additional valuation gains or losses will occur | 
S10 eee. ne 1,206 382 upon settlement. The provision for valuation gains or. 
Held at end of the year ........cccscsee-- 18,518 19,724 losses on uncompleted contracts arises from the revalua- 
oS Saa\soOo> tion of such contracts using the year-end rates of 

(in millions of US dollars) exchange and represents the portion of future net gains or | 

Gold and gold loans ...........:.:00cccce 919.5 844.5 OEM rely an OIE CRN Con Ve 
Accrued interest on gold loans .......... 0.3 0.3 Under swap arrangements with the Bank of Canada, 


Gold is valued in the Account at 35 SDRs per fine 
ounce, which approximates its historical cost in foreign 
currency terms. In keeping with the method of valuation 
used for other assets, gold holdings were translated into 
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At year end, the Account had uncompleted foreign | 


the Account sells US dollars to the Bank and agrees to 
repurchase these amounts at the same exchange rates at 
which they were sold. These contracts are undertaken to 
assist in the Bank’s cash management operations. Out- 
standing swaps with the Bank of Canada at year end 
amounted to US $930 million in 1987 (Cdn $1,212 
million) (1986—US $760 million, Cdn $1,049 million). 


_ Exchange Fund Account—Concluded 


NOTES TO FINANCIAL STATEMENTS 
_ DECEMBER 31, 1987—Concluded 
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Due to the Consolidated Revenue Fund—Advances 


1987 1986 


(in millions) 
Amount Cdn$ Amount Cdn$ 


Foreign currencies and SDRs 


WS dollarste= ee ee 6,158 8,001.6 6,214 8,578.7 
JapaNeSeiVeNience nie 260,000 2,792.4 260,000 2,271.4 
Swiss francs: ree 952 974.0 1,664 1,426.4 
SDR Sie cen eee: 383 706.5 383 647.2 
Deutschemarks: see 200 165.5 200 143.8 
12,640.0 13,067.5 

Less: Canadian dollar repay- 

ments to the Receiver Gener- 
aliionCanadar een ee 4,393.0 8,954.2 


8,247.0 4,113.3 


The proceeds of Canada’s borrowings in foreign curren- 
cy and allocations of SDRs by the IMF have been 
advanced in foreign currency and SDRs from the CRF to 
the Account. Redemptions of borrowings are made using 
the resources of the Account. Interest payable by Canada 
on borrowings in foreign currencies is charged directly to 
the CRF. 


Net valuation gains (losses) during the year 


1987 1986 


Assets Liabilities Total Total 


(in millions of Canadian dollars) 


Japanese yen seca eens 1.0 (521.0) (520.0) (441.3) 
Swissitranse.ce nein ee 12.7. (190.0) (177.3) (294.4) 
USidollatsm: ee ees: (237.8) 501.3 263.5 168.1 
GOL re ere eee 101.5 101.5 107.2 
Deutscheimarksie ue A" Gpmmn (2 ley))) en Lida) (2952) 
Special Drawing Rights.............. 67.6 (59.3) 8.3 (7.3) 


(50.4) (290.7) (341.1) (496.9) 
Gainionigoldisalesteen sean 641.4 196.2 


Net valuation gains (losses) 


GUring the yeatacsserre ree 300.3 (300.7) 
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11. Subsequent event and change in accounting policy 


On March 22, 1988, Bill C-99, an Act to amend the 
Currency Act, came into force. The amendments require 
that the net income of the Account for a calendar year 
shall be determined in accordance with accounting princi- 
ples that are consistent with those applied in preparing the 
Public Accounts of Canada. The amendments remove the 
provision whereby valuation gains and losses for the year 
are taken into net income due to the CRF in three equal 
portions over the current and two succeeding years. The 
modified accounting policy applied is to take valuation 
gains and losses into net income due to the CRF in the 
current year. This accounting policy has been applied to 
the Account for 1987. The effect of this change has been 
to reduce deferred net valuation gains and to increase the 
net income for the year due to the CRF by $100 million 
for 1987. 
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UNMATURED DEBT 


Unmatured debt represents financial obligations resulting 
from certificates of indebtedness issued by the Government of 
Canada that have not yet become due. 


The Government’s holdings of its own securities have been 
deducted from unmatured debt, to report the amount of the 


Some tables in this section present the continuity of 
accounts, by showing the opening and closing balances, as well 
as issues and retirements. In addition, the term “account(s) 
without current transactions” has been included in some 
tables, to show the net result of transactions in accounts which 
were Closed out in the previous year. 


Government’s liabilities to outside parties. 


TABLE 11.1 
UNMATURED DEBT 


Payable in Canadian currency— 
Marketable bonds, Table 11.2 


Canada savings bonds, Table 11.3 ................... 
Special non-marketable bonds issued to the 
Canada Pension Plan Investment Fund, 


ablealiea at eeos oe 
Treasury bills, Table 11.5........ 


Less: Government’s holdings 
debt— 


Marketable bonds ................ 


of unmatured 


Canada savings bonds held on account of 


EMpPlOvecs sewer ee 


Canada savings bonds held on account of 


the Payroll Savings Plan .. 


Special non-marketable bonds issued to the 
Canada Pension Plan Investment Fund.... 


Payable in foreign currencies— 
Marketable bonds, Table 11.2 


Notes and loans, Table 11.6... 
Canada bills, Table 11.7.......... 


April 1/1987 
$ 


94,425,910,000 
44,309,644,000 


1,795,680,000 


Issues 


$ 


17,649,179,000 
17,431,290,209 


699,981,000 


76,950,000,000 200,300,000,000 
217,481,234,000 236,080,450,209 


9,534,100 
126,608,732 
731,452,500 


1,795,680,000 
2,663,275,332 


141,086,735 
375,161,001 
1,642,198,500 


699,981,000 
2,858,427,236 


214,817,958,668 233,222,022,973 


5,868,445,147 
5,096,527,500 
1,045,358,237 


760,865,375 
218,550,000 
7,809,991,243 


Net increase or decrease ( — ) 


12,010,330,884  8,789,406,618 
Less: Government’s holdings of unmatured 
debt— 
Marketable:bondsims 3.02.00 careers. 13,055,000 


11,997,275,884 


Totaliunmatored. debtveesctet ee ee 


Note: This table includes unmatured debt issued by the Government of Canada. Borrowings of agent Crown corporations which are unconditional obligations of the 
Government, but not included in unmatured debt, can be found in Table 11.11. 


Marketable Bonds 


Marketable bonds are interest-bearing certificates of indebt- 
edness issued by the Government of Canada, and have the 
‘following characteristics: 


—bought and sold on the open market; 

—payable in Canadian or foreign currency; 

—subject to call or redemption before maturity; 

—fixed dates of maturity; 

—interest payable either in coupon or registered form; and, 


—face value guaranteed at maturity. 
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8,789,406,618 
226,815,234,552 242,011,429,591 


Retirements March 31/1988 1988 1987 
$ $ $ $ 

8,176,480,000 103,898,609,000 9,472,699,000 _13,359,113,000 
8,417,436,400 53,323,497,809  9,013,853,809 65,009,000 
3,814,000 2,491,847,000 696,167,000 —1,350,490,000 
196,200,000,000 81,050,000,000 4,100,000,000 15,000,000,000 
212,797,730,400 — 240,763,953,809 — 23,282,719,809 29,774,612,000 
150,620,835 _ 141,086,735 | —174,895,719 
363,448,902 138,320,831 11,712,099 36,029,497 
1,425,475,000 948,176,000 216,723,500 731,452,500 
3,814,000 2,49 1,847,000 696,167,000 = 1,350,490,000 
1,792,737,902 3,728, 964,666 1,065,689,334  1,943,076,278 
211,004,992,498 237,034,989, 143 _ 22,217,030,475 27,831,535,722 
306,281,426 6,323,029,096 454,583,949 — 21,443,173 
1,388,673,000 3,926,404,500 —1,170,123,000 -2,824,342,300 
7,810,806,845 1,044,542,635 — 815,602  1,045,358,237 
9,505,761,271 11,293,976,231 — 716,354,653 —1,800,427,236 
706,000 12,349,000 . — 706,000 — 446,600 
9,505,055,271 11,281,627,231 | —715,648,653 — 1,799,980,636 
220,510,047,769 248,316,616,374  21,501,381,822 26,031,555,086 


Registered marketable bonds are transferable by endorsement 


and delivery by one holder to another. Bearer marketable 
bonds need not be endorsed. 


Table 11.2 presents a summary of the balances and transac- 
tions for marketable bonds. Since most of the marketable 
bonds are not subject to call or redemption before maturity, 
exceptions only are noted in the table. 


The year-end balances of marketable bonds payable in 
foreign currencies were translated into Canadian dollars using 
the closing rates of exchange at March 31, 1988. 


TABLE 11.2 


MARKETABLE BONDS 


Maturity date 


% 


Issue date 


_ Payable in Canadian currency— 


Matured 1987-88 
1987—May 1 


June | 


June 1 
June 6 
July 1 


July 1 
Sept 1 
Sept 1 
Sept 6 
Oct 15 
Nov 15 


Dec 1 
Dec 6 
Dec 15 


1988—Feb 1 
Feb 1 
Feb 1 


Mar 6 
Mar 15 


Maturing 1988-89 
1988—June 1 
June 1 
June 6 
Sept 5 
Oct 15 


Nov 15 


Dec 5 
Dec 15 


1989—Feb 15 
Feb 15 
Mar 5 
Mar 15 


Maturing 1989-90 
1989—Apr 15 
June 1 


June 6 
July 1 
July 1 


Aug 1 
Sept 6 
Oct 1 


Oct 1 
Nov 1 


Nov 1 
Dec 6 


12% 


84 
9% 


6% 
11 
8 
12% 


May 8/84-Aug 22/84 
Sept 12/84-Oct 1/84...... 
June 1/84-June 19/84 
Jt ye (84 eeceeereee: 
Junevli/ 82 Feet acer. 


July 1/77-Sept 1/77 
Decol5 7 tees eer. 


Dec 15/82-Aug 1/83 
Sept 1/83-Dec 15/84...... 
Rebgli7S srvcce eee 
Feb 1/83-Apr 27/83 ...... 
Nov 14/84-Mar 19/85 
ApralO/85 75sec: 


Feb 22/83-Mar 15/83 
July 12/83-Feb 1/85 
Fepiioeoraeecem 


Febil/64ee ee oe. 


Oct 15/83-Nov 8/83 
Dec 15/83-May 1/85 
Mayi22/SSre ane: 
July 23/85-Sept 1/85 
Oct 1/85-Oct 23/85 
DechS 86min eu ctncccc..: 
Nov 15/85-Feb 6/86 
Marels (86 na...-.s 
Feblsviliee oe. 
FebQh/34atuenes.-... 
Mari5/8i er secs: ..istte 
Apr 1/84-May 1/84 
Aug 22/84-Sept 12/84 .. 


Dec 15/85-Apr 10/86 .... 
June 1/84-June 19/84 
SUVs SA5 eee ee 
JUNCG ST eee. 
Aug S44 estates. 
Apr 28/86-May 22/86 
July 3/86-July 24/86 
Sept 2/86-Oct 1/86 

Oct 23/86-Dec 15/86 .... 
Maral /8 liecte ete ces eet: 
Sept6/S/eetiea sce. 
Aug 15/79-June 12/85 
July l/SSieae perenne; 
Oct 1/79-July 1/80 
May 15/83-June 21/83.. 
Jane] Soiree eee. 
Oct 1/84-Oct 24/84 
Dec 6/87 


Series 


J29 

H49 
H40 
All 


April 1/1987 
$ 


650,000,000 


375,000,000 
250,000,000 
450,000,000 


525,000,000 

6,592,000 
150,000,000 
544,881,000 
500,000,000 
450,000,000 


475,000,000 
7,000 
500,000,000 


900,000,000 
125,000,000 
500,000,000 


350,000,000 
550,000,000 
875,000,000 
8,176,480,000 
100,000,000 
50,000,000 
550,000,000 
550,000,000 
825,000,000 


625,000,000 
600,000,000 


475,000,000 
150,000,000 
200,000,000 
600,000,000 


575,000,000 
5,300,000,000 


275,000,000 
525,000,000 
150,000,000 


1,175,000,000 
442,320,000 


450,000,000 
775,000,000 


350,000,000 
325,000,000 


Issues !) 


$ 


550,000,000 


550,000,000 


500,000,000 
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Retirements!) March 31/1988 


$ 


650,000,000 


375,000,000 
250,000,000 
450,000,000 


525,000,000 

6,592,000 
150,000,000 
544,881,000 
500,000,000 
450,000,000 


475,000,000 
7,000 
500,000,000 


900,000,000 
125,000,000 
500,000,000 


350,000,000 
550,000,000 


875,000,000 
8,176,480,000 


$ 


100,000,000 

50,000,000 
550,000,000 
550,000,000 


825,000,000 


625,000,000 
600,000,000 


475,000,000 
150,000,000 
200,000,000 
600,000,000 


575,000,000 
J5,300,000,000 


275,000,000 


525,000,000 
550,000,000 
150,000,000 


1,175,000,000 
442,320,000 
550,000,000 


450,000,000 


775,000,000 
350,000,000 
325,000,000 
500,000,000 


1988 
$ 


— 650,000,000 


— 375,000,000 
— 250,000,000 
— 450,000,000 


— 525,000,000 

— 6,592,000 
— 150,000,000 
— 544,881,000 
— 500,000,000 
— 450,000,000 


— 475,000,000 
— 7,000 
— 500,000,000 


— 900,000,000 
— 125,000,000 
— 500,000,000 
— 350,000,000 
— 550,000,000 


— 875,000,000 


— 8,176,480,000 


550,000,000 


550,000,000 


500,000,000 


Net increase or decrease (— ) 


1987 
$ 


— 393,164,000 
— 86,960,000 


— 480,124,000 


550,000,000 
550,000,000 


600,000,000 


600,000,000 


2,300,000,000 


125,000,000 


1,175,000,000 
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TABLE 11.2 


MARKETABLE BONDS—Continued 


Maturity date 


Dec 15 


1990—Feb 1 
Feb 1 
Feb 26 
Mar 6 
Mar 15 


Maturing 1990-91 
1990—May 1 


May 1 
May 1 
June 1 
July 1 


Aug 1 
Aug 1 


Sept 1 
Oct 1 


Oct 1 

Dec 15 
1991—Feb 1 

Mar 1 


Maturing 1991-92 
1991—May 1 


May 1 
June 1 
July 1 


Sept 1 
Oct 1 

Dec 15 
Dec 15 


1992—Feb 1 
Mar 1 


Maturing 1992-93 
1992—Apr 1 
June | 


June 1 
July 1 


July 1 
Sept 1 


Sept 1 

Oct 15 
Nov 15 
Dec 15 


1993—Feb 1 


Maturing 1993-94 
1993—May 1 


% 


11% 


10% 


Issue date 


Dec 15/79-Feb 1/80 
June 1/80-Aug 1/80 
Sept 27/83-Feb 1/84 
Mari 3/84 sree e.cecacce 


Maralls/ Sipe... ee 
Apr 16/87 
Aug11/86-June 1/87 
Sepisl/Siipereer eee 
July 12/83-Feb 1/85 
Febylo/SSn cnet. oe 


Oct aye sme ie. Aa 


Hebpl/S leer. ne 
Dec 15/85-Apr 10/86 .... 
Febil/8Se eee. 


Feb 6/86-Mar 15/86 
Dec 15/87 
Mayil/S ieee cee 
May 1/85-May 22/85.... 
Apr 28/86-May 22/86 
June 12/86-July 3/86 
July24/S Gree a. 
July 23/87-Feb 25/88 .... 
OceT Ss) pmerec.. 
Sept 2/86-Oct 1/86 

Oct 23/86-Nov 12/86 
Julygl/S Jeera rere. 


Marg) 8 erent cscscs: 
June 12/85-July 1/85 
July 23/85-Sept 1/85 
Sept 24/87-Oct 15/87... 
Juneml/S2eeeceee rte ee 


Septnll/ Siigeeesreer.--- 
uly /S2eee teres ccc. 


Feber aoe... 


Nov 22/82-Dec 15/82 
Aug 1/83-Sept 1/83 
Feb 1/83-Mar 15/83 
Apr 27/83-July 12/83... 


May 15/83-June 21/83 
INOV5/87 conn ee: 
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Series 


April 1/1987 
$ 


1,075,000,000 
400,000,000 
592,912,000 
500,000,000 


839,453,000 
7,874,685,000 


225,000,000 
125,000,000 
1,784,422,000 
150,000,000 


600,000,000 


500,000,000 
550,000,000 


1,100,000,000 
22,539,000 
375,000,000 
718,974,000 


550,000,000 
6,700,935,000 


625,000,000 
490,857,000 
425,000,000 


1,700,000,000 
392,685,000 
225,000,000 


1,600,000,000 
1,246,186,000 

550,000,000 
7,254,728,000 


600,000,000 


750,000,000 
200,000,000 
393,408,000 
225,000,000 
105,119,000 
400,000,000 
500,000,000 
2,050,000,000 


1,850,000,000 
7,073,527,000 


1,050,000,000 


Issues“) 


$ 


550,000,000 
2,150,000,000 


500,000,000 
525,000,000 


200,000,000 


175,000,000 
1,400,000,000 


200,000,000 


1,000,000,000 


250,000,000 


475,000,000 
1,925,000,000 


850,000,000 


1,125,000,000 
5,381,000 


543,798,000 


2,524,179,000 


500,000,000 


Retirements“) March 31/1988 
$ $ 


1,075,000,000 
400,000,000 
592,912,000 
500,000,000 
550,000,000 
839,453,000 
10,024,685,000 


225,000,000 
125,000,000 
1,784,422,000 
150,000,000 


600,000,000 
500,000,000 


1,025,000,000 
550,000,000 


1,100,000,000 
22,539,000 
575,000,000 
718,974,000 


725,000,000 
8,100,935,000 


825,000,000 
490,857,000 
425,000,000 


1,700,000,000 
1,000,000,000 
392,685,000 
225,000,000 


1,850,000,000 
1,246,186,000 
1,025,000,000 
9,179,728,000 


600,000,000 
1,600,000,000 
200,000,000 


1,125,000,000 
398,789,000 


225,000,000 
648,917,000 
400,000,000 
500,000,000 
2,050,000,000 


1,850,000,000 
9,597,706,000 


1,550,000,000 


1988 
$ 


550,000,000 
2,150,000,000 


500,000,000 
525,000,000 


200,000,000 


175,000,000 
1,400,000,000 


200,000,000 


1,000,000,000 


250,000,000 


475,000,000 
1,925,000,000 


850,000,000 


1,125,000,000 
5,381,000 


543,798,000 


2,524,179,000 


500,000,000 


Net increase or decrease (-— ) 


1987 
$ 


1,300,000 ,000 


600,000,000 


500,000,000 


175,000,000 
1,275,000,000 


340,000 


1,700,000,000 
260,411,000 


1,600,000,000 
1,095,734,000 

550,000,000 
5, 206,485,000 


600,000,000 


393,164,000 


86,960,000 


1,080,124,000 
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TABLE 11.2 


MARKETABLE BONDS—Continued 
Dee nnnnnnnnnnnnnnnnnnE TEE 


Net increase or decrease (— ) 


Maturity date % Issue date Series April 1/1987 Issues!) Retirements!) March 31/1988 1988 1987 
$ $ $ $ $ $ 
Tune aul 54am Unen ly S) lumen eens J65 895,006,000 895,006,000 202,000 
July1 8% Feb 18/88-Mar 15/88.... Al3 1,075,000,000 1,075,000,000 —_1,075,000,000 
Duly 114345 uly al Silene. J69 445,459,000 445,459,000 21,952,000 
Oct 15 11% Sept 27/83-Oct 15/83 
Febuli/S4anwea steer... H8 1,025,000,000 1,025,000,000 
Dec15 11% Nov 8/83-Dec 15/83 
Febi2'1/84 eee. H12 850,000,000 850,000,000 
1994—Feb 1 S54 Dect 8 Our. H93 250,000,000 _ 250,000,000 250,000,000 
Marl 8% Jan 29/87-Feb 19/87 Sse 
Maral Bienen ce... H96 800,000,000 800,000,000 800,000,000 
Mar 1 12 Mar 13/84-Apr 10/85.... H17 700,000,000 700,000,000 
6,015,465,000 1,575,000,000 7,590,465,000  1,575,000,000 _1,072,154,000 
Maturing 1994-95 
1994—Aprl 13 Apr 1/84-May 1/84 
AUS, 22/8 Siceetenec aes H21 1,025,000,000 1,025,000,000 
May 15 13% June 1/84-July 11/84 _ 
ABE /SA7 ey wets: H25 1,200,000,000 1,200,000,000 - 
Junel15 9% June 15/74-July 1/75 os 
Aug 15/75-June 1/76 
Aug 1/76-Apr 1/77........ F85 727,545,000 727,545,000. — 36,575,000 
UNI SY TER  N o IGSI cc-aransersccastenases A3 400,000,000 400,000,000 400,000,000 
July 159132 Junto /84 see ees H29 250,000,000 _ 250,000,000 
Oct 1 9% June 18/87-July 30/87 i 
Febal 33ers wee: A6 1,050,000,000 -1,050,000,000 —_1,050,000,000 
Oct 1 1245 Septal? 84a ce eee H39 475,000,000 ~ 475,000,000 
Dec 1 6% Deca G7 nt F23 125,000 + 125,000 
Dec15 12% Oct 1/84-Oct 24/84 ...... H42 900,000,000 900,000,000 
1995—Feb 1 Uo Re ball SSieereee ene. HS51 375,000,000 375,000,000 
Feb 1 12% Nov 14/84-Mar 19/85 .. H44 725,000,000 725,000,000 
Marl 10 Jans /SSeae pete es, Al2 450,000,000 450,000,000 450,000,000 
Mar 1 LSA mee DEC / S84 eeenen crm: H48 475,000,000 475,000,000 
6,152,670,000 1,900,000,000 8,052,670,000 — 1,900,000,000 — 36,575,000 
Maturing 1995-96 . 
1995—Apr 1 11% Feb 19/85-May 1/85 — 
May22)/ 85ers HS54 1,350,000,000 1,350,000,000 
Junel 10% June 12/85-July 1/85 — 
July 23/85-Sept 1/85 .... H62 1,850,000,000 1,850,000,000 
Oct 1 6% Octal) OS Pee ee oes. B33) 100,000,000 100,000,000 
Oct! 10 Oct 1/75-Dec 15/75 . 
Feb 1/76-Apr 1/76 ........ F97 690,625,000 690,625,000 — 19,125,000 
Dec15 10% Oct 1/85-Oct 23/85 _ 
INov 15/85gaee H67 950,000,000 950,000,000 
1996—Mar1 10% Feb 6/86-Dec 15/87 ...... H76 350,000,000 475,000,000 825,000,000 475,000,000 
5,290,625,000 475,000,000 5,765,625,000 475,000,000 — 19,125,000 
Maturing 1996-97 
1996—Mayl1 9% Apr 10/86-June 1/87 
July 1/87-Mar 31/88 .... H80 475,000,000 1,525,000,000 2,000,000,000 — 1,525,000,000 475,000,000 
Junel 8% Apr 28/86-May 22/86 
July 24/86-Oct 1/86 
Dec 15/86-May 1/87 .... H84 1,975,000,000 200,000,000 2,175,000,000 200,000,000  1,975,000,000 
Sept 15 3 Septis/So77 ee. Pl 55,000,000 55,000,000 
1997—Marl 8% Jan 29/87-Feb 19/87 
Maris /Si7ne wets. H97 1,125,000,000 1,125,000,000 1,125,000,000 
3,630,000,000 1,725,000,000 5,355,000,000  1,725,000,000  3,575,000,000 
Maturing 1997-98 
1997—May 15 9% May 15/77-July 1/77 
Sept 1/77-Feb 1/78........ J9 984,000,000 984,000,000 — 48,000,000 
Oct 1 9% Aug 13/87-Sept 1/87 
Nov 15/87-Feb 1/88 ...... A8 1,575,000,000 1,575,000,000 —_1,575,000,000 
1998—Mar 15 3% Sept 15/56.0..00...:00. T15) 197,045,000 197,045,000 
Maral5i10%45  Octalls/ Sipe se eee A10 250,000,000 250,000,000 250,000,000 
1,181,045,000 1,825,000,000 3,006,045,000 — 1,825,000,000 — 48,000,000 
Maturing 1999-2000 
1999—Oct 15 9 Oct 15/77-Dec 15/77 .... J13 592,750,000 592,750,000 
Dec 1 13%2°  Dech SO Ree ten ne J53 400,000,000 400,000,000 — 29,000,000 
2000—Mar 15 13% Mar 31/80-Mar 1/81 
Mar 31/81-Oct 15/82.... J39 1,050,000,000 1,050,000,000 
2,042,750,000 2,042,750,000 — 29,000,000 
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TABLE 11.2 


MARKETABLE BONDS—Continued 


Maturity date 


Maturing 2000-01 
2000—July 1 
Dec 15 
2001—Feb 1 


Maturing 2001-02 
2001—May 1 


Oct 1 
2002—Feb 1 
Mar 15 


Maturing 2002-03 
2002—May 1 


Dec 15 
2003—Feb 1 


Maturing 2003-04 
2003—Oct 1 
2004—Feb 1 


Maturing 2004-05 
2004—June 1 
Oct 1 
2005—Mar 1 


Maturing 2005-06 
2005—Sept 1 


2006—Mar 1 


Maturing 2006-07 
2006—Oct 1 


2007—Mar 1 


Maturing 2007-08 
2007—Oct 1 
2008—Mar 1 


Maturing 2008-09 
2008—June 1 


Oct 1 
2009—Mar 1 


Maturing 2009-10 
2009—June 1 


Oct | 
2010—Mar 1 


Maturing 2010-11 
2010—June 1 
Oct 1 


% 


15 
9% 
15% 


9% 
10% 


13% 
10% 


9% 
8% 


Issue date 


ARORA TU AST Ass Soe eee 
DeCHS 13th cet a :3..- 
June 1/81-July 31/81 .... 


May 1/80-Oct 1/80 

Bey Slicers eee cere 
Oct 1/76-Dec 1/76 

Apr 1/78-May 15/78 


Mar 31/82-May 1/82 .... 


May 1/79-June 1/79 
TulyslS 71 Oeee rete... 
Dec 15/79-July 1/80 
Mayalis/S Siem camer ess. 
Feb 1/80-June 1/80 
Aug 1/80-Feb 1/83 

Apr 27/83-June 21/83 
WL YHI2/ 83ers ce 


Aug 15/78-Oct 1/78 ...... 
Feb 1/79-Mar 15/79 
Mar 21/79-Aug 15/79 .. 


Apr 1/84-May 1/84 ...... 
Oct 1/79-Dec 15/87 ...... 
Oct 15/83-Nov 8/83 
Dec 15/83-Feb 1/84 
Feb 21/84-Dec 15/84 .... 


Aug 1/83-Sept 1/83 
Sept 27/83-Apr 10/85... 
Mar 13/84-Nov 14/84 
Maral) SSite 


June 1/84-July 11/84 
Augall/S4iereec-..c.c-. 
Junes9/84 eel ....,- 


Aug 22/84-Sept 12/84 .. 
Oct 1/84-Oct 24/84 ...... 


Dec 15/85-Sept 1/87 

Febill/SSaeam enone va 
Feb 1/85-May 1/85........ 
May 22/85 meres. .c: 


Oct 1/85-Oct 23/85 
Octil'5/8 7oeeee ee cs. -.: 
June 12/85-July 1/85 
Septil/SSeha erence: 
Maril5/8Gipeeerrrins.-.... 


Apr 10/86-July 1/87...... 
Apt 28/86" 228 ence. 
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Series 


H36 


April 1/1987 
$ 


175,000,000 
537,500,000 
425,000,000 
1,137,500,000 


1,325,000,000 


1,379,000,000 
240,000,000 
350,000,000 
3,294,000,000 


1,850,000,000 
1,625,000,000 


2,700,000,000 
6,175,000,000 


751,500,000 


2,200,000,000 
2,951,500,000 


550,000,000 
600,000,000 


1,775,000,000 
2,925,000,000 


1,375,000,000 


975,000,000 
2,350,000,000 


1,025,000,000 
325,000,000 
1,350,000,000 


700,000,000 
750,000,000 
1,450,000,000 


325,000,000 
725,000,000 
400,000,000 
1,450,000,000 


625,000,000 


1,000,000,000 
325,000,000 
1,950,000,000 


325,000,000 
325,000,000 


Issues!) 


$ 


275,000,000 


275,000,000 


575,000,000 


575,000,000 


300,000,000 


300,000,000 


325,000,000 


Retirements!) March 31/1988 


$ $ 


175,000,000 
537,500,000 
425,000,000 
1,137,500,000 


1,325,000,000 


1,379,000,000 
240,000,000 
350,000,000 
3,294,000,000 
1,850,000,000 


1,625,000,000 
2,700,000,000 
6,175,000,000 


751,500,000 


2,200,000,000 
2,951,500,000 


550,000,000 


875,000,000 


1,775,000,000 
3,200,000,000 


1,375,000,000 


975,000,000 
2,350,000,000 


1,025,000,000 
325,000,000 
1,350,000,000 


700,000,000 
750,000,000 
1,450,000,000 


900,000,000 
725,000,000 
400,000,000 
2,025,000,000 


925,000,000 


1,000,000,000 
325,000,000 
2,250,000,000 


650,000,000 
325,000,000 


1988 
$ 


275,000,000 


275,000,000 


575,000,000 


575,000,000 


300,000,000 


300,000,000 


325,000,000 


Net increase or decrease ( —) 


1987 
$ 


— 12,500,000 
— 12,500,000 


— 32,500,000 
— 12,000,000 


— 44,500,000 


— 36,000,000 


— 36,000,000 


325,000,000 
325,000,000 


PUBLIC ACCOUNTS, 1987-88 
TABLE 11.2 
MARKETABLE BONDS—Concluded 


Net increase or decrease (— ) 


Maturity date % Issue date Series April 1/1987 Issues!) Retirements!) March 31/1988 1988 1987 
$ $ $ $ $ $ 


2011I—Mar1 9 July 3/86-Sept 2/86 
Oct 23/86-Dec 15/86 


May 1/87-Mar 15/88 .... H87 1,300,000,000 675,000,000 1,975,000,000 675,000,000 _1,300,000,000 
1,950,000,000 1,000,000,000 2,950,000,000 _1,000,000,000 _1,950,000,000 
Maturing 2011-12 
2011—June1 8% Feb 19/87-Mar 15/87.... H98 750,000,000 750,000,000 750,000,000 
Accounts without current transactions ..............:cc::cccseeeeeeeee — 4,443,826,000 
Total marketable bonds (Canadian currency)...................... 94,425,910,000 17,649,179,000 8,176,480,000 103,898,609,000  9,472,699,000 13,359,113,000 
Payable in foreign currencies— 
United States dollars— 
1987—Oct 15 5 OctilS /62 eee eae 58,486,400 58,486,400 — 58,486,400 — 6,278,720 
(2) 1988—Junel 6% June] /68 cnr 130,550,000 7,060,000 123,490,000 — 7,060,000 — 9,030,000 
1989—July 15 9% Julyslid/S Sine 587,475,000 31,770,000 555,705,000 — 31,770,000 — 40,635,000 
T99S—Vulyal Se LOVE me JULY 15/85 cence eet ans 587,475,000 31,770,000 555,705,000 — 31,770,000 — 40,635,000 
| Nov21 10 INOVe2 1/8 5 cee cee cs 652,750,000 35,300,000 617,450,000 — 35,300,000 — 45,150,000 
| 1996—Feb27 9 Reb i2i/8 Oceana! 1,305,500,000 70,600,000  1,234,900,000 — 70,600,000 — 90,300,000 
(2) 1998—Apr 1 8% Apiel iS mnee ote tones 326,375,000 17,650,000 308,725,000 — 17,650,000 — 22,575,000 
— = Q) Oct 15 9% Octsl5/78h 2 eae 456,925,000 24,710,000 432,215,000 — 24,710,000 — 31,605,000 
| 4,105,536,400 277,346,400 3,828,190,000 — 277,346,400 — 286,208,720 
| Deutsche marks— 
| 1989—Apr 30 8% APU 30/82 feet noe -it 144,360,000 4,560,000 148,920,000 4,560,000 25,280,000 
| a 
| Swiss francs— 
 @) 1989—Mar 20 3% Mar 20/79 eer eros 217,728,000 10,155,600 227,883,600 10,155,600 29,284,800 
1992—May 10 5% May 10/84. on ares. 172,800,000 8,060,000 180,860,000 8,060,000 30,040,000 
390,528,000 18,215,600 408,743,600 18,215,600 59,324,800 
Japanese yen— 
G)  1991—Feb20 6% Reb20/86seer acre 535,052,073 28,935,026 506,117,047 — 28,935,026 — 94,067,927 
G3) 1992—June 25 4% UNG 5/ Sie ees 687,040,081 687,040,081 687,040,081 
GB)  1993—July 23 5% Julye23/SOmere rs 692,968,674 51,049,694 744,018,368 51,049,694 692,968,674 
1,228,020,747 738,089,775 28,935,026  1,937,175,496 709,154,749 598,900,747 
Account without current transactions ............0.cccccceseeseeseees — 418,740,000 
Total marketable bonds (foreign currencies)....................... 5,868,445,147 760,865,375 306,281,426  6,323,029,096 454,583,949 — 21,443,173 
BT teal eee he eM fois arty Liles adcaous 8 oie 100,294,355,147 18,410,044,375 8,482,761,426 110,221,638,096  9,927,282,949 13,337,669,827 


(1) Issues and retirements of the marketable bonds payable in foreign currencies include the translation of these currencies to Canadian dollars using closing rates of 
| exchange at March 31. 

| ©) Subject to redemption before maturity. 

_ G) While the terms of the issue remain unaltered from the bondholders’ perspective, the Government’s Japanese yen liability was converted through a “currency swap” 
into a floating rate U.S. dollar liability which is based on 6-month London Inter-bank Offered Rate (LIBOR). 
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Canada Savings Bonds 


Canada savings bonds are interest-bearing certificates of —not marketable; 
indebtedness issued by the Government of Canada, and have 


the following characteristics: —redeemable on demand by the holder, with accrued inter- 


est calculated to the end of the previous month; 


—issued to Canadian residents; : ) 
< —not subject to call before maturity; and, 


—issued in Canadian currency only; : 
—term to maturity of seven years or more. 


—registered in th of the holder; 
esr sath ren Table 11.3 presents a summary of the balances and transac- | 


—fixed dates of maturity; tions for Canada savings bonds. 


TABLE 11.3 
CANADA SAVINGS BONDS 


Net increase or decrease (— ) 


Maturity date % Issue date Series April 1/1987 Issues Retirements March 31/1988 1988 1987 


$ $ $ Ss $ $ 

1987—Nov1 10% 1980=8ileee ee ease $35 1,239,786,200 1,239,786,200, =~ ~~ -1,239,786,200 — 59,455,500 
1988—Nov1 10% 1981-82 yore as S36 6,851,778,000 366,946,900 6,484,831,100  - 366,946,900  - 389,842,900 
1989—Nov1 84-9 1982283 eee tee ee: $37 5,612,837,400 401,017,500 5,211,819,900 -—401,017,500 —510,280,200 
1990—Nov1 7%-9 1 OSS2R Aaa ene. $38 5,816,493,100 523,521,900 5,292,971,200 -523,521,900 -746,544,500 
1991—Nov 1 7%-9 198428 SIAR eR ee hence: S39 7,017,932,700 838,129,100 6,179,803,600  — 838,129,100 —1,365,346,200 
1992—Nov 1 7%-9 LO8S=8O pee eres S40 9,178,906,100 1,310,766,700 7,868,139,400 -1,310,766,700 —3,145,057,500 
1993—Nov1 7%-9 LOSG-Siee eee re. S41 8,591,910,500 2,956,901,700 5,635,008,800 -2,956,901,700  8,591,910,500 
1994—Nov1 9 LOS T=8 Siena rene eae, $42 17,431,290,209 780,366,400 16,650,923,809  16,650,923,809 

Accounts without current transactions ..........0..:.ccccccceccececeseceeseeseees — 2,310,374,700 
TOta ls see ee Se esc eee ROE cod, ach rea 44,309,644,000 17,431,290,209 8,417,436,400 53,323,497,809 9,013,853,809 65,009,000 


(1) $42 includes bonds related to Government’s participation in the Canada savings bonds Payroll Savings Plan. 


Special Non-Marketable Bonds | 


Special non-marketable bonds are interest-bearing certifi- -—issued in Canadian currency only; 
cates of indebtedness issued by the Government of Canada 


exclusively to the Canada Pension Plan Investment Fund, and —term to maturity of 20 years or less; 


have the following characteristics: —interest payable semi-annually; and, 
—not negotiable; —redeemable at face value plus accrued interest. 
—not transferable; Table 11.4 presents a summary of the balances and transac- 


—not assignable; tions for these special non-marketable bonds. 
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TABLE 11.4 
SPECIAL NON-MARKETABLE BONDS 


Net increase or decrease ( —) 


April 1/1987 Issues Retirements March 31/1988 1988 1987 
$ $ $ $ $ $ 
Canada Pension Plan Investment Fund— . 
Matured elOSi-S8. ee wera Me ire cece Meet ns meen TN 3,814,000 3,814,000 — 3,814,000 
Maturin gel 988-891 ese tree ere ren nen es ceteris. SORE 5,607,000 5,607,000 
ORS pe Boe Saree ei octet ate 4,059,000 4,059,000 
1990 Dbe sled acls. Pecans eereersg sm Qt a Rent 5,447,000 5,447,000 
LOO 0 7 i asec en De RO eas cor 6,540,000 6,540,000 
JOP AO ae eea acer Sa6 aca EOS CeO ic Se cR cei M eS See SEE BRC 7,112,000 7,112,000 
UO A Re: Headisn csstecec poacher cre een eee OE Cee 7,907,000 7,907,000 
| NGO 4-05 ace nate ees es sk 005 9,087,000 9,087,000 
TO aE cee ceccaescccctigcet tcc peESGE Seen cio Soce bob dooce PACE 10,217,000 ~ 10,217,000 
WOO G6 - ST aeen are ett tere eee ect ee ees stadt eiass 10,651,000 10,651,000 
NOD 729 Siete re ence ee ee eT CT 11,351,000 11,351,000 
UDO BED O Mette ere en vc cere race ee aie at nua cues 12,015,000 12,015,000 
199922000 street ii. Meek F 1 AUN oo ccccssesiassenvssinee 17,709,000 17,709,000 
PAUL he rac ee UO an ena ee ae 22,971,000 22,971,000 
DOONO 2 eee hes, 17,622,000 17,622,000 
2002203 ee trerenee eee ee enn conc one ese ane anise ete nrene tore 17,414,000 17,414,000 
DOO B= 04 ree permet ied seencae a eter dies <a. cgavenescatinvetepsccasaeiass 17,259,000 17,259,000 
ZOOL OS Heer eer oe 16,661,000 16,661,000 
PS IANO A ees Ot oc Sear chaseatef ancy 239,955,000 239,955,000 
206 = (i) rrr asc decrees donrsenaissasciveniesrennstesesnscndh coais 1,352,282,000 1,352,282,000 1,352,282,000 
2007-08 ee nore eh Neon nosh A vesrenenese 699,981,000 699,981,000 699,981,000 
| Account without current transactions .........00.cccccccccccecssesscesseeseeees — 1,792,000 
ML OCA cree shsc cess cvceiscwucseserascsescssnsuy sive: anenea evap tose saci paetes acvnassssescvateasitss 1,795,680,000 699,981,000 3,814,000 2,491,847,000 696,167,000 1,350,490,000 
Treasury Bills 
__ Treasury bills are short-term certificates of indebtedness Three-month and six-month bills are usually issued weekly, 
issued by the Government of Canada to pay sums of money on while other bills are issued every two weeks, usually for periods 
_ given dates, and have the following characteristics: of one year or less. 
_ —issued at a discount in lieu of interest payments; The balance at March 31, 1988 consists of $29,900 million 
| in three-month bills; $27,200 million in six-month bills; and, 
—common terms: 3 months, 6 months and 12 months; $23,950 million in 364-day bills. 
—issued in Canadian currency only; Table 11.5 presents a monthly summary of Treasury bill 
—transferable; and, issues and redemptions. ~ 
—bought and sold on the open market. 


TABLE 11.5 


TREASURY BILL ISSUES AND REDEMPTIONS 


(in millions of dollars) 
Issues Redemptions 

3month 6 month Other 3month 6month Other Net 
bills bills bills Total bills bills bills Total change 
WA 07111987 cee Ee 9,650 5,400 2,000 17,050 8,600 4,450 1,000 14,050 3,000 
IMA AY sc cchcsnwnsnsroncah Moree pet assd etees anaes avian OOS 9,000 4,800 2,500 16,300 12,300 5,550 1,500 19,350 — 3,050 
mune tah. Al Fee 0 OURS ob aS 9,100 4,950 2,500 16,550 9,700 4,500 1,000 15,200 1,350 
| UY oo atessSie tea RAR ncaa eins o 11,650 6,450 2,500 20,600 11,650 5,700 1,500 18,850 1,750 
BAUR USE) cos Mere cestect tres era tee beteat acer maiemecer eer erence 7,800 4,000 2,000 13,800 7,000 5,550 1,000 13,550 250 
September... Pete ae ascsckseh as scree 9,050 4,750 2,750 16,550 9,100 35250 1,000 15,350 1,200 
BMOCTODET. Sith meet ote Netcong aie ete ne 11,750 5,950 5,500 23,200 11,650 6,500 1,500 19,650 3,550 
Bm Novembetuys 0%. Arsen ns eecte,.. teeters 5,450 2,450 600 8,500 7,800 3,700 4,800 16,300 — 7,800 
BOC SIND OR en ceice reste cag ns cear eaten Aricee e 9,100 4,450 1,850 15,400 11,200 6,050 1,150 18,400 — 3,000 
Bs anvaryslOSSe cee ct Rese eee 9,800 5,050 2,000 16,850 9,600 5,350 1,700 16,650 200 
BPR CDIUALY ee eet ee ac ee ee 8,000 4,000 2,500 14,500 5,450 4,000 1,950 11,400 3,100 
i NEVO cee ety Ree tea Ale ac RRR EE 12,100 6,400 2,500 21,000 9,100 5,850 2,500 17,450 3,550 
112,450 58,650 29,200 200,300 113,150 62,450 20,600 196,200 4,100 
Balanceat April 1) 198.7 cin. scterssessseccto ceca 76,950 
Balance at March 31, 1988 so... cccccccecsecccesceeeee- $1,050 


UNMATURED DEBT 11°9 


PUBLIC ACCOUNTS, 1987-88 


Notes and Loans 


These accounts record borrowings made under agreements —300,000,000 SF ($271,290,000 Cdn) five year loan and 
with banks in Canada, United States, Switzerland, Japan and 200,000,000 SF ($180,860,000 Cdn) six year loan, from 
other international banks. They also record the borrowings of Swiss banks; and, 


Canadair Financial Corporation Inc (now called Cartierville 
Financial Corporation Inc) which were directly assumed by 
the Government of Canada pursuant to Regional Industrial 
Expansion Vote 7c, Appropriation Act No. 4, 1984-85. The foreign currency balances were translated into Canadi- 

The balances at March 31, 1988 consist of: an dollars using the year-end closing rates of exchange at 


March 31, 1988. 
~ dn) fi l : 
Ce caer ati: nie ul eee Table 11.6 presents a summary of the balances and transac- 


tions for the notes and loans. 
—$205,000,000 US ($253,154,500 Cdn) in notes assumed 
from Canadair Financial Corporation Inc (now called 
Cartierville Financial Corporation Inc); 


—200,000,000,000 Yen ($1,986,200,000 Cdn) eight year 
loans, from Japanese banks. 


TABLE 11.6 
NOTES AND LOANS 
Net increase or decrease (-— ) 
Maturity date % Issue date April 1/1987 Issues!) Retirements“) March 31/1988 1988 1987 
$ $ $ _ $ $ $ 
Payable in foreign currencies— 
United States dollars— 
Notes payable to— oe 
American banks various _— various ........ vo — 628,110,000 
Canadian banks various various ........ . — 1,605,170,000 
Debts assumed from Canadair a 
Financial Corporation Inc various various ........ 332,902,500 79,748,000 253,154,500 — 79,748,000 — 23,026,500 
1987—June 16 14% June 16/82... 979,125,000 979,125,000 — 979,125,000 —67,725,000 
1988—Oct 27 10% Oct 27/83... 652,750,000 35,300,000 617,450,000 — 35,300,000 - 45,150,000 
1990—Mar 22 11% Mar 22/85 .. 652,750,000 35,300,000 617,450,000 — 35,300,000 — 45,150,000 
2,617,527,500 1,129,473,000  1,488,054,500 —1,129,473,000 — 2,414,331,500 
Swiss francs— : 
1987—Nov 15 4% May 15/84.. 259,200,000 259,200,000 — 259,200,000 45,060,000 
1989—May 3 5% May 3/84... 259,200,000 12,090,000 271,290,000 12,090,000 45,060,000 
1990—May 15 5% May 15/84. 172,800,000 8,060,000 180,860,000 8,060,000 30,040,000 
691,200,000 20,150,000 259,200,000 452,150,000 — 239,050,000 120,160,000 
Japanese yen— 
(2) 1992—July 31 71.9 July 31/84 ..  1,072,680,000 119,040,000 1,191,720,000 119,040,000 129,000,000 
(2) 1993—Nov 27 7 Nov 27/85 .. 715,120,000 79,360,000 794,480,000 79,360,000 86,000,000 
1,787,800,000 198,400,000 1,986,200,000 198,400,000 215,000,000 
Accounts without current transactions .........0.0..0cccccceceeeceeseeeeees — 745,170,800 
Tote ae eee ee eee een SORE eee ae 5,096,527,500 218,550,000 1,388,673,000  3,926,404,500 —1,170,123,000 — 2,824,342,300 


(1) Issues and retirements include the translation of foreign currencies to Canadian dollars using closing rates of exchange at March 31. 
(2) Subject to redemption before maturity. 


Canada Bills 


Canada bills are short-term certificates of indebtedness —transferable; and, 
issued by the Government of Canada in the United States 


money markets under the Government’s foreign currency bor- —bought and sold on the open market. 


rowing program. Canada bills provide Canada with an addi- The year-end balance of Canada bills payable in US dollars 
tional source of short-term U.S. funds and have the following was translated into Canadian dollars using the closing rate of 
characteristics: exchange at March 31, 1988. 

—issued at a discount in lieu of interest payments; Table 11.7 presents a monthly summary of Canada bill 


—term to maturity of not more than 270 days; issues and redemptions. 
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“TABLE 11.7 


; 
CANADA BILL ISSUES AND REDEMPTIONS 
| 


| IDO COM DOL gerne eeser irs sec oe cet Senco face se nee et a EoN ce OTT cae a sc dooncdrees atc 


| SUPPLEMENTARY STATEMENTS 


Interest Rates 


Table 11.8 sets out unmatured debt at March 31, for each of 
the years 1983-84 to 1987-88 inclusive, with the average rate 
of interest thereon. For purposes of comparison, unmatured 


TABLE 11.8 


standing rate standing rate standing rate 


$(millions) % $(millions) % $(millions) % 


W988) eset 110,222 10.62 53,323 9.18 2,492 9.98 
MOST, secpeccsssss 100,294 10.90 44,309 8.35 1,796 10.00 
DOS Osc eeeccs 86,957 11.44 44,245 10.12 445 11.08 
BOS cies nat, 71,373 11.76 41,960 BE?) 205 10.81 
(iC) Paes Pm 58,994 11.55 38,204 9.85 189 10.59 
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Issues Redemptions Net change 
$ $ $ 

377,811,625 308,005,310 69,806,315 
1,155,473,618 866,185,318 289,288,300 
Si2 Sule 7sit 1,240,360,893 272,150,838 
795,694,454 799,341,807 — 3,647,353 
466,942,469 556,138,596 — 89,196,127 
687,106,796 790,878,268 — 103,771,472 
649,941,962 718,202,808 — 68,260,846 
565,233,392 550,198,951 15,034,441 
331,410,408 351,464,741 — 20,054,333 
581,265,462 648,947,164 — 67,681,702 
396,858,795 503,312,651 — 106,453,856 
289,740,531 440,681,476 — 150,940,945 
7,809,991,243 7,773,717,983 36,273,260 
1,045,358,237 
1,081,631,497 
— 37,088,862 
1,044,542,635 


standing rate 


$(millions) % 


debt is classified as to marketable bonds, non-marketable 
bonds (include Canada savings bonds and the Canada Pension 
Plan Investment Fund), Treasury bills, notes and loans, and 
Canada bills. 


|UNMATURED DEBT AS AT MARCH 31, FROM 1984 TO 1988, WITH THE AVERAGE RATE OF INTEREST 


| 
| THEREON 
Non-marketable bonds 
Canada 
Pension Plan 
Canada Investment Total 

Marketable bonds savings bonds Fund Treasury bills Notes and loans Canada bills unmatured debt 

Amount Average Amount Average Amount Average Amount Average Amount Average Amount Average Amount Average 

out- interest out- interest out- interest out- interest out- interest out- interest out- interest 


standing rate standing rate standing rate 


$(millions) % $(millions) % $(millions) % 


81,050 8.57 3,926 8.73 1,045 6.77 252,058 9.61 
76,950 7.87 5,097 9.82 1,045 5.81 229,491 9.34 
61,950 10.13 7,920 9.14 201,517 10.66 
52,300 10.89 7,059 9.86 172,897 11.31 
41,700 9.94 3,039 10.43 142,126 10.59 
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Table 11.9 shows the average high and low yields of Treas- 


ury bills, at tender, together with the average yield on the 
latest issues for the years 1983-84 to 1987-88 inclusively. 


TABLE 11.9 
TREASURY BILLS AVERAGE YIELDS AT TENDER 


High Low Last issue 
Year ended 
March 31 % % % 
Three-month bills— 
L9OSSE SEES aoe. ees 9.58 6.90 8.53 
LOST cere 9.89 6.80 6.80 
1LOS6RRAR TIA ae ST 11.85 8.52 10.19 
TOSS a eee teas 13.01 9.41 10.40 
1S: ton pees, bee he 10.53 9.02 10.53 
Six-month bills— 
OLD selec d8 5 AUR ab een 10.53 eli 8.81 
TOS TRG Be Bet Sr ees: 9.67 6.94 6.94 
198 6b cceskeeeieate sone: 11.59 8.75 10.19 
POS See tee rae een ee 13.81 9.49 10.71 
NOS Aig) etal nee ere eye 11.20 8.88 11.00 
Other bills— 
LO SRS seers ioe hae eee rae. 11.10 7.38 9.02 
LOS Veet essce ence Serie 9.66 el3 7.19 
OS Gtr ee ere 10.96 8.38 9.89 
OSS Aes eee tas testes 14.25 9.79 11.63 
1984 tee enrc mentee: 11.67 8.91 11.67 


Maturity of Government Debt 


Table 11.10 presents total unmatured debt arranged in 
order of maturity. 


TABLE 11.10 
MATURITY OF GOVERNMENT DEBT 


Canada Treasury Notes and Canada 
Marketable bonds savings bonds bills loans bills Total 
Average Average Average Average Average Average 
interest interest interest interest interest interest 
Maturity Amount rate Amount rate Amount rate Amount rate Amount rate Amount rate 


$ (millions) % $ (millions) % $ (millions) % $ (millions) % $ (millions) % $ (millions) % 


19S9ME LS Fee 5,651 9.19 6,485 10.50 81,050 8.57 617 10.88 1,045 6.77 94,848 8.74 
1990 22ers 10,729 10.76 e212) 9.00 1,105 10.25 17,046 10.19 
199 Te eens 8,607 10.09 5,293 9.00 181 5513 14,081 9.62 
OOD as nce 9,867 10.15 6,180 9.00 16,047 9.71 
1993 RA. sok 9,779 fitail 7,867 9.00 1,229 7.92 18,875 10.02 
OL eT Sect gtabecen: 32,922 10.38 22,286 9.00 794 7.00 56,002 9.78 
1999/2003 ........ 13,390 11.41 13,390 11.41 
2004/08 0... 11,302 11.87 11,302 11.87 
2009/2 erences oo. 7,975 9.95 7,975 9.95 
110,222 10.62 $3,323 9.18 81,050 8.57 3,926 8.73 1,045 6.77 249,566 9.60 
Less: Gov- 
ernment’s 
own 
holdings .......... 163 9.26 1,086 9.00 1,249 9.03 
110,059 10.62 Spe) 9.19 81,050 8.57 3,926 8.73 1,045 6.77 248,317 9.61 


Note: this table includes unmatured debt issued by the Government of Canada. Borrowings of agent Crown corporations which are unconditional obligations of 
the Government, but not included in unmatured debt, can be found in Table 11.11. 
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Statement of all Borrowing Transactions on 
behalf of Her Majesty 


Table 11.11 presents the information required by Section 40 
of the Financial Administration Act. The borrowing transac- 
tions included in this table are: borrowings by the Government 
for general purposes, and borrowings by agent Crown corpora- 
tions which are reported as such on the Government’s State- 
ment of Assets and Liabilities, except where the Government 
is the lender. Borrowings by non-agent Crown corporations are 
not included because such borrowings are not on behalf of Her 
Majesty. 


TABLE 11.11 


STATEMENT OF ALL BORROWING TRANSACTIONS ON BEHALF OF HER MAJESTY 
(in millions of dollars) 


Issues/ 
April 1/1987 Borrowings Retirements March 31/1988 
Unmatured debt of the Government of Canada) ooooioiocccccceccccscececsececsvsescsesvevsecsesveveevecsvevens 226,815 242,012 220,510 248,317 
Borrowings of Crown corporations designated as agents of Her Majesty... ccc 15,767 61,808 62,742 14,833 
TRGTED MS sso are att car bee open Ar CTO CT eee STS En ESA re ee 242,582 303,820 283,252 263,150 


() Details can be found in this section. 
(2) Details can be found in Section 7 (Table 7.7) of this volume. 
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OTHER ACCOUNTS REPORTED ON THE 
STATEMENT OF ASSETS AND 
LIABILITIES 


This section contains information on accounts reported on 
the Statement of Assets and Liabilities, which are not included 
elsewhere in this volume. These accounts are: 


—cash in transit; 
—cash; 

—fixed assets; and, 
—accumulated deficit. 


TABLE 12.1 


CASH IN TRANSIT 


Cash in Transit 


Table 12.1 presents a summary of the balances and transac- 
tions for cash in transit. 


April 1/1987 
$ $ 


Cash in hands of collectors and in transit ............ 1,379,192,187 
Moneys received after March 31 but applicable 


tothercurrentiyeate. 1. ee ee 89,172,972 


1,468,365,159 


Credits 


1,379,192,187 


89,172,972 
1,468,365,159 


Net increase or decrease (— ) 


Charges March 31/1988 1988 1987 
$ $ $ $ 
2,275,050,007 2,275,050,007 895,857,820 —217,120,916 
47,103,041 47,103,041 — 42,069,931 — 6,970,991 
2,322,153,048 2,322,153,048 853,787,889 —224,091,907 


Cash in hands of collectors and in transit 


This account records public moneys received by public 
officers prior to April 1, but not deposited to the credit of the 
Receiver General for Canada in the Bank of Canada, before 
that date. 


Moneys received after March 31 but applicable to the current 
year 


Public moneys received after March 31, but applicable to 
the year just ended, are recorded in this account. 


This account includes refunds of old year expenditure 
received prior to the closing of the accounts, and receipts to be 
credited to asset, liability, and (in exceptional cases) revenue 
accounts, where the omission of the credits in the old year 
would tend to make the accounting incomplete or inconsistent. 


TABLE 12.2 


CASH 


Cash 


The Government’s cash account represents public moneys 
on deposit at March 31, to the credit of the Receiver General 
for Canada, with the Bank of Canada, chartered banks and 
other financial institutions. 


The cash position of the Government is affected not only by 
budgetary transactions, but also by non-budgetary, foreign 
exchange and unmatured debt transactions, all of which must 
be taken into account when considering the full scope of the 
Government’s financial operations. | 


Table 12.2 presents a summary of the balances and related | 
transactions in current and special Receiver General deposits. 


The year-end balances denominated in foreign currencies 
have been translated into Canadian dollar equivalents at year- 
end closing rates of exchange. Foreign currencies held include 
United Kingdom pounds sterling, United States dollars, Bel- 
gian, Swiss and French francs, West German marks, and 
Japanese yen. 


Net increase or decrease ( — ) 


April 1/1987 Receipts Disbursements March 31/1988 1988 1987 
$ $ $ $ $ $ 
Receiver General— 
Current deposits— 
Ganadianl currency se see eee 4,478,596,531 414,577,992,935 417,675,695,538  1,380,893,928 —3,097,702,603 — 87,285,394 
Orel gn currencies merce eee eee 122,115,545 3,741,702,676 3,727,627,267 136,190,954 14,075,409 — 32,018,141 
Specialidepositsi. 0 er 17,201,980 5,487,435,799 5,488,434,139 16,203,640 — 998,340 — 7,056,032 
TRO tal yee arma e etter ee ete corer eh eee ete 4,617,914,056 423,807,131,410 426,891,756,944  1,533,288,522  -3,084,625,534  -—126,359,567 
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Receiver General current deposits 


The monthly balances of Canadian and foreign currency 
deposits for the last five years are presented in the following 
tables: 


TABLE 12.3 


CASH IN CANADIAN CURRENCY DEPOSITS 
(in millions of dollars) 


Year ended March 31 


At end of 

month of 1988 1987 1986 1985 1984 
Aprile. eae. 7,268 3,491 3,268 3,611 5,483 
Maya iiseree 4,046 4,874 3,989 3,648 6,997 
Dune Saute ra ek 615 2,951 2,747 2,716 4,787 
Ul Varn cxceeerconts: 3,101 3,190 2,437 2,710 4,737 
AU SUSte toe 1,814 2,474 3,634 1,664 3,191 
meptemDene = 2,532 1,658 4,527 2,334 2,699 
October Feet ea 5,624 5,104 6,449 2,796 3,643 
November ............ 7,154 2,141 10,566 5,291 8-522 
December... 2,942 3,343 5,599 35325 7,300 
WANUALY:...20-c---.- 2,829 3,123 3,953 4,001 6,892 
Rebruaryees 2 2,654 4,075 4,993 5,691 6,460 
Marchaieaererrcase: 1,381 4,479 4,566 5,779 6,329 
TABLE 12.4 


CASH IN FOREIGN CURRENCY DEPOSITS 
(translated into Canadian dollars) 
(in millions of dollars) 


| ; Year ended March 31 


At end of 
month of 1988 1987 1986 1985 1984 
BAD eee 74 73 30 50 16 
IM a Veta ccs cree teat 81 82 29 34 29 
BUUNG Saeed res 111 71 37 33 35 
LEN is ee 106 83 44 46 31 
BAUSUSE crs. sige esr- 83 83 72 44 42 
September ............ 72 63 2 36 44 
FO ctobe nr: aeestes: 70 y/ 43 15 42 
wNovember........... 79 81 36 27 44 
mDecember ............ 87 105 90 4] 35 
BrAnWALy onc 107 79 84 34 22 
fRebruary os... 78 18 86 24 15 
earch 2 Am 136 122 154 49 54 


Receiver General special deposits 
These are balances in the hands of fiscal agents of the 
Government, for the purchase or redemption of Government 


securities, and for the payment of interest. 
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Fixed Assets 


Fixed assets are tangible, durable items of value, including 
major additions or alterations thereto, from which benefits are 
expected to be derived during their useful lives. 


The fixed assets of the Government, which include land, 
engineering structures and works (such as canals, harbours 
and roads), buildings, and machinery and equipment, are 
charged to budgetary expenditure at the time of acquisition or 
construction, in accordance with the accounting policies of the 
Government of Canada which are described in Note | to the 
audited financial statements (Section 2 of this volume). Their 
existence, however, is acknowledged on the Statement of 
Assets and Liabilities by reporting them at the nominal value 
of $1. 


Accumulated Deficit 


The accumulated deficit is the account recording the net 
sum of annual deficits and surpluses of the Government of 
Canada since Confederation, together with certain amounts 
charged or credited directly to this account. The accumulated 
deficit is also equal to the excess of recorded liabilities over 
total financial assets. 


A Statement of Revenue and Expenditure and Accumulated 
Deficit is published in Section 2 of this volume. 


A five year comparative statement of the accumulated 
deficit, in terms of total liabilities and total financial assets, is 
presented as follows: 


TABLE 12.5 


STATEMENT OF ACCUMULATED DEFICIT IN 
TERMS OF TOTAL LIABILITIES AND TOTAL FINAN- 
CIAL ASSETS 

(in millions of dollars) 


Less: Accumulated deficit 
total 
Total financial Increase or 


As at March 31 liabilities assets Amount decrease (—) 


1988 oe 333,521 41,337 292,184 28,083 
1987... BE gs See 302,744 38,643 264,101 30,605 
1986, nscccteten caret Rare e 269,286 35,790 233,496 34,404 
LOS Senne eee even, 237,112 38,020 199,092 38,324 
1984 oie est ee ce mecs cots 199,497 38,729 160,768 32,399 
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OTHER INFORMATION 


Contractual Commitments 


A contractual commitment represents a written obligation 
to outside organizations or individuals as a result of a contract. 
The nature of the Government’s activities requires it to enter 
into contracts that are significant in relation to its current 
financial position or that will materially affect the level of 
future expenditure. Major capital assets of the Government 
are either purchased outright or leased. Where a lease trans- 
fers substantially all of the benefits and risks incidental to 
ownership of the property to the lessee, it is considered a 
capital lease. All other leases are classified as operating leases. 
Contractual commitments can be classified into four catego- 
ries: fixed assets, purchases, operating leases and capital 
leases. 


All contractual commitments of $100 million or more per 
project are reported in the case of fixed assets, purchases and 
operating leases. In the case of capital leases, all capital lease 
arrangements with total minimum lease payments remaining 
at year end in excess of $1 million per contract are reported. 


TABLE 12.6 


FIXED ASSETS AND PURCHASES 
AS AT MARCH 31, 1988 
(in millions of dollars) 


Fixed assets, purchases and operating leases 


Table 12.6 provides details of contractual commitments that 
involve fixed assets and purchases. Operating leases are not 
reported as there are no leases that are in excess of the $100 
million limit. It discloses individual contractual commitments 
by category and by envelope. Contractual commitments are 
summarized in Note 16 to the audited financial statements in 
Section 2 of this volume. 


Fixed assets are tangible, durable items of value, including 
major additions or alterations thereto and including military 
equipment, from which benefits are expected to be derived 
during their useful life and including land. 


Purchase commitments are commitments supported by a 
contract to supply goods or services. An operating lease is a 
lease in which the lessor does not transfer substantially all the 
benefits and risks incident to ownership of property. 


Total Outstanding commitment to be disbursed by March 31 
estimated Amount Amount Outstanding 
cost contracted disbursed commitment 1989 1990 1991 1992 1993 1994/98 
Fixed assets— 
Defence envelope— 
Heavy Logistics Military 
Vehicles: ees: 392 233 35 198 i 134 57 
Tribal Class Update and 
Modernization _—Pro- 
gram—Warships.......... 1,607 1,018 543 475 119 193 75 50 38 
CF18 Fighter Aircrafts .. 4,907 4,775 4,613 162 67 40 55 
Low Level Air 
Defence—Anti-air- 
craft guns and surface- 
to-air missiles................ 770 770 100 670 100 290 230 50 
Canadian Patrol Frigate 
Program—Warships.... O35 6,819 2,467 4,352 810 930 742 549 427 894 
North American Air 
Defence Moderniza- 
tion—Land, buildings 
and communications 
EQuUIDMCNt wir 669 554 211 343 84 62 68 70 59 
Economic and regional de- 
velopment envelope— 
Radar Automation Mod- 
ernization Program...... 592 592 310 282 107 98 45 25 1 
sLotalypeeceteeicss con icine: 18,674 14,761 8,279 6,482 1,294 1,747 272 744 531 894 
Purchases— 
Defence envelope— 
ATOMUNIION ee geese ors 1,009 1,009 758 251 190 50 10 1 
Total meres teers tesesc cetera 19,683 15,770 9,037 6,733 1,484 1,797 1,282 745 531 894 
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Capital Leases 


Table 12.7 provides details of commitments under capital 
lease arrangements which are summarized in Note 16 to the 
audited financial statements in Section 2 of this volume. A 
capital lease is a lease that, from the point of view of the 


TABLE 12.7 
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Government, transfers substantially all the benefits and risks 
incident to ownership of the asset to the Government. Table 
12.8 presents commitments under capital lease arrangements 
in order of maturity. 


COMMITMENTS UNDER CAPITAL LEASE ARRANGEMENTS 


(in thousands of dollars) 


Total Balances at March 31, 1988 
estimated Net 
minimum Total Less: commit- 

lease estimated imputed ments 

Fair value payments, remaining _ interest, under 
of leased full term mini- using the capital 
Department and agency Lease property (excluding Implicit mum implicit Less: lease 
identification Inception term in at executory interest lease interest executory arrange- 
of capital lease date years inception costs) rate (%) payments rate costs ments 
Communications 
Gyber‘computer Menaccsncnanen adie Feb 1, 1986 4 1,458 1,906 10.5 1,031 148 883 
Indian Affairs and Northern Development 
Hewlett Packard computers .................... July 1, 1986 4.75 55997 7,057 8.5 4,687 661 4,026 
Public Works 
Charlottetown, DVA Building ................ Apr 1, 1984 35 15,600 78,365 14.22) 69,409 53,898 15,511 
Guy Favreau Building, Montreal............ Dec 1, 1983 35 87,600 422,950 12.72) 374,296 287,380 86,916 
240 Sparks St, CD Howe Building ........ Jan 1, 1979 35 63,703 213,500 9.1 (2) 157,075 97,159 59,916 
L’Esplanade Laurier, Ottawa.................. July 1, 1975 35 60,374 BRE INS 9,402) 148,140 91,908 56,232 
Blace dur@ entres HU lNtwrerera cn eee Dec 1, 1977 30 26,201 96,600 11.22) 65,393 41,027 24,366 
Terrasses de la Chaudiére, Hull.............. July 1, 1977 35 146,084 $64,230 9.7) 407,516 267,427 140,089 
Cornwall, Government of Canada 
Building(GOCB) bocce Dec 1, 1984 35 9,600 49,420 14.62 44,713 35,171 9,542 
Scarooroughi(GOC@B) 2. an eee Dec 1, 1984 35 38,900 191,965 13.2@) 174,636 135,829 38,807 
Chatham (GOCB) kee ee June 1, 1985 35 4,940 20,783 11.82 19,101 14,208 4,893 
Place Vincent Massey, Hull.................... Aug 1, 1986 5) 23,439 78,627 12.8 133305 49,709 23,666 
Canada Place, Edmonton ...........0.0..00000 Oct 1, 19889) 35 105,000 
581,441()) 1,939,155 1,533,654 1,073,716 459,938 
Regional Industrial Expansion 
IMUINUCOM PULCIS nee eet ee Jan 1, 1986 4.9 1,583 2,063 Te 4,364 344 3,187 833 
sT Ota ewekecsmieesis chek once 2s oc a hs nerenaereninas m 590,079 1,950,181 1,543,736 1,074,869 3,187 465,680 


(!) Estimated fair value. 


(2) Lessors’/Lessees’ financing rate per lease agreement is subject to change over term of lease. 
G) The contract was signed by Public Works Canada (PWC) on November 25, 1985, however, the anticipated inception date is October 1, 1988 when it is expected that 
the building will be officially turned over to PWC. At that point, the implicit interest rate, the annual lease payments, the imputed interest and the net commitment 


will be determined. 
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TABLE 12.8 


COMMITMENTS UNDER CAPITAL LEASE ARRANGEMENTS IN ORDER OF MATURITY 


(in thousands of dollars) 


Payments due in 


2004 to 2009to 2014to 2019 to 


1994to 1999 to 

Department and agency 1989 1990 199] 1992 1993 1998 2003 2008 2013 2018 2023 Total 
Communications 

Remaining, payments a....tenvecerere ses orerserees ces 403 628 1,031 

Imputediinterest@eess eee ee ee 98 50 148 

INeficommtmentsiey. eet tee. eee 305 578 883 
Indian Affairs and Northern Development 

Remaming paymentSwen.ss 1 ne een eee 1739 VIET39 E209 4,687 

Imputedinterestase eae cee eee 342 224 95 661 

INet:commitmentse see ..2 seen... eee 153970 eS 1S 4,026 
Public Works 

Remaining payments....cese eee 53,364 53,364 53,364 53,364 53,364 266,819 266,819 282,287 280,975 107,934 62,000 1,533,654 

Imputedinterest)-.:.0 ere ee 50,410 50,107 49,775 49,412 49,006 237,327 218,597 184,102 121,806 56,252 6,922 1,073,716 

INGUCOMIMILEM CN ES peesetnte eet eetnee tere ener eters DTS SRT) oe SID ELA 4,358 29,492 48,222 98,185 159,169 51,682 55,078 459,938 
Regional Industrial Expansion 

Remaining) PayillentSaemyen te aerecen ren ie ae 1,417 1,760 1,187 4,364 

Mm pUtechint eres teense eee renee eee 98 1a 119 344 

BXECULOMY COSES yearn eee ee eee 1,016 1,331 840 3,187 

INGECOMTMIEMEN tS meterene etter caterers 303 302 228 833 
Summary 

Remaining payments sme ee eee 56,923 57,491 55,760 53,364 53,364 266,819 266,819 282,287 280,975 107,934 62,000 1,543,736 

Imputediinteresties.- ene eee. ere eee e. 50,948 50,508 49,989 49,412 49,006 237,327 218,597 184,102 121,806 56,252 6,922 1,074,869 

EXGCUItONV:COSIS = .2t..2...-se ee Meee ee 1,016 = 1,331 840 3,187 

INGUCOMIIDIEM CDS res eeee eee A959) 5.6525 4,931 3:952 4,358 29,492 48,222 98,185 159,169 465,680 
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51,682 55,078 


Insurance Programs of Agent Crown 
Corporations 


At present, three Crown corporations operate insurance 
programs as agents of Her Majesty. An insurance program is a 
program where the insured, an outside party, pays an insur- 
ance fee which is credited to an insurance fund or provision 
operated by the corporation. The amount of the fee is based on 
the estimated amount of insurance fund or provision needed to 
meet future claims. Insurance programs operated by private 
corporations such as employee group insurance, dental plans, 
etc, are not included in this definition. 


TABLE 12.9 


N/A—Not applicable. 


| 


claims experience. 
4) Less than $500,000. 
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The insurance programs are intended to operate on a self- 
sustaining basis but in recent years, two of the Crown corpora- 
tions have required loans or other funding from the Govern- 
ment to meet obligations. 


Information presented in Table 12.9 has not been audited 
since the three corporations have financial years other than 
March 31, 1988. Financial statements of these corporations 
may be found in Volume III of the Public Accounts. 
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In Table 12.9, a minus sign preceding the amount 
reported indicates a fund deficit, an expense recovery or 
adjustment, or a decrease or loss during the year. 


/SUMMARY OF INSURANCE PROGRAMS OF AGENT CROWN CORPORATIONS 
~AS AT MARCH 31, 1988 
(in millions of dollars) 
Canada Deposit Insurance Export Development 
Corporation“) Canada Mortgage and Housing Corporation?) Corporation) 
Mortgage Home Rental 
Insurance Improvement Guarantee 
Fund Loan Fund Fund 
| 1987-88 1986-87 1987-88 1986-87 1987-88 1986-87 1987-88 1986-87 1987-88 1986-87 
Insurance in force as at 
me reporting (date 2 scecc.cccree-r PNAS 200,277 42,800 40,299 1 1 N/A N/A 3,160 2,643 
Opening balance of Fund........ — 1,269 — 1,259 — 418 — 472 1 1 11 11 34 32 
| Revenue for the year— 
IBrOMIUMS spore eee cee eee 199 Dey, 127 114 19 16 
Investment income .............. 4 3 30 17 
Othemevenere.. ee > 
Total revenue...........cccccccecee: 203 225 157 131 (4) (4) ou) 9, 19 16 
Expenses for the year— 
VOSSIONICIAIINS earete etree -35 145 — 69 4] 10 8 
Interest on loans .................. 95 82 
Administrative................00. 10 8 69 36 5 6 
Motaliexpenseste..-07..- ee 70 235 77 (4) (4) 15 14 
| Net income/loss (—) for the 
S| ie aes enn ee eer 133 -10 157 54 4 2 
Closing balance of Fund.......... — 1,136 — 1,269 — 261 — 418 1 1 11 11 38 34 
| Net claims during the year“).. 144 107 = 58 — 26 (4) (4) 5 2 
Five year average of net 
claimsipaidy. eer ee 167 197 68 67 (4) (4) 3 6 


() The Canada Deposit Insurance Corporation (CDIC) provides insurance on deposits placed with member banks and trust and loan companies for up to $60,000 per 
depositor per institution. In recent years, premiums paid by member institutions have not been sufficient to meet obligations incurred by CDIC under the insurance 
plan. This deficiency has been funded in part by loans from the Government of $1,334 million at March 31, 1988 ($1,203 million at March 31, 
Government is continuing to explore alternatives to allow CDIC, over the long run, to eliminate its deficiency without budgetary support from the Government. 
Since there is no reason to believe that this will not be the case, no provision has been made in the Government’s accounts for the losses experienced by CDIC. 

> Canada Mortgage and Housing Corporation (CMHC) administers three funds of which only the Mortgage Insurance Fund (MIF) is active. The MIF provides 

insurance, for a fee, to private sector lending institutions to cover mortgage lending on Canadian housing. Besides establishing a framework of confidence for 

mortgage lending by private institutions, the Fund facilitates an adequate supply of mortgage funds by reducing the risk to lenders and by encouraging the secondary 
market trading of mortgages, to make housing more accessible for Canadians. Although the balance of the Fund is currently inadequate to meet future claims in 
respect to business in force, an actuarial study of the MIF in 1985 indicated that business undertaken since February 1985 is being written on a break-even basis. 

The actuarial deficiency ($251.7 million as of September 30, 1987) will be reflected in the Government’s accounts only to the extent that additional funding of the 

deficiency from parliamentary appropriations may be required. Since 1984, the Corporation has also operated the Mortgage Rate Protection Program. In return for 

the payment of a premium, CMHC will reimburse homeowners 75% of any increase in monthly mortgage payments, above a deductible, due to higher interest rates 

at the time of mortgage renewal. As recent mortgage interest rates have been relatively stable, the program is not widely utilized and insurance in force at March 31, 

1988 amounted to only $911,000 ($919,000 at March 31, 1987). Since premiums collected by CMHC are remitted directly to the Consolidated Revenue Fund 

(CRF) and obligations of the Program are ultimately payable from the CRF, the Mortgage Rate Protection Program does not meet the definition of a Crown 

corporation insurance plan as defined above. Therefore, summary operating particulars of this Program are not included in Table 12.9. 

©) The Export Development Corporation (EDC) provides export and foreign investment insurance to Canadian business to facilitate and develop export trade. The 

insurance fund has been adequate to provide for the full cost of claims experienced to date and to establish an allowance for any future claims based on previous 


1987). The 


6) Refers to the difference between claims and amounts received from sales of related assets and other recoveries. 
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Contingent Liabilities 


A contingent liability is a potential liability which may 
become an actual liability when one or more future events 
occur or fail to occur. 


The Government of Canada as an accounting entity is 
defined as all the departments named in Schedule A of the 
Financial Administration Act; any division or branch of the 
Public Service of Canada, including a commission appointed 
under the Inquiries Act, designated by the Governor in Coun- 
cil as a department for purposes of the Financial Administra- 
tion Act; the staffs of the Senate, the House of Commons, and 
the Library of Parliament; and, any corporation named in 
Schedule B of the Financial Administration Act. Corporations 
listed in Parts I and II of Schedule C of the Financial 
Administration Act, and those Crown corporations that are 
not subject to the Financial Administration Act, are excluded 
from this definition. Information regarding contingent liabili- 
ties of Crown corporations can be found in Table 7.10— 
“Contingent Liabilities of Crown Corporations”, while details 
of their borrowings can be found in Tables 7.7 and 7.8— 
“Borrowings by Agent Crown Corporations” and “Borrowings 
by Crown Corporations” respectively. Some Crown corpora- 
tions also operate insurance programs. Information regarding 


TABLE 12.10 


STATEMENT OF CONTINGENT LIABILITIES 
AS AT MARCH 31, 1988 


these insurance programs can be found in Table 12.9 of this 
section. 


The contingent liabilities of the Government comprise 
explicit guarantees by the Government, which include borrow- 
ings by other than Crown corporations, both from agent 
Crown corporations and from other than agents. Such explicit 
guarantees consist of guarantee programs of the Government, 
explicit guarantees by the Government for loans, financial 
arrangements and other potential liabilities, insurance pro- 
grams of the Government and other explicit guarantees. They 
also comprise potential losses arising from pending and threat- 
ened litigation relating to claims and assessments in respect of 
breach of contract, damages to persons and property, and like 
items. Pending and threatened litigation is reported in total in 
the following table. This table is also summarized in Note 18 
to the audited financial statements of the Government in 
Section 2 of this volume. 


The authorized limits indicated in the table below, represent 
the aggregate total of various types of authorities of Govern- 
ment bodies as stipulated in legislation, legal agreements or 
other documents that may be in force at any one time. 


EXPLICIT GUARANTEES BY THE GOVERNMENT OF— 
Borrowings by other than Crown corporations— 
From agents— 


Percentage 
of net claims 


Loans to Indians by the Canada Mortgage and Housing Corporation and the Farm Credit 


Corporations iomon-reserve NOUSING . ner ee eer eee 


From other than agents)— 
Guarantee programs of the Government— 


GanadatStndentslboans) A Ct sc c.ctsten ts feces eee re eee ane ee ine 
SmalliiBusinessessoansiA Chics race cra soc eo eee ee 
FarmilmprovementsoanstActier.. ton ucccrnct cette temcmenerccnetry testes: 


Advance Payments for Crops Act 


Atlantic Enterprise/Programirrecer seever ones treet ene te tne peth Reet ee ete ee 
Enterprise development program and Canadian Industrial Renewal Board ..........0..:ccccccceeee 
FisheriessImprovementioans Acti scc.cereccrsccteret te cre seo ete ete er eee eer eer ae eee 
Regional Development Incentives ACU Sire es trrsrccate renee ern arene ere. 
Financial obligations incurred by air carriers regarding purchase of The de Havilland Aircraft 

of-Canadas limited DH G=/rand DH G-8iaircratte: ce eee eee eer eee 
Loans to Indians by approved lenders for on-reserve housing .............cccccceeeseeeeeeeteeseseseeeeeeeseeseees 
Loans to foreign borrowers for goods or services purchased from Canadian exporters ................ 
Indian economicidevelopmenteenren. eccentric tire ner ae reo nee ete 
Loans'to promote thercommercial-activities’ol BSkImOSi irene ee ee eee ree es 


Other explicit loan guarantees— 
Loans to construct coal handling and terminal facilities by Ridley Terminals Inc........................ 
Loans to NewGrade Energy Inc to finance construction of a heavy oil upgrader................:005 
Loans to Marine Industries Limited for acquisition of assets ..............ccccccccceseseseteeseseeetseseseteteeseeees 
Loan to St Marys Paper Inc to modernize and expand a paper making facility at Sault Ste 
Marie Ontario 20s: [5 Te ee ee Bee Fe RIES 28 8 SEE ey Oi Ree eae ee eee, 
Woans forthe restructuring of MaislinuIndustaies tds co. scer eer eee ee 
Loan to Nardex Canada Ltée for the manufacture of radio-protection and radio-telecommuni- 
CALIOM!SYSLEMS 55500 ors secede nese sere us ech Geese TO ee ne ere 
Loans for the financing of Cheticamp Fishermen’s Co-operative Society Ltd 0.0.0.0... 
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Authorized to outstanding 
limit guarantees 
(where Contingent (where 
applicable) liability applicable) )) 
$ $ % 
“dit USAGES RATER ROS CEREICE 575,000,000 74,624,855@) Pape 
Re RIN (ae SERINE, 4,898,675,182 2,435,078,488 2.4 
Cee, ee he eee 806,697,746) 535,240,351 6.4 
ee ere: 343,557,695) 127,632,451 0.6 
400,000,000 102,421,147 0.1 
(5) 37,504,217 

1,133,739,600 13,901,563 19.0 
31,713,389 8,981,347 19.1 
22,621,000 5,459,008 20.6 


933,725,000(7) 341,582,073 1.6 

(8) 278,433,753) 0.4 
4,000,000) 4,000,000 

34,278,273(9) 3,273,3332) 25.0 
5,000,000 1,060,424 
8,614,007,885 3,894,568,155 
230,000,000 203,038,797 
275,000,000 174,625,555 
40,000,000 40,000,000 
15,000,000 10,525,000 

10,496,650°7) 10,496,6500)0')) 

403,750 403,750 
360,000 209,093 
571,260,400 439,298,845 
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STATEMENT OF CONTINGENT LIABILITIES 
AS AT MARCH 31, 1988—Concluded 


Percentage 
of net claims 
Authorized to outstanding 
limit guarantees 
(where Contingent (where 
applicable) liability applicable) ) 
$ $ % 
Insurance programs of the Government— 
Insurance against accidents at nuclear installations under the Nuclear Liability Act@2) oo. 675,000,000 641,068,858 
Insurance under the Fishing Vessel Insurance Plan 3) ooo. oo ceccscssesesvesesessesecseseceesessesveersueeveresteneaesees 18,092,487 453,056,000 
Accounts administered for the Government by the Export Development Corporation—Insurance 
ANCsrelated (guarantees cs me eer Meee es ce cere ca ah Ne , ssowesennee 7,000,000,000°'4) 302,000,000 
7,693,092,487 1,396,124,858 
Other explicit guarantees— 
Guarantees under the Prairie Grain Advance Payments ACt ............cccccccscsscssessseesssscsessesssecevesesscecseeneenss 257,780,846 257,780,846 (15) 
Guarantees under the Agriculture Products Co-operative Marketing Act .........cccccsccscesssssessesseseessereeees 26,262,782 26,262,782 (15) 
Guarantees of residual liabilities resulting from the devolution of Northern Canada Power 
GOMIITIISS OTe eee ee tc OR crs orc eR eam ENE Lion ai sli casapstvalvaataotcke 1,500,000 1,397,405 
Guarantee against damage or loss that may be occasioned by a leased aircraft .............c.cccccsececeeees 603,825(7)(19) 603,825) 
286,147,453 286,044,858 
sOtalleXpPlicite PUATANTCES meme rec eerie ee i eee ee tance 8 renin I Ba cs ee yeh 17,739,508,225 6,090,661,571 
PENDINGANDMEREATENED PE IIGARION Pere nce. cc seen reeniie. tenes eee: 2,534,063,5110)07) 


TROT UE, csnnsanecc cdo Ainge POLS ORES HE Fie ToC BCT 8,624,725,082 


() Represents the average percentage over the most recent 5 years of net claims to the average amount of outstanding guarantees for the same period computed as at 
March 31, 1988. In some situations where historical data is not readily available, departmental estimates have been used. 

(2) Includes committed guarantees for the following loans to be made: to Indians for on-reserve housing, $49,061,735; for Indian economic development, $678,631. As 
at March 31, 1988, no loans had been issued for these amounts. 

(3) Letters of comfort have been issued by the Minister of Finance to the Bank of Canada with respect to funds advanced or guarantees provided by the Bank of 
Canada to the Bank for International Settlements (BIS). The letters pertain to BIS standby credit facilities in favour of the International Monetary Fund (IMF). 
The Government’s potential liability and actual exposure on behalf of the IMF at March 31, 1988 amounted to 56.9 million Special Drawing Rights ($78,900,000 
US). 

(4) The Act places limits on the maximum amount of guarantee for loans made by eligible lenders over different loan periods. The maximum amount of guarantee per 
lender is expressed in legislation as a percentage of aggregate loans made to qualified borrowers and varies depending upon the dollar value range of aggregate 
loans made by the lender. The authorized limits for given loan periods are included in the figure reported until all qualified loans made by all eligible lenders in the 
given periods are no longer outstanding, and are not adjusted for loan repayments nor payments made by the Government for guaranteed amounts in which default 
has occurred. 

(5) An authorized limit has yet to be determined. 

(6) Includes $399,548 attributable to the Canadian Industrial Renewal Board and $3,121,309 to the Atlantic Enterprise Program for projects undertaken in the 
province of Quebec. 

() Amount denominated wholly or partially in a foreign currency and translated at the closing rate of exchange as at date of statement. 

(8) Authorized limit for loan guarantees for on-reserve housing totals $575,000,000 (shown above) for loans made by the Canada Mortgage and Housing Corporation, 
the Farm Credit Corporation and other approved lenders. 

(9) The Export Development Act (EDA) authorizes the Export Development Corporation (EDC) to make various loans and commitments to foreign borrowers on 
behalf of the Government of Canada to a maximum limit of $6 billion net of repayments. Included within this limit are outstanding loans made by other lenders’ 
who have recourse against EDC in the event of default by the borrower. Accordingly, the authorized limit for lenders with recourse in loans receivable will equate 
to the actual amount of contingent liability reported in accordance with the requirements of the EDA. 

(10) The maximum aggregate amount that may be, or may have been paid from the Consolidated Revenue Fund (CRF) in previous, current or subsequent years with 
respect to all guarantees authorized and granted relative to Indian economic development, is set at $60 million. As at March 31, 1988, a total of $25,721,727 has 
been expended from the CRF leaving a balance of $34,278,273 available for disbursement. 

(1) Maislin Industries Ltd was placed in receivership on July 11, 1983 and was declared bankrupt on October 19, 1983. To date, the Government has made interim 
payments totalling $18,500,000 US to creditors under a guarantee in the amount of $27,000,000 US. It is anticipated that the Government will be called upon to 
make a final payment to settle remaining obligations to creditors when certain issues are settled in US Bankruptcy Court, but the amount cannot be determined at 
present with any certainty. 

(12) There have been no claims under the Nuclear Liability Act since its inception in 1970. The Act covers 14 Canadian nuclear installations as at March 31, 1988. 

(13) The Fishing Vessel Insurance Plan is administered by the Government to assist fishermen to meet abnormal capital losses. A specified purpose account is credited 
with all amounts received by way of premiums, recoveries and with advances to the fund by the Government, such advances not to exceed $150,000 at any time. 
The fund is debited with refunds of premiums and payments in settlement of third party vessel collision damage claims against fishermen, where the collision 
involves a vessel insured under the Plan. As at March 31, 1988, the insured value of vessels under the Plan amounted to $453,056,000; the balance of the fund was 
$17,942,487 and outstanding claims against the fund totalled $1,100,000. 

(14) The Export Development Act specifies that EDC may enter into contracts of insurance, re-insurance, related guarantees and other agreements up to a maximum of 
$7 billion, the authorized limit. 

(15) Less than 0.1%. 

(16) The Defence Production Act authorizes the Minister of the Department of Supply and Services to purchase or otherwise acquire defence supplies to the extent of 
$100 million in excess of receipts credited to the Defence Production Revolving Fund unless otherwise authorized by Parliament. Accordingly, the authorized limit 
of this item will equal the actual amount of contingent liability reported in accordance with total commitments authorized under the Defence Production Act up to 
the total approved limit. 

(7) Includes $1.6 billion related to native statutory and treaty obligations representing plaintiffs’ claims in 54 litigation cases. There are another 89 similar cases for 
which amounts are not stated in the claims, and for which it is not possible to determine the amounts that may be ultimately payable. 

(18) Contingent gains. A contingent gain is a potential gain or possible recovery that may become an actuality when one or more future events occur or fail to occur. 
Three departments reported contingent gains as at March 31, 1988 totalling approximately $7 million. 
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INDEX 


NOTE—NUMBERS IN BOLD FACE PERTAIN TO SECTIONS 


A 


Accounts payable, 2:9, 9°2, 9°3 

Accounts receivable, 2°19 

Accumulated deficit, 2°7, 2°8, 2°13, 12°3 
statement for the year ended March 31, 1988, 2°7 

Administered trust accounts, 8°11, 8°18 

Advance payments, Statistics Canada, 8°23, 8+ 29 

African Development Bank, 7°36 

Agricultural Commodities Stabilization Accounts, 6° 2, 6°4 

Agricultural service centres, 7°26, 7°29, 7°50 

Air Canada, 2°8, 7°3,7°9 

Allowance for borrowings of agent Crown corporations expected to be 
repaid by the Government, 2°9, 9°2, 9+3 

Allowance for employee vacation and termination benefits, 2°9, 9-2, 
9-3 

Allowance for valuation, 2°8, 7°3, 7°49 

Analysis of actuarial deficiency adjustments for 1987-88, 8+ 5 

Annuities agents’ pension account, 8°21, 8+ 25 

Army benevolent fund, 8-11, 8°18 

Asian Development Bank, 7+ 34, 7+ 36 

Assets and liabilities, statement of, 2°8 

Assisted passage scheme, 7°42, 7°44 

Atlantic Development Board carry-over projects, 7*25, 7°28, 7°50 

Atlantic Provinces Power Development Act, 7°25, 7°28, 7:50 

Atomic Energy of Canada Limited, 2°8, 7°3, 7°9, 7°50 

AUDITED FINANCIAL STATEMENTS OF THE GOVERN- 
MENT OF CANADA, 2 

Authorities for transactions, 2° 12 

Aviation gas and diesel fuel, 3° 4, 3°6 


B 


Bank of Canada, 7°8, 7°10 
Bankruptcy Act 
income from securities in trust, 8°10, 8°14 
security deposits, 8°8, 8°12 
securities in trust, 8°10, 8°14 
Benefit fund, 8°18 
Bids deposit account, 8°9, 8°13 
Borrowing authorities, 2°18 
Borrowings by Agent Crown corporations, 7 +22 
Borrowings by Crown corporations, 7+ 22 
Borrowings expected to be repaid by these Crown corporations, 2°9 
Borrowings of Agent Crown corporations, 2°9, 2°17 
British Yukon Railway Company, 7°42, 7°46 
Budgetary 
expenditure, 2°6 
revenue, 2°6 
transactions, 1°5,2°6 
BUDGETARY EXPENDITURE, 5 
BUDGETARY REVENUE, 3 
Burgeo Leasing Limited, 7+ 42, 7°48 


C 
Canada bills, 2°9, 11°2, 11°10 


Canada Deposit Insurance Corporation, 2°8, 7°3, 7°5 
Canada Development Corporation, 7 * 39 


13°2 INDEX 


C—Continued 


Canada Development Investment Corporation, 2°8, 7°3, 7°10, 7°50 
Canada Foundation account, 8°10, 8°14 
Canada Mortgage and Housing Corporation, 2°8, 7°3,7°5 
Canada Pension Plan, 2°16 
Canada Pension Plan Account, 2°9, 8*2, 8+ 30 
Canada Pension Plan Investment Fund, 8° 30, 11°9 
Canada Ports Corporation, 7°8, 7°11, 7+*50 
Canada Post Corporation account, 8+8, 8+ 12 
Canada savings bonds, 2°9, 11°2, 11°8 
Canadair Limited, 7°8, 7°43, 7°48, 8°8, 8°12 
Canadian Broadcasting Corporation, 7°8, 7°11 
Canadian Commercial Bank, 7°42, 7°43, 7°45, 7°48 
Canadian Commercial Corporation, 7°8, 7°11, 8°8 
Canadian Dairy Commission, 7°8, 7°11 
account, 8°8, 8°12 
Canadian defence industry, 7°43, 7°48 
Canadian Film Development Corporation, 7°8, 7°12 
advance account, 8° 22, 8°26 
Canadian Forces 
housing projects, 7°43, 7°47 
personnel assistance fund, 8°11, 8°18 
Superannuation Account, 85 
Canadian International Development Agency, 8°10 
Canadian jobs strategy program, 8°22, 8°27 
Canadian National Railway Company, 2°8, 7°3, 7°10 
Canadian National (West Indies) Steamships Ltd, 7°8, 7°12, 8°11, 
8°18 
Canadian Ownership Account, 6°2, 6°3 
Canadian Ownership special charge, 3°4, 3°6 
collected, 6° 2 
Canadian Patents and Development Limited, 7°8, 7+ 12 
Canadian producers of frozen groundfish, 7°42, 7+ 46 
Canadian Saltfish Corporation, 7° 8, 7°12 
Canadian Sports Pool Corporation 
other outstanding liabilities, 8°11, 8°17 
Canagrex trust fund, 8°9, 8°13 
Canarctic Shipping Company Limited, 7+ 39 
Candidates’ election deposits, 8°9, 8°13 
Cape Breton Development Corporation, 7°8, 7°12 
Capital leases, 12+ 4 
Caribbean Development Bank, 7+ 34, 7+ 36 
Cartierville airport account, 8°23, 8°29 
Cash, 2°8, 12°2 
Canadian currency deposits, 12 +3 
foreign currency deposits, 12 +3 
Cash balance at end of year, 1°5, 2°6 
Cash in hands of collectors and in transit, 12+ 2 
Cash in transit, 2°8, 12°2 
China, loan to, 7°30 
Chippewa Band of Kettlepoint, 7°42, 7°46 
Civil service insurance fund, 8°21, 8°24 
Claudia de Hueck trust fund, 8°11, 8°17 
Coast Ferries Limited, 7+ 43, 7°49 
Commitments under capital lease arrangements, 12°5 
Commitments under capital lease arrangements in order of maturity, 
12°6 
Common school funds—Ontario and Quebec, 8°10, 8°15 


C—Concluded 


Commonwealth Heads of Governments Meeting account, 8°22, 8°27 


~ Commonwealth War Graves Commission, 7° 43, 7°49 


Company stock option, 7°43, 7°48 
Comprehensive development plan agreement, 7°25, 7°28 


_ Computerized space programming methodology, 8° 23, 828 

~ CONSOLIDATED SPECIFIED PURPOSE ACCOUNTS, 6 
_ Construction of multi-purpose exhibition buildings, 7°42, 7°44 
- Contingent liabilities, 12+8 


of the Government of Canada, 2° 20 
Crown corporations, 7+ 23 


_ Contractors’ and other holdbacks, 9+ 4 
' Contractors’ security deposits, 8°9, 8°13 
_ Contractual commitments, 2°19, 12°4 


Cooperative Energy Corporation, 7 * 39, 7°40 
Corporation income tax, 2°7, 3°6 


_ Corporation of the City of Montreal, 7+ 43, 7°49 


Cost recoverable technical assistance program, 8°22, 8°27 


| Council for Yukon Indians, 7+ 42, 7+ 46 
Crop reinsurance fund, 6° 2, 6°3 


Crown corporations, 2°14 
loans, investments and advances, 2°8 
Crown corporations’ surplus moneys, 8° 8, 8°12 
Canadian Commercial Corporation, 8°8 
St Lawrence Seaway Authority, The, 8°8 
Cultural property, 7°42, 7°44 
Customs import duties, 2°7, 3°6 


D 


Defence production loan account, 7°43, 7°48 


| Deficit, 2°7 


accumulated, 2°7,2°8, 2°13 
Deficit and the net debt, 1+°2 
De Havilland Aircraft of Canada, Limited, 8°8, 8°12 
Dependants’ pension fund, 8+ 26 
Deposit account 
Consumer and Corporate Affairs, 8°22, 8°27 


| Deposit and trust accounts, 2°9, 8+2, 8°8 
_ Development of export trade, 7°30, 7°33, 7°42, 7°44 
_ Details of expenditure by envelope 5°7 


_ Devonian Foundation deposit account, 8° 10, 8°14 
_ Domestic coinage, 3° 4 


Donation trust fund 
Natural Sciences and Engineering Research Council, 8°11, 8°17 
Donations for research, 8°11, 8°17 


| Dyskinesia and torticollis research, 8°11, 8°17 


| E 


| Eldorado Mining and Refining Limited—Unpresented capital stock, 


9-4 
Energy taxes, 2°7,3°4 
Environmental studies research fund, 8°21, 8°25 
Eskimo loan fund, 7°42, 7°46 
Estates—Armed services, 8°11, 8°16 
Estates fund, 8°11, 8°18 
ESTIMATES AND APPROPRIATIONS, 4 


_ Eurocan Pulp and Paper Co Ltd, 7°43, 7+ 48 


Exchanged Fund Account 
audited financial statements, 10°4 
Excise duties, 3°6 
Excise tax—Gasoline, 3°4, 3°6 
Excise taxes and duties, 2°7, 3°6 
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E—Concluded 


Expenditure, 1°5,2°6,2°7 
by envelope, 5+ 3 
by envelope and source, 5°4 
by standard object, 2°13 
under statutory authority, 5°11 
Export Development Corporation, 2°8, 7°3,7°6 


F 


Fair wages suspense account, 8°10, 8°16 

Fairs and missions, 8°8, 8° 12 

Fairs, shows and consortiums, 8°9, 8°13 

Farm Credit Corporation, 2°8, 7°3,7°7 

Farquharson scholarships, 8°11, 8°17 

Federal Business Development Bank, 2°8, 7°3, 7°7 

Federal Court 
advance payments, 8°22, 8°28 
special account, 8°10, 8°16 

Federal-provincial employment loans program, 7°25, 7°28, 7°50 

Federal-provincial fiscal arrangements, 7°25, 7°28 

Federal/Provincial study on long distance calls, 8* 22, 8°26 

Federal sales tax—Correctional Service, 8* 23, 8°29 

Fees paid in advance—Importation of foreign cattle, 8*22, 8°26 

Field British Columbia and Yukon of Northern Canada Power Com- 
mission, 8°9, 8°12 

Financial assets, 2°8 

Financial assistance under budgetary appropriations to Crown corpo- 
rations, 7°24 

FINANCIAL OVERVIEW AND SUPPLEMENTARY FINAN- 
CIAL INFORMATION, 1 

Financial position of Crown corporations—Assets and liabilities, 7°18 

Financial requirements—Factors affecting, 1°4 

Fines—Indian Act, 8°22, 8°28 

Fishing vessel insurance plan, 8°21, 8°24 

Fixed assets, 2°8, 12°3 
purchases and operating leases, 12°4 

Foreign claims fund, 8°10, 8°15 

FOREIGN EXCHANGE ACCOUNTS, 10 

Foreign exchange accounts, 2°8, 10°2 

Foreign exchange transactions, 1°5,2°6 

Foreign governments, 8°22, 8°27 

Francophone Summit account, 8°22, 8°27 

Freshwater Fish Marketing Corporation, 7°8, 7°13 


G 


Gold, 2°15 
Government Annuities Account, 2°9, 8°2,8°8, 8°33 
Government of the Northwest Territories, 7*27, 7+ 29 
Government of the Yukon Territory, 7°27, 7°29 
Gross domestic product and net debt, 1°2 
Groundfish processors, 7* 42, 7+ 46 
Guarantee deposits 
Canada Agricultural Products Standards Act, 8°8, 8°12 
Canadian International Development Agency, 8° 22, 8°27 
Customs and Excise, 8°9, 8° 13 
Energy, Mines and Resources 
oil and gas, 8°8, 8°12 
Environment, 8°8, 8°12 
Indian Affairs and Northern Development, 8°9, 8+ 12 
reserve resources, 8°9, 8°12 
rotating herds, 8°9, 8°13 
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H 


Haddock fishermen, 7 * 42, 7° 46 

Halifax 1917 explosion pension account, 8°10, 8°15 
Halifax Port Corporation, 7*8, 7°13 

Hamilton Harbour Commissioners, 7 * 43, 7°49 
Harbourfront capital account, 8°9, 8°13 

Health insurance supplementary account, 8°21, 8°24 
Herbert Lott naval trust fund, 8°11, 8°16 
Hydro-Quebec Research Institute, 7°42, 7°44, 7°50 


I 


Immigration guarantee fund, 8°8, 8+ 12 
Importation of Dutch bulbs, 8°22, 8°26 
Imprest account cheques, 93 
Imprest accounts, standing advances and authorized loans, 7°42, 7+ 43 
Income tax, 2°7 
Indian 
agencies revenue trust bank accounts, 8°10, 8°15 
band funds, 8°10, 8°15 
capital accounts, 8°10 
revenue accounts, 8°10 
shares and certificates, 8°10, 8°16 
compensation funds, 8+ 10, 8°16 
contributions to the subsidy housing program, 8:9, 8°13 
economic development fund, 7+ 42, 7 46 
estate accounts, 8°10, 8°16 
housing assistance fund, 7+ 42, 7°46 
moneys suspense account, 8°10, 8°16 
savings accounts, 8°9, 8:13 
special accounts, 8°10, 8+ 16 
Industrial and regional development program, 7°43, 7°48 
Inmates’ trust fund, 8°11, 8°18 
Insurance and death benefit accounts, 8°21 
Insurance programs, 2°19 
Insurance programs of agent Crown corporations, 12+°7 
Inter-American Development Bank, 7 34, 7+ 36 
Interest 
accrued, 9°2 
due, 9°2 
on bonds—Insurance Companies, 8+ 23, 8°29 
rates, unmatured debt, 11°11 
Interest and matured debt, 2°9, 9°2 
International agencies—Travel account, 8°10, 8°15 
International Bank for Reconstruction and Development (World 
Bank), 7°34, 7°36 
International Development Assistance, 7+ 31 
loans and subscriptions, 2°15 
International Development Association, 7°34, 7*37 
International Finance Corporation, 7°34, 7*37 
International financial institutions, 7°34, 7°37, 7°50 
International Monetary Fund 
notes payable, 2°8, 10-2, 10°3 
subscriptions, 2°8, 10°2, 10°3 
International Natural Rubber Agreement, 7 +34, 7°37 
International organizations, 2°8, 7*3, 7°34 
International organizations and associations, 7* 34, 7°38 
International reserves held in the Exchange Fund account, 2°8, 10°2 
International Tin Council, 7 +34, 7°37 
Inuvialuit Regional Corporation, 7*42, 7°47 
Inuvik General Hospital, 8°11, 8°17 
Investors’ indemnity fund, 8*21, 8°24 


13°4 INDEX 


J 


Jacques Cartier and Champlain Bridges Incorporated, The, 7°8, 7°15 
Jamaica—Economic assistance, 7°30, 7°50 
Joint and mixed enterprises 

loans, investments and advances, 2°8, 7°3, 7°39. 


L 


Labour Standards suspense account, 8° 10, 8+ 16 

Lamprey research and control, Great Lakes Fishery Commission, 
8-10, 8°15 

Land assurance fund, 8°21, 8°24 

Lending institutions, loans, investments and advances to Crown corpo- 
rations, 2°8, 7°3,7°4 

Liabilities, 2°9 
statement of assets and, 2°8 

LOANS, INVESTMENTS AND ADVANCES, 7 

Loans, investments and advances, 1°5,2°8 
by type, 7°49 

Loans to assist industry in the Cape Breton area, 7°42, 7°44 

Locally-engaged contributory pension account, 8°21, 8°26 

Lower Churchill Development Corporation Limited, 7+ 39, 7+ 40 


M 


Mackenzie King trust account, 8°9, 8°13 
Mainland Investments Limited, 7°25, 7°28 
Manufacturing, processing and service industries in Canada, 7°43, 
7°48 
Marconi celebration trust fund, 8°10, 8°14 
Marine Atlantic Inc, 7°8, 7°13 
Maritime pollution claims fund, 8+ 21, 8+ 25 
Market development incentive payments—Alberta, 8°22, 8°27 
Marketable bonds, 2°9, 11-2 
payable in Canadian currency, 2°9 
payable in foreign currencies, 2°9 
Matured debt, 9°2, 9-3 
Maturity of borrowings by Crown corporations, 7°23 
Maturity of Government Debt, 11°12 
Members of Parliament retiring allowances account, 8°21, 8°25 
Military purchases excess funds deposit, 8°23, 8°29 
Mingan Associates, Ltd, 7*8, 7°15 
Miscellaneous accountable advances, 7°42, 7°44 
Miscellaneous accountable imprest and standing advances, 7°42, 7°44 
Miscellaneous departmental paylist deductions, 9+ 4 
Miscellaneous loans, investments and advances, 2°8, 7°3, 7°42 
Miscellaneous projects’ deposits 
Agriculture, 8°22, 8° 26 
Energy, Mines and Resources, 8°22, 8°27 
Environment, 8°22, 8°27 
Fisheries and Oceans, 8°22, 8° 28 
Missions abroad, 7° 43 
Mohawk St Régis Lacrosse Ltd, 7°39, 7°40 
Moneys received after March 31 but applicable to the current year, 
12-2 
Montreal Port Corporation, 7°8, 7°13 
Municipal Development and Loan Board, 7°25, 7°28 


N 


National accounts presentation, 1°12 
National accounts transactions, 1°12 
National Archives of Canada Account, 8+ 22, 8°26 


N—Concluded 


National Battlefields Commission 
trust fund, 8°10, 8°14 
National forestry awareness campaign, 8°22, 8°26 
National governments including developing countries 
loans, investments and advances, 2°8, 7°3, 7°30 
National Museums of Canada—Trust account, 8°9, 8°14 
National Sea Products Ltd, 7°39, 7°40 
Native claimants, 7°42, 7°47 
NATO, see North Atlantic Treaty Organization 
Natural gas and gas liquids tax, 3°4, 3+6 
Newfoundland and Labrador Development Corporation Limited, 
7°39,7°40 
NewGrade Energy Inc, 7°42, 7°44 
Non-budgetary transactions, 1°4, 1°5, 2°6 
Non-government agencies, 8°22, 8+ 28 
Non-resident income tax, 2°7, 3°6 
Non-tax revenue, 2°7, 3°6 
North Atlantic Treaty Organization, (NATO), 8+ 22, 8+ 28 
damage claims recoverable, 7+ 30, 7+ 34 
- Northern Canada Power Commission, 7°8, 7°13, 7°50 
_ North Portage Development Corporation, 7°39, 7+ 40 
Northern Transportation Company Limited, 7°43, 7°49, 7°50 
Notes and loans, 2°9, 11°2, 11°10 
Notes payable 
International Monetary Fund, 2°8 
| international organizations, 2°8 
Notes to the Financial Statements of the Government of Canada, 
| Devil 
NPM Nuclear Project Managers Canada Inc, 7°39, 7°41 
N.S. Holdco Limited, 7+ 39, 7°41 
| Nuclear liability reinsurance account, 8°21, 8°24 
NYSERDA—Methanol Diesel Technology R&D, 8+ 22, 8°27 


‘0 


Oil export charges, 3°4, 3°6 

125459 Canada Limited, 7°39, 7°41 

| 1924 Ontario lands agreement, 8°10, 8° 16 

Olympic complex—Construction of, 8°11, 8°17 

| Opinion of the Auditor General on the financial statements of the 

| Government of Canada, 2°21 

| Other accounts reported on the Statement of Assets and Liabilities, 

| 12-2 

| OTHER INFORMATION RELATED TO THE FINANCIAL 
STATEMENTS, 12 

OTHER LIABILITIES, 9 

Other liabilities, 2°9 
miscellaneous, 9*2, 9°4 

Other non-tax revenue, 3°4 

Other specified purpose accounts, 6°4, 8°2, 8°21 

Ottawa Civil Service Recreational Association, 7°42, 7°45 

| Outstanding cheques, 9+ 3 

| Outstanding cheques and warrants, 2°9, 9*2, 9°3 


P 


Parliamentary spending authorities, 4°2 
| Parolees, 7°43, 7°48 

Pécheries Canada Inc, 7°39, 7°41 
Percentage of gross domestic product 
expenditure, 1-3 

| revenue, 1*3 

_ Personal income tax, 2°7, 3° 6 


PUBLIC ACCOUNTS, 1987-88 


P—Concluded 


Personnel posted 
abroad, 7°42, 7°43 
in Canada, 7°42, 7°44 
Petro-Canada, 2°8, 7°3, 7°10 
Petro-Canada Enterprises Inc—Shares, 8°11, 8°18 
Petroleum and gas revenue tax and incremental oil revenue tax, 3°4, 
3°6 
Petroleum compensation charge, 3°4 
Port Alberni Harbour Commission, 7 * 43, 7°49 
Post occupancy evaluation methodology, 8°11, 8°17 
Premium and discount on exchange, 3°4 
Presentation of Expenditure by Standard object, 2°13 
Prince Rupert Port Corporation, 7°8, 7°14 
Privileges, licences and permits, 3°4 
Proceeds from sales, 3°4, 3°8 
Promotion of official languages, 8°23, 8°28 
Provincial and territorial governments 
loans, investments and advances, 2°8, 7°3, 7°25 
Provincial and territorial government securities held by the Canada 
Pension Plan Investment Fund, 2°9, 8-2 
Provincial sales tax 
Correctional Service, 8°23, 8°29 
Energy, Mines and Resources, 8° 23, 8° 29 
National Archives of Canada, 8°23, 8°29 
National Library, 8°23, 8°29 
Royal Canadian Mounted Police, 8°23, 8°29 
Provincial tax collection agreements account, 2°9, 8°2, 8°19 
Provincial workers’ compensation boards, 7° 43, 7°47 
Public accounts and National accounts reconciliation, 1° 13 
Public accounts presentation, 1°5 
Public debt charges, 5°10 
Public Service death benefit account, 8°21, 8°25 
Public Service Superannuation Account, 8°5 


Q 


Queen’s Fellowship fund—Social Sciences and Humanities Research 
Council, 8°23, 8°28 


R 


Receiver General 
current deposits, 12°2, 12+°3 
special deposits, 12° 2, 12°3 
Recorded uncollected interest, 7°50 
Refunds of previous years’ expenditure, 3°4 
Regional electrical interconnections, 7°25, 7°28, 7°50 
Regular forces death benefit account, 8+ 21, 8°24 
Retirement fund, 8°21, 8°26 
Return on investments, 2°7, 3°6,3°7 
Returned soldiers’ insurance fund, 8°21, 8°25 
Revenue, 1°5,2°6,2°7,2°11 
by main classification and source, 33 
non-tax, 2°7,3°6 
revenue and expenditure and accumulated deficit, statement of, 
2°7 
tax, 2°7,3°6 
Revenue, expenditure and the deficit, 1-3 
Revenue and expenditure as a percentage of gross domestic products, 
1°4 
Revenues, expenses and other changes in equity of Crown corpora- 
tions, 7* 20 
Review of liability and compensation issues in health care, 8°11, 8°17 
Royal Canadian Mint, 7°8, 7°14 
account, 8°9, 8°13 


INDEX 13°5 


PUBLIC ACCOUNTS, 1987-88 


R—Concluded 


Royal Canadian Mounted Police 
benefit fund, 8°11 
dependants’ pension fund, 8°21, 8°36 
Superannuation Account, 8°5 


S 


Safety evaluation of chemicals, 8+ 23, 8+ 28 
Saint John Harbour Bridge Authority, 7°8, 7°11, 7°42, 7°45, 7°50 
Saint John Port Corporation, 7°8, 7+ 14 
St John’s Port Corporation, 7°8, 7°15 
St Lawrence Seaway Authority, The, 7°8, 7°15, 7°50, 8°8 
Ste-Anne’s Hospital, 8+11, 8°18 
Sales tax, 2*7, 3°6 
Saskatchewan—Water treatment plant renovation, 8°22, 8°26 
Services and service fees, 3°4 
Security for costs, 8°9, 8+ 13 
Shared-cost projects, 8°23, 8°28 
Significant accounting policies, 2°11 
Sioux Lookout Zone Hospital, 8:11, 8°17 
Sir William Stephenson academy 
meritorious graduate awards, 8°11, 8°18 
scholastic awards, 8°11, 8°18 
Société Inter-Port de Québec, 7°39, 7°41 
Soldier Settlement and Veterans’ Land Act, 8°11 
Source and Disposition of Authorities 
annual and statutory, 4°3 
Special areas and highways agreement, 7°25, 7*28, 7°50 
Special development loans program, 7* 27, 7°28, 7°50 
Special Drawing Rights allocations, 2°8, 10°2, 10°3 
Special fund 
National Research Council, 8°23, 8°28 
Special non-marketable bonds, 11°8 
issued to the Canada Pension Plan Investment Fund, 2°9, 11°2 
Special operating account 
National Library, 8°9, 8°14 
SPECIFIED PURPOSE ACCOUNTS, 8 
Specified purpose accounts, 1°5, 2°6,2°9, 8*2 
Statement of accumulated deficit in terms of total liabilities and total 
financial assets, 12°3 
Statement of all Borrowing Transactions on behalf of Her Majesty, 
11-13 
Statement of assets and liabilities, 2°8 
Statement of responsibility, 2+5 
Statement of revenue and expenditure and accumulated deficit, 2°7 
Statement of use of appropriations, 2°10, 2+ 13 
Statement of transactions, 2°6 
Summary financial statements of Crown corporations, 7° 16 
Summary combined financial statements of Crown corporations by 
segment, 7°17 
Summary of insurance programs of agent Crown corporations as at 
March 31, 1988, 12°7 
Summary of transactions in superannuation accounts that resulted in 
charges to budgetary expenditure, 8° 6 
Summer employment—Experience development program 8°22, 8+ 27 
Superannuation accounts, 2°9, 2°16, 8*2, 8°4, 8:5 
Supplementary Retirement Benefits Account 85 
Suspense accounts, 9° 4 
Sydney Steel Corporation, 7+ 43, 7°48 


T 


Tax credits, 2°13 
Tax revenue, 2°7, 3°6 


13°6 INDEX 


T—Concluded 


Ted Harrison poster fund, 8°11, 8°17 

Teleglobe Canada, 7°9, 7°15 

Telesat Canada, 7°39, 7°41 : 

Temporary deposits received from importers, 8°9, 8°13 

Territorial subsidiary agreement on human resource development, 
8°22, 8°27 

Thunder Bay Harbour Commission 7° 43, 7°49 

Total available parliamentary spending authorities, 4° 3 

Town of Oromocto, Development Corporation, 7* 42, 7*45 

Treasury bill(s), 2:9, 11°2, 11-9 
average yields at tender, 11°12 

Trust fund 
National Research Council, 8° 23, 8°28 
Natural Sciences and Engineering Research Council, 8°11, 8°17 
Social Sciences and Humanities Research Council, 8°23, 8°28 


U 


Unamortized discount on 
Canada bills, 2°9, 9°2,9°3 
Treasury bills, 2:9, 9°2, 9°3 
Unclaimed dividends and undistributed assets 
Bankruptcy Act, 8°10, 8°14 
Canada Business Corporations Act, 8°10, 8°14 
Winding-up Act, 8°10, 8°14 
Unclaimed moneys due to Canadian seamen, 8°11, 8°18 
Unemployment Insurance Account, 6° 2 
audited financial statements, Canada Employment and Immigra- 
tion Commission relating to the, 6°5 
Unemployment insurance contributions, 2°7, 3°6 
Unemployment insurance warrants, 9*3 
United Kingdom 
deferred principal, 7+ 30 
United Kingdom Financial Agreement Act, 1946, The, 7°30, 7°50 
UNMATURED DEBT, 11 
Unmatured debt, 2°9, 2°17 
payable in Canadian currency 2°9 
payable in foreign currencies, 2°9 
transactions, 1+°5,2°6 


AV 


Vancouver Port Corporation, 7°9, 7°16 
Veterans administration and welfare trust fund, 8°11, 8°19 
Veterans care trust accounts, 8°11, 8°19 
Veterans’ insurance fund, 8°21, 8°25 
Veterans’ Land Act 
trust account general, 8°11, 8°19 
Veterans’ Land Act Fund 
advances less allowance for conditional benefits, 2°8, 7*3, 7°38 
VIA Rail Canada Inc, 7°9, 7° 16 


War claims fund—World War II, 8°10, 8°15 
Western Grain Stabilization Account, 6*2, 6°3 
Winter capital projects fund, 7°25, 7°28 

World Health Organization, 8+ 23, 8°28 

Work orientation workshops program, 8° 22, 8°27 


Y 


Yukon Power Corporation, 7°42, 7°49 
Yukon Territory small business loans, 7* 27, 7*29, 7°50 
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